jury, notice of refusal shall not be sent for a period of ter days after
such refusal oceurs. Prior to the expiration of this ten day period, any
person, firm, partnership or corporation which has become liable to the
eancellation or termination of a contract or disqualification to contract
on account of such refusal mayv commence a special preceeding at a spe-
cial term of the supreme court, held within the judieial distriet in
which the retusal occurred, for an order determining whether the ques-
tions in response to which the refusal oceurred were relevant and ma-
terial to the inquiry. Upeon the commencement of sueh proceeding, the
sending of such notice of refusal to answer shall be subject to order
of the court in which the proceeding was brought in a manner and ou
such terms as the courl may deem just. If a proceeding is not bronght
within ten days, notice of retusal shall thereupon be sent as provided
herein.

As amended L1070, e, 691, L1871, c. 268, § 8, eff. May 18, 1671

L1970, e. 694, § 8, eff. Sept. 1, 1970,
ipcorporated separate amendments by
L.1968, ce. 420, 1032, in paragraph be-
ginning “Any person” inserted “head
of a state ;mcm:u;_ﬂﬁ temporary Ifo. Constitutionality
state copunission or other state agen- s i couepine D
ey”’, and in paragraph beginning Tt mawwrwﬂmmmmwmm vHWWOMthﬂWMumHW%Wm
shall be™ inserted “the head of a state P T N LR N .
department, the chairman of the tem- fequinig  iasertion 5.. government

A contracts of clause providiag that, on
porary state  Commission  or other refusal of a person to testify before
mﬂm.ﬂw_w.ﬂouﬂ.. o6% & 8. eff. Mav 18 a grand jury, to answer any relevant
quw., _.5, m.m.cﬂm:._‘.m.m U.cn: ling ....w:.m nzcw.ﬂ,o_r o,_. to walve :&EE&C.

- .os against subsequent criminal prosecu-
persen” and “It shall be?, Inserred o T herson shall be disqualified
“the organize« _a..:E.m., tusk force in the for five vears from contracting with
department of law. the government and any existing con-
tract may be cancelled without pee-
alty, are unconstitutional., Turley v.
Lefkowitz, D.C.N.X.1072, 312 F.8upp.
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.PmH.MOEm 10—NEW YORK STATE MUNICIPAL
ASSISTANCE CORPORATION ACT [NEW]

Title ' Sec.
1. Short title; general definitions; legislative findings and state-
ment of PUFPOSES _ . o 3001
Il. General provislons relating te municipal assistance corpora-
0N o 3010
111, Municipal assistance corporation for the City of New York _____ 3030

TITLE I—SHORT TITLE: GENERAL DEFINITIONS :
LEGISLATIVE FINDINGS AND STATEMENT
OF PURPQSES
See.
3001, Short title.

3002, Lepislative findings and statement of purposes.
3003. Definitions.

§ 3001, Short title

This article shall be known and may be cited as the “New York State
Munieipal Assistance Corporation Aect™
Added 1.1975, c. 165, § 1.

Former Section 3000. Renumbered sistert with the ureovisions of any

3500, other law, general or special, the pro-
. . . i

Former Section 300!. Renumbered V.50mS of this act shell be conm-

2501, trolling.

Separability of Provisions. L.1975,
e. 168, § 10, eff, June 10, 1875
vided that: *If anv provision
act [L.A875, e, 18871 is decia
constitutional. no other provisions of
Laws Superseded. L.1975, c. 168, § this act shall be rendered ineffective,
8, eff. June 10, 1975, provided in parr, unless inseparable from the provisign
that: “Ipsofar as the provisions of  declared to be unpconstitutional.
this act {1973, c¢. 168] are incoun-

Effective Date. Secrion effective
June 10, 1970, pursgant to L.19735. c.
168, § 11,

tnconsistent Provisions of Other

§ 3002. Legislative findirgs and statement of purposes
It is hereby found and declared that, by reason of the severe econonie
and social dislocations of recent years, there has been a great increase

in the need and demand for public services at a time when {icancing
sach services has become inereasingly difticult, and that, due to & gen-
erzl decline in investor acceptance of local government securities and
to almost unprecedented interest rates, a number of mucnicipalities in
this stute have, despite the financiel soundness of their oblizations,
vecently faced increased difficulty in selling a sufficient amount of their
securities to enable them to refund iheir outstanding oblizations or fo
meet their cash requirements. For the hmmediate futire, this inereased
diffienlty has czused concern that such munieipalities may be urabile
te provide, without intermiption, many services essential to their
inkabitants while also meeting their oblizations ta the holders of their
outstanding securities as they come due. It is in the public interest
and is the policy of this state to assist municipalities attempting to
provide, without interruption, services esseniial to their inhabitants
while meeting their obligations to the hoiders of their ocutstanding se-
curities. The impairment of the credit of the municipalities within
the state may affect the ability of the state to issue its own obligations
at normal interest rates. Such effect 1S a matter of state concern. It
is further declared thati the state should exercise its power in the in-
terest of suehk munieipalities and should implement such policy by au-
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thorizing on behalf of eack municipality which is found by the legis-
liture to require the state’s assistance and which expressly requests
such assistance, the creation of a state instrumentality to be a body
corporate and pelitic, having full powers to borrow money and to issue
its honds and notes for the purpose of providing to that municipality
assistance sufficient to enable it to avoid the interruption of services
essential to its inhabitants while meeting its obligations to the holders
of its outslanding securities. It is further declared to be in the public
interest and is the poliey of this state that each such instrumentality
shall provide financial assistance te a municipality onlty if that mu-
nicipzality agrees te make and observe such changes in its record keep-
ing, accounting, budgeting and financial management practices as that
instrumentality may be zuthorized, by the special law creating it, to
require s a condition of providing financial assistance.

Added L1073, c. 168, § 1.

Eormer Section 3002, Renumbered
3502,

Effective Date, Section effective
June 10, 1975, pursuant to L.1075,
c. 168, § 11.

Library References
Municipal Corporations C=04,
States C—=84.
C.J.5. Municipal
& 107.
C.J.8. Srates § 101.-

Corporations

§ 3003. Definitions

As used in this article, the following words and terms shall have the
following meanings unless the context shall indieate another or dif-
ferent meaning or intent:

1. “Municipality” means any city in the state
“Qtate” means the state of New York.

“Gove:nor” means the governor of the state of New York.
e roller” means the comptroller of the state of New York.

5. ~Lurector of the budget” means the director of the budget of the
state of New York.

6. “Legislature” means the legislature of the state of New York.

7. “Special law” means the special law of the legislature purswant to
which a municipal assistance corporation is created.

8. *Municipal assistance corporation” means a corporation creafed
pursuant to section ihree thousand ten of this article.

9. “Bends” and “notes” means bonds and notes, respeetively, issued
by & municipal assistance corporation pursuant to this article.

10. “Obligations” means bonds and notes.

11. “Amortized value” means for securities purchased at a premium
above or o discount below par, the value as of any ziven date obtained
by dividing the total amount of the premium or discount at which such
securities were purchased by the number of days remaining to maturity
on such securifies at the time of such purchase and by multiplying
the smount so calculated by the number of days having passed since
the date of such purchase; and (a} in the case of securities purchased
at a premium, by deducting the produet thus obtained ifrem the pur-
chase price, and (b) in the case of securities purchased at 2 discount,
by adding the product thus obtained o the purchase price.

12, “Revenues” means all federal or state aid, rents, fees, charges,
pavments and other income and receipts paid or payable to a municipal
assistanee ecorperation or for the account of a municipal assistance
corporation, including any payment permitted or required to be made
to such a corporation by this article.

13. “Board of directors” means the board of directors of & municipal

assistance corporation.

Added L.1975, c. 168, § 1.
Effective Date. Section cffective

June 10, 1973, pursuant to L.1975,

c. 188, § 11.

Jode LI 1D

paletad
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TITLE II—GENERAL PROVISIONS RELATING TO
MUNICIPAL ASSISTANCE CORPORATIONS

See.
3010. Creation;
X ; purposes and general powers of a ssi
s fa Po municipal assistance
wwww mezwszﬂﬂmwo: of & municipal assistance corporation
- lssuance of notes and bends ici s y
an onds of a munieipal assistance corpora-
MWWM Wmozgﬁ.m of & municipal assistance corporation
. Conditions on pavnmient of fund :

S on ]ia; unds to or purckas irations
| - o o purchase of oblirations
Qmmwm Agreement with the state.

..\w..o:. wzﬁm or state-al.led municipality not liable on notes and bonds
SO Hemedies of nofeliolders and bondholders. .
S018, Notes and bonds as lezal investments.
mw_wo. Exemption from taxation,

(12 Actions again 10 i
. gainst & municipal assis i 1 ifi
14 bt ina T M i
Lo pal assistance corperaiion; indemnifiea-
3021, Assi ; 1
W21, Assistanee by st f
sista ¥ state oificers, departments, boards and commis-

. purposes and -
sistance corporation general powers of a municipal as-

om..w»m.m ;HM%%:WMVEHS%W corporation shall be rreated by a special la
o .nym:"u_om .r.u - mwﬁ.a purpoeses n.v.m a Enm?mvmw assistance corpgra-
fnferrantion nE;..wM.mu. r.,u::u,:s_m.%m:&w atlempling to provide, wiiout
lization 1o the hollders oF s ontsiendie rmis® Leing A5 ob-
-3 b ian o secunm o si

wm,.i.w be Hﬂof.m%.mm through the issuance mﬁm W%ﬁmt.o.mﬁw.:&mmwwr dcoﬂ“m%%%
rying or lending funds reecived from such sale to the teipality

Hvine & § re ed 13 & myfieipaiity

wwa..om%go#w“w%wﬁwmwhmuoguﬂm .owr.mm:osw for obligations offhe :wzzwqwmmﬁ.
e ation arny ouf e .:go,u.m.,wh:r jurposes, a munieipal assistance cor-
oz J.:m.&& il an.f:w adgaiion to any powers spegitically cranted in
mo:.mwu toﬁ_m..ﬂ,. wmm.w;m%. wzcr municipal assistancesforporation, the fol-
e nE Do .Hu;.euﬁ:‘e. ﬁ,aﬂwoﬂm:& ﬂm sued, (2} to have a seal and alter
o e gt pleasure;. 3} to H:mrm and alter Av-laws for its organiza-
haeing gnmmoimﬁ m.Mmﬂ.mﬂﬁ m:_o“ subjec}/to agrecments with note-
ot e proment mum..ﬁwn&:.mmmmm,:ﬁm.w m..,:m ezulations coverning the use

. make and exec contrac
leases, subleases and all other instru ; erecute contracts,

. . uimowm:HdE;m:H., , .
q:,..ﬁ: ... , .‘...urnqoummd_oa
com M%% M%H. Emw.mvowEum ot 1is/powers and functions under this
43&5 or ot purchuse veal or personal property necessarv and con.
e = s - o - ) - o -
ven USHVMM?W wmmwﬁuci? purpgges; to execute and deliver deeds for
: erty held in its ownfame; and ; - ise di
o ame; and te sell or otherwise d
real p . . , i sell o Twise dispose
c“nwmgﬂpﬂmw%Wﬁ_wmﬂw.o:mu T, E.MJ. that, in the judgment of the municipal
Salsty - wation, issno loncer necessary tor i :
istanc : g g £ or its corporate pur-
10505 ; 6 i Ieers ; M < he
m::ow ;y% mo_mm.%.o:; sleers, agents and emplovees, prescribe their
G ﬁ,,:o am.:uw teatighs and {ix their compensation; (7) to commence
any s n to proterl or entoree anv rich: ferred i ,
i n > any right conferred v y y
a Action t , v night ierred upon it by any
s COon or otner agreement; (8) subject to ot isic )
o qomtr t; subject {o other provisions of
aw, nd or/otherwise transfer teipali
t ! anster to the muaieipality for whi
. to b . mu v for which the
Mmﬂ.:@r: asgetanee corporation was created such sums of anmd as
are not reg : : IPORes; t - mone s
et e woa wm: other purposes: {9) te borrow money and to issue
liofes o,. x H:w ﬂwa to MEE or refund the same, and to provide for the
Tl e holders of its obligations: ubj ) ist
: ) ] irations; (10) subject to the provisio
iy ¢ ; rovistons
mw .Haqe ﬂn‘o:ﬂwmi with noteholders or hondholders to invest anv qumn held
" :HMM mwnmmM.HoEMm pﬁmzqﬁ; mmm:owm:ﬁma provided), or any funds not
mediate use. or disbursement iscreti
1T ] sburs at the discret
el i . : : ent, lon of the
unicipal assistance corporation, in oblications of the munteipality
297 )
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beirg assisted or obligations of the state or federal government, o,a:mw.\
tions the principal of and interest on which are ruaranteed by grch
muniripality, the stute or federal goverrment, or obligations of ar
of such municipality, the state or federal government which may]
time to time, be legally purchased by savings banks of thg/state as
investments of funds belonging to them or in their contrelAnd which
have been approved by the comptroller or in a secured tipfe deposit or
other interest-hearing accounts secured by such oblizatidns; provided,
however, that no funds held in a capital reserve fund/may be invested
wntions of or guaranteed by the mmnicipality”being or
of unv of its azencies; (11) subjeet to the provigfons of any vontract
with noteholders or hondholders, to purchase yotes or bends ef the
corporation; (12) to procure insurance against - Joss 1n such ameounts
and trom suel insurers as it deems desirabied wrage the serv-
ices of consultants on o contract basis rendering prefessionuzl and
technienl nssistance and adviee; (14) wthieet to the approval of the
Jirestar of the budeet to contract Tor ghd to accept any gifts or grants
or loans of funds or property or {inepbial ar ether ald in any form from
the federszl roverninent or any agéney or instrumentality thercof, or
from any other source and to gdmply with the terms and conditions
thereot: (13) as security for e pavment of the principal of and in-
terest o any or noted so issued and any acreements made in
counection therewith to pledee all or any part of its property or rev-
enues: (16) to regquire #hy muuicipality to which assistance is pro-
vided u or any authority, agency or other hody estab-

lished by or on behaly/of such municipality to make available all hooks

B

and rerords. and toffurnish copies of all finaneial statements, hudgets,
Toreeasts, pro #ns and related information as may be requested:
LD expenses of the operation of the corporation, includ-

o+ Jfaited to the repayment to the state of any advanre to

- edon under any agreement between the corperation and the

the budeet out of any revenues uvaiinble to the corpora-
not otherwize pledged except the procceds of its notes and
and (18) 1o do any and all things necessary or convenient fo
out its purpeses and exercise the powers expressly given and
arduied in this article or in the speeial act creating such municipal
Ssistance corporation,
Added L1975, e 165, § 1.

Effective Date.  Recilon effective
June 1%, 1473, pursuant to L.IOTH.
c. 165, § 1L

§ 3011. Administration of a municipal assistance corporation

1. Unless otherwise provided in a special Iaw, a2 municipal assistance
corperation shall he administered by a bourd of directors appointed by
the with the advice and vousent of the senate. The number
ons of saunch directors and their terms of offiee shull be
set torth by 2 speeisl law. The compiroller or the state of New York,
iative <hall be entitled to atiend and participate in the
board ot directors but shall have no vote.

meetings ot
2. coverner shall desiznafe as chairman one of the directors
appc by him. The ehairman shall preside over & mectings of the

board of Jdirectors and shall have such other duties as may be pre-
seribed by the board of dirvectors.

3. The direciors of a municipal assistance corporation shall scerve
without salarv, dnt each director shall be entitled to reimbursement !
for !
his efricial duties as & director of the corporation and a per diem al
lowance of one hundred dollars when rendering services as such diree

< aetunl and necessary expenses incurred in the performance of

v

%

PUBLIC AUTHORITIES LAW S QUid
thousand mo:m.:m. The directors, except as otherwise provided by law
may engage in private employment, or in a profession or wcwmsmwmﬂ
The directors of a municipal assistance corporation shall be deemed
to be state officers for the purposes of sections seventy-three and
seventy-four of the public officers law. Notwithstanding such provi-
slons of the public officers law or of any other law, a T ipal as-
slstanee corporation or any other state instrumentality (incladine any
state ageney, trust tund or public benefit .‘.ow...o.‘m:cu.& muy purchase
trom, sel] to, berrow 1rom, loan to, contract with or otherwise deal with
any corporaztion, frust. associntion, pariner-kip or olher entity in which
any director of such amunicipal assistance corporation has a financial
nterest, direct or indireet, and a manieipal assistunee corporation mav
fngage in any such transaciton with any other such state instrimen-
talify with whichk =« dircetor of sueh municipa] assistanee corpora-
Lon is affiii @ state officer or empiovee, provided that such
iterest or atrii 1s dizelozed to such other state Instim tality
and to the wnnicipal assistance corporation, and. in the case of trans-
artions with the munieipal assistance earporation. such interest or af-
tiliation is disclosed in the minutes of the beoard of directors of the
mumeipal assistanee corporation, and provided rurther that no diree-
tor having such a finarcial interest or aftiliation shazll participate in
any decision of the board of directors of the municipal asiisrance
aogowm:ozun:Enﬁ:wonmwm?.:nwmzawmen.ﬂﬁ.:cu.

1 SYITE TN B PN . el £ . §
1. A special law may vrovide for the appointinent of one or more

representatives to the board of direetors  Such representative shall

ﬁ ..; o ! . . o= ) ati
be m.”i::o to revelve notice of and to attend the meetings of the board
of directors hut shall not be entitled to vote. Such yepresentative shall
be entitled to reimbursement tor his actual and necessan expenses

imeurred in the pertormanee of his official duties as o representative

1o O eyt - } : e H
iL._.w corpora .uc: but_skall not be entitled to o per diewm allowznee,
unless specitically provided in the special law,
5. Notwithstunding any inconsistent provisions of law, ceneral &pe-
. zeneral,

ZWL or local. no ofticer or emplovee of the stnle, or politieal ..mi..wos
01 ihe sfate. any governmental entity operating ony publie s ool or
colluge or other publie ageney or instrumeniality or unit of government
which exereises governmental powers under the laws of the state shall
forfeit his oifice or emplovment by reason of Lis mqg?.u.nam or ap-
pomntment as a dirertor. ofticer, emplovee or arent of a municipe] as-
stance corporation nor shall serviee as sueh director, otficer, emplovee
or agent of a. cipal assistanee vorporntion be decned _“:M.o:._m..w:.im
or in con liet with such office or employment. .

