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DRAFT

ivew York, New York

July 23, 1976

The Municipal Assistance Corporation for the
City of New York announced today the completion of the
reduction in interest rates and changes of maturities of
the MAC Bonds held by certain New York City commercial
Banks, New York City Pension Funds and New York Sinking
Funds. As previously announced, this restructuring of
certain of tue MAC Bonds was pursuant te an Agreement
made last November by the Banks, Pension Funds, Sinking
Punds and MAC. The restructured bonds bear interest at
6% and mature on a level debt service basis from 1977 to
1986. The bonds, prior to amenament, bore interest from
6% to 1l1% and matured at various times from 1977 to 1890.
The interest savings to MAC, and indirectly to the City
of New York, of the restructuring will bhe approximately
$753,000,000 over the life of the Bonds. The interest rates
and maturities of MAC Bonds held by the public are not af-
fected by the restructuring.

[A MAC cfficial stated that the restructuring of
certain Bonds completed today is a different transaction
from the proposed further restructuring of the MAC Bonds
neld by the New York City commercial banks, pension funds
and sinking funds, disclosed by MAC last week. That pro-

posal would involve a change of the maturities of the MAC



Bonds held by the Banks, Pension Funds and Sinking Fﬁnds
so that their Bonds would mature on a level debt service
basis from 1981 to 1991, instead of from 1977 to 1986.
Interest would remain at 6%. Such proposal is under dis-
cussion by all parties and no commitments have been made
with respect to its accertance by any of the parties.

The MAC Bonds held by the public would not be affected by

such a second restructuring.]



July 8, 1976

Persons Listed on Paul, Weiss, Rifkind, Wharton
Schedule I &% Garrison

Closing Procedures and Timetable
for Implementation of the
Restructuring

Enclosed herewith is a revised draft, dated July 8, 1976,
of the Closing Memorandum for the transactiéns necessary to complete
the restructuring pursuant to the Amended and Restated Agreement
made as of November 26, 1975 among the Municipal Assistance Corpgora-
tion For The City of New York (the "Corporation"), certain New York
City commercial banks, (the "Banks"), the New York City Pension Funds
(the "Pension Funds") and the New York City Sinking Funds {the
"Sinking Funds")}. The“revised Closing Memorandum includes a revised
timetable (Section III, Items 30-39) for the steps which must be
taken between now and the Closings. We have scheduled the Closings
for Friday, July 23, 1976, with a preclosing on Thursday, July 22,
1976.

Set forth below are specific instructions and timetables
for each Bank, Pension Fund and Sinking Fund regarding the procedures
to be followed for the delivery, checking, packaging and sealing
of the Bonds being cancelled, the Bonds being placed in custody and

the Bonds being delivered at the Closings.

v



Monday, July 12, 1976

The following Banks will deliver their 1975 Series 2,

B, C, D, E, H and J Bonds (including those 1975 Series C, D and E
Bonds that are to be held under the Deposit Agreements but excluding
those,l975 Series C, D and E Bonds being retained by such Banks
in original form) to United States Trust Company of New York
("U.S. Trust Co.") to be checked and held by U.S. Trust Co. for
the accounts of such Banks until the Closings:

Bankers Trust Company

The Chase Manhattan Bank, N.A.

Marine Midland Bank ~- New York

The Bank of New York
National Bank of North America

Tuesday, July 13, 1976

The following Banks will deliver their 1975 Series 2, B,
C,» D, E, # and J Bonds (including those 1975 Series C, D and E
Bonds that are to be held under the Deposit Agreementsbut excluding
those 1975 Series C, D, and E Bonds being retained by such Banks
in original form) to U.S. Trust Co. to be checked and held hy

U.5. Trust Co. for the accounts of such Banks until the Closings:

Citibank, N.A.

U.S5. Trust Company of New York

Morgan Guaranty Trust Company of New York
Irving Trust Company

Manufacturers Hanover Trust Company
Chemical Bank

Wednesday, July 14, 1976

The following Pension Funds and Sinking Funds will

deliver their 1975 Series F, I, K, L, N, P, 9, R, §, T, W and 7%



Bonds to U.S5. Trust Co. to be checked and held for the accounts of

such Pension Funds and Sinking Funds until the Closings:

New York City Employees' Retirement System

New York City Fire Department Pension Pund, Article 1B

New York City Police Pension Fund, Article 2

Teachers' Retirement System for the City of New York

Board of Education Retirement System for the City of New York
Rapid Transit Sinking Fund

Sinking Fund of the City of New York

Water Sinking Fund

Tuesday, July 20, 1976

The following Pension Fundg and Sinking Funds will check,
package and seal, at the offices of U.S. Trust Co., the 1976 Seriesg
BB Bonds that will be issued to them at the Closings:

New York City Employees' Retirement System

New York City Fire Department Pension Fund, Article 1B

New York City Police Pension Fund, Article 2

Teachers' Retirement System for the City of New York

Board of Education Retirement System for the City of New York
Rapid Transit Sinking Fund

Sinking Fund of the City of New York

Water Sinking Fund

Waednesday, July 21, 1976

The following Banks will check, package and seal, at the
offices of U.8. Trust Co., the 1976 Series BB Bonds and the adjustead
1975 Series C, D, E and J Bonds that will be issued and/or delivered
to them at the Closings:

Bankers Trust Company

The Chasge Manhattan Bank, N.A.

Marine Midland Bank -~ New York
The Bank of New York

National Bank of North America






