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OUTLOOK FOR THE CITY

Starting onJanuary 1, 1985, just over two years from now, the City of New York
will become once again responsible for providing all of its own financing, long-
term as well as short-term. The City has not been financially independent for
the last seven years. That independence is most desirable from a public policy
perspective, ismandated by State law and is a principal goal of the Corporation’s
own financing efforts. The desirability of the objective, however, should not
obscure the formidable task ahead.

The City’s physical needs are enormous. Estimates of the expenditures required
to undertake necessary improvements to the City’s infrastructure range from
a minimum of $10 billion to $30 billion or more during the next decade. The
country’s capital markets continue to be in a state of unpredictability and high
costs, an unencouraging combination for a municipality with such substantial
financing needs over such a long period of time. In order wholly to finance even a
minimum $1 billion annual capital program, the City’s marketing will have to
quadruple within three years.

No matter how successful the City’s marketing efforts in the coming years or
how innovative the financings accomplished by the Corporation during its brief
remaining authority, the City of New York seems destined to share with cities
all across America increasingly onerous constraints on financing long-term
capital needs so critical to economic viability. Those financings are in large part
dependent upon economic and political factors beyond the control of either

the Corporation or the City, or of any single state or municipality.

Further, the City of New York, like many of the other major cities of this country,
may be on the threshold of a series of additional spending cutbacks by Federal
and state governments that could impair the City’s ability to provide the range
and quality of necessary public services and facilities within the bounds of a
balanced budget. This direct budgetary impact may in turn ultimately restrict
municipal access to financing on the required scale at affordable rates. Financ-
ing options and opportunities may in fact diminish as the public perception of
municipal budgetary strains imposes actual marketing limitations.

With these growing concerns in mind, the Corporation recommended, in its
annual review of the City’s budget for the current fiscal year, that the City
undertake both to refine its present capital spending program with an emphasis
on establishing priorities for its improvement projects, and to assess reasonable
alternatives which may be available to finance those projects.

Inthe broader view, the problems of budget strain and deteriorating physical plant
in an unfavorable marketplace mandate exploration of new means to ameliorate
the fiscal problems facing cities coast to coast. These concerns carry important
implications regarding the appropriate allocation of resources and responsibili-
ties among the various levels of government and between the public and private
sectors for most effectively meeting the essential needs of our urban citizens.



Inc and Citibank, N.A., serve as dealers. The Notes are issued under a resolu-
tion separate from those authorizing both the Corporation’s First and Second
Resolution Bonds.

Crucial to the operation of the program is an irrevocable credit arrangement
under which Citibank, N.A., has agreed to advance funds to pay maturing
Commercial Paper Notes in the event that the Corporation does not otherwise
make funds available. This aspect of the agreement assures the noteholders of
payment of their obligations under any circumstance. In addition, the arrange-
ment provides for repayment of any actual advances to the bank by the Corpora-
tion over a period of at least five years. This aspect of the agreement assures that
the Corporation will never find itself in the position of being unable to repay
Commercial Paper Notes because it is unable to sell additional obligations for
whatever reason.

These dealer and banking arrangements have produced a financing instrument
which is attractive and prudent to both the issuer and the purchaser. After
extensive review, each of the rating agencies awarded the Commercial Paper
Notes its highest applicable rating-—“A-1 +” by Standard and Poor’s Corpo-
ration, “P-1” by Moody’s Investors Service, Inc., and “F-1” by Fitch Investors
Service. The Notes have been very well received in the marketplace. Indications
of strong interest in purchasing the Notes have come from institutional inves-
tors who have not previously bought the Corporation’s obligations, including
major tax-exempt money market funds.

Within the first few weeks of commencement of the Commercial Paper Program,
the full $100 million had been placed. During the first six weeks of the program,
the Notes sold at yields of between 3%9% and 7%. Long-term market rates

for comparable credits during the same period ranged up to six percentage
points higher.

Assuming conservatively that the market spread between long-term and short-
term rates will average five percentage points, the $100 million Commercial
Paper Program will realize debt-service savings after expenses of approxi-
mately $3 million for each year that the program is in operation. The Corpora-
tion expects to expand the Commercial Paper Program to $250 million, which
will represent only 2.5 percent of its total borrowing authority.

In addition to managing the Commercial Paper Program and planning for its
expansion, the Corporation is presently developing other new financing plans.
These are intended to tap additional markets for its obligations, in order to
continue to provide the least expensive capital financing to the City, in the con-
text of current market conditions and within the strictest standards of financing
prudence and public responsibility. During the coming year, it is expected

that the Corporation will implement additional programs and expand present
ones as it continues to provide fresh financing for the City until its statutory
authority to raise new funds expires on December 31,1984,
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sale of bonds with warrants, which may be traded separately, resulted in an
interest rate approximately three-fourths of one percent lower than the Corpo-
ration would have otherwise paid in the market at that time. The resulting
debt-service savings to the City will be nearly half a million doltars annually.
Also as a part of that offering, the Corporation sold $40.5 million of its Series
34 Bonds.

The Corporation, in April 1982, conducted its first competitive sale. Four under-
writing groups submitted proposals in response to the Corporation’s solicitation
of bids for the purchase of $100 million of its Series 39 Bonds. The sale was
awarded to a syndicate managed by Merrill Lynch White Weld Capital Markets
Group, the group submitting the most favorable proposal on the basis of true
interest cost. Groups managed, respectively, by Salomon Brothers Inc, Citibank,
N.A. and The Chase Manhattan Bank, N.A. submitted the competing bids.
The true interest cost of the Series 39 issuance was 12.29 percent, which was
exactly the same as the Bond Buyer Index for the week ending April 22, 1982,
This result made the Corporation’s first competitive sale an even more
noteworthy accomplishment.

The differential between the average yield on the Corporation’s obligations and
the Bond Buyer Index had been more than gix percentage points in 1976. That
differential has steadily declined with the growing perception of the Corpora-
tion’s true creditworthiness, due to both the ratio of available revenues to debt
service expenses and the protections provided to its bondholders by statute
and covenant.

COMMERCIAL PAPER PROGRAM

During the previous fiscal year, the Corporation began developing a financing
program which would provide the interest rate advantage of short-term borrow-
ingin the current market environment in combination with the security inher-
ent in long-term borrowing. On July 26, 1982, the Corporation commenced a
$100 million Commeyrcial Paper Program, culminating these development
efforts. This enabled the Corporation to borrow funds on a short-term basis

at more than five percentage points below the prevailing long-term borrowing
rates, while ensuring that long-term financing will be available at all times to
fund the payment of the short-term obligations in the unlikely event that
additional short-term obligations cannot be marketed. It is the Corporation’s
intention ultimately to repay the Commercial Paper Notes with proceeds of the
sales of long-term bonds, at such time as changes in relative market rates make
that economically attractive.

The initial program provides for the issuance of up to $100 million of Commer-
cial Paper Notes outstanding at any one time, with maturities up to 45 days
as selected by the purchasers. The First Boston Corporation, Salomon Brothers



inception, and was concluded exactly in accordance with the plan, one of the
largest financing packages ever devised.

