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+~THE .CLTY OF NEW YORK

'LOAN REQUEST

\
We, the‘unqersigned, hereby request the Secretary of

the Treasury of the United States of America (the "Secretary"),

" that he make a loan.to The City of New York (the ”City") pur- .

suant to Public Law_94n1439 the New York City Seasonal Financing -

~Act of 1975. in the prinﬁipal"amount.of'Two“Hundred Milldon-

Dollars’($200,000,000) on July 29, 1977 to mature on April 20,
1978. ’

This'loan‘yiﬂl"be in the form and with the terms ‘and
conditionshget fortﬁ in the form attached hereto,

We_hereby represent and certlfy to the Secretary that

-sald sum 18 needed as a se¢asonal borrowing in order that the

- Clty may maintain essential governmental services. We furtheyx
y Y 4

represent and certify to the Secretary that the fiscal year of

. the City ends :on 'the last day of June in each year,

We hereby further represent and certify to the Secretary
that said loan shall be in anticipation of the receipt of the
moneys from the State of New York specified in Schedule A hereto

to become due in the fiscal yeax 1977-1978,

We hereby further represent and certify to the Secretary
that all prior charges against, orher debs legued In anticf~
pation of, and any other exlsting encumbrance on, such moneys

and "any ‘anticipated or' foreseeable reductions thereof are set

forth in said Schedule A hereto.



We'hereby'£urther:represeﬂt and certlfy to the Secretary

the report required by SecLLon €.11 of the Credit Agreement pure

]

suant to which this loan 18 requested In the form attached hereco.

Please credit said funds to The Chase Manhattan Bank, N.A.,

iCommissioner’of-‘ﬁ'inanoe, City of New York, Account #910—4-01287%.
' . ‘i

TWitness“opr-signaturesswﬁhis 22ud day'of July 1977,

“ ! : V . Yo
g l.-l-”“ : Ma‘yor
\ r*"‘&m'm-—-swmm/\ kj\ﬁ{/\\'\-\__ —
Comptroller ‘ g;ﬁ

\/

Attest as to the City s Seal: | S . -

&‘2:""
C\\»w":‘; o, "& L

City Clerk

Approved as to Form:

W@MA

Corporation Caunsel

’

Approved: Neinprk State Emergency Financial Control Boaxd

-

: ‘-; - e ~
bdy__ \- A P
. ; Stephen Berger, Executive Director

| .




CERTIFICATE OF THI MAYOR AND COMPTROLLER
PURSUANT TO SECTION 6.11
OF THE CREDIT AGREEMENT

Section 6.11 of the Credit Agreement provides that:

The City shall use its best efforts on and after
July 1, 1977, to meet the seasonal borrowing needs of
the City without resort to borrowings under this agreement,

In April 1977, the Comptroller of the City requested Merrill Lynch to advise
the City on how best to obtain seasonal financing on public credit markets for fiscal
year 1978. After review, Merrill Lynch advised that a significant amount of the City's
seasonal needs might be financed through public offerings of secured Revenue
Anticipation Notes. However, because of the uncertainties regarding the City's
budget and financial plan for FY 1978, public offerings in July were not feasible.
Specifically, the uncertain status of the $819 million of City notes held by ‘clearinghouse
banks and pension funds appear to preciude re-entry to short-term credit markets at
this time. This judgment was confirmed in discussions between City officials and
other leading underwriters, including Bank of America, Salomon Brothers, First
Boston, and Goldman Sachs.

On June 28, the Comptroller and other City officials met with representatives
of Merrill Lynch, Chase Manhattan, Citibank, Bankers Trust, Morgan Guaranty,
Salomon Brothers, First Bosion, Goldman Sachs, Bache Halsey Stuart Shields, Chemical
Bank, Bank of America and Manufacturers Hanover to discuss the City's scasonal
financing plans and the possibility of the City regaining access to public short term
credit markets. This meeting confirmed the earlier advice received {from Merrill Lynch.

Since the June 28, 1977 meeting, City representatives discussed with representatives
of Merriil Lynch, the various problems that preclude immediate re-entry to the short term
credit markets. In these discussions, the representatives of Merrill Lynch advised that
the City must resolve the uncertain status of the $819 million of City notes held by the
clearinghouse banks and the pension funds prior to re-entry to the private credit markets,
The City has been negotiating with the clearinghouse banks and the pension funds for
the purpose of resolving the status of these notes. In addition, the representatives of
Merrill Lyneh advised the City to retain a nationally recognized bond counsel as co-
counsel specifically for the City's public offerings. The City expected to have retained
such counsel by the end of July.






