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MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
25 June 1987 OF NEW YORK

Assemblyman Mark A. Siegel

Chairman

Committee on Corporations, Authorities & Commissions
NEW YORK STATE ASSEMBLY

Legislative Office Building/Room 842

Albany, N.Y. 12248

Re: 6896-A

Dear Assemblyman Siegel:

This letter is to endorse Assembly Bill 6896-A, which would
amend Subdivision 9 of Section 3038 of the Public
Authorities Law.

We continue to support passage of this important legislation
in the form of the amended bill, just as we supported the
initial bill as proposed by the City of New York.

Such an amendment to the enabling legislation of the
Municipal Assistance Corporation is egsential to the City at
this time.

Sincer

Stephen J. - Weinstein
Executive Director
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Sectlon 1, The pehlic authoritles law 1a amended by adding a nyw sec-

tion fifty-~two to resad &s Collows:

§_52. additional powers of the Hew York atate public suthoritien con-

trol board in regard to the munfcipal apsistance corporation for the

city of Ney York, 1. Hotwithetanding the provisiona of any other law to

the contrary, but subiect tp any contractual agreements already in  ef-

fect on the dJdate this section takea qffeck hetwesen the municipal au-

siatance corpacation for the clty of New York and the holders of ite

noteg and bonds;, the WNew York state publle authorities control boxrd

shall have the power and duty ta receive applicaticons for approval  and

ghml]ll have the power to approve or disappraves

{a) the tesuance by the municipal aagsistance corporation for the city

af New York of any refunding bonde by guch corporation after the date on

which this aection aspnall have bacome & law 1f such refunding bonds will

be used £Oor any purpose othet than solely for the purpose of redeeming

such corporacion’'s bonds not otherwlse vet due: or

{h) any memocandum of agreement to which the municipal assistance cor-

poratlon for the city of Hew York is party, other than the mamoranda of

agrasment dated HMarch thirtieth, ninekeen nundred gighty-four or April

gacond, nineteen hundred elghty-aix, which ts _intended ta dtckate the

manner in which excesa or sucplus funds of such cocpocation shall be

distributed and spent; or

{(c} any changes or amendments €o any memorandum of agreement tg which

tha mynicipal asseistance corporation for the city of New ¥Yock 1w party

dated aither March thirtieth, nineteen hundred efghtv-four oc April

gecond, ninetean hundred eighty-gix, or changaes ipn ths timing, distriby-

tion or amount to be distributed of such axcess or aurplus funds by auch

corporation purayant to auch mamotanda.,
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2. Any application made concerning such rafunding shall include the

termg and cgnditiona of such rcefunding aa well as the planned umes of

the proceeds, of auch refunding. Any application made concerning

memorands of agreement skall include the mannec in which the axcess or

gurpiue funda will be gensrméed and the planned uses of such funds.

3. The board may reguire as part of such application auch information

as it deema ngceasary and shall act upon such application within a ress-

anable time.
§ 2. Sectlon three thousand thirty~thrae of such law is amanded by

adding & new subdiviaion six tn read as follows:

6. Notwithatanding any provigion of law to the contrary, but subiect

to any contractual agreements already in effect on the date thts saction

takep effect betwean the corporation and the holders of fts notes and

boode, tne dorporation shall:

{a) not lssue any refunding bands without the approval of the New York

gtateg public authorities centrol board pursuant o section flftv~two of

this chapter unleas & resolution ia adopted by a vote of the npard of

the carporation expresgly providing that auch refunding hbonds will be

vapd soleiy for the purpose of redesming the corporation's bonds not

Qtherwine vet due; or

{b) not enter intg a memorandum of agresment dated after the data an

witieh thia asction takes effect which ls intended to dictate the manner

iv which excesns or surplus funde of the corporation are distrihuted and

spant without the approval of rhe New York stata puhllc authorities con-

trol board pursuant to sectign fifty-two of thims chapter.

{c) neither alter or change any memorandum of agreement dated either

March thirtieth, ninetesn hundred eighty-four or April second, nineteen

hundred aighty-=six nor change the manner of distribution, the timing or