,m. Except otherwise provided by special Inw, a wmjority of the
whole number or authorized directors shall eonstitute o cuorum for
the trans: clion o7 2 business and shall he required H,E.f:. taking
ot any action or for the exercise of any power by the hoard of directors
of a munic ce corporation. No vote at such meetinge shall
be east by proxy. A mmnicipal assistance corporation mav delerate
16 one or more ot its direciors, or oificers. arents and emplovees, such
powers and duties as the directors may deem proper. .

©. A munieipal assistanee corporation may appoint sueh officers
emplovees and agents &s it may require, prescribe their duties and
tix their compensation. S
Added L3975, ¢ 165, § 1.

1 8¢ in original,

Effective Date. Section eoffective
June 10, 1975, pursuant e LGS,

c, 168, § 11,

g m.owm‘ Issuance of notes and bonds of a municipal assistance cor-
poration

tor, provided that the agpregate of such per diem allowance to any SEE_

one directer in anv one fiscal year shall not exceed the sum of five V\Wﬂ% -
e Ve R iy iR

LS

zl_assistgnee corporation shall have the power and

f f cee T ——

4 s il




-

L

) L N
oA S A A Y

AN

T RIS

cenformity with applicahle provisions of the uniform commercial
code y ch principzl amounts s such corperaticn m:m: ;RE,EE.m to
wo.z.mqaﬂﬁﬁ.. #hin the limits of zuthorized indebtedness prescribed

in the special law eres guch corporation, 1o m:.o,,m;n., sufficient funds
for E&.mni:m its rotporate Lulpeses including the making of payments

to or purchase of oblizations of, the mi Belpality for which the momiﬂumu.
tion was created, {o make payments of interes wJts notes and bonds,
sad to establish reserves to secure such potes and bhay

tb) A municipal assistance corporation shall Lave .H.r@,to:dﬁ from
time “m time, to issue {1} notes to renew notes and (i1) q59._&“. 3., ?Ju
notes, incliding the interest thercon and, whenever it Jeems retund-

iy expedient, to refund any vo:m_m by the H‘mm:mzwe, mH :mw_. w”u;:a”w
whetker the bonds to be refunded have or kave :?th:,rn_i. W.N.?. oo
1ssue honds partly to refund bonds then onufstang ng ,_m_;,mw; oy for
any ol its other corporate purposes. The res :F‘F E::u. :m e
exchanged for the bonds to be refunded or mOZ, ! VH.M. H.ﬁmono» 5 uf
plied 1o the purchase, redemption or payment of sueil bonds. -

{¢} Except az may o%o".ﬁ.mmo be expressly provided ﬂH:H.w w:wgﬂm.ﬁ
assistance corporation, eYery Issue ol its notes and W_aw.”ﬁ.u % _,:.h;Eo L:m
erzl oblizations of the munrcipal assistance coH..:oE:m:_. .w.ur,... e 9“
ol sny revenues of such corperation, subject o:;. 1o any .;.1;2.:.:__. S
with the holders of particular notes or honds pledging any particular
revenues. o . . .

{(d) Surh rotes and bonds shall he E::OH.;QM 53 H.omnw:.m_ho:,mﬁ 2
anieipal assistance corporation, sl 11 bear =uch fate ..:MH 5 _% l mHH._;..wmm
at such time or times as such resolution may provide, .L.S. Ez*w :,r.w
he issued 22 serinl bonds or as terin bonds or as a ¢ :L::.:H.oa t :W;o. :
raves and bonds shall hear inferest at such rate or rates, Le pdm
tions and in such form, either coupon or recistersd,
stration vrivileges, be excented in m:l“ H:un:mﬂ. be pay-
mediun of payment, at sueh .:_._”2_..9. pisees and be sub-
& oterms of redemption as sueh resolution may provide.

te) The notes or bonds of the municipal assistance corperation may

voam..r:xnwmwow obiigations of the ::“.”.w:.::..wzu. ?.,r:.m._q%wuv..._w”ma.mw :.uwm,...‘.
be sold ot such price or prices, at public or private sule, in suel man
v ti i s may be determined by such corporation,

ner aud from time to time as may et s o corporation,
and the corporation may pay all expenses, TZ.:.,:.:T_..:rf.ﬁwi A.L.H[ on:
which if mav deem LeCOSSATY Or mﬂ._.,.h.z:u%éc:m i connee ._cL ‘,W.H : %
issuance and sale thereof. w:wmn@:osﬁ.ﬁ July first m..:mﬁa.:wzwﬁﬂ.”.
seventyv-iive, no notes or bonds of a municipal mfit:%ﬂ "._o.:vmwﬂﬁ_ Mu ; ::
be sold at private sale unless such sale and :,”c termis :,H.Joo.w _MA “:o
approved in writing by {a} the comptroller z‘.:;..n mm;. .m% Hu _nm.m HM r_o
comptroller, or {h) the director of the budget, where such sale § o th
ompiroller. .
A m.w Any resolution authorizing any notes or rS.:wu,._ow 4Ny ssue .::ﬁﬂ
of may contain provisions, which shall be a part of the contract wit
the holders thereof, as 1o |

(a) pledging all or any part of the revenues Hoﬁ.n.o.n:aw ﬁrm%d:wmﬁﬂ
of the nates ar bonds or of any 1ssue thereof, sulbje 3...0. sueh agre
ments with noteholders or bondiiolders as may then exist;

(b} pledging all or any part of the assots of the corporation Mo se-
cure the payvment of the notes or honds or of any issue o"m ne os or
bonds. subject o sueh agreements with noteholders or hondhiolders as

g%y =1 iy
may then exist ; . ) -
{c) the setting aside of reserves or sinking funds and the reculiation
E o as i
and disposition thereot; . e of wale of .

(d) himitations on the purpases fo which the proceeds of sale HM Lo..ﬂwu
or bonds may be applied and pledging such proceeds to secure e payv-
ment of the notes or bonds of any issve thereof;

~e

et

e
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{e) limitations on the issiwance of additional notes or bonds; ihe
terms upon which additional notes or bonds may be issued and se.
cured; and the refunding of outstanding or other notes or bonds;

(f) the procedure, if any, by which the terms of any confract with
noteholders or bondholders may be amended or mrwonﬁmmh the amount
of notes or bonds the holders of wkhieh must consent thereto, and the
manner in which such tonsent may be given;

(g} vesting in a trustee or trustees sych property, richts, powers apd
duties in trust as the corporation may determine, which inay include
any or ali of the rights, powers and duties of the trustee appointed
hy the hondholders pursuant to this title, and limiting or zhrogating
the right of the bondholders to appoint a trustee under this title or
:SH.::.N the rirhts, Povers and duties of such trustee;

(h) the acts or ouissions to aet which shal] constifute a default in the
oblizations und dutjee of the corporztion to the holders of the notes
or bonds and providing for the rizhis and remedies of the holders
of the notes ur honds I event of sneh detanlt, including the right {o
appoiniment of o reeeiver; Providing, however, that such rights and
remedies shall not he inconsistent with the laws of the state and the
other provisions of this article; and

(1) anv other matters of like or different character, which in any
way affect the SeCurity or protection of the holders of the notes or
honds.

3. Any pledge made by 5 municipal assistznee ¢orporation shall be
valid and bindiny from the lime when the pledze is made. The revenues
Or properiy seo pledged and thereafter received by the municipal as-
sistance corporation shall immediately be subject to the lien of such
rledge without any physieal delivery thereof or further act, and the
lien of any such Pledre shail be valig and binding as against all par-

ties having claims of any kind ip tort, contract or otherwise against
the municipal assistunce corporation, irrespective of whether such par-
ties have notice thereof.  Neither the resolution nor any other instru-
ment by which g pledge is created need be recorded or filed to pro-
teet sueh pledge cxeept in the principal office of the municipal as.
sistanee corporation.

4. Neither the Cirectors of g runicipal assistance corporation nor
any other person executing the notes or bonds of sueh corporation shall
be subject to any personal lability or accountability by reason of the
issuance thereor.

5. A municipal assistanee corporation subject to such agreements
with noteholders or hondhelders as may then exist, shall have power
out of any fands avaiiable therefor, t4 purchase notes or bonds of such
forporation, which sha]l thereupon be cancelled.

6. Anything in this arficle ten to the contrary notwithstanding,
AN Agreement or aereements with the holders of hotes or bonds issued
by any municipal assistanee corporation created by or pursuant 1o any
title of thix artivle shall contain a clause stating ip substanee that
BNV provision in this article or in any such agreement or agreements
which relate 1o taxes imposed under article twelve or sections eleven
hundred seven o vleven hundred cight of the tay taw of the state
Or 1o the funds crented Ly seetions ninety-two-b, ninetyv-two-d or
Unety-two.e of the state finance Jaw shall be deemed executory only
to the extent of the moneys available to the siate In such funds from
thie fo time apnd no liability on dccount thereot shall be ineurred by
the state bevond the moneys available in such tands,

7. In the discretion of the directors of 4 corporation the noies or
bouds may be seeured b¥ a trust irdenture by and between such cor-
poration and » trustee, which mzy be any trust ctompany or bank hav-
ing the powers of a trust “OMpany in the state, Syeh trust indenture
may contain such provisions for Proteeting gnd enforeing the rights
and remedies of the noteholdrrs op hordholine o 00T T8 TER




§ 3012 PUBLIC AUTHORITIES LAW

and proper and not in violation of law, including covenanis setting
forth the duties of the corporation in relation to the exercise of its
corporate powers and the custody, may provide by such trust indenture
for the payment of the proceeds of the notes or bonds and the revenues
to the trustee under such trust indenture or other depository, and for

the method of disbursement thereof, with such safexuards and resiric-
tions as it may determine. All expenses incurred in carrying out such
trust indenture may be treated as a part of the operating expenses
of the corporation. If the notes or bonds shall be secured by a trust
indenture, the noteholders or bondholders shail have no authority to
appoint a separate trustee to represent them.

8. Whether or not the notes and bonds are of such form and char-
acter es to be negotizble instruments under the terms of the uniform
commercia! code, the notes and bonds are herehy made negotiable in-
struments within the meaning of and for all the purposes of the uni-
form commercial code, subject only to the provisions of the notes and
bonds for regstration.

Added L.1975, c. 168, § 1; smended L.1975, c. 868, § 16.

1975 Amendment. Subd. 6. 1.1975, Effective Date. Section effective
c. 868, & 16, eff. Sept. 9, 1975, in-  June 10, 1975, pursuant fo L1975,
cluded reference to section %2-e of the c. 168, § 11,

State Finance Law,

§ 3013. Moneys of a mupicipal assistance corporation

1. All moneys of a corporation from whatever source derived may
be peid to the treasurer of the corporatien and be deposited forthwith
in s bank or banks in the state designated by such corporation. The
ir. such aecount may be paid by the treasurer or other agent
i .oed by the corporation on requisition of the chairman of
o: directors of the municipal assistance corperation or of

meneva

Tne DGhd
such person or persons as the eorpeoration may authorize to make such
requisitions. All deposits of such moneys, mey, if required by the cor-

poration, be secured by obligations of the United States or of the state
of New York of a market value equal at all times to the amount of
the deposit and all banks and trust companies are authorized to give
such security for sueh deposits, provided, however, that no funds or
aceounts heid in the capital reserve fund may be invesied in obligations
of or guarznteed by the municipalify being assisted or of any of its
agencies. Such obligations may either be deposited with the treasurer
or be held by a trustee or agent satisfactory to the corporation. The
comptroller and his legally authorized representafives are authorized
end empowered fromi time to time to examine the accounts and books
of the corporation, including its receipts, disbursements, contracts,
leases, sinking funds, investments and any other records and papers
relatine to its financial standing.

2. Suhject to the provisions of subdivision three of this section, any
moneys of a corporation, including the proceeds of notes or bonds,
not required for immediate use may be invested in obligations of the
municipslity being assisted or in oblizations of the state or federal
government, cbligations of the principal of and interest on which are
guaranteed by such municipality, the state or federal government, or
obligations of agencies of such municipality, of the state or of the fed-
eral government whick may, from time to time, be legally purchased by
savings banks of the state as investment of funds belonging to them, or
in secured time deposit or other interest-besring accounts secured by
such obligations; provided, however, that no funds held in a capital
reserve jund may be invested in obligations of or guaranteed by the
municipality being assisted or of any of its agencies.

3. A corporation shall have power to contract with holders of any
of its notes or bonds &s to the custody, collection, securing, investment,
T gimarvepes of are manevs of the ecrporation, of any moners held in

o Tt
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Wﬂhwﬁ %onnm.._;mmd;mm for the payment of notes or bonds, and to carry out
e O Wm.om Moneys held in trust or otherwise for the payment of
o omowﬁ,mwH onﬂou%m«m:w.,%”‘.mw‘m to mmn_wﬂm zonmw or bends or rotes and
ot i s of such E&ui a3 -nmmE:,m in the same manrer as morneys
give mcnrmumncld_. Wow. mclw wwhn”:ww& st conipanies are authorized fo
4. Subject to the provisions of any contract with 3
woamnm and to the approval of 9%eou:xwo:mmﬁ.w%%waanmww“ow bt
preseribe a system of aceounts. o poretion shal
Added L.1975, c. 168, § 1.
Effective Date.
June 10, 1973,
¢ 168, § 11,

PUBLIC AUTHORITIES LAW

Section effective
pursuant to L.1975,

§ 3014, Conditions o i
of manieip 1 payment of funds to or purchase of obligations

1. A corporati 5 i i :
. : :tion shall require, in e i 1
, onnection with any
memm to, .oM. m:i.ruwo or exchange of the oblications of, the %MMH%%M:MM
g assisted, or the extensior b i here .
g assi . b sion of other benefits thereto, th
municipality agree to ohserv i cpect to trpen
¥ oaz rve such conditions with i
faalpalily azr 4 - s with respect to expendi-
« record Leepine, accounti I i i
ment and cother M:::.Saow of .E%w?%w&m._. v%.ﬁwm‘m:mmu e Rannse
¢ ; ¢ nicipaiity as may be set forth i
or permitied under the special 1 e ; ton, kY
) he speeial law ereatine sueh co { s
acreement may provide such i ure Boore o eh
g 1 s remedies for failure to observ
feme o s ) : 0 observe such con-
9_..., ﬂmmmm Wwiw_mw,:_ dm ne qm.;mmwu or desirable to accomplish the purposes
icle and such gpeciz]l law ! itt
heres art P and are authorized or permitted
2 Wotwi ; ;
2. Notwithstanding the c1si
] anding ¢ rovisions of any g i
or loeal, inconsistent wit} W: 181 b reng e Eeneral, Special
o ﬂcﬂmm., vor wm . W 18 Mwo:mwo:m hercof, any municipality may
: : uds authorized to be issued : : 1
. " ursuant to the local fi-
nanece law by private sale t i 4 s from
3 : to the corporatio t iv
the compretion ¢ ) r n Or to receive monevs from
: as herein provided a icipality is
¢ nd such munieipalit h
authorized to agree t te made wareney
o ¢ and undertake anv acreeme
o (haed 1o asree ¥ agreements made pursuant
Added L1975, . 168, § 1.
; Effective Date. Section effective
June 16, 19%5, pursuan: )
\ . s to L.18%3
e 168, § 11. -

§ 5015. Agreement with the state

:om.wooﬂmmmsmmﬁw“_m%vw pledze to and agree with the holders of any

) t § Issued by o corporation under this act that th

\ g > ; o 1 e stat

M.s_m:%omvwﬂwmﬁ or :m»mﬁ the rights hereby vested in such corporation ﬁm
ms ot any noreements made with the sai

ol | erms of any 2 the said holders there-

w_w..arow.suoaw any ”, % impair the rights and remedies of sueh holders until

H,ua ; .. es .”ﬂ.‘:. honds ﬂchc":mm with the interest thereon, with interest

° ny .::?w& :uwr..:“:m._:m of interest, and all costs ang mﬁﬁ_.mmw in

mo::nnroz w, ith any action or proceeding by or on behalf of such r,oE-

oﬂwwwamﬂwawcm_wmfwa M:L discharzed. A corporation is autherized to jn-
«e and agreement of the s 1 © agre Wi

roE.mJ of suck notes or bonds. Hate i any agreement with the

Added 11975, ¢, 169, § 1.

Effective Date. Scction effective

June 10, 1975, pursuant 0
s 1 uant te L1875,

§ 3016. st igipali
bosi ate or state-aided municipality not Hable on notes and

The irati
notes, bonds or other oblizations of a municipal assisiance cor-

poration shall not be 2 debt of eith s
por . . er the state or the muniecipality
e assisted, and neither the state nor such munieipality mﬂmwﬁw@;mawﬁ

~~—
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i ther than those
shall they be pavable out of any funds o :

Mwmwﬂmw. w%Mucwm:ouw u1m:m such notes and bonds shall contain on the
face thereof a statement to such effect,
Added L.1975, c. 168, § 1. )

Effective Date. Section mm?ﬁw«%
Jupe 10, 1475, pursuant to L1973,
e. 168, § 11,

§ 3017. Remedies of noteholders and bondholders .

