THE CITY OF NEW YORK

LOAN REQUEST

. We, the undersigned, hereby request the Secretary of the
Treasury of the United States of America (the "Secretary"),
that he make a loan to The City of New York (the "city"), pur-
suant to Public Law 94~143, the New York City Seasonal Financing
Act of 1975, in the principal amount of Three Hundred and Twentyw
Five Million Dollars/($325,000,000) onfOctober 4, 1977 to mature
as follows: o |

$50,000,000 on May 20, 1978 -
$275,000,000 oa June 20, 1978

This loan will be in the form and with the terms and
conditions set forth in the form attached hereto.

We hereby represent and certify to the Secretary that said
sum 1s needed as a seasonal borrowing in order that the Clty
may maintain_essential.governmental services. We further repre-
sent and certify to the Secretary that the fiscal year of the
City ends on the last day of June in each year.

We hereby further represent and certify to the Secretary
that said loan shall be in anticipation of the receipt of the
moneys from the State of New York specified in Schedule A
heéeto to become due in the ‘fiscal year 1977-1978.

We hereby further represent and certify to the Secretary
that all prior charges against, other debt issued in antici-
pation of, and any other existing encumbrance on, such moneys
and any anticipated or foreseeable reductions thereof are set

forth in said Schedule A hereto.



We hereby further represent and certify to the Secretary
the report required by Section 6.11 of the Credit Agreement
pursuant to which this loan is requested in the form attached
hereto.

Please credit said funds tec The Chase Manhattan Bank, N.A.,
Commissioner of finance, City of New York, Account #910-4-012878.

Witness our signatures, this 27th day of September 1977.
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Attest as to the City's Seal:

City Clerk

Approved as to Form:

Corporation Counsel

Approved: New York State, Emergency Financial Control Board

by




Certificate of the Mayor and Comptroller
Pursuant to Section 6.11 of the Credit Agreement
In Connection with Proposed Borrowing of
October 4, 1977

The statements and commitments contained Iin "Certificate
of the Mayor and Comptroller pursuant to Section 6.11 of the
Credit Agreement” and the additions and revisions thereto .con-
tained in the "Certificate of the Mayor and Comptroller pursu-
ant to Sections 3.4 and 3.7 of the Credit Agreement"” delivered
in connection with the sale by the City of New York on Septem~
ber 19, 1977 of a $250 million Revenue Anticipation Note to
the United States of America and attached hereto, are true and
correct on the date hereof with the same force as though made
on this date, except that:

In a letter to the Deputy Mayor for Finance, the
acting City's Bond Counsel tentatively outlined
three alternative methods of Structuring security
provisions believed necessary for g successful
public sale of the proposed Revenue Anticipation
Notes. This letter has been supplied to the
Treasury's General Counsel. Each of the three
alternatives would, of course, require State legige
lation and discussions are now golng on between
Tepresentatives of the City and the Executive

and Legislative branches of the State Government
toward that end., The Corporation Counsal i1s look-
ing at the three alternative proposals to determine
whether any or all of them would, in his opinion,
ralse constitutional questions. The City has been
meeting with its underwriters (Merrill Lynch and
First Boston) on a continuing basis since the last
loan request to deteimine whether they believe

that any provisions suggested by bond counsel would
provide the basis for a successful public offering,
and underwriters have agreed to give a response
within the next few days. Once the above parties
are agreed on the nature of the required legislation,
the City will request that the Legislature be re-—
convened. (The Legislature is currently in recess.)

City officials are also exploring the possibility

of enacting State legislation this Fall which would
provide a long range framework for the City's long

and short-term borrowing in the public credit markets.
The City Comptroller has publicly circulated his
proposal to restore the City's access to both long
ahd short-term public credit markets within three
years. The principal elements of thig plan are;



-~bonding out the $800 million State advance
--phasing out capitalized expenses in three years

—-financing the City's long-term needs for the
next three years largely through MAC issues

-—egtablishing financial safeguards and controls,
including an ongoing overgight mechanism.

The proposal could not be implemented without State
legislation. City officials currently are reviewing
the Comptroller's plan.






