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(212) 644-8712 December 23, 1976

DEC2 21976
Honorable Harrison J. Goldin
Comptroller
The City of New York
Room 530
Municipal Building
New York, New York 10007

Dear Mr. Comptroller:

SIMON H, BIFRINDG
HOWARD A.SEITZ

ADRIAN W.DEWIND

MORRIG B.ABRAM
MORDECA! AOCHLIN
PAUL J. NEWLOHN
JOSEPH 5, I3EMAN
JAMES B. LEWIS
THEQOCRE C. SORENSEN
MARTIN RLEINBARD
RICHARD H. PaUl
NORMAN ZELENRO
JOMN £, MASSENOCALE
Jay TOPKIS

EDWARD N. COSTIRYAN
ROBERT H. MONTGOMERY, 2R,
0NN C.TAYLOR, 3%
BERNAKRD H, GREENE
EAMNEST RUBENSTEIN
ALLAN B, ECRER
BTUART ROBINOQWITZ
JAMES L. PUACELL
ARTHUR KALISH
DAVID T. WASHBURN
BERNARD FINAELSTEIN
ARTHURE L. LIMAN
SEYMOUR HERTZ
WALTER F. LEINHARDT
GERALD [ STERN
ANTHONY D HUHRLIN
MARTIN LONDON

DAVID C.BRODHEAD
PETER R. HAJE
LEQNARD V. QUIGLEY
ALLAN BLUMSTEIN
NEALE M. ALBERT

JAY GREENFIELD
KEVIN J. OQBRIEN
ALFRED D. YOUNQOWODOD
DONALD F. MOORE
JOSEPH E. BROWDY
SIDNEY 5. HOSUOEITCHER
ROBERT L. LAUFER
ALLEN L. THOMAS
PETER L, FELCHER
MARR H. ALCOTT

RICHARD A EMNGELMAMN
CEORGE . FELLEMAN
STEVEN B, ROSENFELD

T received today a copy of a letter addressed
to you from Victor Cotbaum, Trustee, New York City

Employees’ Retirement System.

1f an opinion of the sort described in Mr.
Gotbaum's letter is to be requested of us, as general
counsel to Municipal Assistance Corporation For The City
of New York, in connection with future closings under
paragraph 7 of the Amended and Restated Agreement dated
November 26, 1975, 1 urge you to reguest that your staff
give me as much notice of that request as is possible.

Ag I am sure you and your staff are fully aware,

we will

need some time to determine whether we would be in a
position to jssue an opinion of the sort described 1n
Mr. Gotbaum's letter, and 1 cannot at this time predict

whether we would be 1n a position at guch time to issue

such an opinion.

ALT:mp

cc: Mr. Bugene Keilink///

Mr. Victor Gotbaun

Mr. Sol Lewis

W. Bernard Richland, Esq.
Wiiliam Josephson, Esdg.




Felix G, Rohatyn
Chairman

Board Membars
Francis J. Barry

George M, Brooker

John A, Coleman
Thomas . Flynn
George . Gould
Cick Netzer

Donna E, Shalala
Robart C, Weaver

Municipal Assistance Corporation
For The City of New York

‘Two World Trade Centar

New York, N. Y. 10047 Eugene Keilin

Exocutive Director

(212} 488-5720

Writer's Direct Wire: {212) 4885723

25 October 1976

MEMORANDUM

TO: Felix G. Rohatyn ! .
FROM: Paul G. Giddings

RE: Debt Restructuring

The purpose of the memorandum is to summarize from publig sources the
figqures contained in your speech of September 21, 1976, relating to

a refinancing of MAC's debt with Federal guaranty and a refinancing
without Federal guaranty of City debt.

1. With regard to MAC debt, you referred in your speech to a 20 to
25 year maturity, 7 per cent interest, and a % per cent insurance
fee, or effectively a 7% per cent total rate. MAC's net debt
outstanding is $3,420 million. There are various ways to refin-
ance this debt, among which are level debt gervice {comparable to
a conventional mortgage); serial maturities; interest only for a
period of years, followed by level debt or serial maturities.
Level debt service at 7% per cent on $3,420 million for 20 years
would be $335 million per year; for 25 vyears, $307 million per
year. Interest only would be $257 million per year. Obviously,
there are various other methods which could be used, and myriad
assumptions that could be made with regard to rates and maturities.

2. our audited financial statements for June 30, 1976 (Exhibit 2},
show the following future debt service ding reguirements for
MAC;



25 October 1976

MEMORANDUM/Felig G. Rohatyn EXHIBIT 2
Page two...
For the fisgal
Y Sene 30 Total
1977 $ 642,465,100.70
1978 604,548,075.00
1979 632,056,515.63
1980 742,978,440, 61
1981 478,550,856.25
1982 497,082,215.00
1983 495,771,330.00
1984 371,920,905.00
1985 557,509,877.50
1986 126,264,401, 25
1987 109,129,573.75
1988 61,660,493.75
1989 67,479,831.25
1990 64,113,450.00
. 1991 83,520,325.00
" 1992 53,982,650.00
1993 61,969,425.00
1994 37,295,700.00
1995 (20,120,000.00)
$5,668 179,165.69

Total




25 October 1976
MEMORANDUM/Felix G. Rohatyn
Page Three...

3.