1. In the event that a corporation shail default in Em‘wm.ﬁumzm
of principal of or interest on or sinking fund ﬁmu..zwonﬁ oa.ﬁ m:w%mm.ﬂm MH.
notes or bonds after the same shall omeoim due, w r‘m@mm at :ws ﬂ.udq.wom-
otherwise or in the event that a corporation shall defau M:ﬁwﬁwmﬂwcwm
ment made with the holders of any 1ssue of notes or bon m.m M__ noﬂmm
of twenty-five per centum in agpregate principal amount o] ﬁm Hmbwm
or bonds of such issue then outstanding, by wzmﬁ.ﬂzg.ﬁ»rowm:m H..zﬂﬂ.m t
filed in the office of the clerk of the county in whie rﬂ mpﬁmw‘mmdﬂ.b
office of such ecorporation is located and proved or ac nmo,,ﬂm.noﬂmm in
the same manner as a deed to be recorded, may mdvc:m a H.rrmmwmmu
Tepresent the holders of such notes or bends for the purposes
twmianmm.nr trustee may, and upon written request of the holders of
T,.m.n?,...m?.m percentum in principal amount of sueh notes or bonds then

:nding shall, in his or its own name: ) .
ozwwﬂvmnwﬂnwmx_ action or ?.oﬁ.mmm:‘:mw in maﬂ.o&w:ﬂ.m_#:w :JM Eﬁw% mﬂwm-
tice Iaw and rules, enforce all rights of Em.:oﬁ:o.maww. or ; on " Mh.,?m.“
including the right to require the corporation to ?:'M.« omu.msmﬁ.r
ment with such holders mwnm ﬂ“o ﬂmiwuﬂzw its duties under this a ;

(b} brins suit upon sue notes or bonds; o

Mwm U.”.:m_“m.”wwwﬁ wm suit, require the corporation to account gs if Hm ,A.Mwm
:_o, trustee of any express trust for the onﬁ..m of m.gm.rw:o“mm MH ﬂwﬂmﬂu

(2} by zctien or suit, enjoln any acts or things whie Em.w e m .um-.
fal or in violation of the Tights of the holders of m.:l” zm_,.m.m mw m mwm

) (e} declare all such notes or vozm.m due znd pay mvwﬂﬁwn rJ.w "
faults shall be made good, then, with the consent or M omm.wamm
twenty-five per centum of the principal amount of such notes or
then cutstanding, annul such amn.wf.mﬂ.uon mm:w.:m qozma@zmn.n.wmm. ction or

3. The supreme court shall have junsdiction of any Mz_“ ,F..m tlion or
proceeding by the noteholder or Uo:mjoamm trusiee on m.ﬁm of sach
noteholders or bondholders. The venue of any such suit, mmacwmnm

mwogn&dm. shall be laid in the county in which the prineipal o

ation Is located, . )

om»ﬁWmM%mﬁww nwmw%mwmun the principal of notes ow..vos.mm dae and vm-

able the trustee shall first give thirty days' notice Em desw% to the

?oa.m‘ﬁwcﬁ the corporation and to the attorney geueral o e state,
Added L1973, c. 168, § 1. .

Effective Date. Section mmmoﬁw.nm
June 10, 1575, pursuant to L.1975,

c. 165, § 11.

§ 3018. Notes and bonds as legal qummngmuﬂ o

The notes and bonds of a corperation are .voamg.. %EMm mon.M«WmHmch
which all publie officers and bodies of this m.ﬂ”m and al %w«wsmm vrswm-
divisions of the state and other persons qmﬁﬂuﬂm on %: m:L e busi
ness, all banks, bankers, trust eompanies, savings waQme s Ho.wn
asseciations, ineluding savings and loan associations, buil Su.ma? oan
associations, investment companies and 092. dmwmomm nmﬂw.wﬂwew D
banking business, all administrators, guardians, execy o_wm, ¥ Stees and
other w&:nmmlmmn and all oﬂrmﬁ. persons whatsoev er 4_..2_0 demj:osm
mey hereafter be authorized to invest in vo:mm. owaE ° mmmmn? m. fox
of the state, may properly and legally invest funds, inelu & capital,

jodede]

.
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in their conipe] or belonging to them. Syel notes and bonds are alse
hereby mgde securities which may be deposited with ang may be re.
ceived by al] Public officers and bodies of the state and ajl politieal
subdivisions of the state angd public corporations for any purpose for
which the deposit of bonds or other obligations of the state is now or
may hereafter he authorized.
Added L1975, ¢, 168, § 1.

Effective Date. Section effeetive
June 10, 1975, pursuant to L1975,

c. 168, § 11.

§ 3019, Exemption from tazation
L 1t is wmwmwu...nwmﬂmwwﬁnma that the creation of 2 corporation ang

the Carrying out of jig Corporate purpose is in all respects g publie angd
fovernmental Purpose for the bepefit of the People of the state &nd
for the improvenent of their health, safety, welfare, comfort and se-
cunty, and that saiqd purpoeses are publie burposes and that g Corpora-
be PCTIOTming an essentia) governmental funetign in the
exereise of the powers conferred upon it by this zct,
2. The property of a COTporztion and jtg income ang cperations
shall be exemp! from taxation,

3. The rotes and bonds of g corporation jssyed pursuant to ay-
thority granted in the special act creating it or thig act and the ip-
¢ome therefrom apg all its fees, charyes, gifts, STants, revenues, re.
ceipts and gther noneys received or tg be Teceived, pledged to nay, or
secure the pavment of, such notes or bonds shall at all times he fres
from texation, excent for estate and gift faxes ang taxes on transfers,
Addegd L1975, ¢, 168, 81

Effective Date, Section effective
June 19, 1075, pursuant to 1.1975,
c 168, § 11,

§ 3020. Actions against a munieipal assistance corporation; inderm.
nification

1 An action against g munieipal assistance corporation for death,
personal injury or Property damage or founded on tort shall not be
commenced more thap one yvear and ninety days after the cause of ge.
tion shall have acerued nor unless g notiee of claim shaly have been
served on a director of sueh corporation, or ap officer or empioyee
thereof desiznated by the corporation for sueh Purpose, within the time
limited by, and in compliance with the requirements of section fifty.e
of the general mnnieipal law,

2. The venus of every action, suit o special proceeding brought

against a ‘ormoration shall be laid in the county in whick the prin-
cipal office of such forporation is loeated.

3. & The state shall sgve harmless angd indenmnify directors, offj-
cers and employees of and representatives toa corporation, all of whom
shall be Jdeensog efficers and employees of the state for purposes of
section seventeen of the publie ofticers law, againgt any claim, demand,
suit, or Judpment arising by reason of 20y act or omission to act by
suck director, officer, empovee or representative oceurring in the dis-
tharge of hig duties und withip the seope of hig service on behalf of
such corporation, Intluding any elaim, demand, suit or judgment bused
on allegations thay finaneial Jogs Was sustained by ANy person in con-
nection with the acqaisitior, dispesition or holding of securities or other
obligations of 4 cerporation (or thoge of any other public eorporation if
such loss allegedly resulted from its dealine with g municipal assistance
torporation). In the event of any such claim, demand, suit or Judg-
ment, 2 director, officer or emplovee of or Tepresentative to a municipal
assistance corporation shall pe saved harmless ang indemnified, not.

-~
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withstanding the limitations of sectien seventeen of the publie officers
law, unless such individual is found by a final judicial determinstion
not {0 have acted, in good faith, for e purpose which he reascnably be-

lieved to be in the best interest of such corporation or not to have had

rezsonable cause o believe that his conduct was lawful.

b. In connection with eny such elaim, demand, suit, or Judgment,
any director, officer or employee of or representative fo the COFPYOrE-
tion shall be entitied to representation by private counse! of his choice
in any eivil judicia] proceeding whenever the attorney general deter-
mines based upon his investigation end review of the facts and cireum-
stances of the case that representation by the attorney general would be

Inappropriate.

The attorney general shall notify the individnal in writ-

ing of such determination thet the individual is entitied to be repre-

sented by privete counsel.

The ettorney genera) may require, £s a con-

dition to payment of the fees and expenses of such representation, that
appropriate groups of such individnals be represented by the same coun-

sel. If the individual or group of individuals is entitled to representa-
tion by privete counsel under the provisions of this section, the attorney

general shall so certify to the comptroller.

Reasonable attorney’s fees

and Iitigation expenses shall be paid by the state to such private counsel
from time to time during the pendeney of the civil action or proceeding
subject to certification that the individual is entitled to representation
under the terms and conditions of this section by the chairmen of the

board of directors of the corporation
The provisions of this

compiroller.

upon the audit and warrant of the
subdivision shall be in addifion

to and shall not supplant any indemnification or other benefits hereto-
fore or hereafter conferred upon directors, officers or employees of and

Tepresentatives to the corporation by
by action of the corporation, or otherwise,

N

cers iow

section seventeen of the publie offi-

The provisions of

this subdivision shall inure only to directors, officers and emplovees

TepT

§ 19,

1978 Amengments, Subd. 3, par. a.
L1978, c. 468, § 19, without incorpe-
rating changes made by L.1578, c.
201, § 9, in sentence beginning *In
the event” deleted “of subdivision
one” following “notwithstanding the
limitations”,

L1978, e 201, § 9, redesignated
former opening par. as par. & and in
sentence beginning “The State sLall”
substituted “all of whom shall be
deemed officers and employees of the
state for purpeses of" for “‘pursuant
te”, ', including” for *. In the event
of” and in sentence beginning “In the
event” substituted . Ia the event of
&ny such claim, demand, suit or judg-
ment,” for .

eseniatives to the corporation, shall not enlarge or diminish
vhts of any other party, and shall not impair, lmit or medify the
obligations of any insurer under any poliey of insurance,
¥5; ¢. 168, § 1; amended L1978, e. 201, § 9; L1978, c. 456

Subd. 3, par. b, L.1978, c. 201, 8 9,
added par. b.

Effective Date of 1978 Amendment;
Savings Provision. For effective
date aud savings provision of 11978,
¢. 306, see noie set out under section
I7 of the Public Officers Law.

Effective Date of 1978 Amerndment;
Operative Date; Termination Date.
Yee section 64 of L1978, c. 201, set
out s a note under section H402 of
MeKinney's Uncousol. Laws,

Effective Date. Section eifective
June 10, 1973, pursuant to 1..1973,
c. 168 § 11,

§ 3021. Assistance by state officers, departments, boards and com-

missions

1. The department of sudit and control, department of law, and all
other state agencies may render such services io a corporation within
their respective functions as may be requested by such corporation.

2. Upon request of a corporation, any state agency is hereby au-
thorized and empowered to transfer to the corporation sueh officers

and employees as it may deem necessary from time to lime to assist
halar¥al

.t

-

3 JUos

such corporation in C2TTYing out its functions ang duti i
Officers g ion n nd duties under this act,
it : ployees so transferred shall pot 1
civil service statys op Tights, 708 Tose or forfeit their
Added L1975, ¢, 168, § 1.

Effective Date. Section effective

June 10, 1975, pursuant to L.1975
S p ot to L.1975,

e T ST R Y. W 5

TITLE HI—MUNICIPAL ASBISTANCE CORPORATION FOR
THE CITY OF NEW YORK

Sec.

w%wo. Short fitle,

3031 Legisiative fizdings and statem tof pu

3032, Omﬁs.&:.o:m. ° 7 of purposes.

3033 Oﬁmm:w: cw the municipal essistapee corporation for the city
ow.?.ms. York: authorized indebtednpss,

www% Administration of the corporation.

3.

Exchange of notes or honds of the co ion f
- - ﬁ -

obligations of the city. romtion for short-term

..w%%@ Payments to the corporation; funds of the corporation.
6-a. Further Payments to the coerporation; additional funds of the
corporation.

3037, Hum.«.ﬂm.nﬁ to or purchases of obligations of the city.
3638. Oo:mb:onm on extension of henefits to the city.
3039, Review by the corperation.

3040. Remedies of the corporation.

§ 3039, Short title

This title shall be known and may be cij fel
. ] 3 ted a5 the -
sistance Corporation for the ity of New York .b:mﬂm:. ¢ “fuaicipal As
Added 1.1975, ¢. 169, § 1.
Effective Date, Section effective

June 10, 1975, pursus t to L.1975
e g ot to L1973,

laconsistent Provisions of QOther
Law Superseded, L1973, ¢, 169, § 8
eff. Jume 10, 19735, provided in part,
Mwmn. Hnmommmimm the wnoSmHo.nm of Constitutional, pg other provisions of
hig act C..\.Hmku. c. ES Bre incon-  thig aet shzall be rendered ineffective
slstent with the pProvisions of any  unless inseparable from the E.oﬁmmom
other law, genera] or special, the declared to be uneonstitutioral,”

§ 3031, .H.mmEmmqm findings apnqg statement of Purpoges

.H.rm. Mmmuwummcwm hereby m:@m and declares that it is necessary for a
ﬂczun%& assistance corporation to be created to assist the city of New

onwm In providing essential services to its inhebitants without inter-
Hu..zﬁ_w_.os E.% in hwoﬁﬁm mnvestor confidence in the soundness of the ob-
'§ations of such city sp that it may retain it ili i 1g
tlons to the oeni ¥ n tts ability to sell jtg obliga-
Added L1975, ¢. 166, § 1.
Effective Date. Section  effective

June 10, 1975, pursuant to 1.1975,
c. 169, § 8,

provisions of thig act shall be cop-
trolling,”

moumwmu::w of Pravisions. L.19735,
e. 168, § 7, off. June 19, 1875, pro-
vided that: °Jf 0¥ provision of this

Library References
States ¢=84,
C.J.8. States § 101,

§ 3032. Definitions

a8 5 Q n Nm:.m H:,\Hm ﬁfm mozﬁﬂ:u WO ﬁm s sh Z H:w..m HHHO
.w use 1 y g H.&M m.U.m Ims sha.
».D:O ing o) E M O:umn or ﬁman
W meanminpsg .E.Smmmm ﬁuum hO..:anH mwm. m :-Quobﬂm an

1. “Corporation” means the .no orate gove
by section three thousapd »EHQ-?Mm of »%ﬁ«nmmﬂmﬂg Heney created
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2, “City"” means the city of New York.

3. “Mayor” means the mayor of the city of New York.

4. “City compiroller” means the comptrolier of the city of New

York.
5. “City budget director” means the director of manscement and
budget of the city of New York.

6. “Short-term obligations” means
anticipation notes, bond anticipation
renewzl notes.

Added L1875, c. 169, § 1.

tax anticipation notes, revenue
notes, budget notes and urban

Etfective Date. Section eifective
Jume 10, 1875, pursuant to L.19%75, )
e 169, § 8. ¥
§ 3033, Creation of the municipal assistance corperation for the city -

of New York; authorized indebtedness
1. There is hereby created the municipal assistance corporaticn for
the city of New York. The corporafion shall be a corporate govern-
mental agency and instrumeniality of the siate comstituting a mcv:m
benefit corporation. It shall have the pewers, privileges and duties of
a corporation under title two of this article and under this title. The
corporation shall continue for a term oi one year after all its :mdm:_mw
have been fully paid and discharged. Upon the termination of the
existence of the corporation, mll of its rights and propemy shall pass
10 and be vested in the state. e
2, Bubs to the provisions of any contraci with noteholders or e 580
bondholders, the ration shall not issue bonds E.:m notes in an ag- m\.\.ﬂ
gregate principal amount €3 i eight billion eight hundred E:- ﬁ.‘.ﬁfﬁ
lion v are excluding (i) bonds and notes-iesucd to refund outstanding
bonis wou otes and (ii) notes issued for the purpos cribed in sub-
paragrepn (4) of section three thousand thirty-seven of this ar
9_a  In addition to the authority provided in subdivision two of this
section, the corperation may, until June thirtieth, nineteen hundred sev.
entv-eicht, issue notes in an aggregate principal amount which the mavor
certifies to the eorporation is required by the city to provide, without in-
terruption, services essential to 1ts inkabitanis while meeting its obliga-
tion fo the holders of its outstanding securities to June thirtieth, nine-
teen hundred seventv-eicht, but not to exceed five hundred million dol-
lars. Such notes shall finally mature no later than June thirtieth, nine-
teen hundred seventv-eizht. Such notes shall not be renewable. The
torms of issuance of such notes shall not contain any provision ereating
rizhts in the holders of such notes to convert such notes to or exchang
such notes for bonds of the corporation. The corporztion shall pay the
proceeds of such notes to the city to be used to provide services cssen-
tiel to its inhabitants without regerd to the provisions of section three

thousand thirty-seven of this title. .
3. =3-XNp pote or bond (1) shzll mature more than thirty yvears To:,.ml.mm.m

the date of the origr <ge of such note or bond and, in any event, N\NQNO\.
not later thar July first, two thows icht or (ii) shull be issued on ﬁ,ﬂm:.
a date later than June thirtieth, nineteen huil ghiv-two, uuless
such note or bond is & renewal or refunding of an outstanding ar.
bond.

(b) No bond shzali be issued by the corporation for a purpose set forth
in subparagraph (d) of section three thousand thirtv-seven of this ar-
ticle and any note issued Tor such a purpose shall mature not later than
the end of the tiscal vear in which it is originally issued. —
: ond issued for & purpese set forth in section three€— .mwﬂu

s

(e} A )
thousand thirty-seven © _the peyment of the proceeds of h.\n\ﬂ%
which is evidenced by a bond of the city s T ot later than one

777

vear after the date on which such city bond matures and s
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7 nore than one
on such city bond TiT
Iy equal payment of prine

ipal

3 QUSg

year following a scheduled payment of principal

dpg fund installments), & substantial-
: ineluding Tkt
shall be scheduled with respect to such note or bond of the COrpors

u installments}

4. 1f the vosm resclution or other resolution pursuant to which any
oblizutions of the vorporation are issued shall designate, with the ap-
proval of any emergency financial control board then established for
the city or, if rone, then with the approval of the mayor, the corpora-
tion may hercalter issue obligations which shall, E_o:.Emm:n:« at the
election of the holder thereof if so provided in such cv::a:osw“ be re-

oa

n.M.:.”w_Em at fall faee value and in liew of cask in pavment of any tax
ot the oity, any installment of estimated tax of the c¢ity, or u:..% in-

terest or penalties thercon.

Ay obligations of the eorporation so re-

wmwa.m& in payment of any such tex or installivent of estimated tax or
interest or penaltics shall be presented to the vorporation for payment to

the ciiy.

.u._ No bonds other than honds issued to refund outstanding bonds
.”m.zmr be issued pursuart te a resolution of the corporation other than
the general bond resolution dated July second, nineteen hundred seventy-
five, or the sceond general bond resolution dated November twenty-
fifth, nineteen hundred seventy-five, each as heretofore and hereafter

supplemented and amended.

