[CONFORMUID CCPY)

- !5 AMENDED ARD HESTATED AGCREEMERY

AGREEMENT made as of the 20t doy of November, 1975, among the Municipal Assistance..
Corporation 1'or The City of New York (the “Carporation”™) aned each ol the undersigned New York City
Cotmmercial Banks (the “Banks™), New York City Penston Fouds (ithe “Pension Funds™) and the New
. York City Stuking Funds (the “Sioking Fauds’ 3 is iieveby amended and redaded 1o provide as foliows:

The Corporation is proposing o offer to cechange fthe “Fxchange Offer™) cerfain of 11z honds
(the "MAC Ponds™) for certain oulstanding shoil-terny obligatinns of The City of New Yovk, lsted
an Schedule A attached hereto (the "City Motes™ ),

The Governor of the State of New York on Novewmber 23, {975 muade the following public
announcement :

1 wish to compliment the Tegislative Lenders anel the members of the New York Assembly
and Senate on their work today.  We love met, 1 belicve, all the oonditions Jaid down by the
President as a prerequisite to his consideration of Vederal invelvement in the fscal crisis facing
New Yerk City. We fully anticipale a favorable Federal response in recognition of the wiusual
and difficult steps taken by the people of New York.

: While those achievemunts are 2 sotoce of great satislaction to all of us concerned abont the
potential default of New York City. for the State of New Vork it is only the first step. { shall
ask the Tegislature to return to Albany on Decemnber 3 to mcel the problem of the™State's own
budget gap and to fully dispose of that mter throtgh legislation duving this extraordinary session,
I am calling upon Comptroller Arthur Levilt o cortily the existence and size of the gap on or
about November 30th using the latest revenue figures available to hine at that time. In addition,
the Legiclature will be asked fo cowplete its work on the "oral oblivation” agencies of the State--
! strengthening their reserves and resunving those programs that will ot pass the most rigorous
credit test.  This action is necessary to the long term build-cut prograa that T shall then propose.

In wy letter of November 14ih to the Seerctary of the Treasury Simen 1 commiited myself to

this legislative program. That commitineii remaing.

In relinnee on the foreroig anncanasan ot each of the Banks, Tension Funds and Sinking [Funds,

\ severally and not jointly, agrees with the Corporation as follows:

; 1. Each of the Banks and Pension Tunds hereby agrees. severally aud not jointly, not to tender or
‘ otherwise accept any offer for exchange of any Citv Notes held by it for MAC Bonds pursuant to the
3 Lxchange OHfer. Each of the Danks and 1Pensinn Funds understands that, 7s a result of its not tendering
; or otherwise accepting any ofler for exchinnge for its City Notes pursuant 1o the Iixchange Offer, under the
‘? provisians of the New York Stale Pmergency Movaiovimm Act for the City of New York enacted by
‘ the State Legislature at an extraordinary seasion and signed Dy the Governor on November 13, 1975
| (the “Moratorium Act”), jts City Notes will be subject (o the moratorinm therein provided {or (the
“Moratorium™},

2. Notwithstanding any determination by any court of competent ierigdiction or by the State
! poratly o al Cioe Tletes sobiect 1o the Moratorinm and

Tegislature, which determinution is applieabio ¢ k
is not by its specific terms made applicable Lo Banks or Penzien Funds, that results in an increase in

the rate of interest paid upon City Notes subject to the Maratorium (I does not affect the validity of
Banks and Pension Funds hereby agrees that,
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the Moratorinim on paymeni of principald, canhi of the

: after the scheduled date of maturity thereof, no intercst need be paid on City Notes held by it subject
; to the Moratorium in cxcess of a rate of 0%h a year.