The significance of the private placement program is not only in the dollars
generated. Tn combination with the program of Federal guarantees for City
bonds sold to the City and State employee pension funds, the Corporation’s
private placement program also provided substantial insulation for the Cor-
poration and the City from eroding financial markets during a eritical period in
the City’s fiscal recovery. The reduced dependence upon the public credit mar-
kets afforded during this period allowed the Corporation to focus on market
acceptance and enabled the City to re-enter the public markets on a more
moderate scale and realistic schedule.

The successful conclusion of the Corporation’s private placements simulta-
neously marks the commencement of a much more demanding phase of the
program for financing the City. The Federal guarantee program, under which
the pension funds purchased approximately $1.65 billion of City bonds guaran-
teed by the Federal government, also expired during this fiscal year, leaving the
Corporation and the City with no comparable multi-year arrangements for
privately placing new debt, Henceforth, the City’s capital financing needs must
be met fully in the public credit markets.

PUBLIC OFFERINGS AND COMPETITIVE SALES

The Corporation’s obligations continue to enjoy good investment grade ratings.
Its First Resolution Bonds are rated “A+” by Standard and Poor’s Corporation,
“Baa-1” by Moody’s Investors Service, Inc. and “A” by Fitch Investors Service.
Its Second Resolution Bonds are rated “A,” “Baa-1” and “A” by each of those
agencies, respectively.

During its 1982 fiscal year, the Corporation sold $400 million of its Second
Resolution Bonds in four public sales as a part of the continuing financing plan
for the City. Two of those sales involved important marketing innovations.

The sales of $100 million of the Corporation’s Series 31 Bonds in September 1981
and $100 million of its Series 38 Bonds in January 1982 were conventionally
structured public offerings. These issuances were sold on a negotiated basis to
an underwriting group led by Salomon Brothers Inc, who have acted as senior
manager in all negotiated sales by the Corporation since 1976.

The Corporation also effectively utilized, for a second time, an innovative
financing instrument which it had introduced to the tax-exempt market dur-
ing the previous year — the sale of bonds with warrants to purchase additional
bonds according to certain stated terms. In November 1981, the Corporation
offered $59.5 million of its Series 35 Bonds with Warrants to purchase until
January 1983 up to $59.5 million of its Series 36 Bonds at the same prices. This
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1982 ANNUAL REPORT

During the Municipal Assistance Corporation’s seventh year, new milestones in
the financing program for the City of New York have been achieved despite
national credit markets characterized by the most adverse conditions for
borrowers in decades. For the second consecutive year, the tax-exempt credit
market in particular exhibited extreme volatility and sustained high interest
rates, exacerbated by changes in Federal tax laws and policies, which imposed
new constraints on financings by state and local governments throughout

the country. '

In the face of these realities, it is all the more noteworthy that the ambitious
long-term financing plan, developed jointly by the Corporation and the City,
remained on schedule and on target toward its twin goals of permitting the City
to regain market self-sufficiency and providing adequate funds to finance the
City’s vital capital program in the meantime.

The Corporation emerged at the end of the year as a stronger credit than at any
time since its establishment in 1975, continuing its pattern of steadily increas-
ing strength over the years. Yet, it is an irony imposed by current market
conditions that the Corporation today, as a widely known and respected credit,
faces interest rates at a general market level well in excess of those premium
rates which it had to pay initsinitial financings at the height of the City’s fiscal
crisis in 1975,

During the past fiscal year, the Corporation marketed publicly $400 million of
its bonds, including $100 million in its first competitive sale, and placed pri-
vately $325 million of its bonds, providing a total of $725 million in nevs
financing for the City. By August 10, 1982, the Corporation had also completed
sale of the initial $100 million of its Commercial Paper Program, commenced in
the new fiscal year,

During the same period, the City continued its gradual reentry into the mar-
ketplace with three public sales totalling $250 million of its own long-term
general obligation instruments.

The record of the Municipal Assistance Corparation for the year includes the
following principal achievements.

COMPLETION OF THE PRIVATE PLACEMENT PROGRAM

In fiscal 1982, the Corporation completed the final sales under its four-year
private placement program with 60 purchasers with the issuance in QOctober
1981 of $325 million of its Series 32 and 33 Bonds. Under that program, im-
plemented in 1978, 56 commercial banks, savings banks and insurance com-
panies and four City pension funds purchased a total of $1.8 billion in long-term
Second Resolution Bonds of the Corporation. Despite the enormity and complex-
ity of that commitment, the entire program proceeded on schedule from its

Please
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Municipal Assistance Corporation For The City of New York
One World Trade Center, New York, NY, 10048

September 8, 1982

Honorable Hugh L. Carey, Governor
State of New York

Executive Chamber

Albany, NY. 12224

Dear Governor Carey:

The Board and Staff of the Municipal Assistance Corpo-
ration are pleased to submif our seventh Annual Report.

With only slightly more than two years remaining before
the Corporation’s authority to issue new debt for the City's
capital program expires on December 31, 1984, the achieve-
ments in the financing plan for the City of New York are
auspicious. The Corporation and the Cily have mel each
target embodied in the Four-Year Debt Issuance Plan this year,
continuing the City’s staged re-entry to the public credit mar-
kets toward the objective of financing independence in 1985.

The Corporation’s first competitive sale of bonds in
April—which was sold at o true interest cost identical to the
Bond Buyer {ndex of the previous week — is a symbolic as well
as practical indicator of the Corporation’s emergence as a
malwre and highly regarded credit. Similarly, the Corpora-
tion's marketing of $100 million of commercial paper last
month— boasting the highest ratings from the rating agen-
cies— marks further distance from the times of crisis,

The financing achievements of the Corporation and the
City, described in our report, bear testimony fo the effective-
ness of the various controls and agreements developed in re-
sponse to the City’s fiscal erisis and its aftermath. Surely, as
the end of your eight years as Governor approaches, you must
rightfully regard these outcomes, contingent upon the City'’s
[tscal reform, as one of the preeminent achievements of your
Administration. At the same time, I fully share your concerns
about the State’s budget with its potential for large deficits.
Forthe first time since 1975 I belicve the State’s budget may be
o greater problem that the City's; its inevitable impact on the
City, however, could be severe.

As the City of New York embarks upon its third fiscal year
wunder an adopted GAAP-balanced budget, the financial mar-
kets and underlying national economic environment have
stubbornly deteriorated. During the last year, the Corpora-
tion’s financings have been accomplished at interest costs
almost twice those sustained at the height of the fiscal crisis.
Credit availability, unemployment rates, utilization of indus-
trial capacity, productivity, the stability of preeminent finan-
cial institutions—in short, all indicators of the strength and
viability of the economic system—are at their worst since

World War I1. Even the good news — the reduction in the rate of

inflation and the rally in the financial markets last month—is
predicated upon bad news: no sign of improvement in the
national economy.

