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No. 4

MEMORANDUM
RE
CONCURRENT RESOLUTION OF THE SENATE AND ASSEMBLY

proposing amendments to sections 1, 2, 10, 11 and 16 of article 7 of the constitution,
in relation to the submisston of & capital pregram and financing plan, the contracting
of debts for ceriain disasters; the prohibition of certain borrowing arrangements, the
authorization for the contracting of debt secured by state revenues, and the manner
in which principal and intexest payments are appropriated and paid

PURPQSE:

This proposed resolution to amend the Constitution to reform the State's long term borrowing
practices received first passage last year (A.1 1860/8 8596). It tightened up several of the provisions
of the 1993 long term debt reform:proposal (which also recelved first passage), including making
many changes recommended by the Comptroller at the joint hearing on debt refor. held by the
Senate Finance and Assembly Ways and Means Commmitiees on September 21, 1993

SUMMARY OF PROVISIONS:

Section 1 of this proposal would amend section one of article VII of the State Coustitution
to require the Govemor to bold hearings on the capital needs of the State at times and in the manmer
provided by the Legislature, and Section 2 would amend section two of article VII to require antmal
qubmission of a detailed multi-year capital program and financing plan by the Governor. Last session
the Legislature passed Chapter 204 of the Laws of 1994 which would implement these two provisions
if the amendment is ultimately adopted.

Section 3 of the proposal weuld amend section 10 of Article VI of the Constitution to
expand the types of emergency circumstances undet which the State would be authorized to contract
geteral obligation debt without secking voter spproval. Currently such debt may be issued to repel
invasions, suppress insurrection, defend the State in war, of to suppress forest fires. The proposed
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amendment would also allow such debt to be used to aid victims of or repair damage caused by
natural or other physical disasters, to pay judgments requiring payment in a single fiscal year of an
amount in excess of one percent of total general find disbursements for the prior fiscal year, and to
address a prolonged and material impairment of the State's economic health, Numerous restrictions
have been added to the economic emergency exception which were not included fn the 1993 proposal.
This revised proposal limits the amount of such debt which may be issued, narrowly defines a
prolonged and material impairment of the State's economic health and requixes that such debt be
issued within two years of the certification of the economic emergency.

Section 4 of the resohtion would amend section 11 of Article VI to restrict backdoor
borrowing and authorize a new type of revetne debt that conld be issued without voter approval in
an amount not exceeding 4.4% of total personal ingome of the State as defined by and caleulated in
accordance with law. The amendment would phase in the cap by limiting total revenue debt to one
percent of personal income for fiscal year 1996-97 apd increasing the maxinmm by one-third of one
percent in each of the tine subsequent years before authorizing the full 4.4% cap in fiscal year 2006-
07 and thereafter. All revenue debt and all general obligation debt specifically would be required to
be issued for capital works or purposes. Section 11 of Article VII would also be mmended to
eliminate the prohibition against submitting multiple bond acts for consideration by the voters in 2
single year. :

The new provisions restricting backdoor financing would prohibit the State, except in certain
restricted instances, from entering irto any arcangement whereby revenuss of the State would be
appropriated to pay, whether or not on a contingent basis, either directly or indirectly, principal of
or interest on indebiedness contracted by any mumicipality, individual, or public or private corporation
for state capital or operating purposes. It also prohiibits such arrangements whereby State revenues
are approptiated directly or on a contingent basis for the purpose of paying debt service on debt
contracted by the State or any mumicipality, individual, or public or ptivate corporation for amy
pwpose. The language of this prohibition would, except as noted below, clearly prohibit all backdooy
borrowing for state purposes, while allowing state assistance programs to continue as long ag the
State does not enter into financing agrecments conunitting the State to appropriate money on &
regular basis to pay debt service. |

