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TLETTER OF TRANSMITTAL

August 31, 1978

To Members of the Commitfee on Banking, Finance and Urban Afifairs:

Transmitted herewith for use by the full Banking, Finance and
Urban Affairs Committee is a Congressional Budget Office study on
"City Need and the Responsiveness of Federal Grants Progrems,”
which was prepared for the Subcommittee on The City at my request.

I wish to thank Ms. Peggy Cuciti of the Congressional Budget Office
staff for her fine work in designing and carrying out this important
study.

Sineerely, HENRY S. REUSS
Chaixman, Sﬁbccmnif:teo.
on the City.



PREFACE

The Congress is currently considering the venewal or aloption
of several programs that are important components of a naticnal
urban policy. To agsist the Congress 1In these dellihervatiocus,
Representative Henry Reuss, Chalrman of the Subcommittee on
the City, asked the Congressional Budget 0fflce to prepave
this background report which considers alternative mesasures
of urban need, I1dentifies patterns of need among cities, and
determines whether exdsting grant programs distribuie funds in
ways responsive to differences in need. In keeping wiil CRGs
mandate to provide obiective and nonpartisan analysis, this
report includes no recommendatlons.

City Need and _the Responsiveness of Federal Grani Programs
was written by Pegsy L. Cuclti of CBO"s Human Resources sud
Community Development Division, under the supervision of Rohert
D. Relschauer and David $. Mundel. Numerous i1ndividuals help=-
ed improve the substance or presentatlon of this analiysis by
providing guidance, data, vesearch assistance, or cyritical
reviews. In particular, the author wishes to thank Holly Stabler
and Mike Bell of the Subcommittee on the City; Hal Wolman aud
Catherine Kweit formerly with the Subcommittee; Richard Wathan,
Jim Fossett, and Paul Dommel of the Broockings Institutlon: Harold
Bunce of the Department of Housing and Urban Development, and
John Ellwood, Reid ¥Hwing, .Justlne Finch, Robert Levine, Bavid
Lucey, and Paul Warren, all of CBO. Patricla H. Johmeton edlied
the manuscript and JI11 Bury, with great skill and panience,
typed the several drafes and prepared the report for publication.

Alice M. Riviia
Director

August 1978
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