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State of New York
Municipal Assistance Corporation
For The City of New York
Two World Trade Canter
New York, N. Y. 10047

ACELS1OR:

(212) 488-5720

TO: Representatives of the Savings Banks

FROM: Municipal Assistance Corporation

SUBJECT: Four-Year Financing Plan

Eugene Keilin
Executive Diractor

Writer's Direct Wire: (212) 4885720

With The City of New York and the Deparment of the Treasury, we

are currently developing a four-year financing plan for the City.
The cornerstone of that plan is bonds to be guaranteed by the Fed-
eral government and sold to City and State employee pension funds,
The plan also includes the private placement of $1.5 billion of

MAC bonds to financial institutions and City pension funds, and the
public sale of $2 billion of MAC and City bonds. The following out-
lines the sources of funds for the four-year plan:

Amount

PROPOSED $4.5 BILLION FINANCING PLAN

Sources of Funds

($§ millions)

500
500
1,000
500
1,000
1,000
4,500

*Back-up:

City Pension Funds
State Pension Funds
Financial Institutions

City Pension Funds

Public Offerings

Public Offerings

Security

Guaranteed

Guaranteed

MAC 2

MAC or City
MAC 1 and 2

City bonds

Public sales of MAC 3 bonds and private placements of
guaranteed bonds to City and State pension funds will

serve as back-up to the pro

bonds

posed public sales of City
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While precise numbers will be refined as the details are completed,

the plan calls for the private
evenly over the four years.

investmentg.

SCHEDULE OF INVESTMENTS

($ millions)

placement commitment to be implemented
The following summarizes the schedule of

Source of Funds 1979 1980 1981 1982 Total
Private sale:
Guaranteed Bondsz
City Pension Funds 250 250 * * 500
State Pension Funds 250 250 * * 500
Private sale:
MAC 2 Bonds
City Pension Funds
Commercial Banks 375 375 375 375 1,500
Other Financial
Institutions
Public sale:
MAC 1 & 2 Bonds 375 375 250 1,000
City Bonds 375% 625%* 1,000%*
i,250 1,250 1,000 1,000 4,500
* Guaranteed bonds, to a maximum of $1 billion, to be purchased in

equal amounts by City and State pension funds,
to public sales of City bonds and MAC 3 bonds.

will serve as back-up
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We expect that the City pension funds will purchase one-third of the
MAC bonds to be sold privately, that this amount will be matched by
the City's commercial banks, and that the remaining third, or $500
million, will be purchased by other financial institutions, including
insurance companies and savings banks. It is also assumed that each
group of financial institutions will receive essentially similar bonds.

The following tables reflect these assumptions and illustrate the $500
million of MAC bonds to be purchased by insurance companies and savings
banks. Insurance companies and savings banks are each expected to
purchase one-half of the bonds of each maturity.

The average life of all of the bonds to be privately placed is 15.60
years, with maturities beginning in 1981. The longest maturity of any
bond is July 1, 1979 at 7 1/2%. We expect a rate for 1979 purchases to be
set by agreement now, with the rate on future purchases to be determined
by the future market for similar bonds.

Bonds shown can be acgquired as serial bonds or as term bonds with indi-
cated sinking fund installments.
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15 May 1978
TO: Representatives of the Commercial Banks
FROM: Municipal Assistance Corporation

SUBJECT: Four-Year Financing Plan

With The City of New York and the Deparment of the Treasury, we

are currently developing a four-year financing plan for the City.
The cornerstone of that plan is bonds to be guaranteed by the Fed-
eral government and sold to City and State employee pension funds.
The plan also includes the private placement of $1.5 billion of

MAC bonds to financial institutions and City pension funds, and the
public sale of $2 billion of MAC and City bonds. The following out-
lines the sources of funds for the four-year plan:

PROPOSED $4.5 BILLION FINANCING PLAN

Amount Sources of TFunds Security
($ milTions)

500 City Pension Funds Guaranteed

500 State Pension Funds Guaranteed
1,000 Financial Institutions MAC 2

500 City Pension Funds MAC or City
1,000 Public Offerings MAC 1 and 2
1,000 Public Offerings City bonds
4,500

*Back-up: Public sales of MAC 3 bonds and private placements of
guaranteed bonds to City and State pension funds will
serve as back-up to the proposed public sales of City
bonds
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While precise numbers will be refined as the details are completed,
the plan calls for the private placement commitment to be implemented
evenly over the four years. The following summarizes the schedule of
investments.

SCHEDULE CF INVESTMENTS
{(§ millions)

Source of Funds 1879 1980 1981 1982 Total

Private sale:
Guaranteed Bonds

City Pension Funds 250 250 * * 500
State Pension Funds 250 250 * * 500

Private sale:
MAC 2 Bonds

City Pension Funds
Commercial Banks 375 375 375 375 1,500

Other Financial
Institutions

Public sale:

MAC 1 & 2 Bonds 375 375 250 1,000
City Bonds ‘ 375% 625% 1,000%
1,250 1,250 1,000 1,000 4,500
* Guaranteed bonds, to a maximum of $1 billion, to be purchased in

equal amounts by City and State pension funds, will serve as back-up
to public sales of City bonds and MAC 3 bonds.
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We expect that the City pension funds will purchase one-third of the
MAC bonds to be sold privately, that this amount will be matched by
the City's commercial banks, and that the remaining third, or $500
million, will be purchased by other financial institutions, including
insurance companies and savings banks. It is also assumed that each
group of financial institutions will receive essentially similar bonds.

The following tables reflect these assumptions and illustrate the $500
million of MAC bonds to be purchased by commercial banks.

The average life of all of the bonds to be privately placed is 15.60
years, with maturities beginning in 1981. The longest maturity of any
bond is July 1, 1979 at 7 1/2%. We expect a rate for 1979 purchases to be
set by agreement now, with the rate on future purchases to be determined
by the future market for similar bonds.

Bonds shown can be acguired as serial bonds or as term bonds with indi-
cated sinking fund installments.