Exceptions to the prohibition would exist to allow: (i) state payments to a municipality or
(where not otherwise prolibited by the Constitution) to a ptivate corporation which may be used by
such entity to pay debt service on indebtedness contracted for its owh purposes or COmt purposes;
(ii) the intercept of State aid payments or the promise by the State to intercept such moneys on #
contingent basis to make debt service paymeats on indébtedness of a nmumicipality or private
corperation, or a public corporation anthorized to assist a municipality or private cotrporstion, in
conjunction with its own puposes or coult purpases; (i) finapcing or simitar arrangeroents with a
public benefit corporation for the purpose of providing assistance to distressed mumicipalities; and
(iv) state payments for operating or capital assistance to a regional transportation authority created
by Stave law for mass ttansportation purposes. The 1993 Proposal prohibited most forms of "back-
door" financing, but the prohibition was drafted in a way that did not prohibit the financmg stracture
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under Chapter 56 of the Laws of 1992 applicable to the MTA, pursaant to which the MTA is
expected 1o issue bonds backed by appropriations of the Petroleum Business Tax ("PBT"). The
exception was general and implied, not specific and express, and thus sirailar financing structures for
other purposes, including State purposes, would have been permitted - through the back-deor. This
proposal makes a specific and express exception, limited to the types of facilities currently authorized
1o be financed by regional transportation. anthorities or other tass transportation purposes. Thus this
revised proposal tightens the general prohibition agaimst back-door financimg, particularly with respect
to State capital or operating purposes.

Section 5 of this proposal weuld amend section 16 of Article VI to extend the requirement
that the Legislature appropriate monies to pay debt sérvice on general obligation bonds, aud the State
Comptroller pay such debt service when no appropriation is made, to the new class of revenue debt
to the extent of pledged revennes.

Debt reform is one of the most urgent issues facing New York State. The future of the State's
economy depends in large measure on its ability to menage debt in a way that is disciplined, effective
and open to public scrutiny. Comptrolier McCall in his testimony on September 21, 1993, at 4 joint
hearing of the Senate Finance and Assembly Ways and Means Committee on State debt reform
proposals, commended the Legislature for recognizing the wrgency of this issue and giving first
passage to the 1993 preposed Constitutional Amendment to reform the State's debt practices. He
also stated that the fact a joint heating was held demonstrated u commmitment to develop an
amendment that was more credible and responsive to public concems and interests. The Comptroller
stressed that while the language of the proposed Constitutional Arsendment which the Legislature
passed in 1993 inclnded several features which are fundamental to saceessful reform, it did not go
fax enough.

The Lagislatare's first passage of this revised proposal in 1994 further demonsirates its serions
commitment to long term debt reforo. While the revised proposal did not include all of the
Cotaptroller's recommendations, it improved upon the 1993 Proposal by:

- Tightening the prohibition against back-door financing to preciude any possibility of back-
door financing for State purposes, such as current programs to finance correctional facilities,
highways, the State University, Mental Hygiene facilities, youth facilities, State housing programs and
State park facility improvements, among others. State service contract arrangements for other types
of programs, such as financing contributions to the Water Pollution Control Revolving Fund for local
sewage treatment projects, local bighways, the. higher education applied technology assistance
program and siruilar programs, would also be probibited. While most of these programs would have
been prohibited under the 1993 Proposal, the revised proposal would prechide more types of
arrangements in the fiture.
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- Lowering the wltimate cap on the amount of the newly created State dedicated tax revenue
debt from 5% of total personal income of the State to 4.4%. Instead of authorizing all of the new
debt to be issued at any time after the amendment. passed, as provided in the 1993 Proposal, the
revised proposal would iitialty set the cap at a level of 1% and then phase in the remainder in
increments of 1/3% for nine veats and .4% in the fmal year of the phase in. This should help ensure
the judicious use of the cap and impose some discipline on the debt issuance process.

- Requiring public heurings on the State's capital needs, A responsible State debt policy can
only be fashioned when the public has sufficient information available about proposed capital projects
and the sources from which they will be finded.

- Narrowing the proposed authorization contained m the 1993 Proposal for general obligation
debt to fund an economic emergency, Rather than simpty allowing the Govemor and the Lepislature
to determine what is an econowmic emergency, the revised proposal defines an economic emergency
to include a 3% drop in ensployment in the State m one year, an ocourrence which has happened only
twice since 1940, Tn addition, any debt issned pursuant to an economic emergency would have to
be issued within two years of declaration of the emergency.

- Increasing to one percent (from three guarters of one petcent) of total general fund
disbursements for the prior fiscal year, the threshold amouut required to be paid in a single year
before debt could be contracted for the purpose of paying judgments rendered against the State.