Added L3075 ¢. 169, § 1; amended L1975, ¢ $68, $§8 0, 10: L.1975
e Il I v @ Sdehe 3, €000, 38, H 1075,
¢ 870, § 16; L1975, e 891, § 1; L1977, c. 456, § 1: H;./wam, M 201, mmwl

4.

_|me Amendment.  Sgbd. 20 L.
1078, ¢, 201, % 1. substituted eight

1
17, and cand

ti:ie purpose described in sul
zraph (d) of seetion three thousand
thirty-seven of this article™

Suhd, 2-a. L3978, ¢, 201, § 2. eff

June 2, 197K, added sulxl. 2—a.
. Subd, 3. LISTS e 201, & 3. redes-
ignated former opening par, g7,
(a) and in par. (a) substitared “thir-
ty vears” for “rtwenty vears”. iusert-
eid “and. in any even!. not later than
July first, two th nd eight”™, and
substituted “June 1 th, nineteen
Lrundred eighty-two,” for “five vears
after the effective dare of ::m,wi...
and added pars. (b and (o).

Subsd, 5,0 LLIGTS, ¢ 201, § 4. added
subd. 5.

1977 Amendment. Sghd, 2. I..
IDTT. e 456, § 1. eff. July 19, 1477,
substituted “five billion eight hundred
million™ for “five billion twoe humdired
fifty million.”

1975 Amendments. Subd. 2. L.
1973, e %81, § 1, eff, lrec. 5, 1073,
substituted “'five biliion two lundred

fifty million doliars™ for “five billion
doliars,”

LA8Y5, ¢, &G8, § 9, eff. Rept. 9,
1555, increased from $3.000.000,000 to
h: ,.Rx_.;b._&.o the amount authorized
for issnance subiject to the provisions
of any centract with poteholders or
bondholders,

Subd, 3. L1973, ¢. 568, § 9, eff.
Rept. 9, 1975, substituted ‘‘twenty
years” for “[iftecn years,” and insert-
el "or bond.”

Subd. 4. L1973, c. §70. § 18, eff.

Rept. 8, 1073, deleted “or exclusively”
preceding “if so provided,” and elim-
:.EX.& the option of corporate ohliga-
tions received in payment of taxes, in-
terest or penelties of being cancelled
by the officer receiving them.

L.IST5, e 8GR, § 10, off. Sept. 8,
19595, added subd. 4,

Effective Date of 1978 Amendment;
Operative Date; Termination Date.
Nee section tH of 1.197TN. ¢, 201, set
oul as u note under section 5302 of
MeKinney's Unconsol, Laws.

Effective Date. Rection e¢ffective
Juoe 14, 1675, pursuant to L.1973,
e 169, § 8.

. United States Code Annctated
Financial assistauce for New York City, see section 1301 et seq. of Title 31

Money umd Finance.

§ 3034, Administration of the corporation

H... Hrm. R.asuo.Hd:oa shall be administered by & bourd of directors,
Ewan::,n of nine directors, none of whom shall be officers or em-
ployees of the federal wovernment or of the state or political subdivi-

sions thereof,

All of the directors shall be zppointed by the governor
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with the adviee and consent of the scnate, provided that four of such
directors shall be appointed upon writien recommendation of the
OF the directors initially zppointed upon the written recom-
shall serve for a term ending December
eventy-six; one shall serve for a term
ending December thirty-first, nineteen hundred seventy-seven; one
skall serve for a term ending December thirty-first, ninetcen hundred
seventy-eight; and one shall serve for a term ending December thirty-
first, nineteen hundred seventy-nine. Of the remaining directors in-
itially appeinted by the governor, ene shall serve for a term ending
December thirty-first, nineteen Yundred seventy-six; one shall serve
for a term ending -December thirty-first, nineteen hundred seventy-
seven; one shall serve for a term ending December thirty-first, nine-
teen hundred seventv-eight; and two shall serve for a term ending
Decomber thirty-first, nineteen hundred seventv-nine. Lach director
shall hold office until his successor has been appointed and qualitied.
Thereafter cach director appointed by the wovernor shall serve a term
of four years, except that any director appointed to fill a vacaney shall
serve only until the expiration of his predecessor’s term.

2 The speaker and the minority leader of the assembly, the presi-
dent pre-tem and the minority leader of the senate, the city board of
estimate acting by majority vote, and the viee-chairman of the city

mayor.
mendation of the mayor, one
thirty-first, nineteen hundred s

council, shall each be entitled to appoint a representative to the board

of directors.
tice of and to attend all

Each such representative shall be entitled {o receive no-
meetings of the board of directors but shall

not be entitled to vote. No representative shall be an employee or of-
ficer of the federal, state or city governments, Erch representative
shall serve at the pleasure of the appointing official or body, shall be
elicible for reappointment, and shall heid office until his successor has
heen wppointed.

3. ¢ corporation shall have the power to make and cxecute con-
tracis to pay the expenses of operation of the emergeney finaneial con-
trol board for the city of New York, within the appropriation available
therefor and including the repayment to the state of any advance to such
board under any =greement between the board and ihe director of the
budget, out of any revenues available to the corporation and not cther-
wise pledged except the proceeds of its notes and bends.

Added L1975, ¢. 169, § 1; amended L.1878, ¢. 201, § 54.

1678 Amendment. Subd. 3. L. out ex a nete umler section 5402 of
1978, ¢. 201, § 54, added subd. 3. AlcKinney's Unconsol, Laws.

Effective Date of 1978 Amendment; Effective Date. Section effective
Operative Date; Termination Date. June 10, 1975, pursuant to 1.19%9,

See section 64 of L.1978, c. 201, set <. 169, § 8.

§ 3035, Exchange of notes or bends of the corporation for short-
term obligations of the city

1. The corporation may issue its notes or bonds in exchange for

short-term oblizations of the city, provided that the principal amount
of the corporation’s notes or bonds issued in any such exchange shall
not exceed the principal amount of such short-tern obligations and ac-
crued interest thercon at the stated rate to the date of such exchange.

9. (a) Upon or at any time after receipt of the short-term obliga-
tions of the eity exchanged in accordance with subdivision one hercof,
the corporation may deliver any o7 all of such shori-term obligations
to the city for eanccllation, without receiving payment of principal or
intercst in respeet ihercof, in which event the city shall thereupon
carcel such obligations without making &ny payment of principal amount
or mecrued interest thereon and the city shall have no further linbility
with Tespect thereto. Notwithstanding the foregoing, the corporation
shall not deliver at any time bond anticipation notes received pursuani
to subdivision ome to the city for cancellation without receiving pay-
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MMSM:M.M nwinﬂvmm or inferest in respect thereof unless the mavor and

o mptroller shall have requested in writing that such short-t
1igations be delivered for czncellstion. o

b T . .
omaﬁmmﬂaﬁw Mwnwwnwnw time after receipt of the short-term oblications
Corporatios ol m.1m in accordanee with subdivision one hereof the
obaeraon may wm..y.m:,n.m any or all of sueh short-term oblications for
Brner chort-term %5 Nﬁ.m%%.wwwmuwmsﬂﬂ& by ﬂﬁm city pursuant to the loczl
finénce I r i 3 ay exchange any or zall of such
ot m._%wﬂwmw :%ﬂmm included in such mr.ol-»maa obligations for wou%woﬂw
¥ 1ssuec pursuant to the locel finance law, all on such terms and

o :
conditions as the corporation may deem proper.

mrw.l;q.mww awww.wﬂw:o: shall not exchange any of its bonds or notes for
ISP ﬂ.nm..wm mohwm MOm the e¢ity pursuant to subdivision one hereof
S A e w:r ell have agreed to observe the conditions set forth
o seeton thre ousand thirty-eight of this chapter, subjeet to such
fhn o M:Mwwwﬁmd%:»mm thereunder ard as the corporation may
b oprove. and Www mmw%mmeMw Nﬁmﬁowm of G.m corporation shall
rights of roﬁﬁm of other g:mmwmu& mﬂhmmm M.wowrm%mmw:w ot rejudice the
Added L1975, ¢. 169, § 1; amended L.1978, . 201, § 5.

1978 Amendment 8
. Subd. 2 L i i
1975 o 201 i . . 3 the c¢ity parvs the principal amo
e E:.” an.cwwamwﬁnmnma former and acerved interest :umwwon or r”ww
open rmnm:um:m e y.oum“ mw@_ ' sen-  &Accrued interest and exchanges such
1 T at” Insert-  boud anticipation notes for other

ed “or st any time afrer” and “any

bond anticipation notes of the city in

or &ll of” and substit "
substituted "for cancel- inci

Lol e equal principal amounts an
uls&.w;m ﬁwoﬁw»“mwuwﬁm dm.:.nﬂ_i of less tien the same mmﬂmwwﬂm nﬂwmuwﬂm

. ) n respect there-  refundi : ?
Mﬁ.wu.. which event the city™ for *, mm%ﬁ.acwwm ﬂwv renewsl thereof”, end

ne 1 i 3 ’ inni y Y
v and in sentence beginning Effective Date of 1978 Amendment;
;

“Notwiths in ing™, i
I :wﬂmqn%w.m.n“._m__w Momm.nownn , in- Operative Date; Termination Date
ser any i nd substituted  See secti a .
ted . ute See section 64 of L.1878, ¢ 2
vm_. he qumaw_s.aw peyment of prinei- oult as a note under nma:n.ou umwa mmw
rest m respect thereof un-  AMcKinnev's Unconsol ,w.mﬂ. -0
: . s.

less the mavor gnd i

Y071 d the city compirol Ef f
he . . ¥ trol- fective Date. Seeti iv
wm_ww m;,.:, heve requested in writing Jume 10. 1075 te r .mc:on mmwmnﬂwﬂm
at such short-term obligations be ¢, 169 § 8  porsaEst o LI9T.
delivered for cancellstion™ for “unless ’ B

§ 3036. Payments to the corporation; funds of the corporation

nmww w.m/mwwmm.mwmhﬂwn:mzo hundred twenty davs before the beginning of
the grosceal vear of ! M corporation CE». not later than July wr 1875 for
Bl yeer M ing June 30, 1876), the chairman of the board of
o theors of the mw%oﬁm:ow.mwm: ao_.:.m.« to the state comptroller and
moration Aor # M M. ule m‘?:sm forth the eash requirements of the cor-
Pt oh aﬁ ” HHmomw vear and va. fime or times when such cash is
Fdnired. e Mmm mswo::.ﬁ so certified by such chalrmar for such
Sopo e shati b “,.azw to: {i} the ameunts whieh are required to be
tablished H::.m:wawwwwm mw.mwmﬂwoﬂguwﬁ“sZSMEM@ BRI
: - t I A1V e of this section durin
WMHMWWMmMﬂHﬂyS}w@w uo maintain such capital reserve fund of ZWm .MMQH
Roration et %.VBM required in accordanee with subdivision five of
viee fund of :wm M.o“w,twwwﬂw%hwﬁwm@%%&Lo.wM e e
< , " 0 pey all interest and all payments
%,.Emﬂ%% mﬂﬁw Momﬁ.a%:os premium, if any, on netes and rwmmm mmwzamw
oy gueh 4 a.mmwm.ﬁmy_mm fund maturing or otherwise coming due during
W yea ..om nd (111) the amounts .Z.ciwmu to be deposited in QM
or Emmav}m nd ot e corporation, as determined by the corporetion
o = mzﬂwmm mmﬁ& mmw‘mw@uﬂﬁmémmﬂwhza other S,.wx_w,ﬂmm of the 8363.‘
) g 1 . . any 1ncrease shal! occur in
ﬂwncﬁmaoﬁﬁm specified sbove, or if payments are wmacw«mmnmﬁ mﬁwmﬂ_mwwr
imes earlier than previously certified or if the citv shall for anv H.omu..
elel . )
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son fail tc make timely payment of the principal and sccrued interest
due on any oblization issued by the city to the corporation and matur-
ing within the same fiseal year, such chairman shall certify a revised
schedule of cash requirements for such fiscal year to the state comp-
troller 2nd to the mayor. The schedule asccompanying each certifica-
tion (or revision thereof) shall provide for such payment dates as the
corporation deems appropriate to assure that suffieient funds wiil be
available from the sourees identified below to cnable it to meet its cur-
rent obligations as they come due. Upon receipt of such certification,
or any revision thereof, the state comptroller shall pay such amount to
the corporation for deposit in the appropriate funds, in accordance with
such certification. from the special account established for the corpora-
tion in the municipz! assistance tax fund, in accordance with subdivi-
sion one of section ninety-two-d of the state finance law, including any
amount transferred to the municipal assistznce tax fund from the stock
iransfer tax fund pursuant to subdivision four of section 92-b of the state
finance law. Any such payment shall be made within thirty days of re-
ceipt of the certification or at the time specified in the certification,
whichever is later; provided that any such amounis shall have been
first appropriated by the state for such purpose or shall have been
otherwise made available, Any amount s¢ peid to the corporation shall
be deducted from the amount otherwise paveble to the city from the
municipal assistznce tax fund established by section ninety-two-d of the
state finanece law and shall not oblizate the state to make, nor entitle
the city to receive, any additional payments.

2. Notwithstanding subdivision one of this section, prior to any
transfers from the stock transfer tex fund to the munieipal assistance
tax furd, moneys, if any, pavable to any other public benefit corpora-
tion from such fund pursuant to the provision of any law, the effective
‘- 7 which is prior to the effective date of this title, shall be paid
... to such other corporation.

3. The corporation shall create and establish a special fund (herein
referred to as capital reserve fund), and shall pay into such eapital re-
serve fund (i) &ny moneys appropriated and made avallable by the
state for the purposes of such fund, {il) any proceeds of sale of notes
or bonds, to the extent provided in the resolution of the corporation
authorizing the issuance thereof, and (iii) any other moneys whickh may
he meade available to the corporation for the purpose of such fund from
any other scurce or sources. All moneys held in the ecapital reserve
fund, except as hereinafier provided, shall be used solely for the pay-
ment of the prineipal of bonds secured by suek capital reserve fund of
the corporation, as the same mature or otherwise become due, the pur-
chase of such bonds of the corporation, the payment of interest of such
bonds of the corporation or the payment of any redemption premium
reguired to be paid when sueh bonds are redeemed prior to maturity.
If the smount contained in the capifal reserve fund exceeds the amount
required to be contaived in such fund pursuant to this subdivision three
of this section plus any additional amounts required to be contained in
such fund pursuant to the terms of issuance of any bonds or notes, such
¢Xcess moneys may be withdrawn {rom the capital reserve fund by the
corporation: provided, however, that moneys 1n such fund shall not be
withdrawn therefrom at any time in such amounts as would reduce the
amount of sueh fund fo less than the amount of principal and interest
maturing or otherwise becoming due in the succeeding calendar year on
all bonds of the corporation secured by such capital reserve fund then
ouistanding, except for the purpose of paying principal of and interest
on such bonds of the corporation maturing or otherwise duc or becom-
ing due and for the payment of which other moneys of the eorporation
are not available. Any income or interest carmed by, or increment to,
the capital reserve fund due to the investment thereof may be trans-
ferred by the corporation to any other fund of the corporation to the
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wwhmmwu% m"omm not wm.msnm the amount of the capital reserve fund below

ot ME of prineipal and interest maturing or otherwise due or be-

o g due in the succeeding calendar vear on ell bonds of the corpo-
n secured by sueh capital reserve fund then outstanding,

4 In order further to assure the maintenance i
d of the capita Y
meﬂmﬂrmwm shall be annually appropriated and paid to ﬂsmvﬁ.o%vmmwwuw
e No HZUE the capital reserve fund such sum, if any, as shall be cer-
oo o y t e ow.mzqsmn to the povernor and direetor of the budget as
e Mum 0 .Hmmm.owm the capital reserve fund to an amount equa! to the
o ﬁmﬁ...m und requirement. The ckairman of the board of diree-
are s M ﬂ.ou.ﬂoamron shall, annually, on or hefore December first
e mﬁw».m Mamw te the governor and director of the budget his cer-
fun o 5 ing the sum, if any, required {o resiore the capital reserve
T 0 tbe amount aforessid; and the sum or sums so certified, if any,

shall be appropriated 2nd paid t i i
et e mmomm oy and paid to the corporation during the then cur-

omuvwm.w.wm..%woﬂw%mwm%wu mrﬂm: not issue bhonds at any time if the ameunt
¢ ] nterest maturing or otherwise d b i
in the succeeding calenda ) ek 10 e Tened pod o
g I year on such bonds then to he i
e - : to be 1ssued and on
Hrwm%ew“w.mwwo%%w%mﬂmmm oogmu.mpom secured by such capital reserve fund
e ding will excee e amount of the capital reserve fu
‘ ! nd re-
m“mmﬂmm.ﬂ..w:ﬂw Wmmvmﬁ to such ecapital reserve fund at the time of HM.M-
i 4 ﬁ.m%mm ﬂ.mm_ corporation, at the time of such issuance, shall de-
posit ,9. oqmmwﬂ &l reserve fund from the proceeds of the bonds so to be
, grwise, an amount which, together with the amount then in
he amount of prinei i
e | : pal and interest ma-
s Wuou,nzon,WWmmMMM m%%ﬁoﬁw U,Umao.EEm.a mnmmub the succeeding calendar
A K | 0 be 1ssued and on &ll other bonds of th
corporation seeured by such capi f fstanding (sach
0% sect ¥ s pital reserve fund then outstanding (su
MMHNMMMLM zﬁME sometimes referred to as the capital reserve wmnm M%
Qureme mvm.awk m?,.mgwﬁmu&nm the foregoing provisions of this subdivi-
som, Hmoc:.m:pmﬁﬂ anwwmwﬁ_ma Mowwm mmmn wﬂodw below the capital reserve
. 1 ny <date of calenlation, shgll t
centage set forth o it b amesa ot T
ge prosite such calendar year of ih tnei
‘ ; 3 3 e amount of prinei-
W&H@MMMHHMM@%% Maiuring or otherwise due or becoming due QE.EW such
vendar year on ell bonds of the corporation secured by sueh capital
reserve fund outstanding on suech dete: ’ F

Celendar Year

o Percentage
1976 02
1877 @n\um
1978 mumm
197¢ wmmm
1980 o
100

ﬂomom Honm Mwivzs.nm. the amaount of the capiial reserve fund for the pur-
15 section securities in which &!l or a portion of such fund

shall be invested shall be + if
b an avested ﬁi:m.m velued at par or if purchased at other than

?w.& Mwwo ncﬂwowmmoz shall create a debt service fund and an operating
tund : mey create m,:& establish such other fund or funds as may be
ecessary or desirable for its corporate purposes )

8. The fiscal vear of q I
vear of e i ¥ear of the corporation shzll be the same es the fiscal

‘kagm&ruwﬂ\. . 75
. u,numw.mwwm:,osmmm L.1975, . 868, § 20; L1978, ¢. 201,

I978 Amendm = i
Tg . m%_.;mu mmucva. Hﬂ.u .H.,. of this  section”™, substituted *‘such
nitg  “The .3::. mBocaMmuamsmeﬂnm e Meenerg ‘e cupital’, and insert-
n 1 e v i
.nc:_o:nwa te be created m:a estab- Mwam:nmo:wma by such debtwervice
lished pursuent to subdivision three ’

o7
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serted “secured by such capital re-
serve fund”.

