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AUTHORIZATION TO ISSUE GOVERNMENT
BONDS—VIRGIN ISLANDS
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ZAR Act to authorize the government of the Virgln laiands to issue bonds In
anticipation of revenue receipts and to authorize the guarantee of guch
bonds by the United States under specified conditions, and for other
purposes, .
Be it enacted by the Senate and House of Representatives of the
United States of Amevicain Congress assembled, That (a) in addition
2o the authority conferred by section 8(h) of the Revised Organic Act
ﬁ}! of the Virgin IS]I}]U[S {48 LS. 1574 (h) ), the legislature of the gov-
- of Y gty ernment of the Viegin Islands is authorized to cause to be issued bonds
‘ or ather obligations of such government in anticipation of rovenues to
be received nnder section 2i(b) of such et (26 [0S0, T6h2). The
4 proceeds of such bonds or other obligations may be used for any pur-
@k poso authorized by an act of the legislature. The legislature of the
i government. of the Virgin Islunds may initiate, by muiority vote of
"k,'he members, o binding referendum vate to approve or disapprove
‘the amount of any such bond or other obligation and/or any purpose
it for which sueh hond or other obligation is authorized.

B (b) The legislature of the government of the Virgin Islands may
 provide, in connection with any issue of bonds or ather oliligations
. athorized to be issued under subsection (1) the proceeds of which
;e to be nsed for public warks or other capital projects, that a gnar
vantee of such bonds or obligations by the Unjted States should be
pplied for under section 2 of this \et,

{e) Except to the extent inconsistent with the provisions of this
Aet, the provisions of seetion #{b) (1} of the Revised Organic Act of
“1be Virgin Islands (other than the Himitation contained ir the proviso

b the first sentence of subparngraph (L)) shall apply to bowds and
sther obligations nuthorized to be issued under subseotion (a),

i e 2 (0) When authorized under subsection {h) of the first section
g of this Act, the government of the Virgin Islunds may apply to the
'\t Recreiary of the ]Ilt(‘l'i()‘[' (hereinafter referred to as tl}e “H(-crutnr;v")
43 ke a puarantee of any issue of honds o other obligations anthorized
ﬁ t be issuied nnder subsection (a) of the first section of this Act. Any
FL.mch application shall contain such information ns the Secretary may
' peescribe.

o (b) The Seevetary is authorized, with the approval of the Seeretn ry
#f the Treasury, to guarantee and 1o enter inta commitments to guar-
Fadee, upon such terms and conditions as he may preseribe, payment
gof prineipal and mterest on bouds and other obligations 1ssied by
,_.g* government of the Virgin Islunds under ..‘snl)sv('tmn {a} of the frst
Metion of this Act. No puarantee or commitment to guarantee shall
B made unless the Secretary deternmines—

‘ AEG7) 0 (1) that the praceeds of suelh issue will be used only for public

1y Y works or other capital projeets;

-0 i (2) taking into aceount anticipated expenditures by the govern-
; ment of the Virgin Islands while the bonds or ather ahligations
v forming o part of such issue will be sutstanding, al} outstanding
obligations of the government of the Viegin Islands which will
mature while the bonds o¥ other obligntions forming a part of
such issue will be outstanding, and such other factors as lie deems
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