According to the City financial plan statements and officials state-
mentg, City debt outstanding on June 30, 1976, was 58,088 million,
net of sinking fund debt and excluding State leoans and advances.
(All Federal seasonal loans had been repaid on Junedgisae ).
Comparable terms for this aMaount would be: level debt service, 7%
per cent, 20 years, $793 million;. 25 years, $726 million; interest
only, $607 million. In addition, $100-plus million would be required
for City seasonal financing, whether from Federal loans and State ad-
vances, or from traditional banking sources. By comparison, the most
recent City Financial Plan statements project debt service for the
City of $1,782 million in fiscal year 1977, and $1,758 million in
fiscal year 1978.

cunmy M
According to the City official statement and under the State FERSER' 2
$ltion, the great bulk of City debt service is paid by real estate
taxes which cannot be levied for any other purpose. The real estate
tax rate is now $8g795 (per $100 assessed value), and the most recent
Financial Plan statement projects revenues in the current year of
$§,206 million. 1In simple terms, without adjustment for reserves or
collections from prior years, this means that each $100 million reduc-
tion in debt service would lower the real estate tax rate by about
$.25, or about 3 per cent. Savings of $700 million would therefore
be required to reach the "as much as a 20 per cent lowering of the
real estate tax" referred to in your speech.

As to the financial r ts of these examples, savings in MAC debt
service reduce our draw against State sales and Stock transfer taxes
and Per Capita Aid which otherwise flow to the City. Savings in City
debt service have the primary effect of reducing real estate taxes,
as shown above. '

PGG/1sd
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18 October 1976
MEMORANDUM
TO: Felix G. Rohatyn

FROM: Paul G. Giddings

RE : Debt Restructuring

e
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Stata of New York

For The City of New York
Two World Trade Canter
New York, N. Y. 10047

(212) 488-6720

,//// - _,r'"f s ",'

Eugene Keilin
Executive Diroctor

Writer's Direct Wira: {212) 488-_5723

This memorandum is intended to recapitulate the series of memoranda and
othetr materials which I have sent you regarding stretching out the debt
service of the City and of the Corporation.
distribution to the many people who have requested documentation for the
figures used in your recent speech.

It is also intended for

1. MAC debt service payment and debt service funding requirements:

Fiscal Year
1977
1978
1979
1980
1981
1982

{3 millions) .
Payments Funding
491 591
491 589
477 616
564 t 720
542 493
514 465

(Sources: Current estimates for 1977: Debt service report of
March 18, 1976 adjusted for issuance of Series 5 and 6 and
possible interest earnings for subsequent years.)

2. We have assumed that City debt service will remain at the $1.7 to
$1.8 billion per year for the remaining 2 Plan years and immediate
post-Plan years, based in part on the following considerations:

a. Bonds being issued to pension funds under the November 26, 1975
Agreement are of short maturity and are at 9% interest.

b. If the City rsgains access to the public market, issues in at
Jeast the first two or three years are also likely to be of
short maturity and at high interest rates.

¢. The City will continue to need more than $100 million annually
for interest on seasonal borrowing, whether from the Federal
credit agreement and State advances or from normal banking

sources.
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3.

Ag of this date, the Corporation has outstanding debt of 53,710 miliion,
and assets on hand for repayment of principal of $290 million for net
outstanding of $3,420 miliion. The City had outstanding debt on June
30, 1976 of $8,088 million, excluding Sinking Fund issues and related
assets, and excluding the State note repaid in October and State aid
advances.

If we received unqualified Federal guaranties, we would expect our issues
to sell in line with Federal agencies. Current yields of 20-25 year
agencies are in the 7 3/4 per cent range. A % point insurance premium
would raise the rate to us to 8 per cent. If we assumed issuance of
debt at 8 per cent with level debt service, the annual debt service on
$3,418 would be $348 million per year over 20 years, or $320 million
over 25 years. If no capital reserve were required, the savings over
the next several years compared to current debt service funding require-
ments would be:

($ millions)
Fiscal Year Current Amount 8%-20-year Savings 8%-25-year Savings

1977 591 348 243 320 271
1978 589 348 241 320 269
1979 616 348 268 320 296
1980 720 348 372 320 400
1981 493 348 145 320 173
1982 465 348 117 320 145
Cumulative savings: 1,386 1,554

There wéuld be savings until 1987 on a payment basis, and until 1986
on a funding basis.

Because our debt service funding comes from moneys which would other-
wise be available to the City, the savings represent actual cash which
would flow to the City for operating purposes.

If the City were able, by Federal guaranty or otherwise, to recast its
debt aiong similar lines, its debt service on $8,088 of debt would be
$760 to 825 million. Savings would be in $1 billion range per year for
the next several years.

City debt service comes principally from real estate taxes which can
only be levied for this purpose. The current City real estate tax

rate is $8.79 per $100 of assessed value. Each $100 million represents
approximately $.25 in the rate. Therefore, Sl billion would be more
than a $2.00, or 20 per cent, reduction in the real.estate tax rate. As
the City issued new bonds for future capital projects, this amount
would of course increase, but from the much lower base.