This proposal also inclides numerous reforms that were also in the 1993 proposal, such as:

(1)  Requiring that bond proceeds may be spent only for capital works or purposes -- no
more Jong tenn financmg of operating expenses;

(2)  Authorizing more than one bond issue to be submitted to the voters per election,
thereby allowing voters to pick and choose these types of projects to which they
think the allocation of general tax revenues is most important; and

(3)  Requiring submission of an annual detailed multi-year capital program and financing
plan by the Govemor.

This revised proposal which was passed last yearis a significant irprovemsnt over the 1993
Proposal. The Comwptroller believes that the Legislature was responsive to the comiments on the 1993
Proposal and passed a proposed amendment that, i approved, will provide meaningful and lastmg
reform to New York's long term borrowing processes. It should also result in significant nterest and
administrative cost savings to the State.

The significance of these reforms has been reinforced since this proposal reseived first
passage. On Juae 30, 1994 the Court of Appeals handed down its decision m Schulzv. State of New
York . 84 NY2d 231, cert. den., _ U.S. _ (Jan. 23, 1993), upholding, among ethers, the provisions
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of Chapter 56 of the Laws of 1993 that authorize the Thruway Authority to botrow money to finance
improvements fo State highwiys. Repayment of the Thruway Authority bords is to be made, subject
only to annual appropriation by the Legislature, from receipis fiom certam State taxes. While all
State parties assumed that the challenged provisions-of Chapter 36 were Constitutional when they
were passed, the Cowt of Appeals hus reinforeed the broad powers of the Legislature, without voter
apptroval, to authorize long term financing proprams for State facilities so long as any State payments
to be used for debt service are subject to annual eppropriation. There is no current limitation in the
Constitution on the smount of debt that can be incusted in this manner. This proposal would for the
first titne place a Limit on the total amount of ‘debt that could be incurred to finance State programs
without voter approval, In addition, the new type of revenne debt that would replace backdoor
finaveing would alinost certainly carry & lower interest cost than most forms of appropriation backed
debt currently issued by State suthorities to finance State programs.

The Compiroller strongly urges second passage of this Concurrent Resolution,

1/45
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(1) The legislature may, at any time [after the approval of such law by the people], if no debt
shall have been contracted in pursuance [thereof] pf a particular law authorized wnder subdivision (a),
{c) ox {d) of'thig section, repeal [the same] much law au

§5. Resolved (if the senate concur), That section 16 of anicle 7 of the constitution be

amended to read as follows:

§16. The legislature shall annﬁally provide by appropriation for the payment of the imerest
apon and mstallments of principal of all debts or refimding debts created on behalf of the state except
those contracted under section 9 of this article, as the same shall fall due, and for the contribution to
all of the sinking funds created by law, of the amounts apnoally to be coatributed under the provisions
of sectien 12, 13 or 15 of this article. Mﬂmjmm_mmmmmﬂmm
subdivision {(c} ox (d) of section 11 of this article, if at avy time the legislature shall fail to make any

such appropriation, the comptroller shall set apart from the first revenues thereafter received,
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Sjl‘ATE'. OF NEW YORK

15995-1996 Rl-g.ulur Bedsions
IN SENATE
‘March 22,:;995

Introduced by Sans., STAPPORD, LACK -~ (at rei;ueat of the Htate Comp—
troller} =~ read twice and ordered printed, and when printed to be

mmittad to the Committee on Judiaiary

CONCURRENT KRSCIUTION QF THE szunwz‘nhn ASEENBLY

prcpcaing mnndneut.n to sectiona i, 2, 10, 11 and 16 of article 7 of the
constitution, in relation to the submisgion of & capital program and
finaneing plun, the contracting of debts for wcertaln disastars, the
prohibition of  oertain borrowlag arraisgements, the authorization fox
tha - cuntracting af dubt secuvred by state revenues, and the manner in
which principal and interest payments are appropriated and paid

Section l-lknwulved (4F the Mwambly concur) . That section 1 of arti-

'clq 7. 0f the constitution e amended to read as follows:

