S0L LEWIS
THIRD DEPUTY COMPTROLLER

§
TELEPHONE 366-3277
’ 566-4087

THE CITY OF NEW YORK
OFFICE OF THE COMPTROLLER
MUNICIPAL BUILDING
NEW YORK, N, Y. 10007

HARRISON J. GOLDIN
COMPTROLLER

July 7, 1977

Mr. Eugene Keilin
Executive Director _
Municipal Assistance Corp.
Room 4540

#2 World Trade Center

New York, New York 10043

Dear Mr. Keilin:

Enclosed are the closing documents
in comnnection with the July 5, 1977 borrowing

from the U. S. Treasury.

Sincerely, 7
, :
BN

Sol Lewis
Third Deputy Comptreoller

SL/bis



THE GITY OF NEW YORK

LOAN REQUEST

We, the undersigned, hereby request the Secretary of
the Treasury of the United States of America (the '"Secretary"),
that he make a loan to The City of New York (thé "Ciﬁy") pur-
suant to Pubiic Law 94-143, the New York City Seasonal Financing.
Act of 1975, in the principal amount of Three Hundred Million
Dollars ($300,000,000) on July 5, 1977 to mature April 20, 1978,
said loan to be in the form and with the terms and conditions
set forth in the form attached hereto.

We hereby repfesent and certify to the Secretary that
said sum is needed as a seasonal borrowing in order that the
City may maintain essential governmental services. We further
represent and certify to the Secretary that the fiscal year of
the City ends on the last day of June in each year.

We hereby further represent and certify to the Secre-
‘tary that said loan shall be in anticipation of the receipt of
the moneys from the State of New York specified in Scﬁedule A

hereto to become due in the fiscal year 1977-1978.

We hereby further represent and certify to the Secretary
that all prior charges against, othexr debt issued in anticipation

of, and any other existing encumbrance on, such moneys and any



-anticipated or foreseeable reductions thereof are set forth

in said Schedule A hereto,

Please credit said funds to The Chase Manhattan Bank, NL.A.,
Account Finance Administration, City of New York, Account

#910-1-361252,

Witness our signatures, this 30th day of June, 1977.
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Attest as to the City's Seal:

City Cleck -

Approved as to Form:

WMM

Corporation Counsel

x*Approved: New York State EmergﬁggymginanCial Control Board
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" ' Stephen Berger, Executive Director
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*Loan Request as approved did not include cash forecast
for Fiseal Year 1978-19s9,




CERTIFICATE OF THE MAYOR AND COMPTROLLER -
PURSUANT TO SECTION 6.11
OF THE AMENDED AND RESTATED CREDIT AGREEMENT

*

Section 6.11 of the Credit Agreement provides that:

The City shall use itg best efforts
on and after July 1, 1977, to meet the seasonal
borrowing needs of the City without resort to
borrowings under this agreement.

In April 1977, the Comptroller of the City requested
Merrill Lynch to advise the City on how best to obtain
seasonal financing on public credit markets for fiscal year
1978, After review, Merriil Lynch advised that a significant
amount of the City's seasonal needs might be financed through
Public offerings of secured Revenue Anticipation Notes.
However, because of the uncertainties regarding the City's
budget and financial plan for FY 1978, public offerings
in July were not feasible. Specifically, the uncertain
status of the $819 million of City notes held by clearinghouse
banks and pension fund appear to preclude re-entry to short
term credit markets. This judgment was confirmed in discussions
between City officials and other leading underwriters, including
Bank of America, Solomon Brothers, First Boston, and Goldman
Sachs. '

Acting upon the advice of Merrill Lynch and others,
the City has initiated a program to prepare for public note
offerings subsequent to July. This program 1nvolves:

-~ Design of New Security Features for City Notes.

To increase the attractiveness of City Notes to
investors, the City has designed new gsecurlty features
outlined in Attachment A. Based on this design,
Merrill Lynch is working on a detailed draft of a
new gsecurity. The City anticipates that the Federal
Government will release certain excess collateral
pledged for federal loans to enable the City to use
this collateral for public offerings.

«= Restructing of City Debt.

The disputed status of $819 million of City Notes
held by cleariag house banks and pension funds is
viewed a major obstacle to a successful public
offering. To remove this impediment and place City
finances on a more sound basis, the City and MAC have
offered to convert these notes to long term MAC bonds.
This offer 1s currently being reviewed by the clearing
house banks and pension funds.