Iam convinced that we are facing a fundamental reorder-
ing of the economic relationships between nations and, within

the United States, among sectors of the economy, among re-
gions, and among levels of government. Recent policies may
have aggravated some of these problems, particularly as expe-
rienced by the stales and cities of the Northeast and Midwest.
But recent changes in Federal tax end expenditure policies did
not initiate the difficulties. While it is true that there is very
little that New York City or State—or any individual city or
state—can do to redress these fundamenital dislocations, there
are also actions that the City and Siate must take to survive
these difficull prospects.

We must remember the lessons learned in the 1975 fiscal
crisis and continue to apply them with vigor to new and
changing facts as circumstances evolve. Access to the public
credit markets s linked to a predictably recurring balanced
budget, and the City and Siate are interdependent in both
regards. Establishment and implementation of priorities in
an era of scarce resources requires cooperation, not only
among levels and branches of government, but also from labor
and private institutions. Whatever the unresolved or adverse
circumstances beyond the City's control, ultimately the City
cannot wait for other levels of government to solve its prob-
lems. Solutions to problems must be implemented in time for
good prospect of success,

We are three months into the City's 1983 fiscal vear and
only twenty-seven months from the lime when the City will be
entirely dependent upon the public markets, by itself, for criti-
cal capital financing. As of the writing of this letter, the cril-
ical question of the City's labor contracts remains unresolved.
{ continue to be of the firm belief that our financial condition
makes austerity in these matters an absolute necessity and
that contracts below the current rate of inflation are called for.
Until such time as the State’s budget becomes more credible,
until a credible, long-term takeover of local medicaid expendi-
tures becomes an accomplished fact, until our local economy
picks up and the City achieves self-sufficiency in the credit
markets, there can be no relaxation.

We have come too far and we have paid too dear a price for
the City's solvency, to jeopardize these efforts by premature
illusions of prosperity.

Respectfully yours,
. 2}4
Tty [otaty
Felix G. Rohatyn

Chairman



MANAGEMENT REPORT

Since its inception, the Corporation has placed high
priority on disclosing fully and clearly its financial condition
and practices to the public. Each year it has presented its year-
end audited financial statements in its annual report, In addi-
tion, starting in 1977, it has published quarterly financial
statements covering the quarters ending September 30, De-
cember 31 and March 31 of cach [iscal year. Through a series of
gpecial covenants with its bondholders, the Corporation has
undertaken to continue to furnish these annual and quarterly
financial statements until the year 2008,

Ag the activities of the Corporation have evolved, the
format of the financial statements has been reviewed and re-
viged periodically. Such changes and their underlying rationale
have been reported in the detailed notes to the statements. For
the 1982 fiscal year, the Corporation has made several changes
in the statements which merit general attention,

The first is a systematic revision of the presentation of
the Operating Fund. The result is a format which reports debt
issuance costs separately for bonds (long-term obligations) and
commercial paper (short-term obligations), respectively, and
also reports aggregale operaling expenditures according to
functional groupings of activities.

Another change of general interest is the presentation of
more detailed information eoncerning the Corporation’s in-
vestments. This information, which appears in the notes to the
statements, is warranted not only by the growth of the Corpora-
tion's portfolio to an amount approaching $3 billion at the close
of fiscal 1982, but also by increased public interest in the in-
veslments of public financial institutions generally.

These und other changes are made in furtherance of the
Corporation’s policy and objective of full and ¢lear financial
disclosure. Management maintains responsibility for the integ-
rity, objectivity, consistency and fair presentation of the finan-
cial statements.

The Corporation has established and closely monitors a
system of internal accounting controls designed to provide rea-
gsonable assurance that the assets of the Corporatlion are
adequately safeguarded, and that the accounting records re-
flect transactions executed in accordance with management’s
aulhorization.

The Board of Directors, through its Audit Committee, is
responsible for ascertaining that the accounting policies em-
ployed by management in preparing the Corporation’s financial
statements are reasonable and that management’s system of
internal accounting control is adequately reviewed and main-
tained. The Audit Committee meets regularly with the inde-
pendent accountants, Price Waterhouse, and representatives of
management, In addition, representatives of Price Waterhouse
have full and free access to meet with the Audit Committee with
or without the presence of management.

sl A M S

Heather L., Ruth Steven J. Kantor
Execulive Director Deputy Executive Director
and Treasurer

REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Directors of

Municipal Assistance Corporation
For The City of New York

In our opinion, the accompanying Statement of Financial
Position, Statement of Changes in Funds Available to Purchase
City of New York Obligations, Summary of Changes in Funding
Requirement and the related Debt Service Fund, Capital Re-
serve Fund, Guaranty Fund and Operating Fund Statements of
Transactions present fairly the financial position of Municipal
Assistance Corporation For The City of New York at June 30,
1982 and 1981 and the Debt Service Fund, Capital Reserve Fund,
Guaranty Fund and Operating Fund transactions for the years
then ended, in conformity with generally accepted accounting
principles consistently applied. Our examinations of these
statements were madc in accordance with generally accepted
auditing standards and accordingly included such tests of the
accounting records and such other auditing procedures as we
considered necessary in the circumstances.

153 East 53rd Street,
New York, New York 10022
July 29, 1982



MUNICIPAL ASSISTANCE CORPORATION

FOR THE CITY OF NEW YORK

STATEMENT OF FINANCIAL POSITION

Liabilities:
First General Resolution Bonds
Second General Resolution Bonds

Total bonds payable

Accrued interest on bonds payable
Investment securities purchased payable
Required Guaranty Fund balance
Operating Fund

Total liabilities

Assets:
Debt Service Fund:
Cash
Investments in marketable sceurities

Accrued interest on marketable securitics

City of New York obligations

Accrued interest on City of New York obligations
Funds Available to Purchase City of New York Obligations

Total Debt Service Fund

Capital Reserve ltund:
Cash
Investments in marketable sccurities
Accrued interest

Total Capital Reserve Fund

Guaranty FFund:
Cash
Investments in marketable securities
Accrued interest

Total Guaranty Fund

Operating Fund

Total assets

Funding requirement

*Reclassified for comparative purposes,

See accompanying noles to the financial statements.