The short—term City notes now in moratorium are included above in the
$8,088 million total of City debt to be restructured. Our assumption
ig that this amount would be included in a new financing, providing
sufficient proceeds to pay them off at par.
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9. No provision has been made in these calculations for the fact that
many City and MAC debt obligations sell below par, and might be re-
purchased and redeemed at discounts, thereby reducing the amount of
refunding debt which would have to be issued. Similarly, no provi-
sion has been made for the possibility that announcement of such a
program might send our bonds to a premium, thereby bringing into
play the various call provisions which would reguire payment of pre-
miums and delay implementation until call dates occur.

PGG/1lsd
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State of New York
Municipal Assistance Corporation
For The City of New York
Two Wartd Trade Canter

Naw Yark, N. Y. 10047 - Herbert Elish
E xecutive Director

September 20 , 1976

TO: FELIX G. ROHATYN
FROM: PAUL G. GIDDINGS "
1. Debt outstanding: MAC 3,568
City 8,088
To be issued -
City 2,000

13,646

(Excludes City obligations payable from Sinking Funds; MAC assets
held for redemption of debt; and State loans and advances to City.)

2. Debt Sexvice:

MAC Payment Basis Funding Basis
FY 1977 705 643

1978 491 606

1979 477 632

1980 563 743

1981 ﬂ 541 479

City: Estimated to remain approximately level at $1.8 - 1.9 billion,
based on short maturities of new debt sold to Pension Funds.

3. Proposed Debt Service: I computed debt service on two basis, both
assuning level debt service payments: 6% - 25 years

City: 789 + 100 seasonal = 889
MAC Payment: 278
MAC Funding: 348 to 1980 - then 278



PAGE 2

Felix G. Rohatyn (Continued)

7% — 20 years

City: 952 + 100 seasonal = 1,052
MAC Payment: 336
MAC Funding: 420 to 1980 - then 336

“% (Even though MAC capital reserve funding may no longer be necessary
for investor confidence, it may be impossible or impractical legally
to remove it.) '

4. Debt Service Savings:

City: $1.8 - 1.9 billion to $.9 - 1.1 billion
Savings: $.7 - .9 billion

MAC: Payment basis: $.5 billion to $.3 billion

Savings: #.2 billion
Funding basis: $.6 billion to $.4 billion
Savings: $.2 billion

Total: About $1 billion per year for next 3 - 5 years.

5. City real estate tax rate is now $8.79 per $100 assessed value.

Each $100 million reduction is equal to about $.25 in the rate. Savings
of $.7 - .9 billion would mean $1.75 to $2.25 reduction in rates, or

20 - 25%. .



Felix G, Rohatyn
Chairman

Board Members
Francis J. Barry
John A, Coleman
-Thomas B, Flynn
George D. Gould
Dick Netzer
Donna E. Shalala
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Stata of New Yotk

Municipal Assistance Corporation
For The City of New York

Two World Trade Center
New York, N. Y. 10047

{212} 488-5720 488-5723

September 20, 1976

TO: Felix G. Rohatyn

FROM: Paul G. Giddings

RE: Financing City Notes

A. Outstanding Notes: Public Moratorium $ 984
Subject to Nov 26 agreement 819
$1,803

1. Use Nov 26 agreement as repayment model~—spread serially

over 9 years at ©%:

Y

1979

Mechanism could be exchan
maturities, voluntary or court—ordered.
that parties to Nov 26 agreement volunt

2. Alternatively, a second res
of MAC with a five-year deferral of princi

80
81
82
83
84
85
86
87

Public Nov 26 Total
170 152 322
163 143 306
157 137 294
150 131 281
144 125 269
137 119 256
131 114 245
124 108 232
118 102 220

Herbert Elish
Executive Director

ge for City bonds with above serial
Precedent would be the fact
arily took this repayment schedule.

tructuring of the full $1.8 billion
pal would produce §750 million

over the initial four years. If this were set up as a sinking fund with
average earnings of 7%, the $750 million would grow to $984 million in

less than 5 1/4 vyears (
a new restructuring agreement, as we a
hand.) Under the Constitutional provision,

the period would begin with the effective date of
lready have some of the money on
the money would theoretically



Felix G. Rohatyn 2. September 20, 1976

became due in December 1979-March 1980. By March 1980 our sinking
fund would total about $850 million. In addition to the gap between
the $984 and the $850, there would remain the repayment of the $819
million to the Nov 26 holders, as shown above. Also, you recall that
a restructure QQ§EE an additional $65 million in fiscal 1981, for
Capital Reserve.

3. As you suggested, I also calculated savings from a bank
stretch only. The savings would be $144 million this year, and $96
million in each of the succeeding 3 years. 80% of these amounts would
be $115 million and $77 million. $984 million serially over 12 1/2
years would be $79 million principal per year.

