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and
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including undertakings by

MUNICIPAL ASSISTANCE CORPORATION FOR
THE CITY OF NEW YORK

Dated as of December 30, 1975
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CREDIT AGREEMENT

This CREDI'T AGREEMENT is made and entered into as of the 30th day of December, 1975, by and
among the United States of America, acting by and through the Secrctary of the Treasury (the
“Secretary™) on the one hand; and the State of New York (the “State™), The City of Mew York (the
“City”) and the New York State Emergency Financial Control Board (the “Board”) on the other hand
{the State, the City, and the Board being sometimes collectively called the “pariies™).

RECITALS
1. The New York City Seasonal Financing Act of 1975, Public Law 94-143, authorizes until June 30,
1978, the Secretary upon request of the City or a Financing Agent to make loans to the City or a Financing
Agent, with specified maturity dates and interest rates provided that he determines that there is a
reasonable prospect that such loans will be repaid in accordance with their terms and conditions, and the
Secretary may require the City and any Financing Agent.and, where he deems necessary, the State to
provide such security as he deems appropriate.

2. Public Law 94-143 authorizes $2,300,000,000 for the making of loans by the Secretary to the City
or a Financing Agent and for that purpose $2,300,000,00¢' has been appropriated by the Congress.

3. Pursuant to the New York State Municipal Assistance Act, as amended, the Municipal Assistance
Corporation For The City of New York (the “Corporation”) ts empowered to provide financial assistance
to the City to the extent and in the manner provided in such Act.

4. The Legislature of the State has adopted and the Governor of the State has signed legislation
entitled the New York State Financial Emergency Act for: The City of New York (the “State Financial
Emergency Act™) pursuant to which the Board has been created.

5. Pursuant to the State Financial Emergency Act, the City has developed and the Board has adopted
a financiai plan for the City for the fiscal years ending June 30, 1976, 1977 and 1978 which, among other
things, projects amounts and sources of revenues and projects expenditures of the City during such period.

6. The State Financial Emergency Act empowers the :Board to approve aggregate expenditures and
borrowings by the City. :

7. The Secretary and the partics desire to restore investor receptivity to the obligations of the City
prior to June 30, 1978,

In consideration of the loans to be made by the United States to or for the benefit of the City as set
forth in the foregoing recitals, and the mutual covenants dnd agreements herein contained, the Secretary
and the parties agree as follows:

ARTICLE |. DEFINITIONS
Section 1.1 Definitions. The following terms shall have the following meanings:

“Account™: any account established with a bank, approved by the Secretary and having its principal
office in the City, by any of the parties to this Agreement for the benefit of the Secretary with
irrevocable instructions that no payments may be made from such account except to or with the
consent of the Secretary as set forth in Section 6.3. |

“Act”: Public Law 94-143, the New York City Sedsonul Financing Act of 19735, as {from time to time
amended

“Agreement”; this Credit Agreement.

“Banking Days”: days on which the Federal Reserve Bank of New York is open for business.



“Borrower”: the City or a Financing Agent; as of the date of this Agreement no Financing Agent has
the authority to be a Borrower.

“Borrowing Laws af the State”: the Constitution and laws of the State authorizing and providing for
the issuance and sale of notes and bonds of a2 Borrower, including, without limitation, Article VIII of
the Constitution of the State and the provisions of the Local Finance Law.

“City Financial Plan”’: the three-year financial plan for the City as approved by the Board on October
20, 1975 as amended and in effect on the date of this Agreement, including a revised plan for
providing the required moneys when approved by the Board, as it may from time to time hereafter be
amended, including material revisions presently contemplated; any such approval, amendment or
revision hereafter to be made upon notice to the Secretary in accordance with Section 6.2,

“Financing Agent”: any agency duly authorized by State law to act on behalf or in the interest of the
City with respect to the City’s financial affairs.

“Fiscal Year”: as applied to the City, the period from July 1 in any calendar year until June 30 of the
next following calendar year.

“Initial Credit”: the credit described in Section 2.1.
“Note”: any note of a Borrower issued in accordance with this Agreement.
“Subsequent Credit”: the credit described in Section 2.2.

Section 1.2 Other Definitions. 'The terms set forth below are defined elsewhere in this Agreement, as
indicated, and shall have the respective meanings so defined:

Term Deftnition
BOAIA ittt et et et ae s teeneentes sraeere e et eaneeteans Preambie
“Borrowing and Payment Schedule™.............cooocvviiiiieecr e, 3.1
B 05 1O OSSR P SR Preamble
FCLOSINE DIALE™ ..viiivieriiniie et it ittt et s et s e e v e eseenresmeeaseesennans 2.1,2.2
CCOIPOTALION . ...1evitieeicrcsrcrr et eets e eeeee e e ess e b e b ereeseeaeasesans Recital 3
“event of default” ..o 7.1
“Loan Request™........cooievreinmrmrr ittt sess e ssnnens 2.8
“Official StatemMeEnt™ ..ot s 5.2
DATLIES e eevr et ceee st rtetar e et e te bbb sbe e eansbeebeees ot erersteseeseeanareseas Preamble
BBCIBLATY ™ cotineierieeccee ettt st et e e e e sae s s s s e st e et e s e snsan st beaen Preamble
BLALE" oiiviiescitntiesr ettt ies b e nt et e e s e s st s e s are st eneanenesens Preamble
“State Financial Emergency Act” ..., Recital 4
“Stated Maturity DAIE™ ... .ottt ee e eseese e raeasans 2.3
“LEMPOTATY TMOLE™ Loeieiiieiiree et a s st ste e e erns et s e asenreses 2.1

Section 1.3 Interpretation. As used in this Agreement the singular shall include the plural and the
plural shall include the singular unless the context otherwise requires. The masculine gender shall include
the feminine.

Section 1.4 References and Headings. References in this Agreement to Articles, Exhibits or Sections
are to Articles, Exhibits or Sections of this Agreement unless the context otherwise requires. The headings
of the Articles, Exhibits and Sections are inserted for convenience of reference only and are not a part of
this Agreement.

ArTicLE 2. THE CREDIT

Section 2.1 The Initial Credit. Prior to June 30, 1976, subject to all of the terms and conditions of this
Agreement and so long as there shall exist no default hereunder or under any Note, the Secretary will from
time to time lend to a Borrower on a Banking Day designated by such Borrower ( each of which days shall
be a “Closing Date”) such amount (in integral multiples of $10,000,000) as the Borrower may request,
and as the Secretary may approve, by a Loan Request made by the City to the Sccretary at least five
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