June 30,

1982

1981*

$2,355,738,000
5,015,600,000

$2,382,353,000
4,388,130,000

7,371,338,000

78,702,594
28,713,199
84,020,818

2,641,913

6,770,463,000

79,712,875

54,389,486
1,214,912

7,665,416,524

6,905,780,273

2,032
325,755,683
21,170,190
743,822,000
20,777,306
812,742,000

3,441
242,879,650
7,382,719
725,352,000
16,593,774
464,704,250

1,924,269,211

1,456,915,834

7,096
1,015,218,566
22,903,044

22,570
805,674,600
16,569,755

1,038,128,706

820,266,925

32 1,508
86,703,761 60,639,283
1,679,107 1,384,623
88,382,900 62,025,414
2,169,672 7,376,299

3,052,940,489

2,346,584,472

$4,512,476,035

$4,559,195,801




MUNICIPAL ASSISTANCE CORPORATION
FORTHE CITY OF NEW YORK

DEBT SERVICE, CAPITAL RESERVE AND GUARANTY FUNDS

STATEMENT OF TRANSACTIONS

Receipts;
Deht Service Fund:

Sales tax allocation reecived from State of New York
Per capita aid received from State of New York
Income from investments
Income from obligations of the City of New York
Accrued interest received on issuance of honds
City of New York obligations acquired

Capital Reserve Fund;
Transfers from bond proceeds
Transfer from Debt Service Fund

Income from investments

Guaranty Fund:
Transfers from bond proceeds
Income from investments

Total receipts

lixpenditures:
Debt Service:
Interest on First General Resolution Bonds
[nterest on Second General Resolution Bonds
Principal repayment of First General Resolution Bonds
Principal repayment of Second General Resolution Bonds
Legs: Discount on purchases

Net cost

Total debt service

Requirement for Guaranty Fund
‘Iransfer to Capital Reserve FFund

Total expenditures

Excess of receipts over expenditures for Lthe period

See accompanying notes Lo the (inancial statements.
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For the fiscal year
B Qn(led June 30,

1982

$ 306,000,000

86,000,000
133,891,199

1981

$292,100,000
69,900,000
68,378,908

67,904,036 66,288,776
4,104,303 1,242,962
227,000,000 195,300,000
824,899,538 693,210,646
122,477,493 60,199,250

— 10,000,000
95,384,288 68,100,442
217,861,781 138,299,692
17,488,204 12,000,000
8,150,088 6,178,788
25,638,242 18,178,788

1,068,399,561

185,185,265
438,227,287
26,595,000
97,245,000

(14,684,967

849,689,126

186,359,800
346,504,349
12,590,000
70,150,000
(6,045,623)

82,560,033

732,667,585

29,631,332

64,104,377

609,558,526

13,795,468
10,000,000

762,198,917

$ 306,200,644

633,353,994

$216,335,132




MUNICIPAL ASSISTANCE CORPORATION

FOR THE CITY OF NEW YORK

STATEMENT OF CHANGES IN FUNDS AVAILABLE TO PURCHASE

CITY OF NEW YORK OBLIGATIONS

Receipts:
Principal amount of bonds issued
Less:
[Mscount on bonds issued
Transfers to Capital Reserve Fund
Transfers to Guaranty Fund

Net proceeds available

Distributions:
Purchase of City of New York obligations for Debt Service Fund

Net change tor the period

Funds available to purchase City of New York obligations:
For the period

At beginning of period
At end of period

For the fiseal year
ended June 30,

1982

1981

$724,715,000

9,711,553
(122,477,493)
(17,488,204)

$737,005,000

(4,801,500
(60,199,250
(12,000,000)

575,087,750

227,000,000

660,004,250

195,300,000

$348,037,750

$464,704,250

$348,037,750
464,704,250

$812,742,000

$464,704,250

$464,704,250

SUMMARY OF CHANGES IN FUNDING REQUIREMENT

Funding requirement at beginning of the period
Less: City of New York obligations not previously recognized

Changes during the period:
Net increase in debt outstanding
Debt Service, Capital Reserve and Guaranty Funds
Funds available to purchase City of New York obligations
Operating Fund

Funding requirement at end of period

See accompanying notes to the financial statements.
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For the fiseal year ended
June 30,

1982

1981

$4,559,195,801

$5,297,407,629

(710,997,104)

4,559,195,801

600,875,000
(306,200,644)
(348,037,750)

6,643,628

4,586,410,625

654,265,000
(216,335,132
(464,704,250)

(440,342)

$4,512,476,035

$4,559,195,801




MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK

OPERATING FUND
STATEMENT OF TRANSACTIONS

Receipts:
Municipal Assistance Tax Fund
Income from investments

Total

Expenditures:
Debt issuance:
Bonds
Commercial Paper

Debtl administration

Oversight functions:
Office of Speciat Depuly Comptroller
Financial Control Board

Total

Investment
Financial reporting

General administrative

Total expenditures

Excess {deficiency) of receipts over expenditures for the period

*Reclassified for comparative purposes.

See accompanying notes to the financial statements.
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For the fiscal year
ended June 30,

__ 1982

1981

— $5,000,000

$ 779,736 718,336
779,736 5,718,336
830,404 769,081
731,755 14,726
1,562,159 843,807
1,054,433 509,753
1,771,414 1,622,024
1,622,331 1,128,785
3,393,745 2,750,809
124,867 74,166
384,651 344,907
903,509 754,552
7,423,364 5,277,994
($6,643,628)  $ 440,342
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MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK

NOTES TO FINANCIAL STATEMENTS

Note 1—Organization and Functions of the
Corporation:

Municipal Assistance Corporation For The City of New
York (the “Corporation”) is a corporate governmental agency
and instrumentality of the State of New York (the “State”)
constituting a public benefit corporation. The Corporation was
created by State legislation adopted in June 1975 (as amended
to date, the “Act”) for purposes of providing financing assistance
and fiscal oversight for The City of New York {the “City™). To
carry out such purposes, the Corporation, among other things,
tssues and sells bonds and notes to pay or lean funds received
from such sales to the City and exchanges the Corporation’s
obligations for those of the City.

Note 2—Summary of Significant Accounting
Policies:

The Debt Service Fund follows the modified accrual basis
of accounting. Receipts from tax allocalions are recorded as
received. Interest income from investments and interest ex-
pense on the Corporation’s debt arc recorded on the accrual
basis. The Corporation’s debt is recorded at the principal
amount of the obligations outstanding. Original issue discounts
are charged to the Debt Service Fund as incurred and become
part of funding requirements. Amounts required for the pay-
ment of debt service due on July 1 and January 1 are accounted
for as if paid on the immediately preceding June 30 and De-
cember 31, respectively, by which date such amounts are seg-
regated for that purpose by the Trustee under the bond reso-
lutions, The funding requirements of the Corporation reported
in the Statement of Financial Position do not include future
interest requirements,

Debt service funds paid to the Corporation in advance of
disbursement to bondholders are temperarily invesied pur-
suant to the terms of the bond resolutions and the income
therefrom is credited to the Debt Service Fund.

Investments in marketable securities held in the Capiial
Reserve or Guaranty Funds are carried at amortized cost and
investments in marketable securities in the Debt Service Fund
are carried at the lower of cost or market value, inelusive of
accrued interest, in accordance with the bond resolutions
pursuant to which they were established. These investments
consist of direct obligations of, or obligations guaranteed by, the
State or the United States of America, or in certain other per-
mitted investments.



