Creation of Liens

The Corporation shall not issue any bonds or other evidences of indebtedness, other than the Bonds
secured by a pledge of the revenues, moneys and securities in the Capital Reserve Fund and shall not
create or causc to be created any lien or charge prior to the Bonds on the revenues, moneys and sccuritics
in the Bond Service Fund, provided, however, that nothing contained in the Resolution shall prevent the
Corporation from issuing (i) bonds, notes, or any other obligations under another and separate resolution
so long as the charge or lien created by such resolution is not prior or equal to the charge or lien created by
the Resolution, (ii) obligations issued in accordance with Article IT of the First General Bond Resolution
and (iii) obligations issued in lieu of or in substitution for other obligations pursuant to Section 304 and
Sections 306 through 310 or Scection 406 or Section 1106 of the First General Bond Resolution.

{Resolution, Section 907)

General

Subject to the rights of holders of obligations issucd pursuant to the First General Bond Resolution,
the Corporation shall not modify or amend the First General Bond Resolution in any manner which would
have a material adverse cffect on the Bondholders, provided, however, that nothing therein shall prevent
the Corporation from amending or supplementing the First General Bond Resolution to provide for the
issuance of Bonds, Notcs or other Obligations (as such terms are defined in the First General Bond
Resolution) as provided in the First General Bond Resolution. No such Bonds, Notes or other Obligations
shall be issved in accordance with Artic’e II of the First General Bond Resolution if such issnance would
cause the amounts stated in paragraphs (1) and (2) of subscction 3 of Section 202 after making the
deductions provided in subparagraphs 3(a) and 3(¢) to be less than 1.2 times such aggregate amount set
forth in paragraph 3(b) of subscetion 3 of Scction 202 for cach Fiscal Ycar sct forth pursuant to said
paragraph 3(h) if such certifications required to be made pursuant to such subsection 3 had been made at
the time of the issuance of such Bonds, Notes or other Obligations.

The Corporation covenants and agrees with all who may be holders of the Bonds that it shall not
issue and the Corporation represents hereby that there are presently not outstanding any Bonds, Notes
or Other Obligations (as such terms are defined in the First General Bond Resolution), or any bonds,
notes or other obligations pursuant to any resolution, including the Qutstanding Note Resolutions, of the
Corporation, the holders of which would have a right to payment from the State Aid Fund prior or equal
to the right of the holders of the Bends to payment from such Fund.

( Resolution, Section G040}

Additional Obligations

The Corporation reserves the tight to issuc bonds, notes or any other obligations, under another and
separate tesolution so long as the same are not entitled to a charge or lien or right prior or equal to the
charge or Hen created by, or prior or equal to the rights of the Corporation and holders of the Bonds
provided by, the Resolution and the Act, or with respect io the moneys pledged under the Resolution or
with respect to proceeds from the Per Capita Aid, the Sales Tax or the Stock Transfer Tax or the sources
sct forth in the Act. Except as provided in Section 909, the foregoing shall not limit any right which the
Corporation has on the date of the Resolution under the First General Bond Resolution.

{Resolution, Section 204)

Events of Default

The Resolution provides that it shall constitute an “event of default” it:

(a) the Corporation shall default in the payment of the principal or Sinking Fund Installments,
if any, or Redemption Price of any Bond when and as the same shall become due, whether at
maturity or upon call for redemption or otherwise; or
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(b) the Corporation shall default in the payment of interest on any of the Bonds and such
default shall continuc for a period of thirty (30) days; ot

(¢) the Corporation shall fail or refuse to comply with the provisions of subdivision 1 of
Section 3036-a of the Act, or the State Comptrollcr shall fail to pay to the Corporation, as and
when required by such Scotion, for deposit in the Capital Reserve Fund, the Bond Service Fund
or the Operating Fund any amount or amounts as shall bo certified by the Chairman of the Cor-
poration pursuant to such provisions of the Act or the Clorporation shall fail or refuse fo deposit
in the Capital Reserve Tund or the Bond Scrvice Fund the amount or amounts reccived by the

Corporation for deposit in such Fund; or

(d) the Corporation shall fail or refuse to comply with the provisions of subdivisions 2 and 3
of Section 3036-a of the Act, or the State shall fail to appropriatc and pay to the Corporation, as
and when required by such Section, for deposit in the Capital Reserve Fund any amount of amounts
as shall be certified by the Chairman pursuant Lo such provisions of the Act or the Corporation
shall fail or refuse to deposit in the Capital Reserve rund the amount or amounts received by the

Corporation for deposit in such Fund; or

(¢) the Corporation shall fail or refuse to comply with the provisions of the Act, other than
as provided in (c) or (<) above, or shall default in the performance or observance of any other
of the covenants, agreements or conditions on its part contained in the Rcsolation, any Series
Resolution, any Supplemental Resolution, or in the Bonds, and such failure, refusal or default shall
continue for a period of forty-five (45) days after writien notice thercof by the holders of not less
than five per centum (5%) principal amownt of the Cutstanding Bonds; or

(f) the State shall for any reason fail or refuse fo continue the imposition of either the Sales
‘Fax imposed by Scction 1107 of Article 28 of the Tax 1.aw as the same may be from time to time
amended or the Stock Transfer Tax imposed by Scctions 270 and 270-a of Articie 12 of such Law
as the same may be from time to time amended or if the rates of such taxes shall be reduced to

rates fess than those in cffect on July 2, 19755 or

(g) the State shall fail to maintain the existence of cither the special account in the Municipal
Assistance Tax Fund or the Stock Transfer Tax Fund; or

(h) the State shall [or any reason fail or refuse to apportion and pay Per Capita Aid or shall
£ail to maintain the State Aid Fund and the Special Aid Account therein or shall reduce the amount
of Per Capita Aid payable during the current Fiscal Year to an amount less than the maximum
amount of principal of and interest ou the Outstanding Bonds maturing or ofherwise coming due
in the current or any futurc Fiscal Year. .

{Resolution, Section 1202 }

Remedies

The Resolution vests the Trustec with all rights, powers and duties of a trustee appointed by
Bondholders pursuant to Section 3017 of the Act and the right of Bondholders to appoint a trustec
pursuant to such Section of the Act is thereby abrogated in accordance with the provision of subdivision
2(g) of Section 3012 of the Act.

{Resolution, Section 12071}

Upon the happening and continuance of any event of defanlt specified in paragraph (a) or (b) of
Section 1202 of the Resolution, the Trustee shall proceed, ot upon the happening and continuance of any
event of default specificd in paragraph (¢), (d), (e), (), (g) or (h) of said Section, the Trustec may
proceed, and upon the written request of the holdors of not less than twenty-five per centum (25%) in
principal amount of the Outstanding Bonds shall proceed, in its own name, 10 protect and enforce its
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