4. If the pension funds bought ocur bonds for $2 billion rather
than City bonds, City debt service would look something like the
following:

FY 1977 1868
78 1424
79 1200
80 907
81 773

f

These amounts include $100 million a year seasonabiy,repayment
on November 26 holders' notes beginning fiscal 1979, and interest and princi-
pal on long-term debt which was outstanding 6/30/76. They exclude any debt
service (interest or principal} on the $984 million moratorium notes in
fiscal 1979 and thereafter. If a 12 1/2 year, 6% serial issue were used to
refinance this amount, debt service would increase $136 million in fiscal
1979, declining 4-5% thereafter. Also, debt service an redemption and re—
purchase by the pension funds on the $500 million they have already purchased
and which will be reinvested in fiscal 1977 and 1978 is excluded. Finally,
the table assumes no further debt issued by the City after 6/30/76, whereas
in fact several hundred million has already been bought by the pensions.

B. By coincidence, I already haveog ate with Price Waterhouse at two
o'clock taomorrow afterncon to run ewew debt payment schedules without
Levitt's_§25ﬂ_mil;30n and with either a $250 million 6-10 year serial at

WQMJV 10% or a 1/2-4 1/2)serial at 9%. 1 will also run 9 1/2% and 9%. I will

have the results promptly for EQZEEEEEr but, capital reserve, and therefore
funding, have to be done by hand.

PCG:1g
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PAULﬂWEwS_RHKIND,WHARTONEBGARRHKNJV/

3145 PARK AVENUE

TELERHONE (2121 644-8000
TELECOPIER {212) 644-8Z02

RANDOLEH E.PAUL (1946-1966]
LOUIS S. WEISS ee7-1950)

WHRITER'S DIRECT DIAL NUMBER

(212) 644-8336

James R. Keegan,

NEW YORK, N, Y 10022

CABDLE. LONGSIGHT. MY
TELEX 12-783!

JONM F. WHARTON
LLOYD K GARRISON
COUNSEL

July 28, 1976

Esg.

Deputy Executive Director

Municipal Assistance Corporation
For The City of New York

Two World Trade Center

New York, New York 10047

Dear Jim:

Implementation of Paragraph 5
of the November 26 Agreemnment

Cﬂ'r}"ha’ 1 w_'.-"’ (,h_

SIMON H. RIFKIND
HOWARD A, SEITZ
ADRIAN W. DEWIND
MORRIS 8. ABRAM
MORDECAI ROCHLIN
PAUL J. NEWLON
JOSEPH 5. 1SEMAN
JAMES B.LEWIS
THEDDGHRE C. SORENSEN
MARTIN KLEINBARD
RICHARD H. PAUL
NORMAN ZELENKDO
JOHN £, MASSENGALE
JAY TOPKIS

EDWARD N.COSTIAYAN
ROBERT H. MONTGOMERY, JR.
JOHN C.Ta¥LLoR, 374
BERNARD H. GREENE
ERNEST RUBENSTEIN
ALLAN B. ECKRER
STUART ROEBINOWITZ
JAMES L. PURCELL
ARTHUR KALISH
DAVID T. WASHBURN
BERNARDG FINKELSTEIN
ARTHUR L. LIMAN
SEYMOUR HERTZ
WALTER F. LEINHARDT
GERALD D. 5TERN
ANTHONY B. KUKLIN
MARTIN LONDON
DAVID C. BRODHEAD
PETER R. HAJUE
LEQNARD V. QUIGLEY
ALLAN BLUMSTEIN
NEALE M. ALBERT

JAY GREENFIELD
KEVIN J. O'BRIEN
ALFRED D. YOUNGWOOCD
DONALD F. MOORE
JOSEPH E. BROWDY
SIPNEY S. ROSDEITCHER
ROBERT L. LAUFER
ALLEN L. THOMAS
PETER L.FELCHER
RMARK H.ALCOTT
JOHN P, MCENROE
PETER J. ROTHENBERG
DANIEL P, LEVITT
JUDITH R.THOYER
RICHARD A. ENGELMAN
GEORGE IP. FELLEMARN
STEVEN B. ROSEMNFELD

Enclosed herewith for the records of the Corporation
are the original executed closing papers (including the
receipts signed by the various banks, pension funds and
sinking funds, delivered at the Closings held on July 26,
1976, of the restructuring pursuant to paragraph 5 of the
Amended and Restated Agreement made as of November 26,

1975. I have had them bound in an acco binder for your

convenience.

Best regards.

JMD/ja
Encls.

BY HAND

Sincerely,

/\—__-__‘
James M. Dubin
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PAUL, WEISS, RIFKIND, WHARTON & GARRISON
343 PARK AVENUE NEW YORHK, NEW YORK 1Q022

04 TE o TBLY.. 260,097 80

MEMORANDUM
Te Those Persons Listed Frem Paul, Weiss, Rifkind, Wharton
on Schedule I Hereto & Garrison
Subject Restructuring of Certain MAC

Debt Pursuant #o the November 26,
1975 Agreement

Enclosed herewith are two copies of an extract of
Schedule A. 23, which sets forth the aggregate principal
amount of each series of 1973 Series Bonds of the Municipal
Assistance Corporation For Thercity of New York (the
"Corporation") delivered by each Bank at the July 23, 19876
Closing in exchange for 1976 Series BB Refunding Bonds of
the Corporation. The extract of Schedule A. 23 being delivered
to each Bank herewith sets forth only those 1975 Series Bonds
delivered by such Bank. The extract of Schedule A. 23 should
be annexed to Closing Document Number V.A. 23 (Certificate
of Trustee as to Receipt of Bonds Delivered in Exchange for

Refunding Bonds) .