Note 3— Bonds of the Corporation: Authorization,
Funding, Payment and Refunded Bonds:

Debt Authorization: The Corporation is anthorized by the
Acttoissue obligationsin an aggregate principal amount of $10
billion, exclusive of obligations issued to refund outstanding
obligations of the Corporation and of notes issued to enable the
City to fulfill its seasonal borrowing requirements. Pursuant to
the Act, new obligations of the Corporation may not mature
later than July 1, 2008 and no new obligation may be issued
after December 31, 1984 except to renew or refund outstanding
obligations. The Corporation may issue such obligations pro-
vided their issuance would not cause certain debt service limi-
tations and debt service eoverage ratios to be exceeded. See
Exhibits I, I and III, which are an integral part of the Corpora-
tion’s Financial Statements,

Funding Methods: The Corporation funds its debt service
requirements and operating expenses from the State’s collec-
tion of sales tax imposed by the State within the City at the
rates formerly imposed by the City, the stock transfer tax and
cerlain per capita aid, subject in each case to appropriation by
the State Legislature. Net collections of such taxes and per
capila aid not required by the Corporation are available to
the City.

All outstanding bonds are general obligations of the
Corporation. The Corporation has no taxing power. The honds
are entitled to liens, created by pledges under the respective
resolutions, on moneys paid into the debt service and capital
reserve funds.

Debt service for obligations issued under the First Gen-
eral Bond Resolution is payable from funds paid into the Debt
Service Fund from the Stale’s Municipal Assistance Tax und,
which is funded from revenues collected, less the State’s charges

for collection and administration, from the sales tax and, if

necessary, the stock transfer tax. In 1977, the State enacted a
program of gradually increasing rebates for all stock transfer
tax payers. Rebates equal to 100% of the tax began on October 1,
1981, The legislation provides that taxpayers are o continue to
pay the stock transfer tax at the present rate butl will be entitled
to a 100% rebate should the Corporation not require the funds.
To date, the Corporation has not found it necessary to use the
revenues derived from the stock transfer tax to pay its debt
service. Based on present projections, the Corporation does not,
anticipate that it will be necessary to utilize these revenues in
the future, although no assurance can be given that they will
not be so required.

The net revenues from such sales and stock transfer taxes
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which were collected by the State during the year ended Junc
30, 1982 amounted to $1,932.1 miltion (1981 —$1,925 million).
Payments made to the Corporation from the Municipal Assist-
ance Tax Fund are to be made quarterly and at such other times
as the Corporation requests.

Debt service for obligations issued under the Second
General Bond Resolution is payable from two sources: funds
paid annually into the Debt Service Fund from the Municipal
Assistance State Aid Fund, which is funded from per capita aid
otherwise payable by the State to the City, and, after satis{ying
the debt service requirements for obligations issued under the
First General Bond Resolution as described above, funds paid
quarterly (rom the Municipal Assistance Tax Fund. Per capita
aid is subject to prior claims asserted by certain other State or
City entities; however, no such claims have been asserted since
the inception of the Corporation. Total per capita aid paid into
the Municipal Assistance State Aid Fund during the year ended
June 30, 1982 amounted to 3484 million (1981 — $484 million).

To the extent that funds are available from investment
income, receipl of principal and interest payments on obliga-
tions of the City and other sources, they may be used to reduce
the Corporation’s funding requirements,

Payment Dates: Principal payments at maturity or man-
datory sinking fund calls are made February 1 and interest is
paid semiannually on February 1 and August 1 for bonds out-
standing under the First General RBond Resolution. Principal
payments at maturily or mandatory sinking fund calls are
made July 1 and interest is paid semiannually on July 1 and
January 1 for bonds outstanding under the Second General
Bond Resolution. The Corporation may from time to time pur-
chase at a price equal 1o or less Lhan par certain of its securities
to salisty its sinking [und requirements.

Refunded Bonds: The Corporation’s bonds may bhe re-
funded in advance of their maturity in accordance with pra-
visions of the IFirst and Second General Bond Resolutions by
placing in trust with the Trustee sufficient moneys or certain
securities which together with investment income will be suffi-
cient te pay principal and interest when due on the bonds which
have been refunded. Although {hey remain valid debt instru-
ments with regard to principal and interest payable thereon
from the moneys or securities placed in trust, advance refund-
ed bonds are deemed to have been paid within the meaning
of the First and Second (General Bond Resolutions and arc
therefore no longer presented as liabilities of the Carporation.
At June 30, 1982, approximalely $499.6 million of the Corpo-
ration’s bonds which have been advance refunded remain
valid debt instruments.



Note 4 —Investments in Marketable Securities:

(In Thousands)

dune 30, 1982 __ Junc 30,1981
_Principal | Market Cost_ Cost
Debt Service Fund
Securities Purchased Under Agreements to Resell $ 269,537 $269,537 $ 269,537 $242,880
Obligations Maturing in Less than One Year
U.5. Treasury 50,000 47,810 47,396 —
U.S. Government Agencies 9,000 8,868 8,823 —
Total $ 328,637 $326,2156 $ 325,756 $242,880
Funds Available to Purchase City of New York Obligations
Securities Purchased Under Agreements to Resell $ 157,668 $157,668 & 1H7,668 $316,140
Obligations Maturing in Less than One Year
U.8. Treasury 480,945 474,551 465,828 148,564
.S, Government Agencies 80,000 79,640 79,329 —
Obligations Maturing in One to Five Years
U.S. Treasury 95,000 92,581 94,917 —
U.8. Government Agencies 15,000 14,897 15,000 -
Total $ 828,613 $819,337 § 812,742 464,704
Capital Reserve Fund
Securities Purchased Under Agreements to Rescll $ 87,215 $ 87,216 & 87,215 $ 79,646
Obligations Maturing in Less than One Year
U.8. Treasury 71,648 71,186 71,523 34,164
U.S8. Government Agencies 38,550 38,284 318,560 13,994
Obligations Maturing in Once to Five Years
U.S. Treasury 369,288 342,796 370,324 258,022
U.5. Government Agencies 191,177 172,863 190,399 94,231
Obligations Maturing in Five Years or Greater
U.S. Treasury 91,275 72,312 89,123 141,197
U.S. Government Agencics 168,961 126,784 168,075 182,421
Total $1,018,114  $911,430 $1,015219  $803,675
Guaranty Fund
Obligations Maturing in Less than One Year
U.S. Treasury $ 51,629 $ 50,669 § 50,588 $ 1,595
Obligations Maturing in One to Five Years
U.S. Treasury 36,452 33,963 36,116 59,044
Total $ 88,081 $ 84,632 § 86,704 $ 60,639
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Note 5 —Capital Reserve Fund:

The Act provides for the establishment of a Capital Re-
serve Fund to provide security for payment of interest on and
principal of the Corporation’s bonds. The amount required to be
on deposit in the Capital Reserve Fund is 100% of the principal
(including sinking fund installments) and interest maturing or
otherwise due or becoming due on oulstanding bonds during the
succeeding calendar year.

The Capital Reserve Fund balance at June 30, 1982 of
$1,038.1 million comprised $356.5 million retating to First Gen-
eral Resolution Bonds and $681.6 million relating to Second
General Resolution Bonds.

