At a Special and Trial Term,
Part 28, of the Supreme Court
of the State of New York, at
the County Courthouse, 60 Centre
Street, Borough of Manhattan,
City of New York, on the > 3T
day of November, 1977.

PRESENT :
HON. JAMES GIBSON,

Justice.

In the Matter of

NEW YORK CITY NOTES PURPORTEDLY SUBJECTED
TO THE EMERGENCY MORATORIUM ACT AND HAVING

MATURITY DATES OF DECEMBER 11, 1975, F

JANUARY 12, 1976, FEBRUARY 13, 1976 or
MARCH 12, 1976 (Flushing National Bank:v. 3
MLn1c1pa1 Assistance Corporation For The
City of New York, et al.) 5

ORDER OF ADMINISTRATION
NUMBER SIX

Index No. 20245/75

Defendants the City of New York and Comptroller

Harrison J. Goldin having moved this Court for an order

providing that (1) each B-1l noteholder who has obtained a

judgment shall be paid thirty days after entry of judgment

or on November 21, 1977, whichever comes first;

(2) each

B-2 noteholder who has obtained a judgment shall be paid

six months after entry of judgment (subject to any-application



the judgment-creditor may make to reduce this period as
provided in the form of B-2 judgment approved by this Court

in Order of Administration Number Three on April 13, 1977)

or on November 21, 1977, whichever comes first; and (3) each
holder of covered note(s) as defined in this order who does
not obtain judgment before November 21, l977lshall, upon
presentation of his note(s) to Manufacturers Hanover Trust
Company, 4 New York Plaza, New York, New York or to such
qther designee as may be selected hereafter by the Comptroller
of the City of New Yorki be paid the principal of his note(s),
together with interest thereon at the rate of. 6% per annum
from the date of maturity of the note(s) to the date of
payment or December 15, 1977, whichevef‘comes first, (less
any interest previously paid for theléeriod since maturity),

with no interest to accrue for any period after December 15, 1977,

A

NOW, upon reading and filing Ehe Notice of Motion,
dated November 2, 1977, the affidavit of James G. Greilsheimer,
sworn to November 2, 1977, and the exhiblits annexed thereto
in support thereof, and having heard W, Bernard Richland,
Corporation Counsel of the City of New York (James G.
Gréilsheimer, Esg. and Lorna Bade Goodman, Esqg., of.counsel),
attorney for defendants the City of New York and Comptroller

Goldin,and Louis J. Lefkowitz, Attofney General of the State

L



of New York (Shirley Adelson Siegel, Esqg., of counsel), attorney
for the New York State Emergency Financial Control Board,in
support of the motion; and the Municipal Assistance Corporation
For The City of New York by its attorney, Paul, Weiss, Rifkind,
Wharton & Garrison (Robert L. Laufer, Esg., of counsel),

having consented to the motion; and having heard Hon. Earle

C. Bastow, amicus curiae, in support of the motion except to

the extent the movants requested a cut-off date of December 15,
1977 and Judge Bastow having orally moved for a cut-off date

: ‘
of January 31, 1978; and due deliberation having been had

thereon; it is

ORDERED that the motion of the City of New York and
Comptroller Goldin be, and the same hereby is, granted to the

*

extent provided for below; and it is further

ORDERED that each B-l1 noteholder who obtains a
judgment prior to November 21, 1977 shall be paid 30 days
after entry of judgment or on November 21, 1977, whichever

comes first; ahd it is further

ORDERED that each B~2 noteholder who cbtains a
judgment prior to November 21, 1977 shall be paid six months
after entry of judgment (subject to any application the

judgment-creditor may make to reduce this period as provided in

r



the form of B-2 judgment approved by this Court in Order of
Administration Number Three on April 13, 1977) or on

November 21, 1977, whichever comes first; and it is further

ORDERED that all B-1 and B-2 judgments providing
for payment after November 21, 1977 shall be modified to
require their payment on or before November 21, 1877, and
the amount of interest set forth in each of said judgments
shall be recomputed to run until the date the judgment shall
be paid or otherwise diécharged rather than the date presently
specified in the judgment, and the City is to send or cause
to be sent to the judgment-creditors whose ju&gments.shall be
modified pursuant to this Order the notice attached hereto

as Exhibit A; and it is further
7

ORDERED that the City on or before November 21,

- 18977 shall pay or cause to be paid to Mépufacturers Hanover
Trust Company or to such other designee as may be selected
by the Comptrqller of the City of New York (hereafter the
"designee™) aﬁ amount equal to the principal of the notes
described in thé caption of this proceeding which as of
quember 21, 1977 have not been paid or otherwise discharged,
or exchanged for or received in exchange for the issuance of

obligations of the Municipal Assistance Corporation (hereafter

the "covered notes"), together with interest thereon-at the



rate of 6% per annum from the date of maturity of the note(s)
to Pecember 29, 1977 (less any interest previously paid for

the period since maturity); and it is further

ORDERED that title to the moneys so paid shall
immediately pass from the City to the designee and vest in
such designee in trust for the benefit of the holders of
the covered notes, and the moneys shall be held by the
designee in a separate trust account and shall be applied
only to the payment of principal and interest due on said

notes; and it is further

ORDERED that all holders of covered notes shall
be paid thereafter from the se?arate tQﬁst account described
in the preceding parégraph upon preséﬁtation of their note(s)
to the designee the principal of theixr note(s), together
with interest thereon at the rate of 6§:per annum from the
date of maturity of the note(s) éo theldate of payment
or Deceﬁber 29, 1977, whichever comes first (less any interest
previously paid for the period since maﬁurity), with no
interest to accrue for any period after December 29, 1977,
provided, however, i1f any noteholder does not receive payment
upoﬂ presentment, interest will continue to run on his note(s)
at the rate of 6% per annum from December 29, 1977 until

payment; and it is further -~






