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The City of New York  Office of the Mayor Office of Management and Budget

Municipal Building
New York, N.Y. 10007

December 24, 1980

Ms. Heather Ruth

Executive Director

Municipal Assistance Corp.

1 World Trade Center - Room 8901

New York, N.Y.
t(/&(‘;é&,\

Dear Ms.

/
I am pleased to send you a copy of the Business Tax Task Force
Report, Taxes and Tax Policy in New York City, in which the Task Force
made short and long term recommendations to be utilized by the City in

formulating tax policy.

The shorter term recommendations which focus on tax reductions
have been incorporated into the City's Financial Plan for FY1982.
They include:

- Elimination of the General Occupancy Tax ($1.6 million).

- Elimination of the four percent City Sales Tax on energy
used in the production process; applied as credit against
the General Corporation Tax or the Unincorporated Business
Income Tax. ($11 million).

- Exemption from the City's Commercial Rent Tax, for
businesses with aggregate annual rents of $5,000 or less
($7.5 million).

The longer term Task Force recommendations focus on tax analysis, data
management and tax stabilization. I would Tike to point out that
these recommendations were based upon studies conducted during a
period of improving economic conditions and a relatively secure flow
of intergovermental aid. The recent economic downturn and the
difficulties we have encountered in securing additional intergovern-
mental aid have, however, increased the pressure on the City to
generate locally raised revenues. While recent City policy has had to
reflect these less favorable conditions, we have made every effort to
minimize the impact of tax increases. The Task Force report was a
most helpful guide to us in our efforts to formulate City Budget

priorities.
Sincerely,
%‘i""
L

f James R. Brigham, Jr.
Budget Director




-

o

TAXES AND TAX POLICY
IN

NEW YORK CITY

A Report to
PETER J. SOLOMON
Deputy Mayor for ECONOMIC POLICY AND DEVELOPMENT
JAMES R. BRIGHAM, JR.
Director, OFFICE OF MANAGEMENT AND BUDGET
from

NEW YORK CITY BUSINESS TAX TASK FORCE

June 1980
Issued October 1980




. -f"".":""”w_w_{"-‘w.wmn

P

-

i &

F

BUSINESS TAX TASK FORCE MEMBERS

Frederick M. Danziger Mudge Rose Guthrie & Alexander

John Fava Office of Management and Budget
Karen Gerard Chase Manhattan Bank

Anthony M. Riccio, Jr. Office of Economic Development

Marilyn Rubin Office of Economic Development

Paul Skwiersky Department of Finance

Jack Toby Department of City Planning

The Task Force wishes to thank the authors of individual
reports as well as the following organizations for their
assistance: Chemical Bank; Touche Ross; Booz, Allen and
Hamilton; Hutton and Solomon.
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Office of Economic Development
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Office of Management and Budget

Cary Pshena,
Office of Economic Development

CLERICAL ASSISTANCE: Carol Rosales,
Office of Economic Development

The preparation of this report was financed in part by an
Economic Development Planning Assistance Grant from the

U.5. Department of Commerce, Economic Development
Administration, pursuant to Section 302(a) of the Federal
Public Works and Economic Development Act of 1965, as amended.