Note 6 — Guaranty Fand:

In connection with the issuance by the City of I'ederally
guaranteed obligations, a Guaranty Fund has been established
by the Corporation, The Corporation is required, at the time of
each issuance of guaranteed City obligations, to have on deposit
in the Guaranty Fund a specified amount. The moneys on de-
positin the Guaranty Fund, up to a specified amount, are avail-
able for the benefit of the United States of America in the event
the City is unable to meet debt service requirements on certain
City obligations for which the payment of principal and interest
is guaranteed by the United States of America. Such specified
amount is presented ag a liability of the Corporalion. To the
extent moneys on deposit in the Guaranty Ifund exceed the
amount required, the Corporation is entitled to withdraw such
excess from the Guaranty Fand and the United States of
America has no further claim on such moneys. At June 30, 1982,
no ¢laim has been asserted. Moneys on deposit in the Guaranty
Fund are invested in direct obligations of the United States of
America, The balance at June 30, 1982 includes $719,244 of
sccurilies purchased but not yet delivered to the Corporation,

Note 7 — Operating Fund:

The Operating Fund provides for the expenses of carrying
out the Corporatien’s duties and functions and is funded from
the Municipal Assistance Tax Fund. The Operating I'und ac-
counts have been prepared on the acerual basis of accounting.
The Corporalion’s administrative cxpenses of debt issuance and
service are charged to the Operating Fund as incurred. The
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assets of the Operating Fund at June 30, 1982 include
$1,737,000 of securities purchased under an agreement to resell
and approximately $421,000 for computer and related software
which is being depreciated on a straight-line basis over a five
yvear period beginning January 1, 1982. During the year ended
June 30, 1982, the Corporation entered into a loan agreement
for $500,000 with the United States Trust Company of New
York to finance the cost of the computer and related software,
The $400,000 balance of this loan at June 30, 1982 bears inter-
est at 9%% and is due in four equal annual installments of
principal with interest due semiannually. This loan is included
in total operating fund liabilities.

Note 8 — New York City Obligations Held by the
Corporation:

During the year ended June 30, 1981, the Corporation
acquired $195 million of City bonds as the initial component ofa
program to provide for a significant portion of the City's capital
financing requirements through 1984, With the commencement
of the City capital financing program, and the prior resolution of
the payment terms of the obligations, the Corporation recog-
nized the City obligations in the Statement of Financial
Position and, accordingly, $711 million par value of City obliga-
tions, including acerued interest of $18 million, were recorded
as assets.

At June 30, 1982, the Corporation held $743.8 million
principal amount of City bonds. The City obligations held at
June 30, 1982 bear interest at railes ranging from 7%% to 11%%
and will mature on September 15 in each year as shown below:

Year Amount Maturing
(In thousands)

1982 $ 89,589
1983 35,398
1984 37,451
1985 39,052
1986 31,217
19871991 134,760
1992 - 1996 183,044
1997 - 2001 127,231
2002 - 2006 64,295
2007 1,785
$743,822



On July 26, 1982, the Corporation, in connection with the
issuance of commercial paper, entered into a credit agreement
under which it pledged certain City obligations as collateral.
The City has agreed that all bonds pledged as cellateral may be
sold without the consent of the City. All bonds not pledged as
collateral may not be sold without the consent of the City.
At July 26, 1982, approximately $132 million of bonds
were pledged.

The Corporation, in making its certification for funds, is
required Lo exclude from consideration any amounts it expects
Lo receive as payment on City obligations until such amounts
are received,

Note 9 — Commitments;

The Corporation and the Cily have developed a Debt
Issuance Plan (the “Plan”) to provide for a significant portion of
the City’s long-term financing requirements through 1984,
Under the Plan, proceeds of debt issuances of the Corporation
will be used principally to purchase obligations of the City when
issued to provide a source of funding for a portion of the City’s
capital program, At June 30, 1982, $812.7 million was available
to purchase City obligations. The Plan provides for additional
public sales of $1.25 billion of the Corporation’s obligations
through 1984.

The amount of the Corporation’s obligations to be sold
publicly under the Plan will depend upon many conditions,
including the City’s actual capital requirements, the City’s abil-
ity to continue raising funds in the public hond markets and the
general conditions in the public bond markets.

In February 1981, the Corporation sold $100 million of
Second General Resolution Series 27 Bonds with detachable
Warrants which entitle the holders of those Warranis to pur-
chase up to an aggregate of $100 million principal amount of
Series 28 Bonds periodically between February 5, 1981 and
January 18, 1983, Asof June 30, 1982, Warrants were exercised
for the issuance of $15,000 principal amount of Series 28 Bonds.
In November 1981, the Corporation sold $59.506 million of
Second General Resolution Series 35 Bonds with detachable
Warrants, which entitie the holders of those Warrants Lo pur-
chase up to an aggregate amount of $59.505 million of Serics 36
Bonds periodically between December 28, 1981 and January 18,
1983. As of June 30, 1982, Warranls were exercised for the
issuance of $5,000 principal amount of Series 36 Bonds. The
financial statements and Exhibits T and Il do not give effect to
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the remaining unissued principal amounts of $99.985 million
Series 28 Bonds and $59.5 million Series 36 Bonds;, however,
such are included in Kxhibit IIT in summarizing the pro forma
future payment requirements as explained therein.

On July 26, 1982, the Corporation issuecd short-term ob-
ligations secured by a credit arrangement with Citibank, N.A.
Such short-term obligations have a claim on the sales tax, stock
transfer tax or per capita aid revenues subordinate to First and
Second Resolution Bonds. If the credit arrangement is used to
pay the short-term obligations, the Corporation’s obligation to
Citibank, N.A. will be repayable over a period of at least five
years through the issuance of bonds or otherwise. The Corpora-
tion has authorized the issuance of up to $100 million of such
short-term obligations, which will serve as an alternative Lo
selling bonds publicly in such amount during its 1983 fiscal
year, The Corporation has contracted with Citibank, N.A. topay
a commitment fee. Through June 30, 1982, the Corporation has
cither paid or acerued total fees of $352,786 which is shown
as a part of Debt Issuance on the Operating Fund Statement
of Transactions,

The Corporation has agreed to reimburse the New York
State Office of the Special Deputy Comptroller for the City of
New York and the Financial Control Board for the cost of provid-
ing certain oversight services of the City’s financial aflairs.



