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September 4, 1980

MUNICIPAL ASSISTANCE (CORPORATION
For THE CITY oF NEW YORK
NEW YORK, NEW YORK

DEAR SIRS:

We have examined a record of proceedings relating to the issuance of $100,000,000 aggregate
principal amount of Series 24 Bonds (the “Series 24 Bonds”) of the Municipal Assistance Corporation
For The City of New York (the “Corporation”), a corporate governmental agency and instrumentality
of the State of New York (the “State”) constituting a public benefit corporation, created and existing
under and pursuant to the Constitation and statutes of the State, including the New York State Municipal
Assistance Corporation Act, as amended by the Municipal Assistance Corporation for the City of New
York Act, being Titles I, IT and ITI of Article 10 of the Public Authorities Law, Chapter 43-A of the
Consolidated Laws of the State, as amended to the date hercof (the “Act”).

The Series 24 Bonds are authorized and issued under and pursuant to the Act and the Second
General Bond Resolution of the Corporation, adopted November 25, 1975, as amended and supple-
mented to the date hereof (the “Second General Bond Resohition”), and the Series 24 Resolution,
adopted August 20, 1980 (the “Scries Resolution”). Said resolutions arc herein collectively called the

“Resolutions”.

The Series 24 Bonds arc part of an issuc of bonds of the Corporation (the “Bonds”) which the
Corporation has established and created under the terms of the Second General Bond Resolution and is
authorized to issue from time to time for the corporate purposes of the Corporation authorized by the
Act, as then in effect and without limitation as to amount except as provided in the Resolutions or as
may be limited by law. The Corporation has covenanted with the holders of certain bonds of the
Corporation to limit the issuance of additional bonds. The Scries 24 Bonds are being issued for
purposes set forth in the Resolutions.

The Corporation is authorized to issue Bonds, in addition to the Series 24 Bonds, only upon the
terms and conditions set forth in the Second General Bond Resolution and such Bonds, when issued, shall
with the Series 24 Bonds and with all other such Bonds theretofore issued, be entitled to the equal
benefit, protection and security of the provisions, covenants aml agreements of the Second General Bond
Resolution,

The Series 24 Bonds arc dated August 1, 1980 except as otherwise provided in the Resoclutions
with respect to fully registered Series 24 Bonds, will mature on July 1 in cach of the years and will bear
interest payable January 1, 1981 and semi-annually thereafter on July 1 and January 1 in each year at
the respective rates per annum shown below:

Interest
Year Amount Maturing Rate
1982 ... ... . ... % 3,700,000 6.50%
1983 .. ... ... . 6,200,000 7.25
1984 ... ... ... 6,700,000 7.75
1985 ... .. . 7,100,000 8.00
1986 ... .. L 7,600,000 8.25
1987 . ... ... 6,700,000 8.50
1988 . ... .. 6,000,000 8.70
toe4 .. ... 19,000,000 9.50
2008 . ~. . 35,000,000 Q.75
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The Series 24 Bonds are issued either in coupon form in the denomination of $5,000, registrable
as to principal only, or in fully registered form without coupons in the denomination of $5,000 or an
integral multiple thereof. Coupon and fully registered Series 24 Bonds are interchangeable as provided
in the Resolutions. Coupon Series 24 Bonds are numbered 24— and fully registered Series 24
Bonds are lettered and numbered 24R— followed, in each case, by the last two digits of the year
of maturity and the number of the Series 24 Bonds. Coupon Series 24 Bonds and fully registered Series
24 Bonds are numbered consecutively from one upward in order of issuance.

The Series 24 Bonds maturing on July 1, 1994 and July 1, 2008 are subject to redemption, com-
mencing on July 1, 1989 and July 1, 1995, respectively, and on cach July 1 thereafter prior to maturity,
in part, as provided in the Resolutions, by operation of the Bond Service Fund through application of
Sinking Fund Installments as defined in the Second Gencral Bond Resolution in the amounts set forth
in the Series Resolution, at the redemption price of 100% of the principal amount of each Series 24
Bond or portion thereof to be redeemed, plus accrued interest, if any, to the date of redemption.

In addition, the Series 24 Bonds arc subject to redemption at the election of the Corporation on
and after July 1, 1990, as a wholc on any date or in part, by Iot, on any interest payment date, at the
redemption prices (expressed as percentages of the principal amount), plus accrued interest, if any, to
the date of redemption, as set forth in the Series Resolution.

Chapters 168, 169, 868 and 870 of the Laws of 1975, as amended to the date hereof, each enacted
by the People of the State, represented in Scnate and Assembly of the State and signed into law by the
Governor of the State (the “Enabling Legislation”) provide for, among other things, the insertion of the
Act in the Public Authorities Law, creating the Corporation as aforesaid, adding a new section 92-¢ to
Article 6 of the State Finance Law, constituting Chapter 56 of such Consolidated Laws, establishing a
municipal assistance aid fund (the “Aid Assistance Fund”) and a special account for the Corporation
within the Aid Assistance Fund (the “Special Aid Account™), amending section 54 of the State Finance
Law to provide for the apportionment and payment into the Special Aid Account of amounts of per
capita aid appropriated by the Legislature of the State and otherwise payable out of the General Fund
of the State to The City of New York, New York (“The City”) thereunder subject to payments being
made as follows: (i) any amounts required to be paid to the City University Construction Fund pursuant
to the City University Construction Fund Act, Article 125-B of the Education Law, constituting
Chapter 16 of such Consolidated Laws; (ii} any amounts required to be paid to the New York City
Housing Development Corporation pursuant to the New York City Housing Development Corporation
Act, Article XII of the Private Housing Finance Law, constituting Chapter 41 of such Consolidated
Laws; (iii) any amounts required to be paid by The City to the New York City. Transit Authority
pursuant to the provisions of Chapter seven of the laws of the State of ninetcen hundred seventy-two;
(iv) any amounts required to be paid by The City to the State to repay an advance madc in ninetcen
hundred seventy-four to subsidize the fare of the New York City Transit Authority; and (v) five hundred
thousand dollars to the chief fiscal officer of The City for payment to the trustees of the police pension
fund of such City pursuant to the provisions of paragraph e of subdivision 7 of such section 54 of the
State Finance Law, suspending the power of The City to adopt local laws for the imposition of certain
sales and compensating use taxes pursuant to sections 1210 and 1212-A of Article 29 of the Tax Law,
constituting Chapter 60 of such Consolidated Laws, and the taxes imposed pursuant to said sections,
until all notes and bonds of the Corporation, including the Series 24 Bonds, and interest thereon
have been fully paid and discharged, adding a new section 92-d to Article 6 of the Statc Finance Law
establishing a municipal assistance tax fund (the “Tax Assistance Fund”) and a special account for the
Corporation within the Tax Assistance Fund (the “Special Tax Account”), and adding a new section 1107
to Article 28 of said Tax Law imposing sales and compensating use taxes in The City at a rate of four
percent (4% ) on certain items therein described and at a rate of six percent (6% ) on the sale of
certain parking services (the “Sales Tax"), the revenues derived from which, less such amounts as the
Commissioner of Taxation and Finance determines to be necessary for reasonable costs in administering,
collecting and distributing such taxcs, arc required to be paid into the Special Tax Account, together
with, after deducting such costs, such amounts, as may be required under the Enabling ILegislation
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