If there are any Jquestions on the enclosed

Schedule, please call James M. Dubin at 644-~-8336.

P.W.R.W.&G.



SCHEDULE T

BANKS

John T, Schmidt, Esq.
Shearman & Sterling
389 Park Avenue

New York, New York

Barry Cass, Esq.
Bankers Trust Company
280 Park Avenue

New York, New York

Rebert Grew, Esq.

Carter, Ledyard & Milburn
Two Wall Street

New York, New York

Frank Puleo, Esqg.
Milbank Tweed Hadley
& McCloy
One Chase Manhattan Plaza
New York, New York

H. Rodgin Cohen, Esqg.
Sullivan & Cromwell
48 Wall Street

New York, New York

Henry Weller, Esq.
Cole & Deitz

40 Wall Street

New York, New York

A.D. Granguist, Esg.
Davis Polk & Wardwell

One Chase Manhattan Plaza
New York, New York

(FIRST NATIONAL CITY BANK)

(BANKERS TRUST COMPANY)

(UNITED STATES TRUST
COMPANY OF NEW YORK)

(THE CHASE MANHATTAN
BANK, N.A.)

(MARINE MIDLAND BANK - NEW YORK
THE BANK OF NEW YORK)

(NATIONAIL BANK COF NORTH
AMERICA)

(MORGAN GUARANTY TRUST
COMPANY OF NEW YORK)



Robert Webster, Esqg.

Winthrop, Stimson,
Putnam & Roberts

40 Wall Street

New York, New York

Robert J. McKean, Esqg,
Simpson Thacher & Bartlett
350 Park Avenue

New York, New York

John Quinn, Esgqg.

Cravath, Swaine & Moore
One Chase Manhattan Plaza
New York, New York

(IRVING TRUST COMPANY)

(MANUFACTURERS HANOVER
TRUST COMPANY)

(CHEMICAL BANK)



CcC

Mr. James Keegan

Municipal Assistance Corporation
Two World Trade Center

New York, New York

John J. Xeohane, Esq.
Hawkins, Delafiedl & Wood
67 Wall Street

New York, New York

Judity R. Thoyer, Esqg.

Paul, Weiss, Rifkind, Wharton & Garrison
345 Park Avenue

New York, New York 10022

James M. Dubin, Esg.
Paul, Weiss, Rifkind, Wharton & Garrison

345 Park Avenue '
New York, New York 10022

Mr. Ronald Norwood
Carter Ledyard & Milburn
Two Wall Street

New York, New York

Mr. Malcolm J. Hcod
Vice President
United States Trust Company
130 John Street
New York, New York

Georyge Balis, Esqg.

Paul, Weiss, Rifkind, Wharton & Garrison
345 Park Avenue

New York, New York 10022



Mr. Richard Barklie

United States Trust Company
130 John Street

New York, New York

John Ingalls, Esg. ‘
Hawkins, Delafield & Wood
67 Wall Street

New York, New York



SCHEDULE A.23(1)

TO CLOSING DOC. NO, V.A. 23

The following schedule sets forth the aggregate
principal amount (dollars in thousands) of each series of
the 1975 Series Bonds of the Corporation, referred to in
Closing Document Number V.A. 23, being delivered to the
Corporation by BANK OF NEW YORK for Refunding Bonds.

The bonds listed are in coupon form and all unmatured
coupons are attached to the bond certificate or, in the
case of certain coupons maturing August 1, 1976, have

been received in detached form.

EXTRACT FOR BANK OF NEW YORK

Principal Amount
Series o {600)Y

- $6,580
- 947
- 3,850
160
- 10
- 9,990
- 1,590

U mg Qo>
]
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SCHEDULE A.23(2)

TO CLOSING DOC. NO. V.A. 23

The following schedule sets forth the aggregate
principal amount (dollars in thousands) of each series of
the 1975 Series Bonds of the Corporation, referred to in
Closing Document Number V.A. 23, being delivered to the
Corporation by BANKERS TRUST COMPANY for Refunding Bonds.
The bonds listed are in coupon form and all unmatured
coupons are attached to the bond certificate or; in
the case of certain coupons maturing August 1, 1976,

have been received in detached form.

EXTRACT FOR BANKERS TRUST COMPANY

Principal Amount

Series (000)
A - $41,100

B - 5,832



SCHEDULE A.23(3)

TO CLOSING DOC. NO, V.A., 23

The following schedule sets forth the aggregate
principal amount (dollars in thousands) of each series of
the 1975 Series Bonds of the Corporation, referred to in
Closing Document Number V.A. 23, being delivered to the
Corporation by CHASE MANHATTAN BANK, N.A. for Refunding
Bonds. The bonds listed are in coupon form and all
unmatured coupons are attached to the bond certificate
or, in the case of certain coupons maturing August 1,

1976, have been received in detached form.

EXTRACT FOR CHASE MANHATTAN BANK, N.A.