Exhibit T MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK

BONDS OUTSTANDING

FIRST GENERAL RESOLUTION

(In Thousands)

Principal
Junc 30,
Scries Redemption Date Interest Rate ) 1982 } 1981
February 1:

JJ 1984-1985 11 $ 1,080 $ 1,090
BB 1983-1986 6% 61,910 75,2565
cC 1984-1993 10.26% 266,250 256,250
EL 1991-1995 7.5% 250,000 250,000
I 1986 7.5% 53,475 53,475
GG 1987 8% 70,200 70,200
HH 1988-1995 7.5% 1,414,738 1,414,738

II 1987 7.5%: 11,170 11,170

JeJ 1983-1995 7.59%-8.25% 236,905 _ 250,155
Total First Resolution $2,355,738 $2,382,333
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SECOND GENERAL RESOLUTION

(In Thousands)

Principal B
flune 3_0,
Series Redemption Date Interest Rate 1982 1981
July 1:
1 1983-1986 8 $ 44,720 $ 53,840
2 1983-1986 8% 95,315 114,750
3 1983-1986 8% 39,125 47,105
4 1983-1986 8% 48,700 58,635
! 1983-1991 8% 130,365 139,860
6 1983-1991 8% 16,975 18,215
7 1983-1992 9.75% 403,285 403,285
8 1983-1992 7.5% 184,100 189,700
9 1983-1992 7.5% 753,230 776,230
10 1999-2008 8.375% 250,000 250,000
11 1985-1998 8.375% 139,625 139,625
12 1985-1998 8.375% 60,375 60,375
13 1985-1998 7.85%-8.5% 201,100 201,100
14 1989-1999 8.19:-8.625% 125,000 125,000
15 1999-2008 8.125% 125,000 125,000
16 1993-1999 7.4%:-7.625% 132,235 132,235
17 1984-1999 7.875% 103,095 103,095
18 1983-1999 7.875% 73,805 73,905
19 2000-2008 Qs 90,000 90,000
20 2000-2008 8.5% 64,270 64,270
21 1984-1999 8.75% 209,680 209,680
22 1984-1999 B.75% 150,320 150,320
23 2000-2008 9.1% 125,000 125,000
24 1983-2008 6.5%-9.75% 94,300 100,000
25 1983-2000 10.75% 171,370 174,706
26 1983-2000 10.75% 122,900 125,295
27 1996-2008 10.625% 100,000 100,000
28 1984-1986 10.625% 15 5
209 1983-2000 11.375% 138,020 138,020
30 1983-2000 11.375% 98,980 98,980
31 1984-2008 11%-13.5% 100,000
32 1983-2001 13.375% 208,575
33 1983-2001 13.3756% 116,125
34 1985-1989 10%-11.25% 40,495
35 1990-2008 12.75% 59,505
36 1985 12.78% 5
38 1984-2008 9% -14,125% 100,000
39 1984-2008 10%:-13% _ 100,000 _
Total Second Resolution $5,015,600 $4,388&

Total IFirst Resolution

Total Second Resolution

Total Bonds Outstanding

$2,355,738
5,015,600

$7,371,338

$2,382,333
4,388,130

$6,770,463




Exhibit TT

For the fiscal
year ended
June 30,

1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008

Total

MUNICIPAL ASSISTANCE CORPORATION

FOR THE CITY OF NEW YORK

JUNE 30, 1982

(In Thousands)

Principal and interest requirements

First General

SUMMARY OF ANNUAL DEBT SERVICE
FUNDING REQUIREMENTS
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Bond Secm‘ll%lin(;‘rgnerul Rcs(é?\[r)ét?\and
_ Resolution _Resolution Total Additions/(Releases) ‘Total

$ 245,650 $ 613,311 $ 858,961 ($108,037) $ 750,924
260,447 661,993 922,440 38,662 961,002
261,882 686,262 948,144 (38,731 909,413
246,118 683,252 929,368 {16,281} 913,087
256,167 661,651 916,818 (8,225) 908,693
309,639 641,795 951,434 76,552 1,027,986
366,036 625,498 981,534 (26,835) 954,699
362,770 603,220 955,990 (6,213) 949,777
352,356 598,259 950,615 324 950,939
352,201 599,037 951,238 (184,298) 766,940
349,300 412,839 762,139 (3,434} 758,705
350,962 420,098 771,060 (3,280) 767,780
177,272 410,579 587,851 (397,177) 190,674
356,288 356,288 {(93,780) 262,508
263,978 263,978 5,670 269,548
258,496 258,496 —0- 258,496
268,834 268,834 (58,068) 210,766
211,599 211,599 (27,654) 183,945
184,321 184,321 (30,632) 153,689
154,404 154,404 (1,666) 152,738
152,580 152,580 {4,391) 148,189
148,110 148,110 (2,454) 145,656
145,502 145,502 (1,340) 144,162
143,959 143,959 (1,334) 142,625
142,448 142,448 (1,153) 141,295
. _ 141,053 _ 141,058 L ada1sH @0
33,869,798 ﬁ}g&lﬁ?,@@ﬁ $14,059,164 ($1,038,129) $13,021,035




Exhibit IIT

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK

SUMMARY OF ANNUAL DEBT SERVICE

PAYMENT REQUIREMENTS
JUNE 30, 1982
{In Thousands)

Estimated

Pro Forma®* Coverage
Additional Debt Ratios

For the fiscal First General Second General Total Debt Service on on Sccond

year ended Bond Bond Service on Bonds Series 28 and Resolution

June 30, Resolution Resolution Outstanding Series 36 Bonds Total Bonds**
1983 % 251,058 $ 564,112t $ 8151707 $ 9,105 § 824,275 3.52
1984 240,243 609,142 849,385 18,210 867,595 3.54
1985 280,652 657,199 937,861 20,880 968,731 3.03
1986 243,111 680,374 923,485 24,607 948,092 2.97
1987 249,121 676,856 925,977 24,150 950,127 2.98
1988 261,213 655,197 916,410 23,641 940,061 3.06
1989 358,065 635,247 993,312 23,081 1,016,393 3.01
1990 354,008 618,796 972,804 22,460 995,264 3.09
1991 351,631 596,513 948,044 18,722 966,766 3.23
1992 353,182 591,063 944,245 18,183 262 428 3.26
1993 351,219 591,251 942,470 17,636 960,106 3.26
1994 347,380 408,157 765,637 17,064 772,601 4,68
1995 354,543 414,776 769,319 16,468 785,787 4.60
1996 405,066 405,066 13,916 418,982 5.58
1997 351,621 351,621 13,482 365,003 6.40
1998 260,681 260,681 13,043 273,724 #.04
1999 254,991 254,991 12,584 267,575 8.73
2000 264,822 264,822 12,121 276,943 8.44
2001 208,421 208,421 12,633 220,954 10,68
2002 181,618 181,518 12,083 193,601 12.07
2003 152,316 152,316 12,578 164,894 14.17
2004 150,333 150,333 12,128 162,461 14.38
2005 145,785 145,785 11,678 157,463 14.84
2006 143,023 143,023 10,605 153,628 15.21
2007 141,277 141,277 10,213 151,490 15.43
2008 139,588 139,588 9,814 149,402 15.64
2009 B 137,952 137,952 =0~ 137,952 16.94
Total $3,995,326 $10,6356,977 $14,631,303 $410,985 $15,042,288

* Assumes the issuance of the remaining unissued sulhorized principul amount of $99 985
million of Series 98 Bonds and $59.5 million of Series 36 Bonds on July 25, 1982,

**Baged upon all revenues after deducting debt service on First Resolution Obligations.

All revenues prior Lo deducting debt service on Firal Resolution Obligations include
$1,932.1 million combined New York State Sales and Stock Transfer Tax and $414.4
million in Per Capita Aid. First Resolution Obligations inclade Debt Service on First

Resolution Ronds and Operating Expenses of $9.6 million. listimated coverage ratios on
Second Resolution Bonds assume the exercise of all outslanding warrants.

t Includes $329.1 million which was paid on July 1, 1982 as debt service payment on

Second General Resclution Bonds.
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MANAGEMENT

The Municipal Assistance Corporation is a public benefit corporation of the State of
New York created for the purpose of providing financing assistance and fiscal oversight
for the City of New York. The Corporation is administered by a Board of Directors
consisting of nine members. All of the Directors are appointed by the Governor of the
State of New York with the advice and consent of the New York State Senate, and four of
them are appointed upon written recommendation of the Mayor of the City of New York.
The Corporation’s enabling act also provides for the appointment of Representatives to
the Board by certain State or City officials or bodies politic.