Subd. 6. L.1978, ¢. 201, § &, sub-
stituted “or if purchased” for *“‘of or
purchased”.

1975 Amendment. Hubds. 3 gnd 5.
1..1975, ¢, 868, § 20, eff. Sept. 9, 1973,
inserted “due or” following “maturing
or otherwise” wherever appeariog.

Effective Date of 1878 Amendment;
Operative Dzte; Termination Date,
Nee section 61 of L.1GTS, c. 201, set
out as a note under section 5402 of
MceKinney's Unconsol. Laws.

Effective Date, Section effective

Subd, 3. L.1978, e 201, § 6, in
sentence beginning “'All moneys held”,
inserted “‘secured by such capital re-
serve fund” and following *"the pur-
chase of” fpserted “such™, in sentence
bheginning “If the amount” inserted
~secured by such eapitel reserve
fund”, in sentence beginning “‘Any io-
come or” inserted “secured by such
capital reserve fund”.

Subd, 5. L.1978, c. 201, § 6, in
«entence beginning "The corporation
shall” inserted “secured by such capi-
tal reserve fund”’ in two Instapces
apd “with respect to such capital re-
serve fund™ anpd in sentence begiuning June 10, 10735, pursusnt to L1973,

“Nortwithstacdiog the foregoing™ in- c, 169, & &,
United States Code Annotated
Firancial assistapce for New York City, see section 1501 et seq. of Title 31,
Money snd Finance,

§ 3036-a. Further payments to the corporation; additional fumds of
the corporation -

1. In addition to the tetal amount certified by such chairman for
sueh fiscal vear, ali as referred to in subdivision one of section three
thousand thirty-six, the chairman shall at the same time certify io the
state compirolier and to the mayor a schedule setting forth additional
cash requirements of the corporation which shall be egual to: (1) the
amounts which are required to be deposited in the capital reserve fund
authorized to be created and established pursuant to subdivision two of
this scction (in this section called the eapital reserve fund) during

.n.:"..m_w.mm:.mmcqmmmﬁcawmw"mw::5amm.:magmmﬂﬂmmnummﬂgm
level reguired in aceordance with subdivision four of this section;
{ii) the amounts required to be deposited in the bond service fund of
the corporation to pay all interest and all payments of prineipal and
redemption premium, if any, on notes and bonds payable frem the
sources hereinafter identified in this section and maturing or other-
wise coming due during such fiscal vear; and (ili) the amounts re-
quired to be deposited in the operating fund of the corporation hereto-
fore cstablished, as determined by the corporation, to meet the op-
erating requirements and other expenses of the corporation during such
fiscal vear. If any inerease shall occur in such additional cash re-
yuirements specified above, or if payments are required at a time or
times carlier than previousiy certified or if the city shall for any rea-
son fail to make timely payment of the principal and acerued interest
due on any obligation issued by the eity to the corporation and matur-
ing within the same fiscal year, such chairman shall certify a revised
schedule of such additional eash requiremenis for such fiseal year to
the state comptroller and to the mayor. The schedule accompanying
each certification {or revision thereof) shall provide for snch payment
dates as the corporation deems appropriate to assure that sufficient
tunds will be available from the sources identified below to enable it
to meet its current oblizations under this seetion as they come due.
Tpon receipt of such certification, or any revision thereof, the state
compirolier shall pey such amount to the corporation for deposit in
the appropriate funds referred to in this section, in accordance with such
certification from the speeial aceount established for the cerporation
in the munieipal assistance state aid fund in accordence with subdivi-
sion one of section ninety-two-e of the state finance law and, subject
o acreements with outstanding bond and note holders of the corporstion,
from the special account established for the corporation in the mu-
nicips! assistance tax fund, in accordance with subdivision one of sec-
tion ninety-two-d of the state finance law, including any amount trans-
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%mﬂw%m to the municipat mw..n.ﬁwmmom tax fund from the stock transfer tax
H\.msmunwcmwﬂmmﬁ%o subdivision four of seciion inety-two-b of the state
receipt of :”3 caww.m%wmwommwwgmwﬁﬁmmww_.H o m M.:Es ity ey of
recapt of t ificatior ime fied in the certification,
w%“rm%ﬂoﬂlﬁﬁwgw%wm“mom »:Em any w.c t amounts skall have been
¥ pprop: by state for surh puirpose or shall have been
Uk AT st s STE 5o, the arpocation Srom
‘ al assi te s und shall be deducted from the
amount otherwise payable to the city as pr canit id o
tion fifty-four of the state finanee law Mmrrq, _.‘,m " ﬁ_m.mmcmaﬂ to sec
WMH.:SrnM :ow_mﬁﬁ:m the city to receive, anv ..__pwmmmoﬂﬂwuw”ﬂ%ﬂﬂ%mﬂmwm
er cepnta ald. Any amount so paid {0 the corporatic rom 1 1
nicipzl assistance tax fund m.:m:w in addition »,o.. wwwﬂMMMHOHWMM:QMNMMWMM
M:”m:mm» to subdivision one of section three thousand thirty-six, be
.mc.zc?& T..O.E the amount otherwise payable to the city from. ﬂrm. .Ez-
M“ﬂhwﬂ.wwﬂmmmuew tax fund and shall not oblirate the state to make
. Che- e . P !
o wmmm“%aﬁmﬁmwxﬂom%mm:o, any additional payments from such mu-
2. The corperation s stzhli i
as an wm&:ow&r,“_wwwmm:mw_“bmgwﬁmmmmﬁ. NH.UQ.NH.;.: 2 R:x.&mz reserve fund
Tand (1) ane b » and shall pay into such ecapital reserve
pond womonevs apuropriated and made availahle by the state
purposes of suck fund, (i) anv proceeds of sale of notes or
vo:m.m_. to the extent provided in the resolution of the co soration au-
Wwou.ﬂwwmﬁ. the Hmu.sm:qo thereof, and (iii} anv other an?M which may
a:m.,:mqmom, E.Mm...,._o to the A..ow_wou,wmcn for the purpose of sueh fund from
& other source or sources, Al moneys held in the capital reserve
fund, except as hereinafter provided, shall be used solelv for the ayment
of the prineipal of bonds sccured by such capital reserve m:uw of MMm
ﬁ.wﬁ.y.oau:o? as ﬁ:o.xmwuo mature or otherwise become due, the purchase
MH; w%l, bonds of the corporate,! the payment of interest on such bends
¢ corporation or the payment of anv redemption premium required
to be paid when such bonds are redeemed prior to maturity. If .;m
amount coniained in the capital reserve fund exceeds the amount Te-
sz.ﬁmm mﬁ.w be contained in such fund purswant to this subdivision of
this section plus any additional amounts reguired to be contained in
such m.z:& rursuant to the terms of issusnce of anv bonds or notes
secured by such capital resorve {und, such excess moneys H.:m,. be with-
drawr from the capital reserve fund brv the corperation ; ..an.wmmm
rc.;.m.,‘en.. :;.muH n:oneys in such fund shall not be withdrawn }man.maoé,
at any time in such amounts as would reduce the amount of such fund
to less than the amount of prineipal and interest maturing or rogows.mmm
due or hecoming due in the succeeding calendar vear on 2!l bonds of
ﬁm corporation secured by such capital reserve fund then outstandine
exeept for the purpese of paying principal of and interest on m:m...m
bords of the rorporation maturing or otherwise becoming due and for
the payment of which other monevs of the qoz_og:o.s are :o#_m..,.m:m-
ble.  Any income or iuterest earned by, or increment to, the capital
reserve fund due to the investment thereof mav bhe »Hu:nm_oﬁ.om vm.d:u.
corporation to any other fund of the corporation to ;m.wﬁmsﬁ :wgomm
not reduce the amount of the capital reserve fund below the amount
mxm prineipal m.:m interest maturine or otherwise due or romo:&nﬂ.‘ due
in the suceeeding calendar year or all bonds of the corporation secured
by suek capital reserve fund then outstanding. ,
m:w.m w oanww mzirmw to assure the maintenance of the capital Teserve
mow wi,_oo,nmw ﬂuw.wwm.qwm_mwﬂ:u. mE.:.otEmZm and paid to the corporation
or eay reserve fund such sum, if any, as shall be
certified by the chairman to the governor and director of the budeet as
necessary 1o restore the capitel reserve fund to &n amount equel to the
capital reserve fund requirement. The chairman of the boerd of di-

rectors of the corporation sh i
) all, annuslly, on or befo
make and deliver to the na.nwm_aw and ..,mﬂl.s?,w ,3, ._w.m, M\..nmég_umu. first,
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tificate stating the sum, if any, required to restore the capital reserve
fund to the amount aforesaid; and the sum or sums so certified, if
any, shall be appropriated and paid to the eorporation during the then
current state fiscal year.

4. The corporation shall not issue bonds secured by the capital re-
serve fund at any time if the amount of principal and interest matur-
ing or otherwise duc or becoming due in the succeeding calendar year
on such bonds then to be issued and on all other such bonds of the
corporation then outstanding will exceed the amount of the eapital re-
serve fund requirement at the time of issuance, unless the corporafion,
at the time of such lssuance, shall depesit in the capital reserve {fund
from ihe proveeds of the bonds so to be issued, or otherwise, an amount
which, together with the amount then in such fund, will be not Iess
+han the amount of prineipal and interest maturing or otherwise due
or becoming due in the succceding calendar year on such bonds then to
be issucd znd on all other bonds of the corporation secured by such
capital reserve fund then cutstanding (such amount is herein sometimes
referred to as the capital reserve fund requirement). Notwithstanding
the forcgoinz provisions of this subdivision for cack of the calendar
vears set forth below the capital reserve fund requirement, as of any
date of caleulation, shall equal the pereentage set forth opposite such
calendar vear of the amount of principal and inierest maturing or
otherwise due or becoming due during such calendar vear on al! honds
of the corporation secured by the capitzl reserve fund outstanding on

such date:

Calendar Year Pereentage
1975 0%
1976 0%
1977 255,
1978 50%
1979 5%
13930 100%

5. In computing the amount of the capital reserve fund for the
purpoeses of this section securitics in which all or 2 portion of such
fund shall be invested shall be valued at par or if purchased at other
than par, at amoriized value.

6. The corporation shall createa hond service fuud.

Added 11975, ¢. 568, § 21.

1 8¢ in original

Effective Date. Rection eifective
Sept. 9, 1975, pursuant to L1975,

c. 868, § 26,

<

§ 5037. Payments to o7 purchases of cbligations of the city

In the event that the mayor from time to time certifies to the corpo-
rafion an ameunt required by the city to enable it {a) to pay, at ma-
furity, the principal of and interest on any short-term oblizations of
the city, or (b) to pay for any item which is permitted by law to be in-
cluded in ihe city’s capital budget for the f{iscal year for which such
certification is made, ineluding paymenis to relmburse the general
fund for moneys advanced and expended for any such item, or {¢) 10
make any pavment in a fiscal year to the extent the mayor ceriifies such
pavment will have the effect of reducing {rom the then existing tevel the
¢ify's requirements fox an advance by the state, during such fiseal year
or the suceceding fiscal vear, of state assistance moneys paveble to the
city, or {d} to meet iis seasonal borrowing reguirements for the fiseal

vear in which such certification is made, or (¢} to pay operating expenses

of the eity other than those inelnded in subparagraph (b}, (¢} or {d}

hereof, the corporation may (1) pay to the ¢ity, or (i1} purchase from the
city oblizations hereaffer issued by the ¢ity in an amount equivalent to,

-

e
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part or mm.om such certified amount. Moneys paid to the eity pursnant
ﬂow a..wrwmo (i) or {ii) of this scetion shall be held in trust for the pavment
M:..wu.ﬂywmmmg%Eﬁ.ﬂ:osm or shall be used to make the payment for which
e ‘ ¥s have been so certifled. Any obligations issued by the city
“ purchased hy the corporation pursuant to this section in considers-
oHo: of the pavments made to the city pursuant teo subparagraph {a)
r Hmu. hereof shall mature on a date nor later than fifteen years from
the original date of issne of such obiigations. The corporation shall not
make any payment to the city, or purchase any ublivations from the
w;,ﬁ pursuast to this seetion unless the city skall have acreed to observe
the conditions set forth in scetion rhree ihousand thirtv-cizht of this
armﬂﬂoﬁ:.n:r.éﬁ to such meodifications as are permitted thereunder. The
outsianding amounts paid to the c¢ity for operating expenses which are
L.ﬁncz_qmm.w ragraph () hercof pursnani to «lanse (1} and elause
(i1} of this seetion shall rot exceed fwo hillion dollars, provided that
not more than nine hundred million dollars shall be ohlirations ma-
turing 1n a fiseal vear sueceeding the fiscal vear in i:}. issued (of
which not less than seven hundred fifty million dollars shall be applied
for Aa.o_wmw,m or public edueation ﬁ:wvowam. as to which state mmwmwﬁ.msﬁ.m
payments have been or will he advanced to the city) and shall be evi-
denced by city obligations, and any balance shall be short term ohliga-
tions pavahble in the fiseal vear in which issued. -

PUBLIC AUTHORITIES LAW

The outstandine amounts paid to the city for a purpose set Torth in
subparacraph (b1 hereof, other than to nay for expense items permitted
to be inelnded in the capital budzet of the city pursuant to subdivision
five of scetion three thousand thirty-eicht of this article, shall be evi-
denced by city bonds. Nothing herein shall be construed to prevent the
corporation from aequiring from the c¢ity obligations issued by the citv
pursuant to the local finance law which evidence amounts d..mm to the
eity by the corporation for other purposes. A

Nothing contained in this article shall be deemed to ercate an object
M:‘ dzﬂutomm or to establish or extend a period for whieh a city hond may
e ity 10 roe's band mible o & ek on vee] ctate locied ant-
v to 1ssu ayv: x on real estate levied out-
side the limit imposed by the siate constituiion on the ameunt to be
raised hy tax on real estate for local purposes other than debt service
or to modify, amend, repeal, er rescind any other provision of the _02:.
finance law zoverning the issuanee by the city of its bonds or the pay-
ment of principal and interest thercom. ) )

At all times ,m?ﬁ. receipt of short-term obligations, other than bond
anticipation notes, of the city acquired pursuant to this seetion, the cor-
poration shall have the same Tights and powers with Homvoﬁ, to such
short-term obligntions as the corporation shall have with wo.n_x,ﬁ.”o
short-tern: oblizations, other than bend anticipation notes. of the city
u.o.no:”o; ?H.w.n:ma 10 subdivision one of section three :Ho:mm:.a thirty-five
of this articfe. The corporation shal] have ihe same rizhts and f.oz.B.m
with respect to bond anticipation notes amd honds so reccived as the
,.o:uoE:o.: shall have with respeet to hond anticipation notes received
ﬂmﬂu__&‘_wﬁ mo. wmz:.a:._mg.os, one of moﬁ.mo: three thousund thirty-five: pro-

edd that the corporation shall not deliver any bond recetved pursnant
fo M?m section for cancellation unless the ciry pavs the principat amonnt
and acerned interest thereon or pays acerued interest and exchanges
such bond for another bond of the city in equal prineipal amounts in
Z_ﬂ:. dinge :hﬂ._i.om. and provided further thai the q.ouﬂowﬁ:o: :zﬁ.,zoﬁ
scll or transfer to any person other than the city any bond of the city
acquired by it pursuant to this section unless the movor and the city
compireller have requested in writing that the noi,o_.i.woz sell or trans-
fer such bond and, if such bond be sold or transferred at private sale,
M::mm.m the terms of such sale have been approved by the city comp-
roller. ’ ’
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For purposes of this section, the term “seasonal borrewing require-
ments” means amounts which are required by the city to enable it to pay
current operating expenses, provided such expenses are included in an
expense budget of the city balanced in accordance with the provisions
of section three thousand thirtv-eizht of this title and such amounts
are reguired solely because the city’s revenues and expenditures, even
when in balance on an annual basis, are not received and dishursed at

equivalent rates throughout the year.
Added L3975, c. 169, § 1; amended L1975, c. 889, § 1; L.1875, c. 591,

§2; L1978, ¢. 201, § 7.

1978 Amendment. L.IOTS, . 201, § 1975 Amendments. L.I970, e W01,
7. in sentence beginning UIn the § 2 eff. Drec. 3, 1973, in sentence be-
event” inserted “(u)", added clauses ginning “The ocuistanding amounts™
(b). (¢), and (d), inserted "(e)”" and substituted “two billion dollurs™ for
in {e) inserted “other than those in- “one billion nine humdred twenty-five
c¢luded in suhparagraph (b)Y, (¢} or millton dollars.”

