SUMMARY OF AGREEMENT DATED MAY T4, 1979 (1Y "AGREEMENT™) BETWEEN
THE MUNLCTPAL ASSTISTANCE CORPORATTON FOR THE CITY OF NEW YORK ("MAC!)

AND THE CITY OF NEW YORK (THE "CTTY™)

The Agrecment covers the disposition of $993,810,000.00 of the
City's Bond Anticipalion Notoo CMUANS™) held by MAC on this datce,

which constitutes 211 of the remaining BANs of the City held by MAC.

A. The Agrecment, requires that the Uity redeem or cancel
$993,810,000 of such BiANs as follows:

1. $ 52,575,000 of BANs

to be redeemed by payment to MAC
on or baefore June 10, 1979 (a
List. of such BANs is set forth on
Exhibit "A" to the Agreement).

2. $654,650,000 of BANs - to be exchanged on May 15, 1979
for a like principal amount of
the City'ts 8% peneral obligation
serial bonds (the "Exchange Bonds").
(a list of such BANs is set Fforth
on Exhibit "B" to the Agreement).

3. $136,585,000 of BANs - to be redeemed. by payment to ‘MAC
‘ in 1979 ($60,000,000) and 1980
' ($76,585,000), with interest at 8%
‘ per annum until payment of the full
face amount (a list of such BANs is
set forth on Exhibit "C" to the
Agreement),

4. $150,000,000 of BANs - to bo held by MAC until the. City
issues additiconal general obligation
serial bonds substantially similar
Lo the FExchange Bonds for all or
part of such BANs. Any of these
BANs which remain outstanding after
June 30,1981 will be automatically
cancelled in accordance with
subdivision.2(a) of Section 3035 .of
the MAC Act. Interest will be pald
at 8% per annum on such BANs while
they remain outstanding {(a payment
schedule for these BANs is set Forth
on Exhibit "D" to the Agrcement).

$993,810,000 - Total dggregﬁto principal amount of
BANs coutstanding on May 14, 1979,




B. The terms énd proﬁisions of the Exchénge Bonds dre és
follows:

1. The bondo will bo datod and issued on May 15, 1979;

2; The bondo will be payabTo in annual ins ta]]mentﬁ ds set
'orth in Exhibit "E' to the Agreoment;

3. The bonds will be registerced and may not be converted
into coupon bondn.

4; The bonds will bear interest at the rate or 8% per dnnum

5; The bonds will be callable for redemption on any interest
payment dute on thirty (30) days' prior written notice to MAC {and
the Financial Control Bonrd),% dnd any such redemption must be
consistent with the Financial Plan of the City {(as defined in the
Apgreement Lo Guarantee) then in effect.

6; The bonds may not be transferred by MAC without the consent
of the Mayor and Comptroller of the City.

7; The bonds contain the pledge and agreement of the State
sct fortM.in sections 10-a{1) and 1U~é(3) of the New York Stéte
Finéntinl Bmergency Act for The Cily of New York.

8. The form of Ixchange Bond is set forth in Exhibit "E" to

the Agreement,

C. Miscellaneous mdtters

1; MAC has agreed not to present any BANs for péyment except
in accorddnce with the terms of the Agreement.

2. The Agrcement ig subject to the appvo&al of the New York
state Financial Control Bodrd; (ApproQaI gxpected on Méy 15, 1979)

_............_..-...a..——--._.-._.--_.-...—-........_..-—.__.—......_.-.-.....—-._--...-..—.—._-.....-_.-.....-.——....-.——.—._-...—......._.-..—...._-.-

Pursuant to scparate lettor Crom the City to the FCB.



3. The Agreement may be amended only with the written

consent of the parties and the secrelary of the Treasury.

v
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Al e u_,i,l...d:
AGREEMENT

Agreement, dated as of May 14, 1979, by and
between the Mun1c1pal Assistance Corporation For The City of

New York {"MAC") and The City of New York (the "City™).

WHEREAS, as of the date hereof ;. MAC holds

$993,810,000.00 aggregate principal amount of bond antici-

pation notes (the "BANs") isgued by the City; and

WHEREAS, Section 6.19(b) of the Agreemeht to

Guarantee (the "Agreement to Guarantee"), dated 'as of
NoJember 15, 1978, by and among MAC, the City, the State of

New York (the "State™"), the New York State Financial Control
Board (the "Control Board") and the United States of America
acting by and through the Secretary of the Treasury (the

\\ "Secretary"), providing for guarantees of City indebtedness
bj the Secretary under certain conditions, provides that the
City and MAC may entér into an agreement satisfactory to the
Secretary as to the Payment or other dispasition of the

C- BANs, |

WHEREAS, the City and MAC entered into an agfee—

ment, dated as of March'BO, 1979, providing for the payment

Or other disposition of the BANs which was contingent upon

by
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the enactment of certain legislation by the State of New

York prior to May 1, 1979;: and

WHEREAS, the legislation referred to in said
March 30, 1979, agreement has not been enacted and the
parties desire to enter into 4 new agreement providing for

the payment or other disposition of the BANs.

Now; THEREFORE, in consideration ofj%he premises
and the mutual covenants herein contained, MAC and the City
agree as follows:

1. The City will redeem $707 225,000 aggregate
Principal amount of the BANs as follows: :

- ‘ a. On June 11, 1979, the City will redeem,
at 100% of their face value, $52,575,000‘aggregate
principal ameunt of BANs. Interest, in the amount of
$992,272.60, calculated on a 365-day year basis, at the
rate of six per cent (6%) per annum, will be paid on
said BANs to, but not including the date of redemption.
Not less than ten (10) days prior to the date of
redem?tion, the City shall advise MAC of the date such
redemption shall occur and the place of such redemption
twhich shall be in the Borough of Manhattan). ;The
BANs to be redeemed on such date are 1dent1f1ed on

Exhibit A hereto.

b. On May 15, 1979, the City will issue its
—_—M"‘_‘——\ '-



general obligatién serial bonds (the "Exchange Bonds")
in the aggregate Principal amount of $654,650,000 in
exchange for BANs in a like principal amount, more
particularly identified on Exhibit B hereto.

2. The City. will redeem $136,585,000 aggre-
gate principal amountlof the BANs at 100% of £heir face
value in accordance with the schedule set forth in Exhibit C
hereto. Not less than thirty (30) days prlor-to the date of
any redemption, the City shall notify MAC of the identity of
the BANs to be redeemed on such date and shall notlfy MAC of
the time and glace of such redemption (which shall be in
thg Borough of Manhattan).. Interest calculated on a 365-day

Year basis at the rate of Six per cent (6%) per annum will

be paid on said BANs to but not including the date of this

“Agreement and thereafter interest, calculated on a 365-~day -

year basis, at the rate of eight per cent (8%) per annum

will be paid on said BANs from such date beginning June 1,

‘1979 and on each June 1 and December 1 thereafter to but not

1nclud1ng the date of redemption.

3. MAC will hold $150,000,000 aggregate principal
amount of BANs and shall not Present such amount of BANs for
redemption except in accordance with this paragraph 3.
After March 31, 1980, or on such earlier date to which MAC
may agree in writing, the City, upon thirty days' notice in

wriﬁing to MAC, will have the right to exchange its .general






