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August 13, 1980

Esq.

General Counsel

Municipal Assistance Corporation
For The City of New York

Suite 8901

One World Trade Center

New York, New York 10048

Dear John:

I enclose for your information a copy of the
pleadings in a lawsuit in the Supreme Court of Westchester
County {(Mancuso v. Lincoln First Bank v. Merrill Lynch)
involving one of the 20 unissued MAC certificates which
were discovered last January to be missing from the
Trust Company's inventory.

As you know, the FBI is still investigating this
matter. The Trust Company has furnished the FBI with a set
of the enclosed papers. I believe, and am trying to confirm,
that the certificate which is the subject of this action is
one of the certificates previously recovered by the FBI.

We shall keep you advised of material developments.
Sincerely,

Bernard Cedarbaum

BC/1rh

Enclosure

ces: Allen L. Thomas, Esq. (w/encl.)
Thomas A. Melfe, Esq. (w/o encl.)

J. Sinclair Armstrong, Esq. (w/o encl.)
Mr. Malcolm J. Hood (w/o encl.)
Richard G. Mullan, Esg. (w/o encl.)
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SUPREME COQURT OF THE STATE QF NEW YORK 1 ;
COUNTY OQF WESTCHESTER s
e e e e e e e e e e X 0" A ™2
S 4e* 3
MAMIE MANCUSO, %, ]
’ Plaintiff, : 3
-against- : RECE%V ED
, E i .
LINCOLN FIRST BANK, N.A., s SYMMONS ™ T
Defendant. Lo
Index No.
LINCOLN FIRST BANK, N.A.,
Defendant and
Interpleading Plaintiff,
-against-
MERRTLL, LYNCH, PIERCE, FENNER & SMITH,
INC. and UNITED STATES TRUST COMPANY OF
NEW YORK,
Interpleaded Defendants,
__________________________________________ X

TO THE ABOVE NAMED INTERPLEADED DEFENDANTS:

You are hereby summoned to answer the interpleader complaint
of the defendant and interpleading plaintiff, a copy of which is
herewith served upon you, together with copies of all prior
pleadings in the action, and to serve copies of vour answer
upon the undersigned attorneys for the defendant and interplead-
ing plaintiff, and upon Smith, Ranscht, Pollock, Manos & Connors,
P.C., attorneys for the plaintiff, whose address is 235 Main Street,
White Plains, New York 10601, within twenty days after the service
of this summons, exclusive of the day of service, where service is

made by delivery upon you personally within the state, or 30 days



after completion of service whers service is made in any other
manner. In case of your failure to answer, judgment will be
taken against you by default for the relief demanded in said
interpleadér complaint.

Plaintiff designates Westchester County as place of trial.
The basis of venue is plaintiff's residence. Plaintiff resides

at 21 Frost lLane, Hartsdale, New York.

Dated: August 6, 1980

McCARTHY, FINGAR, DONOVAN,
GLATTHAAR, DRAZEN & SMITH
Attorney for Defendant and
Interpleading Plaintiff

175 Main Street

White Plains, New York 10601
(914) 946-3700



SUPREME CQURT OF THE STATE OF NEW YORK
COUNTY OF WESTCHESTER

_________________________________________ X
MAMIE MANCUSO,
Plaintiff, ‘ INTERPLEADING
‘ COMPLATINT
-against-
LINCOLN FIRST BANK, N.A.,
Defendant.
LINCOLN FIRST BANK, N.A., .
: Index No.
Defendant and
Interpleading Plaintiff,
-against-
MERRILIL, LYNCH, PIERCE, FENNER & SMITH,
~INC. and UNITED STATES TRUST COMPANY
OF NEW YORK,
Interpleaded Defendants.
________________________________________ X

Defendant and Interpleading Plaintiff, Lincoln First Bank,
N.A., by its attorneys, McCarthy, Fingar, 'Donovan, Glatthaar,
Drazen & Smith as and for its interpleading complaint against
the interpleaded defendants herein, alleges:

1. Lincoln First Bank, N.A. (hereinafter "Lincoln First")
is a national banking association organized and existing under
and by virtue of the laws of the United States of America with
an office for transacting business leocated at 31 Mamaroneck

Avenue, White Plains, New York.



2. Upon information and belief the interpleaded defendant,
Llerrill, Lynch, Pierce, Fenner & Smith, Inc. (hereinafter "Merrill
Lynéh“), is a Delaware corporation with an office for transacting
business located at One North Broadway, White Plains, New York.

, 3. Upon information and belief United States Trust Company
of New York (hereinafter "U.S. Trust") is a New York cecrporation
with an office for transacting business located at 45 Wall Street,
New York, New York.

4. On November 29, 1979, Mamie Mancuso opened a checking
account under number 203-4787, with Lincoln First upon which she
could draw checks for presentment toc and payment by Lincoln First
from funds deposited to her credit and in accordance with the
agreement entered between the parties.

5. On December 12, 1979, Mamie Mancuso engaged Lincoln Firsﬁ,
as agent, to place an order with a broker for the sale of a certain
Eearer bond of the Municipal Assistance Corporation for the City
of New York, Number HHC-9920, dated August 1, 1977, SCA-Cusip
626190 D64, due on February 1, 1995, in the face amount of
$100,000.00 (hereinafter "the MAC Bond").

6. At the time Mamie Mancuso engaged the Defendant to
place said order, and on at least one occasion prior thereto,
she represented and claimed that she was then the sole owner of
the MAC Bond, that it was valid, and that she was entitled to

the proceeds thereof without any adverse claim or defense thereon,