Principal Amount

Series - (000) '
A - $931500

B - 13;248



SCHEDULE A,23(4)

TO CLOSING DOC. NO. V.A. 23

The following schedule sets forth the aggregate
principal amount {dollars in thousands) of each series of
the 1975 Series Bonds of the Corporation, referred to in
Closing Document Number V.A. 23, being delivered to the
Corporation by CHEMICAL BANK for Refunding Bonds. The
bonds listed are in coupon form and all unmatured coupons
are attached to the bond certificate or, in the case
of certain coupons maturing August 1, 1976, have been

received in detached form.

EXTRACT FQR CHEMICAL BANK

Principal Amount

Series o (000) -
A - $52,800
B - 7,011 .
C - 30,525
D - 611400
E - 285
J ~ 12,580



SCHEDULE A.23(5)

TO CLOSING DOC. NO. V.A. 23

The following schedule sets forth the aggregate
principal amount (dollars in thousands) of each series of
the 1975 Series Bonds of the Corporation, referred to in
Closing Document Number V.A. 23, being delivered to the
Corporation by CITIBANK, N.A. for Refunding Bonds. The
bonds listed are in coupon form and all unmatured coupons
are attached to the bond certificate or, in the caée
of certain coupons maturing August 1, 1976, have been

received in detached form.

EXTRACT FOR CITIBANK, N.A.

Principal Amount
Series - {(000)

B - 12,000



SCHEDULE A:23(6)

TO CLOSING DOC. NO. V.A. 23

The following schedule sets forth the aggregate
principal amount (dollars in thousands) of each series of
the 1975 Series Bonds of the Corporation, referred to in
Closing Document Number V.A. 23, being delivered to the
Corporation by IRVING TRUST COMPANY for Refunding Bonds.
The bonds listed are in coupon form and all unmatured
coupons are attached to the bond certificate or, in the
case of certain coupons maturing August 1, 1976, have

been received in detached form.

EXTRACT FOR IRVING TRUST COMPANY

Principal Amount

Series (000)
A - $21,510

B - 3,003



SCHEDULE A.23(7)

TO CLOSING BOC. NO, V.A. 23

The following schedule sets forth the aggregate
principal amount (dollars in thousands) of each series of
the 1975 Series Bonds of the Corporation, referred to in
Closing Document Number V.A. 23, being delivered to the
Corporation by MANUFACTURERS HANOVER TRUST COMPANY for
Refunding Bonds. The bonds listed are in c¢oupon form
and all unmatured coupons are attached to the bond certi-
ficate or, in the case of certain coupons maturing August 1,

1976, have bheen received in detached form.

EXTRACT FOR MANUFACTURERS HANOVER TRUST COMPANY

Principal Amount

Series - {000)
a - $58, 000

B - 8:206



SCHEDULE A.23(8)

TO CLOSING DOC. NO. V.A. 23

The following schedule sets forth the aggregate
principal amount (dollars in thousands) of each series of
the 1975 Series Bonds of the Corporation, referred to in
Closing Document Number V.A. 23, being delivered to the
Corporation by MARINE MIDLAND BANK-~-NEW YORK for Refund-
ing Bonds. The bonds listed are in coupon form and all
unmatured coupons are attached to the bond certificate
or, in the case of certain coupons maturing August 1,

1976, have been received in detached form.

EXTRACT FOR MARINE MIDLAND BANK-~NEW YORK

Principal Amount

Series (000)
A - $9,570
C - 6,820
D - 290

J - 1;640



SCHEDULE A.23(9)

TO CLOSING DOC. NO. V.A. 23

The following schedule sets forth the aggregate
principal amount (dollars in thousands) of each series of
the 1975 Series Bonds of the Corporation, referred to in
Closing Document Number V.A. 23, being delivered to the
Corporation by MORGAN GUARANTY TRUST COMPANY OF NEW YORK
for Refunding Bonds. The bonds listed are in coupon
form and all unmatured coupons are attached to fhe bond
certificate or, in the case of certain coupons maturing

August 1, 1976, have been received in detached form.

EXTRACT FOR MORGAN GUARANTY TRUST COMPANY OF NEW YORK

Principal Amount

Series : (000)
A - $59,580
B - 9,678
C - 23,075
D - 985

Jd - 9,510



SCHEDULE-A.23(10)

TO CLOSING DOC. NO. V.A., 23

The following schedule sets forth the aggregate
principal amount {dollars in thousands) of each series of
the 1975 Series Bonds of the Corporation, referred to in
Closing Document Number V.A. 23, being delivered to the
Corporation by NATIONAL BANK OF NORTH AMERICA for Refund-
ing Bonds. The bonds listed are in coupon form and all
unmatured coupons are attached to the bond certificate
or, in the case of certain coupons maturing August 1,

1976, have been received in detached form.

EXTRACT FOR NATIONAL BANK OF NORTH AMERICA

Principal Amount

Series o {0600) -
A - $12,100
B - 1,765
C - : 7,175

D - 305



SCHEDULE A.23(11)

TO CLOSING DOC. NO. V.A. 23

The following schedule sets forth the aggregate
principal amount (dollars in thousands) of each series of
the 1975 Series Bonds of the Corporation, referred to in
Closing Document Number V.A. 23, being delivered to the
Corporation by UNITED STATES TRUST COMPANY OF NEW YORK
for Refunding Bonds. The bonds listed are in coupon
form and all unmatured coupons are attached to the bond
certificate or, in the case of certain coupons maturing

August 1, 1976, have been received in detached form.