{d) hereof, s=ubstituted "make the 1S75, e 8RO, § 1, eff. Nav. 26,
payment for which such moneys have 1975, in sentence beginning *The out-
been so certified"” for “par operating  standing amounts” substituzed “sec-
expenses of the ciry™, in sentence be-  tion”” for “subdivisior™ and “one hil-
ginping “Any cbligations issued” in-  Don uine handred twenty-five mijlion
certed “in consideration of the pay-  dollars™ for “one billion seven hundred
ments made to the city pursuant to  (wenty-five million dollars,™

subparazraph {a) or {e) Lereof”, m:mn.:i,. Date of _wqm.banzaam::
and in sentence beginning “The out-  Operative Date; Termiration Date.
standing amounts paid to the city for  Nee xection 6 of LIOTS, ¢ 201, set
operating” inserted “which are de- 0ut as a noie under section 542 of
scribed in subparagraph (e} hereof”,  McKinney's UnconsolLaws.

and added undesignzted pars. begin- Effective Daie. Sectien effrctive

: “The outstanding amounts paid  June 10, 1873, pursuant to L1673,
: c. 149, § 8.
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in”, At zll times”,

“For purposes of 7.

United States Code Annotated
Fipuncizl assistance for New York City, see section 1501 et seq. of Title 31,
AMoney aund Finance,

§ 3038. Conditions on extension of benefits to the city

The eorporation shall, at the time of any exchange of the corporation’s
bonds and notes for short-term obligations of the city pursuant to subdi-
vision two of section three thousand thirty-five of this chapter or any
pavnient of funds of the corporation to the city or of any purchase from
the city of its obligations pursuant to section three thousand thirty-seven
of this chapter. require the «ity te agree 1o ohserve and perform the
conditions set forth below in this section, with such linitations as to the
mplementation of sueh conditions as the corporation may, subjeet to any
contract with bondholders or notcholders, then approve; provided, how-
ever, that no such speecific limitations shall be so substantial as to effee-
tively eonstitute a waiver of any such conditions. Any such conditions
may thereafter, in the discrction of the corporation, subject fo any con-
tract with bondholders or noteholders, be further limited. Sueh condi-
tions shall cease to apply when zall notes snd bonds have been repaid or
when the corporation has aceunnunlated in its eapital reserve funds or
otherwise an amount egual to the principal of all ocutstanding notes
and bonds aud interest acerued thereon. The city shall bave the nght
at any time to pay the corporation an amount which, when added to the
capital reserve {unds, shali equal the prineipat of all outstanding
notes and bonds and interest accrued thercon and redemption premium
if any. If the city makes such payment at a time when the corporation
has outstanding notes or bonds that are not then callable, the city shall
agree to pay the corporation on demand an amount equal to the amount,
if any, hy which the amount of interest on such notes or bonds shall ex-

-
it
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i
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Mhomrwwmowwwgﬂm:ww.m income from the investment of its funds. Subject
ity 1 o going, the conditions that the corporation shall require the
w ¢ observe and perform shall be as follows:
33” GMMM%%WMmwm:>mmr<3 a m.mﬂ:mamﬂm... execuied by the mavor and the
o ﬁ olier in form ﬁwmund..cmm by the corporation, {a) representing
‘hat eity 1s in «.oﬂmrmmam witk the conditions deseribed below in this
msn.Em mm ﬂrw coerporation may specify, (b) undertaking io comply with
¥ of such specified conditions as the corporation may then require and
{c) stating that all local legislative and executive action then me cwmsm
Hﬂmwcmm:.msmw qo.:ﬂ.,:m:mo by the city has been taken, The no%cﬁwm%m:
wre the gelivery with such certificate of an opinion of the eifv’
: : ¢ e ) pin e city’s
MMMWM.E.Hos counsel that all such legislative and exteufive action has been
o, S e s et e
Poses of reporting to the e ion ....:r.a? et fo the e aor pun
Fongition cLorting to ..o.ﬂvoﬂm:on with respect to the eity's financial
foncition, _ .0:5 iance with the conditions of this section, the aceount-
mow:wwuzwww wm set .Hoﬂw 1n the mmmﬁm comptroller's uniform system of ac-
I nunicipaiiiies, as the same may be modified by the t
its | . . ) { 3 3 state
MMW%MHM._mmwwman_nﬁommmxwm:on with mwm city comptroiler, for application to
o .3.35 h:ﬂrmu.m ghall noaﬁwm»m &m ﬁHm_nm.,,aom to such accounting meth-
o e o Dtly 2s reasonsbly practiczble thereafier and, in any event
Z::MMH; a.m:m:mm financizl statements for the fiscal year ending .?nm
. ‘_,..T.rnm.m_mwmou wc:.wwoa seventy-eight shall be prepared in accord-
m:w&imWoa .Hﬁ mm?o:z:aw methods, except as provided below in this
e Emm..u.mmc:m .H.maom:,wNmm that the adoption of such accounting prin-
einles oy Tesult mnwmw@!ms.:m_ adjustments from the zecounting prin-
Gipyes noy :Jmh o ed by m::. city. The corporation and the city shall con-
ing ~m<£23 and ﬂsm,mm I+ Em.E?omcm:ou and adoption of such aceount-
g e n 1€ accounting methods referred to in section eight of
the ,z:ﬁ: ;M m».ﬂmqummmﬁmaﬂ& emergency act for the city of New York,
e sl the M,.am,rm..mo.u wP .the fiseal year ending June thirtieth nine-
& s m?“,_o ﬂsv,w -eight, the corporation and the ety may formulate
& mutuslly p m, e method of phasing such adjustments into the ae-
° ing m.uu?ﬂ deseribed in this paragraph over such reasonable peri-
od, not exceeding ten vears, as the corporation may determine to be
mmwh.mw_mimﬁw m:wm the ?zmﬁﬁ.& statements and other information to be
- .ﬁr,mm mmoaﬂ.oﬂ m&.,mwh.ﬁww;mcon mey, rofwitnsianding any other provision
S & mio.xgmmmwmowwcmmum thirty-eight be prepared in accordance
mmmw.»u%ma MHM_M mﬁwwﬂmw Wmﬂ.. ending June thirtieth, nineteen hundred sev-
e, and | each {iscal year Gmwmmﬁﬁ.. the ¢ify’s expense budget
tl be prepared in accordance with the previsions of section eight of
the New Y o.la state financial emergency act for the eity of New York.
o e Qﬁ.mg: take such action as may be necessary to enable the
compreglier, or ar his election an independent certitied public ac-
counting Tirm “reqzined by the city but satisfactorv to the state comp-
Mwo:owm to THHE.S rg annual audit and te rurnish to the corporation %:
mm%mmm.,‘..w%ﬂwm:mﬁm ”HWE 1 > ! year ending u,.cmo thirticth, nineteen hundred
m??ﬁ.mimuom a .ﬂo.H. M.mm ~subsequent fiscal vear, upon the finanecial
with the mﬁ.oﬁ,yzmwm_vuw.:im,n%% mwgwnﬂ,.oﬂw m:mw_ v mvwmwﬁ.m.a I e rance
. nin under subdivis : 13
section. The city shall make available~or :Hmjoa:ozzhmw Nwwd._mm Zw_m
books, records, work papers and other dafimgnd material as rec .m. .,,m
by the state comptroller or the independent cortidied public aeco w,..,.wﬁa.
firm rondueting such andit and the eity shall make Trsoificers m%m.ﬂm.mm
such auditolsgo as to per-

E‘oﬁ.ﬁoom."ﬁ.mzmzﬂo te and shall cooperate m..:
Tt such annoal avdit to be completed and {he re 158
: be i and ort 1ssued
MMQHMO mvw mouéﬂu:omz within one hundred ?...msﬁm days after th
e fiscal vear uch report shall b vails ; bhe
Protmtie (harsenr: ¢ made available to the pu
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4. Beginning with the fiscal year ending June thirtieth, nineteen hun-
dred seventy-seven and for each fiscal year thereafter, the city shall de-
liver a proposed expense budget to the corporation. Delivery to the cor-
poration shall be made concurrently with the initial submission of the
proposed expense budget to the board of estimate and the ecity eouncil,
but in any eveni not later than fifty days prior to the begin-
ning of such fiscal year or such other date as the corporation may ap-
prove upon the request of the city. Beginning with the fiscal year end-
ing June thirtieth, nineteen hundred seventy-eight, and for each fiscal
vear thereafter, the proposed expense budget submitled to the corpora-
tion shall be prepered in accordance with the aceounting methods re-
ferred to in subdivision twe of this section. Such budget shall be iden-
tical to the proposed expense budget submiited to the board of estimate
znd city council. The proposed expense budget delivered to the ecorpo-
ration shall be sccompanied by (i) a statement setting fortk in detail
the assumptions of income and expense used in its preparation, (i1} for
the fiscal year ending June thirtieth, nineteen hundred seventy-eight,
a reconciliation of the differences, if any, between such proposed ex-
pense budget end the proposed expense budget based on the applicable
accounting methods set forth in subdivision two 2 of this section but
without adjustments or meodifications permitted by this title, and for
eack subsequent fiscal year = reconciliation between such proposed ex-
pense budget and the proposed budget based on the principles described
in section eight of the New York state financial emergency act for the
city of New York, and {ii1} & certificate of the mayor stating that such
assumptions are ressonable and that operstion within the budget 1is
femsinle and explaining the reasons for any differences therein from
the proposed expense budget described in clause (i) above. Subject

+=¢ in accordance with the provisions of section eight of the New
:zte financial emergency act for the cify of New Yeork, as the same
v ue amended from time to time, the eity shall in every fiseal year
adopt and maintain an expense budget in which the total of all income
items equals or exceeds the total of &ll expenditure items. For the fiscal
vear ending June thirtieth, nineteen hundred seventy-eight and each
subsequent fiscal year the total of all income items shall also equal or
exceed the total of all expenditure items in each expense budget as adopt-
ed by the eity, after the adjustmenis, if any, required to conform to the
accounting methods referred to in subdivision tweo of this section (ex-
cept as may be modified by the application of subdivision five of this
section} 2nd the eity shall also meaintain = budget balanced in accord-
ance with such accounting principles. Prior to July first, nineteen hun-
dred eighty-two and potwithstanding any other provision of this section
to the contrary, any expense item in the expense budget for any fisesal
vear, which item relates to contributions by tke eity or other public em-
plover to any retirement sysiem or pension fund, shall include only the
amounts which, under the provisions of law, rules or regulations ex-
pressly preseribing the method of determining employer contributions
to such Tetirement system or pension fund and the time of payment
therecf, are due and payable in such fiscal year, and no such expense
itern shall include amounts for any such contribution which, under such
laws, rules or regulations, do not become due and payauble in sueh fiscal
Year.

5. The city shall, over a period of six fiscal yeers, beginning with
its {iscal vear ending June thirtieth, nineteen hundred seventy-seven,
eliminate from its capital budget those expenses thst are properly in-
cludable only in its expense budget, as determined in sccordance with
the acvounting principles set forth in the state comptroller’s uniform
system of accounts for municipalities as the same may be modified by
the state comptroller, in consultation with the city comptrolier, for ap-
plication to the city. The determinstion of which items are properly
includable only in the city's expense budget shaill be made in accordence

ANA
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with the zforesaid accounting principles regardless of any act of the
Fﬂ,mmmgaﬁ prior or subsequent to the effective date of this title other-
wise classifying such items. To implement the foregoing:

{a) The mayor and the city eompiroller shall, not later than October

&:ﬂ»u...mc.m? nineteen hundred seventy-five, certify to the corporation, a
:mr fo the best of their information, of the expense items in the city's
capital budget for the fiscal year ending June thirtieth, nincicen hundred
seventy-six, and the amount of each such item;
_(b) The comptroller (or the independent certitied public accounting
firm then retained pursnant fo subdivision three of this seetion) shall pre-
pare a defermination of and shall report upon the expense items and the
amount thereof in the city’s capital budger for the riscal year ending
June thirtieth, ninetcen hundred seventy-six and for m.mnr..mzawﬁfﬁm
fiscal year, in wecordance with the aforesaid accounting prizeiples. Such
report shall also include a statement 25 to the city's compliance with the
conditions of this subdivision for the tfisca! vear Hcsoiwm upon and in
the budget for the succeeding fiscal vear; o _ .

{e) r.i.omm the corporation shall approve the inclusion of a greater
amount with respect to any such fiscal vear, the agererate amount of all
such expense items included in the eapital budget, including judmmnents
and claims related to other than capital projects, for the fiscal year end-
ing June thirtieth. nineteen hundred seventy-seven and for the fol-
lowingy ?mﬁ..mw vear shall be reduced at the cumulative rate of ten pereent
per year from the amrregate amount for the nineteen hundred seventy-
s1X .:.mn.i vear set forth in the report provided for under paragraph (b)
oh. this m.,%%.,._.mﬂ.oz {or set forth in the certification under vmam«.,wmvr {a}
of this subdivision if such report has not then been ?,mvmzdv.u For the
fiscal year ending June thirtieth, nineteen hundred seventy-nine the
maxiniu acgregate amount of all such expense items included in the
amv;& vzgﬂm.n shall be four hundred {ittv million dollars and for each
of the following two fiseal years the mhw.u.onmnm amount of zll such ex-
pense 1tems Ineluded in the eapital budget shall be substantially reduced
from the aguregzafe amount for the nineteen hundred seventy-nine fiscal
year. For the fiscal vear ending June thiriieth, nineteen hundred
cighty-two and thercafter, no such cxpense items shall be included in
the ¢ity’s capital budget; )

{d} For the {iscal vear ending June thirtieth, nineteen hundred
seventy-seven and continning thereaiter, the eity shall not include any
new or additional 1tem in its czpital budgzet which, in accordance with the
aforesaid zecounting principles, is properly includable only in its expense
budget; and ’ ’ i

(e) To implement this subdivisien, and in order to provide full dis-
closure of all expense items properly includable only in the expense
budget, the city shall include in its m.m_.m:mo Ludzet for each fiscal yvear
by appropriation all expense items which are included in ifs capital
budget for such fiseal year pursuant fo paragraph (¢) of this subdivision
including judzments and claims related to “vther than capital w_nou,mﬁm
such items shall be stated separately and distinetly and the eity E.WZN
include 1n such expense budget as items of inconie, in EEEo:.»o.m:
other items of income properly includable in such o,.éozmm budget pur-
suant to this seetion, all amounts to be applied 1o the ﬁm,_.::.:ﬁuom such
expense items, which amounts may be derived from any source avail-
ahle to the city during such fiscal year, provided that such income shall
be listed separately and distinetly. . ,

6. If after the adoption of the expense budget for ary fiscal year
any inerease therein, or an inerease in total expenditures shall vm.vwo.,
posed, the mayor shall cause such proposal to be subrutted to the corpo-
ration ecuﬁ:._imz:w, with its submis:ion fo the board of estimate and the
city eouncil, together with a statement of the source of current income or
other identifiavle and currently avasilable funds reguired for the pay
ment of such additienal amounts. e
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7. Commencing at such time as the corporation may specify, but not
later than December 1, 1875 the city budget directior shall deliver to the
corporation, not less than thirty days before each fiscal quarier (except,
within thirty davs after the commencement of the iirst fiscal quarter),
an expenditure plan to implement the city expense budget for such
fiscal guarter and within amounts based on current ircome or other
identifiable and currently available funds. The city budget director shall
deliver to the corporation within thirty days after the end of each such
fiscal guarter covered by an expenditure plen, an operations report re-
flecting results of city operations for such fiscal quarter and whether
the city has operated within the related expenditure plan. Each ex-
penditure plan and operations report shall be in such form as the cor-
poration may specify and shall be certified by the eity budget director
and shall detail and report upon 2¢tion taken by the city to maintain a

balanced expense budget.

8 The eity shall comply in all matenal respects with the expenditure
limitations in its budgets &s adepted or medified in accordance with
subdivisions four and six of this seetion, and with section eight of the
New York state financial emergeney act for the eity of New York as
the same may from time to time be amended.

9. a.
tions which weuld cause the aggregate principal amount of its outstand-
ing short-term ohlizations pius the ageresate principal amount of all
rotes and honds 13sged by the corporation (less any notes or bonds of
the corporatien which\have been refunded, renewed, redeemed, paid or
cancelled and less any mofes and honds deemed to have been paid pursu-
ant to the provisions of #xy contraet with noicholders or bondhelders
and less any notes other thaw notes issned in antieipation of the issu-
- 0t honds of the corporatioh, or bonds of the corporation issued for
& poorpose set forth in subparagraph (b) of section three thousand thirty-
soven of this article, and less any ndies other than notes issued in zn-
ticipation of the issnance of bonds of Mge corporation, or houds of the
corporation issued for the purpose of maKing denosits into amy of its
capital rescrve funds, and less any short-terndgblizations of the eity then
held by the corporation) to exceed {i) six bilMpn six hundred million
(hereinafter called the base debt limit) plas (i) additional amount,
not exceeding ten percent of the base debt limit; “Sprovided, Lhowever,
that during the {iscal years ending June 30, 1976 andN\J977 such addi-
tional amount may not exceed thirty per cent of the brge debt iimit,
during the fiscal vear ending June 390, 1978 the additional
not exceed twenty-five per cent of the base debt lhuit, during
vear ending June 30, 1979, the additional amount may not exceed
per cent of the base debt limit, and during the fisczl year ending
30, 31850 the additional amount may not exceed fifteen per cent of t
base debt lmit.

b.
date, 1ssu
prineipal amot
bond anticipation
notes and bonds issued by
which have been refunded
amount equal to the ageregate
notes of the ¢ity acquired by the cory
by the corporation [except bond antieipal
by the corporation in consideration of the sur
to the ity of bond anticipation notes of the cit¥h.gnd any notes or
bonds issued for a purpose set torth in subparagraph {e} or (d)
of section three thousand thirty-seven of this article, and leS:gny notes
or bonds of the corporation issued for the purpose of making deposits

ny short-term obligations which would cauvse the aggregate
of its outstanding short-term obligations (exeluding
wafes) plus the aggregate prineipal amount of all
- the corporation iless {1} any notes or bonds
rerewed and any notes or bonds 1 zn

weipal amount of bond anticipation
ation, whether or not then held
notes of the city acquired
der by the corporation

into any of its capital reserve funds, {ii) any short-term oblizations of,

ang

-

.

-
e city shall not, at any time issue any short-term obliga-<— .m;m -
[7ie

3
i
ot f
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.y - . . . - i ll\
addition to the foregoing limitation the city shall not, at anye— Wrmuﬂ.

