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SPECTIAL TASK FORCE ON TAXATION

May 26, 1976

Honorable Hugh L. Carey
Chairman

Council on the Economy
1350 Avenue of the Americas
New York, New York

+

Dear Governor Carey:

It is my pleasure, as Chairman of the Speciai'Task
Force on Taxation, to transmit to you our final report.

‘The Task PFPorce was organized at your request on March 18,
1976 to prepare recommendations for the current legislative
session on actions that could be taken to revise taxes currently
in effect in New York City and New York State which create undue
burdens of such a nature as to inhibit the revitalization of the
economy or to discourage businesses from staying or locating in
New York State and, particularly, in New York City.

We have met weekly since that date and examined the
broad range of taxes imposed by the City and State. Our recom-
mendations reflect those actions which we believe should be taken
immediately in order to achieve the purposes for which the Task
Force was organized. We recognize that our assignment was a
limited one and our recommendations relating primarily to taxes
on business and business management necessarily deal with only
one aspect of State and City tax and fiscal problems. They
constitute an essential but still only one element in wider pro-
grams necessary to improve the economic well-being of all New
Yorkers, rich and poor.

. We strongly urge immediate adoption of the tax relief
- program outlined in the report, and trust that our recommendations
will meet with your approval.

 We thank you for the opportunity to have been of service
to New York City and New York State.

incerely,

& Kl

Adrian W. DeWind
Chairman
Special Task Force on Taxation
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REPORT OF THE SPECIAL TASK FORCE ON TAXATION

Introduction

The Special Task Force on Taxation was organized
on March 18, 1976 at the request of Governor Hugh L. Carey.
It was instructed to identify and formulate recommenda-
tions with respect to those pfovisions of New York State
and New York City tax lawsi/which, because they impose
burdens significantly greater than are imposed by other
taxing jurisdictions, influence busineés and personal de-
cisions either not to locate in or to depart from New York.

The scope of the Task Force's mandate -- and thus
of this report -- is limited to suggesting reform of those
tax provisions which are believed to have the greatest
adverse impact on the retention and growth of business
activity. A wider review encompassing the entiré tax struc-
ture of New York State and City must await the efforté of
other groups having greater resources of time and staff and

a broader mandate.

' 1/ The Task Force was asked to focus its attention on New
York City. But, because the economies and the taxing
structures of the State and the City are substantially
intertwined, the Task Force has been obliged to consider
tax reforms on both levels of government.