Directors

Felix G. Rohatyn, Chairman
Edward M. Kresky, Vice Chairman
Francis J. Barry

Kenneth . Bialkin

George M, Brooker

Kugene ., Keilin

Dick Netzer

Andrew P. Steffan

Robert C. Weaver

Representatives
Jerome Belson
John > Holmes
l.eonard Nadel
Richard D. Parsons
Bradford J. Race, Jr.
Robert W, Secavey
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Directors

FELIX G. ROHATYN, Chairman. Mr. Roha-
tyn is a General Partner of Lazard Fréres &
Co., investment bankers, He is a former Gov-
ernor of the New York Stock Exchange, Inc.,
and is a director of Schiumbcerger, Lid.,
Owens-lllinois, Ine., Plizer Inc., Pechiney
Ugine Kuhlmann Corperation, MCA Corpo-
ration, Amevican Motors Corporation, and
Mincrals and Resources Corp., Ltd. He is also
a director of the New York Philharmonic. Mr.
Rohatyn is a resident of New York City.

EDWARD M. KRESKY, Vice-Chairman. Mr.
Kresky, Chairman of the Corporation’s In-
vestment Committee, is a General Partner of
Wortheim & Co., investment bankers. He has
been with Wertheim since 1971, From 1965
through 1971, he served as Secretary of the
Metropolitan Transportation Authority of
New York State. Ile is a member of the Boards
of Seeurity Mutual Life Insurance Company
of New York, the New York State Council on
the Arts and the New York Cily RBallet. Mr.
Kresky served the Corporation as a Rep-
resentative from June 1975 to January 1979,
lie also served as an observer to the State
Financial Control Board from 1976 Lo 1979.
Mr Krosky is a resident of New York City.

FRANCILS J. BARRY. Mr, Barry is Chairman
of the Board of Circle Line-Sightseeing
Yachts, Inc. and other of ils affiliated com-
panies. Since 1967, he has served as an arbi-
trator for the United Marine Division of Local
333 LU A ofthe AFL-CIO. He is a member of
the Beard of Directors of the New York City
Convenlien Center Operating Corporation,
He is a director and a member of the Execu-
tive Committee of the Now York Convention
and Visilors Burcau. lle is a former member
of the State Financial Control Board. Mr.
Barry is a resident of New York City.

KENNETH .J. BIALKIN. Mr. Bialkin is a
member of the law firm of Willkie IParr &
Gallagher, New York, New York, and is an
Adjunet Professor of Law al New York Uni-
versity School of Law. Ile is Chairman of the
Scetion of Corporation, Bunking and Busi-
ness Law of the American Bar Association,
and is a former Chairman of the Committee
on lfederal Regulation of Seecurities of that
Section. He is also a Viee President and a
former Chairman ol the Committee on Secu-
rities and ixchanges of the New York County
[aawyers” Agsocialion. Ile is a direcltor of
Shearson/American Fxpress Ine. and E, M.
Warburg, Pincus & Co., Ine. Mr, Bialkin is a
resident of New York City.

GEORGE M, BROOKER., Mr. Breoker is a
principal stockholder and President of Webh
& Brooker, Ene., a real estate management
and brokerage firm, He is past President of
the New York Chapter of the Institute of Keal
listale Management. e was formerly the
Chairman and is eurrenily a member of the
Board of Dircetors of the New York Urban
League, Tle is a director of the Regional Plan
Asgsociation, a member of the Board of Gover-
nors of the Real lstate Board of New York and
the Realty Advisory Board of New York. He is
a Lrustee of the Educational Broadcasting
Corp. (WNET/Channel 13}, He is a divector of
the Management Council, National Center
Ilousing Management of Washington, 13.C.
and a director of the Realty Foundation of
New York. Mr. Brooker is a resident of New
Rochelle, New Yorlk.

EUGENE J, KEILIN, Mr. Keilin, Chairman
ol the Corperation’s Finanee Commitlee, is a
Senior Vice President of Lazard Frores & Co.,
investment bankers, and was Exceutive 1)i-
rector of the Corporation from Oclober 1976
to January 1979, IFrom 1973 1o 1975, he served
as Genceral Counsel of the City's Office of
Management and Budget and, from 1975 Lo
October 1976, he was counsel to the City's
first Deputy Mayor for Finance. Prior to his
employment by the City, Mr. Keilin was as-
sociated with the New York law firm of Sage,
Giray, Todd & Sims. He is a Lecturer in urban
problems and municipal finance at Columbia
Law School. I{e is a Trustee of the Citizens
Budgel Commission and the Lenox Hill
Neighborhood Association, and Chairman of
the Municipal Affairs Committec of the As-
sociation of the Bar of the City of New York,
Mr. Keilin is a resident of New York City.

DICK NETZER. Dr. Netzer, Chairman of the
Corporation’s City Budget Committee, has
been Director of New York Universily’s
Urban Rescarch Center since September 1981
and was Dean of the University's Graduatle
School of Public Administration from 969 Lo
1982, 11e is a former member of the Municipal
Securities Rulemaking Board. He is a
nationally recognized expert in the arcas of
stale and lecal government finance and urban
cconomics and he has published extensively
in each of those areas. Ile is Editor of the
quarierly New York Affuirs and a member of
numeroug editorial and reseurch advisory
boards., Dr. Netzer is a resident of New
York City.
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ANDREW P STEFFAN. Mr. Steffan, Chair-
man of the Corporation’s Audit Committeo, is
a l'irst Vice President of Smith Barney, Har-
ris Upham & Co. Incorporated. From 1972
until 1976, he was on the staff of the Securi-
ties and Exchange Commission and beeame
the Ageney’s first Irector of Economic and
Poliey Research. Mr. Steffan is a resident of
New York City.

ROBERT C, WEAVER. Dr. Weaver, Chair-
man of the Corporalion’s Administration
Committee, was Distinguished Professor of
Urban Affairs at Hunter College (rom 1971 to
1978, he is now Dislinguished Professor
Emeritus. From 1966 through 1968, he was
Secretary of the United States Department of
Housing and Urban Development and rom
1968 through 1970, was President of Bernard
M. Baruch College. He is a former member of
the Board of Trustees of the Metropolitan Life
Insurance Co. and the Bowery Savings Bank,
and is a former Chairman of the National
Association for the Advancement of Colored
People. Dr. Weaver is a resident of New
York City.