EXTRACT FOR UNITED STATES TRUST COMPANY OF NEW YORK

Principal Amount

Series - (000)

B - 338



TO: Bach of the Persons DATE : July 13, 1976
Listed on Schedule A

FROM: Paul, Weiss, Rifkind,J/l SUBJECT: November 26, 1975
Wwharton & Garrison ° Agreement - Counsels'
Hawkins, Delafield & Wood Opinions

In connection with the implementation of the
amended and Restated Agreement made as of November 26, 1975
(the "November 26 Agreement") among the Municipal Assistance
Corporation For The City of New vork, certain New York City
commercial Banks, the New York City Pension Funds and the
" New York City Sinking Funds, enclosed herewith for your informa-

tion are drafts of the followina counsels' opinions:

i. Opinion of Paul, Weiss, Rifkind, Wharton &
Garrison to be delivered in connection with the issuance and

delivery of the 1976 Series BB Bonds;

2. Opinion of Paul, Weiss, Rifkind, Wharton &
Garrison to be delivered in connection with the delivery of
the 1975 Series ¢, D, E and J Bonds reflecting the adjusted

terms provided for in the November 26 Agrecment; and

3., Approving opinion of Hawkins, Delafield & Wood

to be delivered in connection with the issuance and delivery of

the 1976 Series BE Bonds.



The opinion of Hawkins, Delafield & Wood to be
delivered in connection with the delivery of the 1975 Series
C, D, E and J Bonds reflecting the adjusted terms provided
for in the November 26 Agreement will he forwarded to you
shortly.

Comments on the Paul, Weiss, Rifkind, Wharton &
Garrison opinions should be directed to any of the following

persons by Monday, July 19, 1976:

Judith Thover 644-8782
James Dubin 644-8336
Geordge Balis 644-8702

Comments on the Hawkins, Delafield & Wood opinion
should be directed to either of the following persons by
Monday, July 19, 1976:

John Keochane 952-4806
John Engalls 952-4872

R.W.&G.
&W.

P.W.
H.D.&W



SCHEDULE A

Joseph Doyle, Esq.

Shearman & Sterling
53 Wall Street

New York, New York

John T. Schmidt, Esq.
Shearman & Sterling
399 Park Avenue

New York, New York

James Baechle, Esq.
Bankers Trust Company
280 Park Avenue

New York, New York

M. Jay Epley, Esq.
White & Case

14 wall Street
New York, New York

Barry Cass, Esq.
Bankers Trust Company
280 Park Avenue

New York, New York

Richard McClung, Esqg.
Carter, Ledyard & Milburn
Two Wall Street

New York, New York

Robert Grew, Esq.
Carter, Ledyard & Milburn
Two Wall Street

New York, New vork

Roy Haberkern, Esq.
Milbank Tweed Hadley

& McCloy
One Chase Manhattan Plaza
New York, New York

BANKS

(FIRST NATIONAL CITY BANK)

( BANKERS TRUST COMPANY)

(UNITED STATES TRUST
COMPANY OF NEW YORK)

(THE CHASE MANHATTAN
BANK, N.A.)



Stuart Keebler, Esq.
Milbank Tweed Hadley

& McCloy
One Chase Manhattan Plaza
New York, New York

Richard Powell, Esg.
Sullivan & Cromwell
48 Wall Street

New York, New York

H. Rodgin Cohen, Esgqg.
Sullivan & Cromwell
48 Wall Street

New York, New York

Edward Levine, Esq.
Cole & Deitz

40 Wall Street

New York, New York

Henry Weiler, Esq.
Cole & Deitz

40 Wall Street

New York, New York

Richard Smith, Esqg.

Davis Polk & Wardwell

One Chase Manhattan Plaza
New York, New York

A.D. Granguist, Esg.
Davis Polk & Wardwell

One Chase Manhattan Plaza
New York, New York

Stephen Swartz, Esq.

Charter New York
Corporation

One Wall Street

New York, New York

Robert Webster, Esq.

Winthrop, Stimson,
Putnam & Roberts

40 Wall Street

New York, New York

(MARINE MIDLAND BANK - NEW YORK
THE BANK OF NEW YORK)

(NATIONAL BANK OF NORTH
AMERICA)

(MORGAN GUARANTY TRUST
COMPANY OF NEW YORK)

{IRVING TRUST COMPANY)



Lawrence Nirenstein, Esq.

Barrett, Smith, Schapiro
& Smith

26 Broadway

New York, New York

David Gray, Esq.

Simpson Thacher & Bartlett

350 Park Avenue
New York, New York

Robert J. McKean, Esqg.
Simpson Thacher & Bartlett
350 Park Avenue

New York, New York

Richard Simmons, Esq.
Cravath, Swaine & Moore
One Chase Manhattan Plaza
New York, New York

{( MANUFACTURERS HANOVER
TRUST COMPANY)

(CHEMICAL BANK)



PENSION FUNDS AND SINKING FUNDS

Mr. Sol Lewis

Third Deputy Comptroller
Room 707 '
Municipal Building

New York, New York

Kenneth Hartman, Esq.

