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SEPtember 21, 1978 CHARLES S.HOFPIN

Re: MAC Bond Purchase Agreement

Eugene Keilin, Esg.

Executive Director

Municipal Assistance Corporation
2 World Trade Center

New York, New York 10047

Dear Gene:

Pursuant to our discussion this morning, I am
enclosing a draft amendment to subdivision 4 of Section
3036~a that will authorize MAC to agree to increase the
Capital Reserve Fund up to two times annual debt series,
but at a pace no greater than one-half the balances in the
assistance funds. An amendment would also be required for
subdivision 2 of the Section, and a draft of that is also
enclosed. We would contemplate corresponding amendments
with respect to the First Resolution, in Section 3036, such
that one-half the balances would continue to flow to the
City.

Finally, I enclose a draft of provisions for the
Series Resolution reflecting the events that would reguire
such an increase in the Capital Reserve Fund.

We have been assured by Marilyn from Albany that
the enclosed statutory amendments are not foreclosed in any
way by the apparently general agreement reached today with
respect to the package of amendments, which do not yet
include the enclosed.



Eugene Keilin, Esqg. September 21,

I would appreciate your comments.
Sincerely,
o
Richard B. Smith

Encls.

Marilyn Friedman
Allen Thomas
Donald Robinson

CcC:
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§ 3036-A of the MAC Act

4. The corporation shall not issue bonds secured
by the capital reserve fund at any time if the amount of
principal and interest maturing or otherwise due or becoming
due in the succeeding calendar year on such bonds then to
be issued and on all other such bonds of the corporation
then outstanding will exceed the amount of the capital
reserve fund requirement at the time of issuance, unless
the corporation, at the time of such issuance, shall deposit
in the capital reserve fund from the proceeds of the bonds
so to be issued, or otherwise, an amount which, together
with the amount then in such fund, will be not less than the
amount of principal and interest maturing or otherwise due
or becoming due in the succeeding calendar year on such
bonds then to be issued and on all other bonds of the cor-
poration secured by such capital reserve fund then outstand-
ing (such amount is herein sometimes referred to as the
capital reserve fund requirement) plus any additional
amount (up to an amount equal to thie ¢apital reserve fund
requirement) reguired to be contained in such fund pursuant
to the terms of any agqreement or resolution of the ¢orpora-
tion relating to bonds or notes of the corporation, provided
that any such additional amount shall be pavable o the
corporation for deposit in the capital reserve fund only to
the extent of one-half of the balances from time to time in
the municipal assistance tax fund, the stock transfer tax
fund and the municipal assistance state aid fund that would
otherwise be pavable to the ¢ity. Notwithstanding the
foregoing provisions of this subdivision, for each of the
calendar years set forth below the capital reserve fund
requirement, as of any date of calculation, shall equal the
percentage set forth opposite such calendar year of the
amount of principal and interest maturing or otherwise due
or becoming due during such calendar year on all bonds of
the corporation secured by the capital reserve fund out-
standing on such date:

Calendar Year Percentage
1975 0%
1976 0%
1977 25%
1978 50%
1979 75%

1580 L00%






