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AGREEMENT TO GUARANTEE

This agreement to guarantee is made and entered into as of the 15th
day of November, 1978, by and among the United States of America (the
“United States”), acting by and through the Secretary of the Treasury (the
“Secretary”), pursuant to the New York City Loan Guarantee Act of 1978,
P.L. 95-339 (the “Guarantee Act”), the State of New York (the “State”), The
City of New York (the “City”), the New York State Financial Control
Board (the “Board”), and the Municipal Assistance Corporation For The
City of New York (“MAC”) (the State, the City, the Board and MAC
being sometimes called the “obligors”).

RECITALS

1. The Guarantee Act authorizes the Secretary, upon request of the
City and the Governor of the State, to make, prior to June 30, 1982, guar-
antees of City Indebtedness, subject to the conditions set forth in the Guaran-
tee Act. :

2. The Guarantee Act authorizes the Secretary to guarantee the payment,
in whole or in part, of principal or interest or both on up to $1,650,000,000 of
principal amount of City Indebtedness and to withhold any payment from
the United States to the State or the City which may be, or may become
due, pursuant to any law and to offset the amount of any such withheld
payment against any claim the Secretary may have against the City pursuant
to the Guarantee Act.

3. The United States, the Cisy, the State Pension Funds and the City
Pension Funds have entered into a {iuaranteed Bond Purchase Agreement
dated as of November 15, 1978 (the “Guaranteed Bond Purchase Agreement);
MAC, the Financial Institutions and the City Pension Funds have entered
into a Bond Purchase Agreement dated as of November 15, 1978 (the “Bond
Purchase Agreement”); the City has executed and delivered an Adherence
Agreement dated as of November 15, 1978 (the “Adherence Agreement”);
and the City has entered into a Loan Agreement dated as of November 15,
1978 with certain of the Financial Institutions and the City Pension Funds
(the “Loan Agreement”). The Guaranteed Bond Purchase Agreement, the
Bond Purchase Agreement, the Adherence Agreement and the Loan Agree-
ment, as such agreements may be amended from time to time with the con-
sent of the Secretary, are hereinafter collectively referred to as the “Financing

Agreements,”