'Bection 1. Por the prefwration of . the - budget, the hesd of each

' department of state govervment, - excepl the legislature and judiciary,
- ghall fumiah thi govemm: ozh istimﬂtes and informstion is  such fom

and at wooh times as he sy require, coplies. of which shall forthwith be
furnished to tha lpptﬂprill‘l ﬂomitteel of the legislature. The  gover—
nor © ehall hold h.a.:;i.nga thareon at which he may regquire the attendance

N3 heads of departménts apd thels !ubcrdinntea. Degignated reaprosen—

tatives of such committess phall ‘be entitled to attend the hext ings
therson and ko nake ipguiry mr.'urmng any part thereof. The governor
:yo shatl hold hgnr nge, S8 mner prescribed by jaw, on the capital

!aa of the state, and sudwit to the 1tgislltgru an assessment of capi-

.tnl ‘sgsats and peedd, 4t meh tikes and in the manner preseribed by law.

Itmt:ed astimates of vhe Einsncial needn of the legialature, certi-

. ﬂm'l by | ths pmuiding stiony | of- ‘wach housa, and of theé judiciary,

approved by the court of aypeals and certified by the chiaf judge of the

© eourt of appeals, ghall be tmamitted to the governar not .later than

. the !!irilt ‘day of December I each yeax foz! .‘.nclusicm in the budget with-

ot rwiaicm but . with wmth - fecomiendations as he may deem proper.
Copies of the \tamized extiwetes of 'the financial needs of the judiciary
alpo shall Eorf:hwith be tmwﬁttcd to t,hn nppropriate comitteeﬁ of the

1eginlatum. ST T , .

wmumm—-mttu in: 1patcw (\mdumoma) ™ naw,‘ mitter in brackets
[ ] 7 o etd lw tca bo omitted. ’
: '7 ' o " 'LBDEQ].ZE"‘UZL"S

: @_ﬁm woer
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§ 2. - Regolved (1f the Assemhly ucn¢ur)) That: 9e¢t10n 2 mf art;wle 7 of
the constitution be. amended to read as follows: B e

§ 2. Anngally, ‘on br before the First day of F&bruuxy in each year
following the year fixed by the conatitutinn for the eleation of gover—
nor and lisutenant governor, ang &m ot befnra the second Tuesday - follow-
ing the first day of the annual maeting ot tha leglslature, in: all other
years, the governor shall gubmit to the leglslarure a budget containing
a complete plan of expendltures proposed to be made before the elose of
the epsuing f£iecal . year .and all moneys and revenues astimated to be
10 available therefar, together with.an explanation of the bagis of  auch
11 westimates and ramammawdat;ona LT to propoded. 1ngialatjﬁn. tf any, which
12 he may deew necessary to prov:de noneys and revenuas suLEiclent to meet
13 such proposed expenditures. It -ahall also contain guch other recommen-
i4¢ dations and information aw he may deem propex and such ‘additional infor-
15 mation as may be :equirad hy law. ;q=;‘
leé annually. a Erav:déd by law, the govurnor ahall aubmxt to ‘the legie-
lature. & detailed  multi~vear capital prouram ang financin .plan which
18 shall include but not-be limited - to .8 deacription of  each cagntal
1% program; and__include for each such sapital Eragram‘ recommended Appro
20 priations, an eatimate’ of" planned anxpenditures, a grujeation 9f revenuag
21 to_finance such program, planned Bebt’ issuances as authorized bx subdi-
22 visjons (B}, (c) and (d) of section 11 of this article, and related dabg
23 pervies costs assocliated - with such debt .-issuances. Such glun aha 11 _be
24 updated and submitted to the: legiglature as provided by law.:
25 § 3. Resolved (if the hssembly con@ur). That aection 10 of article 7
26 of the eonatitutlon be amendcd to read as followa'r S
27 § 10, [In addition: to the above: limieed power to uontrart debts]
28 Notwithstanding any _gther. pr uvision of “this article, | the ~state’ may
29 contract debts, other than Eursuunt to subdivigion (d) or ‘(3Y_of section
300 11 of this azticle, tO repel-invasion, ‘BUPRress . 1nsuzzect1nn. or defend
31 ‘the state in war, br-to- suppress. forest . fires, RO BAY judgmen?&
32 requiring ' the payment iw any Blggle flscal year of moneys in excens of
33 one per centum of the total general fund. d;sbursuments for ehe wprior
34 fiascal year; or to aid viotims of or repair damags cnuaed_ﬂx‘natural or
15 other physical digasters or to address a prolonged and material - impair-=
36 ment of the state's ecopomic: health, A8 described balow; but the money
37 arising from the contracting of sugh/ ‘dehts, shal‘ bgd applied. fo: Cthe
38 purpose for-which it was Illsed, or to repay such ebts, and tn ne other

