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contributions Lo the plan or tiast and satisiy its
futvre obligations Lo pay norsion and retirement
bencfits to its members and bheneficlarioes and {(B)
protecting the source of funds to provide benefits
for its menbers and beneliciarios.
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determining whother to retain investments held on
that date, the A and BB factors.

[ R L T R AV} R T G WS I S L IV S SRR A B I SR IR L T I WO SR S N SRR TS SR 3

any of the foregoing acltions by partics to the Agrecment:

. Any amendment to thoe Agreoment adopted after
Deocomber 5, 1975, and any waiver of any reguirement of the Agroe-
ment after Docewber &, 1975, which relate to the application of the
A and B factors to the regulrements of the Code concerning prohibitod
trangsactions.way be vetooed by the Secretary of the Treasury i1f he
Adotermines, nolt later than 30 days after a copy of such amendment
or waiver Lz suboltted te him, that the takine effect of such

amondment 0y waiver is inconsistent with the A and B factors; and

2. No amendment of the Agreement which has the effect
of extending the expiration date of the Agreement to a dale later

than December 31, 1978, may bo made.

a.  General Background

As originally conceived, 1i. R. 11700 was a simple
bill which would have cxempted from the pronibited transaction

provisions of Section 503(b) of the Code pension plang and trusts



croated by Stales or political subdivisions therveol vhose oulslanding
obligations were guarantceed by the Faderal covernment. When it becanc
sonarvent that such a bill would boe too hroad in scope, a bill nmore
Timited in scope,and liwmited in its application to thosc pension plana
and trusts which were parties to the Agrecment,was drafted with the

sl ednnoe of the stafl of the Jolnt Commipioes on Tntornal Moo
Pasabion (cne "Joint Comalttes Stail”) . in addition to belng
limited to pavties to the Agreement, H. R. 11700, at the insistence of
Fhie Joint Commilttee Staff, contained a provision that an amendment
of the Agreement or a waiver of any of its regulrements, which
related to Lhe application of the A and b Tactors, would take eflfect
only if approved by the Sccretary ol the lreasary not ater than 30
days after submission of a copy thereot to him. Another provislon
rogquired by the Joint Committee Staff provided that no amendonent
could be made which had the effect of extending the expiration date
of tho Agreement to a date later than June 30, 1986, Unsuccessiul
attemots were made on behalf of MAC and the City of New York to have
the latter provision deleted as unnecessary in view of the require-
menl that the Secretary of the Treasury consent to any such amend-

ment .

H. R. 11760 was cnacted by the Congress, following
hearings before the House Committee on Ways and Means, with only two
substantive modifications of the kill as introduced by Congressmen
Charles B. Rangel, Otis G. Poke and Barber B, Conable, One modification
rrovided that any amendment of the Agreement or any waiver of any of

ite reguirements would pecome effecltive on the date thereof unless
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disapproved by the Secretary of the Treasuvy not later than thirty
days after submission of a copy thereof o him. 'The second modification
provided that no amendment coﬁld L wede to the Agreement which hae
the effect of extending its expiration dale Lo a date later than
December 31, 1978 ({instead of June 30, 1986). Corresponding
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for example, the last day before which +he plan and trusts may
consider the A and B factors in making investments was changad From
July 1, 1986 to January 1, 1979 and the plans and trusts are
permitted to consider the A and B factors for purposes of determining
whether to retain investments held on December 31, 1978 (instead

of June 30, 1986},

b. Meaning of the "Bxoization Date™ of the
Agreenent,

The Agreement neither contains ror makesg any reference
to‘an expiration date. H., R. 11700, as introduced, provided thai
no amendment to the Agreement which had the effect of extending its
expiration date to a date later than June 30, 1986, could be mado.
That date was arbitrarily selected and insertod into an earlier
draft version of the bill - a draft version ﬂhat contained no
provision requiring approval of any anendment or waliver of the
Agreement by the Secretary of the Treasury - at the insistence of
the Joint Commitltee Staff that there be some outside date beyond

wiich the proposed legislation would not be effective with respect