: 3. Tach of the Banks and Pension Funds Lereby agrees (a) at the termination of the “moratorium
period” under the Moratorinm Aot and any renewal or extension thereol to do one of the following:
- it on the date hereo! for short-derm: noetes of the City, to renew

@ (i) to exchange City Notes held by
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such Cily Notes or to purchase short-term notes of the City, in each case such renewed City Notes
or suchishori-term notes of the City to bear tnterest it the rate of 0% a vear and to be in a I‘rriucipul
amount equal to the principal amonni of City Notes held by it on the date hereof, or (ii) to agree to.
present City Notes held by it on the date heveol Far payment (or, if the City so agrees, io defer
contractually the maturity of such Cily Notes) ot such times and i osuch amounts as to result in a
reduction of-original principal amount in accordance with (he schedule of reduction provided in elause
(h) hereof, such City Notes to beav interest ab the rate of 6% a vear subsequen: to their original
stated waturity, and (b) therealter, upon an cleclion under clavse (a) (1) having been made, from
time to tme upon the maturities of auy such noies held or aequired pursnant thereto, to renew such
notes, or {o exchange such noles for or 1o purchagse short-term notes of the Cily, in cach case such
rencwed notes or such short-term notes of the Uity 1o bear interest at the rate of 0% a yeoar, and to
be inw principal amount which shall he reduced annually, heginning with the first such exchange, rencwal
or purchase under this clause (D) by aw mmount equal fo the fraction (not to exceed 4/4ths) of the
ariginal principal amount of its City Notes of whicli the nwerater is fony and the denominator is the
number of {ull three month periods renmviniug from the end of the Mordovium or any renewal or
extension theveof to July 1. 1980 provided, however, that the foregoing obligations shall be subject
to the performance or [ulblliment of the Tollowing conditions: {f\) the final maturity date of any note
of the Cit iy referred to above shall not he later thau July [, 19865 (B) the City timely pays (i) interest
ab matnrity with respect to the €y Notes, af their respective stated rates to their respective scheduled
dates of maturity, and thercafter jnterest at least annually at the rate of 0% a year and (i) interest
at maturity with respeet to such short-terny notes at the rafe of 0% a year; (C) at the tine of any
exchange, renewal or purchase of such shori-iernn notes or venewal of City Notes hereunder the City
shall have timely paid when due principal and interest on all bonds of the City outstanding at such
time; (1) at the time of any exchange, rencwal or purchase of such short-term netes or rencwal of
City Notes hereunder the City shall not be imder the jurisdiction of any court pursuant to any proceedings
under the faderal bankruptey laws or Title 6-A ol the Tocad IFinance Law (or any statute analogous in
purpose or effect to any such s or to such Law ) ; (1) ab the time of any exchange, renewal or purchase of
sucly short-ferm notes or renewal of City Notes hereunder there shall be delivered to and for the benefit
of the exchanging or renewing holders or purchasers au unqualilied approving opinion as lo legality from
recognized hond counsel and such other docwvents as counsel for the Banks and the Pension Funds shall
reasonably request in form and substavce satisfactory to such coungel; (IF) at the time of any exchange,
rencwal or purchase of such short-term notes or renewal of City Notes hercuuder the Mayor and the
Comptroller of the Cily of New York and the New Yaork Staie Fmergeney Fmancial Controt Toard
if such Board is then in existence shall have certificd that the budget of New York City for the fiscal
vear of New York City in which such exchinge, renewal or purchase occurs s balanced; and () at
the fime of any exchange, renewal or purchase of such shori-ferm notes or renewal of City Notes,
no other party to this Agreement shail be in hreach of any provision hereof I at any time any option
to exchange, renew or purchase short-term notes pursuant to paragraph 3 could not be effected by
reagson of the non-satisfaction of any conditon specified in clauses (B) through (G) hereof, any City
Notes retained pursuant to paragraph 3(n) (1i) may be presented for payvmeut in {ull

4. Fhe Sinking TFunds hereby represent that the only short-term noles of the City held by them are
Lo anticipation notes dated January 13, 1975 med madwring January 13, 1976, in aggregate principal
atnomnt of 200000000 (the “Sinking Fund BANST). The Sinling Fands hereby agree to purchase
serial bonds of the City, bearing interest at the rale of 056 a year, in agpregate principal amount of
S200.000.000 upon or in payment of the Stnking Tund BANs, The bonds so purchased by the Sinking
TFunds shall mature and be subject to payment of such annual tnstailments of principal as shall be necessary,
after first taking into account the other holdings of the Sinking Funds, to meet the legal obligations of

the Sinking Funds.

5. () Tach of the Banks hereby agrees with respect to bonds of the Corporation held by it which
are Jisted on the schedule furnished by it to the Corporation prior to its execution of this Agreement and