purpose - whatever. ... In_-the ‘event . of an*gEg5gg__j;__iggqig_gggmgg_gg
' repregent a prolgnged and-matezial. impairment of the “state's  economit
health, such debt shall bé' for capitnl works or purpgses onlyy Ly, and shell
be contracted unlv ‘aftar “the execut;cn ¢£ a aertificate of emergancy
gigned by the governor and the pasgage of <& concurrent znﬂaiut:an
both houses of the legiela ré! Estting” foxt '
kge ngnber of - empioyed.- P rapns in‘the stafe'ﬂor the must renent twelve

mnnth gerind foz wh;ﬁh dutn is available hag
of: AR ed“"

L= I R I P

dir ]
fied by law'

aertfticate‘ : vexceed: flye -petoert vof’ he" maximum _amount 7 Of.aﬂé /
p * gtandirng. at ‘the ‘ag) ement “of ‘the fiseal £ax in

the isasuance of thé
55 twelve months afte’

e e o WP
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[T m N

1ae¢tion. “the state. shall not: (1) ester lite
8 - simdtar arrangement, ipncledipg by statuté,f;dantract. lenze or other

rrationg wh;ch Sugh- munlclpaltty oy _private gorporation may  use o,

S C{IZ.IMPTFE’DII_LER . Fexih18-472-9104 0 Now 1795 22:32

§ 4 :Hesolv#d 3543 the Assembly CONGUE).,,. That aeﬁtiun 11 of -article 7

Of the Lonatztuticn be’ amended te read ag, followss ‘
g vllv E?cept the’ dabts or refundinq debtﬂ sp&mified in sections 4, 14

and 13 of thia article, Eno] nr _as. exgxenalg Erav:ded for elsewhexe in
_'thia cﬂnshitution' N Gk

{4y No  debt ¢ eﬂ by or in behalﬁ cf the
stata,‘unleaa Es) sunh &aht'shtll be” At d-by. law,” £or ‘s¢me singie
work, or purpoﬁa, toibe’ d1at1nct1y Epéhi iad'thernin[ Fol; provided that
‘no eush’ law ghall €ake effect until it ghall, ' at genaral election,
have been - eubmitted to. tha people, nnd have. renalved A Majority of xll
“the votes.cast: for; and against At dr lection nor .shall it be
aubmitted to b voted an within three tha Aty ite passagd [nor at
. ADY general elactxcn Wwhen . any’ ather’ law or, any S Bhyll be submitted
to . be. voted for oy againut], (=} 38 (11) gugh  debt ahﬂll be authorized by

~iaw_to be contracted pursuant to. Shhélvlaiun (g} er {4) of thie section.

(b} Except as autharized in aubézvialon“'€QJW‘ {€) ot . {d) ok this
ter into- any finanging of other

.similar agreement, wheiehy revenues of - the  mtate are’ aporoprimred
- digegtly, - indirectly, or on a contingent ba bus;a for. the purpose of making

_paymants. of . grincignl..xqtarest, or _relhted . paymants on indebrednens

ceontracred. by B municigalitzI Individ ual, or- gublic or private aorHe-
- ratioh fér Etate capital ar operating purpoaes, or (1iy~ enter inte any
sEinanaing -or other " similqr ‘Arrangementy . inaludinq by rontraat, lease or
cobher tgimilag agreement, under which revenues. of ‘the state are appropri-
ated, directly or an. A cont;ngent  basis, T Per  the purpwse  of - making
-paymenty - of -principal..or interest om’ 1ndebteaneaa et the state or anv
municigniity, jndividual: or public ar private corggration. ‘Hotwith-
. Btanding-»the . foreqoing, and subject fo i thd provisions: of wection 8 of
.khig acvevicle, nothing herein shall pleclude the stateL as- muthorized by

isw, fyemis- (1) cpréaviding mondes. té & municipality or prxvate Corpo-
if

<335 Eerlltted by law, pledge for the: paymént of principal, interest, ar
-

elatad L paym ents O its indebtedness cantracdted for its purposes or for
cturt iy ting monies otherwige phAyable to a munici—

