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IN SENATE-—Introduced by Committee on Rules
—read twice and ordered printed, and when

printed to be committed to the Committee on
Rules :

. .
IN ASSEMBLY—Introduced by Committee on

Rules—read once and referred to the Com-
mittee on Ways and Means

AN ACT

In relation to enacting the New York State

—derdency moratorium act for the city of
New York

The People of the State of New York, rep-

resented in Senate and Asgembly, do enact as
follows:
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Séction l. Legislative findings and statement of
purposes. It is hereby foundiénd declared that the grave pub-
lic emergency found and declared to exist'by the legislature
in adopting the New York State Financial Emergency Act for the
City of New York has dramatically worsened in the last two
months. “Today, not only is the City of New York threatéﬁed
with default on its outstanding obligations, but fiﬁancially
sound agencies of the state itself are similarly threatened
hecause of public fears about the effects of default by the
city.

Significant and drastic steps have been and con-
tinue to be taken by the city and the state pursuant to the
New York Municipal Assistance Corporation Act and the New
York State Financial Emergency Act of the City of New York
- to eliminate the causes of this crisis and to restore the
city to financial health. It is now apparaent, however, that
there is not enough time for the effects of these steps to
be demonstrated before all funds now available to the city
will be exhausted, .

There is therefore an imminent danger that the
city of New York will be unable to pay its outstanding shoft_
term indebtedness and even ~to provide those basic

services essential ta the health, safety and welfare of 1ts



inhabitants and the continuation of orderly government in

the city. The lezislature recognizes and insists that the
pledge of the "faith and credit" of the city to the payment
of its cobligations must be respected. The legislature fur-
ther recognizes that in the current financial crisis, this
pledge can be honored o only if the viability and resources

of the city are presarved and that the continuation of essen-
tial services is vitzl to such preservation. The preserva-
tion of the city, tha honoring of its obligations and the
restoration of public confidence in the agegcies of the state

and of the state itsslf are all matters of imperative state

concern and reguire the extraordinary exercise of the state's

protegt'the vital interests of the people by sustaining the public

credit and maintaining local government.

This act vsLabllshes a condltlonal three year mora-
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torlum cn eniforcemnant or outstandlng qhort term obllgatlons

of the city, s0 a3 to avold destructive actions during the
time the city rsgulirss to regain its financial health. The

moratorium will bs eZfective only as to those holderb of

st offered an opportunlty Lo exchange

/
city notes who arsa

their short-term obligations for long-—term bonds of the

Municipai Assistance Corporation for the city of New York,

&

and who, in the even:t of refusal, rCCGlVL cont1nu1ng lnterest

payments on their shorti-term opligations as specified in this
Tha purzosz of the moratorium is to ameliorate the

disastrous consecusncas, to taxpayeru, to holders of short-

term obligations and to city residents, of an inability by

the city to meet its financial and governmental responsibil-

1—

dties in full. Tre limited and conditional moratorium esta-
blished by this 2¢T is intended to avoid undue disruption of
the process of firancial recovery already underway, so as to

facllitate restoration of the city's financial integrity and

tre payment of all Zts ob ]1gaLJth.
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§ 2. The Wew York state emergency moratorium

act for the city of New York is hercby enacted to read as

follows:

NEW YORK STATE EMERGENCY MORATORIUM ACT

FOR TEL CITY OF NEW YORK

Section 1. Short title.
2. Definitions,.

3. Enforcement of judgments and liens on account
of short-term obligations suspended.

4. Actions upon short-term obligations
suspended.

5. Conditions of suspension.

6. Issuance by city of evidence of indebtedness
not prohibited,. .

7. Statute of limitations not to run during
moratoriun, -

Section 1., Short title. This act shall be known
and may be cited as the "New York State Emergency Moratorium

Act for the City of New York."

§ 2. Definitions. As used in this act, the following

words and terws shall have the following meanings unless the

context shall indicaté another or different meaning or
intent.

1. "City" means the city of New York.

2. "Short-term obligations" means tax anticipation
notes, bond anticipation noteé, revenue anticipation notes,
budget notes and urban renewal motes of the city which are
outstanding on the effective date of this act.

3.  "Moratorium period" means the period expiring
three yggr§mﬁrgg;ﬁhe_efféc¢;yg date of this act unless
shortened by act ¢of the legislatgre.

4, "Replacement obligation” means a hond, note or
other evidence of indebtedness of the municipal assistance
corporation for the city of New York created by section

tﬂroe thousand thirty-three of the public authorities law.