LI
777
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NAY
and (i1
in the same fiseal yexd
lars plus, in the discretion of the

moﬁ exceeding five hundred million dollars D
owwctom directors, until June thirtieth, nineteen hundre
a turiner additioral amount not excecding two hundred million doMn

g LDUJI0

then held by the corporztion other than bornd anticipation notes
~a0rt-term obligations of the city issued and payable with-
xceed four billion five hundred million dol-

I directors, an additional amount
N ¢ diseretion of the
cnty-six,

e. Notwithstanding any other provision of this act, the corporation
shall not have the authority to modify or waive the limitations on the

agoregate amount of outstanding shori-term obligations of

the city

permitted to be outstanding in excess of the limij ified
1ding X imits specified in para-
graphs {a) and (b} of this subdivision, :
d. Not less than twenty days prier to the issuance of any short-
ternt obligations by the city, other thar such obligations to be issued
to the corporation, on or after July first, nineteen hundred seventy-

five, the city comptroller shall de

intent fo issue such oblirations,

liver to the corporation z notice of
speeilying the amount and proposed

terms thereof and the authority under which such oblizations are pro-

posed to be issued, together with a certif

leate of the city budget di-

rector specifying the purpose and the proposed source of funds for the

redemption thereof.

shall provide such additional info
consuitation as the corporation may

The city comptroller and the city budget director
rmation and shall be available for

request. If, within ten davs after

the receipt of such a notice {rom the city, the corporation determines
m&"mw consultation with the city comptroller and the city budget direc-
tor, that the issumnce of such obligations would violate the limitation
of this subdivision, the corparation shall deliver to the city comptroller
& certified eopy of such determination within such 10-day pened and
the city comptroller shall not thereafter issue sueh obligations.

Added L1975, ¢. 169. § 1;

amended L1975, ¢, 889,

§ 2; L1975, c. 891,

335 L1977, ¢ 185, §§ 1-3; L1977, c. 456, §§ 2, 3; L.1978, c. 201, §§ 8.

55-61.

1978 Amendment. Opening par. L,
1978, c. 201, § 33, inserted “funds” in
seatences beyinning “Such conditions
shali™ and "The city shali”.

Subd. 2. L1978, ¢ 201, § 56,
former opening par, redesignated par
{a), in svntence beginning “The city
shall complete”, following “‘seventy-
eight”, deleted “and for each subse-
quent fiscal year that are to be pro-
vided to the corporation pursuant to
subdivision three of this scetion three
theusand thirty-eight”, in sentence
beginning “The corporation and” sub-
stituted “and the accounting methods
referred to in section eigh: of New
York state financial eimergency  act
for the city of New York, and until
the expiration of the fiscal year eud-
ing Jupe thirtieth, nineteen huudred
seventy-eight, the corporation and
the ¢iry may™ for *, in order to” and
“tlie accounting system described in
this parzgraph™ for “such accounting
system”,

Subd. 2, par. (b).
36, added par, (b).

Sfubd. 4. L1OT8, ¢ 201, § 57,
among other chunges in sentence be-
ginning “Delivery to the” substituted
“fifty” for “forty-five™ and inserted
“or such otlier date as the corpora-

L1978, c. 201, §

tion may approve upoo the request of
the city”, in sentence beginning "Ie-
ginning with the" substituted “meth-
ods referred to” for “prineciples set
fortl” and deleted “(except as may
be modified by the application of sub-
division five of this section)” follow-
ing “‘of this section”, and in sentence
beginning “"Such budget shall” deleted
“except for apy differences resulting
.?05 the application of such account-
Ing principles™ following “and eity
council™,

Subd. 5, opening par. L.1978. c
201, § 3%, in sentence beginning “The
city  shall”  substituted “six fiscal
yvears” {or “ten fiscal vears™ and fol-
lowing cal vears” and deleted
“lexcept as provided in paragraph
(e} of this subdivision)”.

Subd, 5, par, (e). L.1978, c. 201, §
29, in sentenee beginning "TUnless the
corporatien” substituted “the follow-
ing fiscal year™ for “each following
fizrcal year", ndded sentence beginning
“For the fiscal veer ending Juoe
z.:.m.:a:r nincteen hundred seventy-
nine”, and in sentence beginning “For
:._m fiscal yvear ending June thirtieth,
nineteen huadred eighty-two™ substi-
tuted ['oineteen hundred eighty-two"
for “nineteen hundred eighty-six".
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§ 3038

subd. 5, par. (e). L.1878, c 201, §
60, repealed former pat. {e), which
related to extemsion of the period
over whicl expense jtems are to be
gliminated from the city's capital
buiget on recommendation from the
mayor, and redesignated former Dbar.
{f) as {e}).

Subd, B, par. (f). L1278 ¢ 201, §
60, redesignated ¢ormer par. (i} as
{el.

Suhd, & LR, o 201, § 61, sub-
stituzed “and with wection eight of
the New York state finzncial emer-
geney uet for the city of New York
as (e same mey from time to ume
be amended™ for “except jnsopfar as
any noncompliance is the result of
(g) such gnantivipated circumstance
orcurring during such fiscal vear that
would permit the issuance of builget
potes or (b} a mandatory jnerease im
expenditures by reason of state or
¢ederal legislation concted after the
adoption of the city's budget for such
fisval vear’ .

subdd. 9, par. & 11978, ¢, 201, £ 8,
substituted “issue any short-term ob-
jigations which would cause” for
“permit” and inserted “and less any
notes other than uotes jssued o &D-

it nf the issuanee of bonds of
si--. rution. or bonds of the cor-
: t.cged for a purpose set
furit cubparagraph (b) of section
three thousand thirty-seven of this
article, snd less any notes other than
cotes issued in anticipation of the is-
suance of bonds of the ¢coOrpoTation,
or bonds of the corporation isxued
for the purpose of making deposits
into any of its capitel reserve funds™-

Subd. 9. par. b, L1978 e 201, § 8,
substiruted “issue any short-term ob-
ligations which would ecause”  for
»permit”, and inserted “and any
notes or bonds issued for a purpose
set ferth in subparagraph (b}, (¢) or
(d} of scction three thiousand thirty-
seven of this article. and less any
nates or bonds of the corporation is-
sued for the purpose of making de-

PUBLIC AUTHORITIES LAY

nosits into any of its capital reserve
funds,”.

1977 Amendments, Subd. 4. L
1977, c. 183, § 1, eff. June 1. 1477,
edded sentence beginoing “Nerwith-
standing any other provision.”

Sytal. O, par. {c). L. 1977, e 185,
§ 3, eff. June 1, 1977, inserted “iop-
cluding judgments and claims related
10 other thap vapital projects.”

aybd. 3. par. (B3, L. 177, e 180,
§ 2, eff. June 1, 1077, ndded par. {{1.

wubd, % L. 1077, . 406, 8% 2.3,
¢ff. Julv 18, 1097, in par. a. inserted
sredeemed, pald or capcelled and less
any notes and honds deemed to have
been paid pursuant to the provisions
of any contract with noteholders or
bundlLolders,” and in par. b,oin ool 5
inserted “which liave been” and 2oy
sotes or bonds iR &n amoudl equal to
the aggregale principal  amount of
bopd anticipation notes of the oty
acquired by the corporation, whether
or not then held by the ¢Orporation
{except bond anticipation notes of
the city acquired by the corperation
in consideration of thie surrender by
the eorporalien to the city of hond
anticipation notes of the city,” in ¢l
i pdded “other than houd antieipation
notes’”, and designated remainder of

existing text as ol i

1675 Amendments. Suhd. O, par. b.
L1075, ¢ 81, § 3, eff Dee. D, 1075,
subsrituted iwo hundred million dol-
lars” for “oue Lhondred million dol-
fars.”

L1973, ¢. &9, § 2. eff. Now 26,
1975, added vples, in the diseretion of
the board of directors, uniil June
thirtieth., nineteen hundred seventy-
six, a further aiditional amoust Dot
exceeding one hundred million dol-
lars"

Effective Date of 1978 Amendment;
Operative Date; Termination Date.
Sep wection Ui of LIDT8, o 201, set
out as a note under section 5402 of
AMeKinney's Unconsol. Laws.

Effective Date. Section effective
June 10, 1975, pursuant (o L1975, «
160, § 8.

§ 3039. Review by the corporation

In order to determine whether the city has taken or is taking action
to effect compliance with any conditions imposed pursuant to section
ithree thousand thirty-eight of {his chapter, the corporation may from
time io time conduct a Teview of the records, accounts, budrets, fore-
casts. projections and other relevant materials of the cvity. The corpo-

4

ration may conduct such review by using (1) its own employees, (i}

its agents, or (i} any state employ
The city shall make

such purpose-

ces provided to the corperation for
available tor such review ail books

and records, and shall furnish copies of ail {inancial statements, budgets,

forecasts, projections; information or corrective action taken by the

city in response to any notices from the corporation and all informa-
Ano

'

.
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. .

m“uqﬁ M_W.ﬁmm to the foregoing, as requested by the persons conducting
such ¥ .,:Hmﬁ. and shall make its officers and employees available to
: v, all otherwise cooperate with such persons to vmz.n: such review
o be completed as promyily as possible.

Added 11975, ¢ 169, § 1.~

.memn"?.m Date. Section effective

n._,pmm,o.uw. mu.. 75, pursuant to L1875,

§ 3040. Remedies of the corporation

_.L_.wu,.mzmwﬂl._%m%.ow”.5: mrm.z cause exch proposed expense budwet, in-
cuding ated m.. enuc estimates, submitted to it pursuant to subdivi-
sion Teur of section thirty hundred thirty-cight of this chapter, cach
report on expense items in the eapital budeet submitt to it purenar
yeport on experie dems in ! apital budget submitted to 1t pursuant
to b f o ,wsﬁ section, o.p} proposed medification fur-

the, pursuant to subdivision six of such section and each ex
MMMA.W::% vlan and eperations report submitted fo it pursuant .»o nmw-

Asion sev ] i ¥ by th ors-
s mﬂmmm Mw. mwmwwm.wm.mmn:o? to be reviewed promptly by the corpors-

£ owlirhin ¥ .f
wzw.?mm-wmﬂhmmﬂ_nowoww-H:).m ﬁ..wm‘.m after suck receipt of 2 proposed expense
Dudget, reno }“mﬁ ..%wmwm. items, expenditure plan or operations repert,
the hoard of H:H..m%wou.mrw*.,” .Mw_ﬂmm”. mﬁ_.wSW Mmq o om. »m ,Jﬂoﬂo.mma e o
v ot dix shall, in its judzment. determine that any sueh ex-
Wmmwmf.ww%mnwcwi Hw.oﬁ be balaneed in accordance with the ?.d.a.wmmowu. of
jubdis vﬁ_wznw o mmm.:.mﬁ ‘Hr?m.%oswm:@ thiriv-eicht, either by its
terms o becd, foy.:%.c:ﬁ% 15 oam;mﬁwﬂmgm or expenditures are underesti-
pigted therein or n_km,w.m report of propesed modification pursuant to
subcvision SIE mw: ion wzﬁmm. gozmusn thirty-eight of this chapter
retlects ih nh }.L,m.v.mu.m.,.. udget would thereaiter not be balanced in
weco 9.34;%,,3 .M mr%,wuwo:w of subdivision four of section three thou-
sand thiiy-azhl, r that & condition imposed pursuant to such section
hes no met or will not be met, with respect to such fiscal year
then the corporation shall promptly notify the mayor of s hd aina-
ticn and shall review with him tl 1 in which corres ve action
Hon and spa Jeviey 1th m le manner in which corrective action
o .y Hin order to comply with sueh conditions.
J_.mm;.‘.. ﬁ.wm ,M ey 9:. .,.WE» the board of directors determines, following re-
vew .ﬁ.,. t ..n.Em“_ or pursuant to suhdivision two of this section that the
mmnzmﬂpﬁm.wn.row necessary to cause compliance with the eenditions of
section ..w.;.a. handred thirty-eight of this chapter will not be taken, or
m.‘mmﬁﬂﬁm,m“..mw 3 ww.nw_.ﬁ.,o_ 2 ﬂeio:. made pursugnt 1o section thirty w,:.:-
fred thirts wn..no‘ of this chapter or otherwise that the city is not in com-
Wwom Hﬂmsmﬂ. ..;”.m.oﬂmwm.nosﬁsonm imposed pursuant to section thirty hun-
e oo.iwmwummr : om H.w:m nw.ﬂ.:mw or that any representation or undertak-
Ing con(a; w:ao..ue .ﬂnuf me::aﬁm delivered pursuant to such sectlon 1s
e 3%0.319.: ,m&ﬁ__. ¥ mu.:o% been complied with in ail material respects,
:ozoo:,z..mf.m.nw <! wao.::l.a. certify a copy of such determination of
noncor ! 5. w e governor, the _wnw,;._m:;? the state compiroller, the
mayor, the ward of estimate, the eity council and the city comptroll
and shall disclese such determination to the publice. ¥ eompreneT

.m. ‘,J“ .. . .
. mm_mﬂwmwﬂwim_ﬁmu am.f@&om mw.og EH?m.ﬂmq:ozmwamcﬁezq:m?mmnm
m dition hereto, the corporation shall have and may exercise all other
rights rnd remedies provided by Jaw ’ .
Added L1973 5 1; ame
Gum@ M.u, 3, e 169, § 1; amended 11078, ¢. 201, § G2
mendn 2 i . v
e oo ”.ad.mz.»“. .f:,,:.#.. 2. L. section three thousand thirty-eight.”.
roﬁ,m aS.ET.m W;:.I:.E; of u pro-  substimoted Tthree thousand”  for
vmw:,.m. :.3_.?. n.:ﬁ.__.mﬂ: report o ex-  Uthirty bumdred”™, amd inserred Cin se-
e .J._.:..l o i Wq:ﬁﬁw_mﬂ ow op- cordance with the provisions of sub-
; r . . Athin thirty dlivision four of seciio !
M.._mo.._%m%“wmmﬂwm.nr .y....”.SE of ~m proposed  samd thirty-eight,” jon three thou:
s i accordance  with Effective ate of
o COoTt ective Date of 1578 Amen H
the provisions of subdivision four of Operative Date: ._.m_.u.___._u:cna_.__._u@m_“.

2NG




§ 3040 PUBLIC AUTHORITIES LAW

See section 64 of 11978, c. 201, set Effective Datae. Section effective m
cut as a note under section 5402 of June 10, 1975, pursuant to L.31975,

MceKinney's Unconscl. Laws. c. 169, § 8.

-
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ARTICLE 11—CONSTRUCTION; LAWS REPEALED;
WHEX TO TAKE EFFECT

Historical Note

Article, formerly Article 10, §§ 4§ 3500 to 3509, 1.1975, c. 168, § 1, ,
2000 to 3002, renumbered Artiele 11, eff. June 10, 19%5.

§ 3500. Construction

This chapter shall not be considered a new act, but 2 reenactment
and & continuation of the several acts consolidated herein; nor shall .
this chapter affect or impair any right, pewer or duty conferred or im-
posed by any such act or any liability or right ineurred or action or
proceeding taken thereunder.

Whenever the terms “eondemnation’ or “agppropriation” or any other
term which refers to the taking of real property by exercise of the power
of eminent domain are used in this chapter such terms shall be deemed
to mean “acquisition” as such term is defined in section one hundred !
three of the eminent domain procedure law.

Whenever the power to acquire real property by eminent domain :
proceedings has been given to any public aatkority under this chapter
or any of its instrumentalities, sueh aequisition shall be pursuant to the !
provisions of the eminent domain procedure law, and the provisions
vontained herein relating to such power shall be given full foree and
e77eat to the extent that they are consistent with the provisions of the
- domain procedure law and to the extent that any of such provi-
“ur: are inconsistent with the provisions of such law, the provisiens
of the eminent domain procedure law shall be decmed to be controlhing.
Formerly § 1600, added L.1839, . 87%; renumbered 1800, 1..1950, c. 295,
§ 14; renumbered 1600, L.1953, c. 200, § 2; repumbered 3000, L.1956, o
c. 925, § 2; amended L.1977, c. 840, § 70.

1977 Amendment. L.31977, c. 540, § Yeginning “Whenever the terms” and :
70, eff. July 1, 1978, added sentences “Whezever the power”. )

A

-

e

8§ 3501, 3502. .
Qee sectioms 3001 to 3002 in main L1975, c. 168, § 1, eff. June 10, :
volume, which have been renumbered 1975,

sections 3501 to 3302, respectively, by

INDEX
CONSULT GENERAL INDEX

t
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PUBLIC HEALTH LAW § 206

thirty per cent of the base debt limit, during the Tiseal year ending June
30, 1978 the wlditional pmount may nel execed twenty-five pereent of
the hase debt ity duringe the fisesl year ending June 30, 187, the ad-
ditianal wmount may not exeeed twenly per eent ol the hase debl Tt
md during the fiseal year ending Juroe 30, TO80 The additionn] mmonnt
ny not exeeed fifteen per cont of the hoase debt Timit,

b Tn nddition to the foregoing limitation the eity shall not, at any
date, tssue any short-tevm oblizations which wonld eanse the aggregate
priveipal amount ot its ondstanding short-term obligntions {exchuding
hend anficipulion notes) plus the nggregde prineipunl mmount of all
nofes and bonds issued by the corporntion (less (i) any notes ov Bonds
whicl have been velinded ov venewed nid any noles or honds in wn
smount erpual ta e agrerecale prineipal mmount of bowl anticipation
noles of he eity nequired by the covporation, whether or not then held
by the corporation {exeept bomd antivipation aoetes of (he eily arquired
by the corporntion in considerntion of the surrender by the vorporation
to the eity of bond anticipation notes of the ¢ity), and any notes or bonds
issnud Tor a prrepose set forth i sabpaeagrenph (W), (e) or (1) of seetion
theee thousnud thirty-seven, in subdivigion (wo-n of section three thous-
ad thivty-three, or subpnragreaph eighteen of seetion three thousand
fen of this article, and less nany notes or honds of the corporation issued
For 1he purpose of nking deposits into any of its enpilal reserve funds,
(i) any short-levm obligntions of the eity then held by the eorporation

Sather than hond anticipation motes and (i) nny short-lerm obiigations

nf the vity issued wned payahle within the smne lseal year) to oxeeod
four hillion Five hondred million dollars plas, in the diseretion qf tie
hoard of diveelors, an addifional mmonnl not exeeeding five hundred
million dollnrs plus, in the diseretion of the honrd of direetors, until
June thivtieth, nineteen hundred  sevenly-six, a {urlher wilditional
nmount not exeeeding two hundred mitlion doiiars.