;36 ,pality BT ptivgte corporation to- maka_;hiuentn of principal, . interest,
‘related: S mayment s tons inﬂebtednasa cantracted by such municigalltg or -

' ’738 wgrivnte corporation or by a public, catggratimn ‘Aythorized to assist such

- gr -
entering - inte  any . finanhlnq [ ¢ther ‘gimilar .

or:

municigalitg r*grlvate cargaratian{in ccn1unntion with.its. putpotes .

arrangamant withiacpublic benefit eorporation for.the purpose of provide
ing finaneing- aAssictance to Aistresued minlcipRYities? mr (iv) providing

monins fos ogarating or: capital  assistanee . 0 -a public corposation

‘uconstitutinq,. reQinnal tranapartaﬁion or txanszt authoritg, whiah

'f1nte:est, or " related

moniét'aréwugggw‘ i 2d: . 1
paymentson- indebtedneas contracted by "B

1ig. aaxparat1on, for_its -

Q! o) -4 TE A el ] D

: statutory;purpnsea aa of January first, ninetaen hundxed ninetv—four, v) SR

“pcrtation ampital worka OF. purposes.‘ Phe’

1&qis«?

.~ ":‘ t;r i
54 ; lnhur&.ﬁhallﬂ4' a'pronfiataena identify thei! tranaportatimn (eapltdl works’
Einance ' ¢ Revenues in sxcess of the ..

i

payments, on _such _debt

{3
pr¢
sub
the
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shall be availahle for opther transporestion BHEROSes, as provided by
law, . : R . i o p

(d) The state may contract debt securad by a pledge of revenues of tha
Atate avthorized by law for non-transportation. oapital . works of
purposes. The legiplature shall in appropristions identify  the  supital
works or purposes to be financed with such dabti. Revenues in axcers of
the raguired paymants of debt service and related paymente on such debt
shall be avajlable for other nen-transportation purposes, as pravided by
law, : ‘

(g} Notwithstanding the provieions of section B of thig article, the
Htate may contract debt in aceordance with subdivision (&) ‘ox (4} of
thig _section for; {i) tacilities cwned by private not-far-profit ineti-
tutions of higher gducation; or (1%) housin facilitims owned by  public
or private corporations and municipalities, S

(£) ‘the state way not in any Fiscal year conkract dabt pursuant Lo
spbdivimien {c) or {d) of thig swction unlass. at _the.  comapcessnt of
such fimeoal year, the total outstsnding principal amount of Aebt is lean
than ghe designated percentage of ‘the total personal income of the
atata, where such persopal income i - defined by and calcuiated in
accordance with lgw, Yhe totsl outotandipg principal asount of dabt
ghall include all debe or othar ohligstions contracted pursumnt  ge
subdivisions (o) wnd (4). of this sectiop, Fhe outstanding principal

‘amount_of debt, with reqaid to the ineclusion  of sither refonded . and
‘refunding obligations, shall be defined by Taw. The designated pegcant~

age  shall he une paroent for figcal vear minetess hupdred ninety-eight—
cninsteen hundred ninety-nine, and shatl-incyease by .. ona—third (of . cne
percent in each of the nine subgequent figcal years. The designaied
percentage for fiscal year two thousand eight--two bhousand nine and for -
each fiucal year thereaftar shall he four and four-tenths pepcent. . .
(o) Tne leqislscure shall provide by law for the manner by wiich delbt
authorized by -thie pechion mhall be contracted, provided that nelther
house of the legimlature shall consider any-kuch bill urlesn it shall
have beepn printed and upon the desks of the members, in irs £insl form,
at leagt fourteen calendar legiglative days prior to Its ¥inal pagoage. .
[(h] The ieglolature may, at.any time [aftar the spproval of such lauw
by the people), 1if no debt shall bave been contractad in. purawance

- [thereof] of a particular law authorjzed dnﬂaf=5u§ggyiﬂidnfga;¢' (€} _or

{d) of thiy gectiom, repeal [the same] such law authoriging the issuance
of such debt; and mey at ainy time, by law, forbid the contracting of any
further debt or liabliity under such law. . . : -

(1).: 8o, debt -shall he contracted pursuant to-ﬂuhg;giuibn {a),-fcj ox

{4) of this section, @xcept to financs capital works or purposes, ..