[See Supp. Pamph, for fext of ¢ and o]
As smended TGS, e 777, §8 0, 4,
tMeRinney’s Unconsol. Laws § HI0l,

1978 Amendment. salad, 3 1. subpnragroph  eightecn  of  gection
Y8, o, 177, & 8, eff, Sepn, 25, 1074, three thousand ten',

tnosentenee beginning Phe vigy shall Sutel, opar. b, LTS, o, TT7, § 4,
tnke™ deleted “wmd for enele subse- eff0 Nepte 28, TOTR, inserted Min sh-
quent Benl yenr'” following “sevens division two-n of secton three thou-
ty-ebpehe™, aned wdded senrence birgin- svd  thirty-three  or subporugraph
ning “Por ench subseqguent', vighteen  of scetion three  thonspd

sSulel Y, pars o, LIS, el T, 81, ten''
off, XNept, 24, 1974, inserted "or in

PUBLIC HEALTH LAW

ARTICLI 2—THE DEPARTMENT O TTEALTIL
TUILE 1—OFFICIERS AND EMPLOYRES
§ 206, Commissioner; general powers and duties
1, The eommissioner shall:
[See main volune and pocket part for text of (a) to (k)]

() aequaint  each  munieipn!  corpornlion, school distriet, public
board, body, commission or wulhovily operating either o swmmer day
camp or traveling sununer day cwmp with the provisions ef the sani-
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e ACT IVIENDINTT, LA (77 4. 777

PUBLIC AUTHORITIES LAW § 3010

§ 2429-d. Contributions to agency

Notwithstanding the proyvisions of any genernl or speein] law or the
provisions of wny cerlificule ol incorporniten, churter ov other articles
ol erganization, 01l domestic corperations or associntions organized for
the purpose of earrying on business in this state, and any olher persons
are horehy anthorized to make contribulions to the ageney.
Added 1.1978, e, 788, § 7.

Effective Date.  Sectiom  effeetive
Dee, 8, 1978, pursuant to TLI0T8, ¢
TN, B L

§ 212%-e. Examination

At tenst onee inenel ealonday yenr the ageney shadl be examined hy the
superinfendent of banks For the parposes ol defevmining the ngeney’s net
worth andd the sounduess of its manngement nud opevating policies. Che
ageney shull not, however, he deemed to be a basking orgnnization. The
ngeney shall puy the cost ol cach seeh examinution.  Copies of eneh ex-
aminetion report, ineluding the findings, conelusions ol reconnnenda-
tions of the exnminers, shall be furnished 1o the ageney, The ngency
shadl Turaish a emuplete copy of each veport, fnelading the findings,
conelusions sl recommendalions of the exnminers, to the comptroller
Added 11978, e, 788, § 7.

Effective Dale.  Nection effective
Dipes B, 197N, pesuant 1o TL10TR, e . e
88, § L

§ 2429-f, Special provisions relating to directors of the agency

The ngeney may purchase frony sell o, borrow Ivom, loan o, con-
tract with or otherwise deal with nny corporation, {rust, asseciation,
purinevship or other entity ain whielt any direetor of (he agency bas
# Financinl interest, diveet or indireet, provided that (1) suech interest
is disclosed to the hoard prior to the constmnntion ol sueh transae-
fion, {2 suel disclosure is vecorded du the wminutes ol the mreney il
(1) no dliveetor hnving sueh o lnancial inferest iy pariicipate inoany
deeision alleeting sach transaetion
Added 1,197, o, THE, § 7.

Effectlve Date.  Nection offective
Thee, 8, 197K, porsuant (o TLIOTR) o,
TR, 8§,

ARTICLYE T0—NEW YORI STATI MUNICIPAL ASSISTANCE
CORPORANTION ACT

TITLE TI—OGENERAL PROVISIONS RELATING PO MUNICIPAL
ARSINTANCE CORPORATIONS

& 3010. Creation: purposes and general powers of a municipal as-
gistance corporation

A numicipad sssistanea corporntion shall he ereated by nospeeind luw
of the legislature,  The purposes of o munteipal assistunee corporation
shall be 1o ugsist w mnnicipality attempling to provide, without interrup-
lion, services essenting to s inhnbitds while weeling its oblivation to
the holders of its outstanding seenvities,  Sueh assistanee shull be
provided trgeh the issnanee il sale of bonds and noles and pryiog
or Tendine Tunds reeeived trom sueh sate to the manieipality, or throuch
the exclinge of its oblivatons tor obligations of the municipality. To
ety oul the aferesnid purposes, n unteipal nssistanee corporation
shudl Tave, in adilition te aay powers specitionlly granted in the specinl
wet ereating sieh municis! assistunee corporntion, the Tollowing pow-
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§ 3010 PUBLIC AUTHORITIES LAW

ers: (1) to sue and be sued, (2) to have n senl and alter the same nt
plensure; (3) to make and adter by-laws for s orpunization and inlernal
manngeiment and, snhjeet to aereements with notebolders or bondholders,
to mike roles nnd regulations poverning the use of its properly and
facilitios; (1) to make and exeente contracts, tenses, sublenses and sl
other instruments or agroements neeessury or convenient for the exereise
ol its powers nnd funetions ander this title; (5) to purehase rend or
personal properly nceessary aud convenient for its eorporate purposes,
to exeeute antd deliver deeds Tor veal properly held in its own ame;
and Lo sell or otherwise dispose of suel real ov pevsonal property that,
i the judgment ol the umieipnl assistanee corporntion, 15 no longer
necessiry Tor its eorpornie prurposes; (G) to appoeint officers, agents
snd employers, preservibe their duties and qualilientions and fix their
comprnsation; (7)) fo commenee any netion to prolect or enforee any
right conferred npon it hy nny huw, contruct or olher nerveewment; (8)
subjret fo other provisions of luw, fo terl or otherwise transter to the
pinicipality Tor whieh the muuieipal assistunee corporation was ercnted
shell sums of money ns are nol required fov olher puirposes; (9) to
horrow money and to issue notes or bonds and to fund or refund the
same, wnd to provide Tor (he riehis of the holders of its oblizations;
(10} subject to the provisions of uny contraet with noteholders or hond-
Bollers Lo invest any funds held in fands or aecounts {excepl as heve
witer provided), er any fouds not required Tor Tmmedinte use or dis-
Wrsenront, nt the disevetion of the municipal assistanee corporution,
i abligntions or the municipality being sssisted or ohligations ol the
state or fedeenl povernment, ablizations thie prineipal of and interest en
which are guurnnteed by suel municipality, (he sinto or federnd gov-
erment, or ubligntions of nuencies ol sueh munieipality, the state or
fecderal government whiel may, from time to time, he legally purelnsed
by savings hunks of {he stite ns investments of tunds belonging o
them or in theie eontral and which have been npproved by the comp-
troller or in a securad tine deposit or other interest-hearing aeceonnts
seenred by suels oblizations; provided, however, that ne Funds held inn
eapitnl reserve Tund nny be invested in obligations of or paunranteed by
thoe munieipality being wssisted o of nny of ils ageneies; (11) subject
{o the provisions of any conirnct with noteholders or bondholders, Lo
pitrebnse potes or honds of the corporation; (12) te procuce insuranee
peninst any loss in wuell amounts aml Trom sieh osurers as it deems
desivnbles (13) Lo engugre the serviees ol cansulinnts on n contraet hasis
for rendering professionut nnd teehnteal ussislanee and adviee; (1-h-
subjeet to the approval ef the direclor of the budeet to contract for nd
{o neeept nuy pifts or grants or lonns o f funds or property or tinaneial ar
other nid in any Form fron the federn] govermmenl or any pgency or
instrumentality thereol, or from miy other souree and to comply with the
terms anil eonditions thereot; {15) us seenrity Tor the payment ol the
prineipal of and inferest on any bonds or noles so issued and sany ngree-
menls mnde in eonneetion thevewith to pledige nl or nny part of s
proporty or revenues, (16) to requirte any munieipality to whieh as.
sistanee is provided under this arlicle or any nulhority, ageney or other
hody estublishod by or en Behlf of sueh munivipality to meke nvniluhle
all baoks and records, and fo Iurnish enpies ol nll Innneial stadements,
hlgets, foveensts, projections wnil yelnted information s niy he ve-
quested; (17} 1o pny the expenses of the eperntion ol the corporation,
Dhelndineg but not lhnited to the repayment to the stale of nny advanee
to 1w covporation under any pereement hotween the corparntion and the
diveotor of e buwdiret ont of iy revenues aviilable ta the corporalion
and not otherwise pledued exeept the prosecls of ils notes il houds;
and U (18) in connection with any neseenn ol by the federnd government
ar ANy geney or instrumentality thereat Lo gunranter the payient of
{he prineipal ol or the interest on Lhe obdisntions issued by the wuniei-
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PUBLIC AUTHORITIES LAW § 3033 i

Wl

I'nlter the snme at pality for which the municipnl assisiance eorporalion was crented, to {
veation and internal enler into one or more agreentenls with the federnl government or any é

'vrs or bondholdery,
o its property nnd
5, subleases and all
et for the exereise
o purehnse real or
arporate purposes;
i ils own name;

il property that, vonditions of sueh gnarantee: il (19) Lo do any and all {hings neces- I3
o, ts no longer sary or conveniend to enrry oul s purposes and exercise the powers i
ab otficers, agents eapressly piven and weanted in this article or o the speeind pet erenting '

iong and fix their
~et or enloree any
~voagreenent;  (H)
3¢ transfer to the
aation was erealed
purposes; {(0) o
ad or refund the
af ils obligationg;
teholders or bond-
5 (oxeept ns hepes
vditle use or dis-
lanee eorporntion,
ubligations of the
of aned interest on
voor Tedernl grov-
lity, the state or
leeally purehaged
muls helonging to
vedd by the econm-
hearing peeounts
o funds held ina
or puaranterd hy

ageney or instrumentality thereaf in respect of such puapantee contain-
i terms and conmditions required by the seerelary ol the treasury
purstant to the federnl net anthovizing the issunnce of such gunranteey
and 1o eomply with sueh tevms and conditions, inelnding, without timita-
tion, a requitement that the corporntion make depasits or enuse monies
o bo deposiled in n funl or funds established in conneetion with the
isstanee of guaranteed obligations or funds prrsuant to the termy and

such manicipal nssistanee corporation,
As amenled LOTH, o 777, § 1,
1 8o in original, "The word “and” probahly shoull be deleted,

1978 Amendment, Subpar, 18, 1., Subpar, WL TL87R, e, 177, § 1,
V07K, e, 77T, § 1, eff, Sept, 28, 107K, off, Sept, 28, 1074, renumbered form-
wdeded subpar, 18, Formee subpar. 18 e suld, 18 08 10,
renumbered 19,

§ 3012, Insurance of notes and bonds of a municipal assistance cor-
poration

1. () A munieipal ngsistance earporation shall huve the power and is
hereby autliorized from time to time to issue 118 netes and bonids n con-
formity with sppdieable provisions of the uniform conugereinl cole, in
sueh prineipal wmonnts as such corporation shall determine Lo e neces-
sary within (he Jindls of nuthorized indebteduess presevibed ino the
speeint Liw ereating saely eorporation, lo provide sutfieient funds for
nehivving its corpornte purposes, ineluding the making of payments to
or purchase of ohligations of, the municipality for which the eorporation
wis erealed, to make payments of interest on ils notes and bonils,
fo establish reserves to seetre sieh notes and bonds and to mnke deposits
into & Mol or funds established pursaant {o sy agreement entered
into by sueh corporstion wille the Tederal government or an pgency or
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1esy (1) sobjee . . . . . ;
0 ],'On(dmzl(hl.].:‘}'tul) instruwmentality thereol in aecordinee with snbpueagreph cightecn of sce- ‘j: |
| S} 1 o : . d o RN N ¢]
Droenre insurnnee tion three thousmml ten of this nrticle. J\J.ﬁ: ,
SGrers s it :Ilvvnw. [See Supp, PFomph, for text of (0) to (e); 2 1o 8] i ;
nonocontrnel basis 1
. e D78 ¢ T77. 81 i
md adviees (14 Asg nmended LLI9TR, 777, § 2. ’ . R‘- {
eantraet for and 1978 Amendment. Sald. 1, par, n. by sueh corperation with the feders) ‘ i
. : : JOFR, o0 17T, 80, off, Mept, 28 rovertntlent or snoagency or o instrus
v o . - L AMES, T, % L, el Ry . K , _ k _ [
y or financial ox 1978, fuserted il o apnke deposits mentality thereof n necordamee with 2]

Grony npgeney or
o comply willi the
v opayment ol e
el naud iy apgree-
Cany part ol its
ity to which ns.
Cgroney o olher
o make nvuilahle
aeial stefements,
noag mny he ye.
the corporntion,
cal any adennee
poration niud the
v Lhe vorporntion
wotes e howds
feral proverimment
the yyvment of
Jd by e mnnier-

into a fuml or Tunds extahlislied puc- subpmragreapl eiplhitern of - section
suunt to any agrecimenst entered info three thonsand ten of thin article”,

TEPLYE TH—MUNICIPAL ASRISTANCE COUPORATON FOIU
THE CFPY OF NEW YORK

§ 3033, Creation of the munieipal agsistance corporation for the city
of New York; autherized indebtedness

[See Supp. Pamiph, for text of 1to 3(b)]

fe) Whenover all or o portion of o sevies of notes or howds of the
corperntion s issiwel for o popose set Tartl in seelion three thansand
thirty-seven of tis wticly to Hee extent Nt the pryment of (e pro-
eceds ol sueh series is evisheneed by e hond or honds ol the eity, not wmore
than one yeur followin: o seheduled payment of prineipal on any such
cily bond (inetuding aoking fund anstallments), o substuntindly equal
payment of principei Gneluding sinking fund instahaents) shall he
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§ 3033 PURLIC AUTHORITIES

LAW

seheduted with respeet to the notes or honds ineluded in snel series of

The vorpurafion.

[See Supp. Pamph. for text of

As nmended TATR, ¢, 777, § 0l

4 and 5}

1974 Amendment, dulul b par, worteil  “to the extent that', "or
118, . IR noL el Heplo U5 Lowla' Tollewing ohaml,”, nud Vany’,

s, snhitnted Sy henever atl oron pied delete

portion ol n series ol notes or bols  than ot
of the eorparntion 57 for wA note or which s

A4 vshnll mupture not nter
year nfeer the ilate ou

4y eity bund o mares nud

hamd”,  sueh serics”  Tor swhich, shill provide that'' following tthe

“he notes or bomds ineliwded i such vity'
wrries” for “such note ov ol ine

§ 3038, Conditions on extension of henefits t

o the city

[See Supp. Prawplt. for tex! af vphening par.; Fand 2]

1. The eity shall tnke gueh netion ns mny he neeessury Lo enahle the
stite eomptroller, or at s eleetion nn independent corti Mad publie ae-
connling Firm relnined by the eily hut satisfactory to thae state vomp-
trotler, Lo perforne an annnal andit wd Lo furnish Lo the corporation an
annuet rpeport, for the [iseal yoenr ending Juane thirtieth, ninetorn hundred

sevenly-cight, upon the Finnneind statements

of the ity Ior ench

cithseqiont Usenrt yeay the eity shall take sueh nelion as oy he neees-
sary fo ennble nalionnily reeornized independent covlilied public ace
counting firnm weleefod nsl retained by the ity nl s cost in pecordnnee
with the provisions ot sertion seven-n of e New Yaork state Fhraneind

srepeeney el for the eity of New York ! to

perform an ammual andit

aned to furnish 1o the corporation an annual reporl upon the finaneial
statements ol the ity Faelt suel report shall he propaved in aeeord-
anee with the aceonniing method ])1-(-5r-:'ihocl under subdivision Lwo al
his seetion,  The city shall mnke available for inspeetion andd capyine

all hinnks, reeards, work pupers wnd other data

and malerinl as reruired

hy the stale compt roller or the independent cortitied publie geeotmting
Firm eondieting such anelit nwl the vily Jhall make its oflieers and vm-
ployees aenilable townd shall cooperite with aneh nudlilors soons ta
peruit sneh annsal sudit to he completed and (e veport ssned o the
cily il to the porporation within one dnopdred twenty days alter fhe
close of the lisend yenr. Suely veport shall he mande available Lo the

pblie prawptly therea ter,

[See Supp. Pawmpi, for fexl of 4 to §)

0. w. The eity shall not, at any {ime issue any short-tern ohlgriions
which waounld esuse the nererepgnte prineipal pmount of its oulstrnding
<hort-form obligations pios (e prgrrepEnte prineipal wmannt of all notes
wd howds issued Dy the corparation {lesg uny notes oF nonds of the
corporation which bnve been refunded, renewed, redeemed, paid er ean-
cellod nnd less wny notes andd honds deemed Lo hnve been paid pursunnt
to (he provisions of any conbrnel with nateholders or pondiobders and

less any notes olher than notes jssaeil in nutic
porntion jesned for a jnt

bonds of the corporetion, ov honds of the cor

ipation of e issunnee of

pose sel forth i subparagraph (h) of section {hree Thousund thirty-seven
or in suhpavagraph cighteen of seetion three thansand ten ef this artivie,
atil Joss nny notes ollwer Lhan noles issued in anticipation of Uie issuancece

ol bonds of the corporntion, oF honds of the <

wrporntion issued for the

purpose al making deposils into any of its enpital reserve funds, and less
nny short-teom ahlientions of the ity then held by the eorporation) to
exeeed (1) six lillion six homdroed mithon (hereinafter enlled the hase
Jobt ity phus (i) nn pdditional wmount, not exeeeding ten pereent of
the base deht Tnils provided, howeser, {hat during the fisenl yenrs
ending June 30, 1976 and 1977 sueh whlitional aenount 1y nat oxcectd
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