(1) The state may contract debt to refund debt contractwd sursuant  to
aubdlvision. (ay, '(¢) or -(d) of Ehif section or obligations ¢¢ publle
gorporations econtracted. for capital works _or. purpoges; . provided . upch

refundinys are copdugted in_sccordance with the Csection 13

of this wection. ghall pot

. {K) The ’gfoviaiggéf-bffuuuﬁdlﬁiﬁioﬁf5fb)‘

* prohibit the state from providing monles.  for — payment -of ~ prineipal,

interest, or relared payments on obligatisne which wers contractaed-prioy
to the effective data of this subdiviegion or "o obligationa iguued o

- ‘refund guch obligaviong, ‘provided 'such. refundings " are .Londucted - in
Acgordance with the provislons of section 13 of this artigle. = .-

§ 5. " Rawolved (if the Asmewbly concur); That secCion 16 of artitle 7
of the conetitution be amended to read aa follows: - . © AR

@muwkxﬁ;iﬁhﬁm R
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§ 16, The legislature shall annnelly provids ﬁy ipbropziatiun for

the payment of the intarest upon and installuwants of pringipal of all
debts or refunding debta cremted on batialf of the etate  axcept . those

contrasted “under section 9 of this u;tiyiﬁy-gﬁlthﬁ;unmg”qhnliftnllddﬁel,_
and  for the contribution to'ail of the ‘dinking funds crleated. by law, of-
“the amounts annually to be contributed under the provisions of section

12, 13 or 18 of this article, (T£] With rempect to debt eohtracted
cther than pursuapt to subdivision (2) or (8) of agection i1 of this
artiele, 3if at any time the leglalature aball f£x{l to make any such
appropriation, the comptroller shall vet apart from. ibe _tirst. revenues
thereafter racelved, applicable fo the geneval {und of the state, a sum
sufficient ko pay such interest, installments of principal, or contrip-

utiona to such ginking fund, as the cass may_bn»?and“ahull a0 apply the

‘moneys thus set apart. If ak any (ime the legislature shall £ail to make

an appropriatios for the v ut_of interest or: installments of . princi-
pal op sinking fund payments gr relataed paveents on any debt soutracted
Pufguant to gubdivisjon (o) or (3) of aection 11 of this _article, the
comperolle: ghall set apact from the firat raveanues cecelved and pledged

ro. such paymenta, a sum puficient to pay such interwst or inste!lment

of principal or contributions ko such ginking fund payments or related

Payments, and shall so apply the mons B thuy gat apart, provided however
that  wuch revenyss  muagt  be Bet__gnidﬁ.and*nggé;gﬁngLJthanne:.wh;gg
gnfures that pledocd revenpes are applied Qpig,tq payments on debt for
which asuch revenues were pledosd urspant. to. subdivigion (o) or (3} of

section 11 of this article, Tha comptrollet may he required o pet aside
evenues as aforesald, at the suit of aay holder of = sueh

and apply such v

Notwithétnnding _the ﬁé:againg' proviaibna of thigfsentiﬁn,‘thechmp—

tréller may covenent with the purchmsers of mny state obllgations that .

they shall have no further rights againgt the dtate for pdyment of sach
obligations or ary interest thergon after an amount ‘or Amourits
wined in accordance with the proviglone of sush covenant ig deposited in
& deacribed fund or-with a named or described agency dr trustee. In such

this gsection  shall have na further applivation with respect to

CHR®,
payment of guch obligations or any interes:. therwon after the comp—
.troller hag complied with the presaribvad eanditions of guch’ covenant.

.8 6. Resolved (if the Asseuwbly comeur), That the foregoiny swendmants
be gubmitted to the people for approval &t the general eleation . to be
proviaiong of rhe election

law,

deter- -
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