Office of Third Deputy Comptroller
Room 707

Municipal Building

New York, New York

William Wood, Esqg.

Office of Third Deputy Comptroller
Room 707

Municipal Building

New York, New York

CORPORATION COQUNSEL

Bernard Friedlander
Corporation Counsel

Room 1550 Municipal Building
New York, N.Y. 10007



CcC:

Mr. Herbert Elish

Municipal Assistance Corporation
Two World Trade Center

New York, New York

Mr. James Keegan
Municipal Assistance Corporation
Two World Trade Center

New York, New York

Donald J. Robinson, Esq.
Hawkins, Delafield & Wood
67 Wall Street

New York, New York

Richard L. Sigal, Esgq.-
Hawkins, Delafield & Wood
67 Wall Street

New York, New York

John J. Keohane, Esgq.
Hawkins, Delafield & Wood
67 Wall Street

New York, New York

Allen L. Thomas, Esq.

Paul, Weiss, Rifkind, Wharton & Garrison

345 Park Avenue _
New York, New York 10022

Judith R. Thoyer, Esqg.

Paul, Weiss, Rifkind, Wharton & Garrison

345 Park Avenue
New York, New York 10022

Frederick Cummings, Esq.

Paul, Weiss, Rifkind, Wharton & Garrison

345 Park Avenue
New York, New York 10022

James M. Dubin, Esq.

Paul, Weiss, Rifkind, Wharton & Garrison

345 Park Avenue
New York, New York 10022



Mr. Ronald Norwood
Carter Ledyard & Milburn
Two Wall Street

New York, New York

Gerald Fernandez, Jr., Esq.
‘Hawkins, Delafield & Wood
67 Wall Street

New York, New York

George Balis, Esq.

Paul, Weiss, Rifkind, Wharton & Garrison
345 Park Avenue

New York, New York 10022

John Ingalls, Esq.
Hawkins, Delafield & Wood
67 Wall Street

New York, New York



PAUL, WEISS, RITKIND, WHARTON 8 GARRISON

343 PARK AVENUE NEW YORK, N.Y. 10022

MEMORANDUM

To Persons Listeé on Schedule I From Paul, Weiss, Rifkind, Wharton

k Garrison
Subject

November 26, 1975 Agreement -
Supplemental Resolution and Series
Resolutions

We are enclosing herewith for your records the following
resolutions;_which have been adopted by the Board of Directors O
the Finance Committee of the Municipal Assistance Corporation For
The City of New York:

1. 1976 Series BB Resolution Authorizing $l,479,318,000
1976 Series BB Bonds, adopted by the Board of Directors on July 6,
1976;

2. Supplemental resolution, adopted by the Finance
Committee on July 6, 1976, relating to amendments to the 1975 Series
¢, D, E and J Resolutions;

3. 1975 Series C Resolution Authorizing $250,000,000
1975 Series C Bonds, adopted August 15, 1975, as amended;

4. 1975 Series D Resolution Authorizing $100,000,000 1975
Series D Bonds, adopted August 15, 1975, as amended;

5. 1975 Series E Resolution Authorizing $40,295,000 1975
Series E Bonds, adopted August 15, 1975, as amended; and

6. 1975 Series J Resolution Authorizing $100,000,000

1976 Series J Bonds, adopted Septembex 11, 1975, as amended.

If you have any guestions on the above resolutions,



PAUL, WEISS, RIFKIND, WHARTON 8 GARRISON Rt
245 PARK AVENUE NEW YORK, N.Y. 10022 PORPIS o ABRAM

MORDECAI ROCHLIN

_ | PAUL J. NEWLON
T H - e BLFE
ELERPHOME (218 S44-3000 CABLE LONGSIGHT, M. JOSEPH 5. ISEMAN

TELECORIER (212} G4a4-0202 TELEX 12-7831 JAMES B LEWIS
THEODORE G, SORENGEN
MARYIN RLEINBARD
RIGHARD M. PAUL
RANGOLPH E, PAUL HBAG-1956) JOHN F.WHARTON 'TSSLMEN HASEENBALE
LOUIS S WEISS 1927-1950} 1.1I.LOYD ®. GARRISON JAY TOBRIS
counsEL FDWAHD N. COSTIKYAN

ROBERT WM. MONTGOMEF?Y JR.

JOHN C.TAYLOR, 3
BERNARD H. GREENE
ERNEST RUBENSTEIN
ALLAN B ECHER
STUART ROBINOWITZ
JAMES . PURCELL

WRITER'S DIRECT DIAL NUMABER ARTHUR KALISH
DAVID T. WASHBLURN
BERNARD FINKELSTEIN

ARTHUR L. LIMAN
6448782 JUly 9, 1976 SEYMOUR HEARTZ
WALTER F. LEINHARDT
GERALD D. STERHN
ANTHONY B. KUKLIN
MARTIN LONDON
DAVID . BRODHERD
FETER H. HAJE
LEONARD V. QUIGLEY
ALLAN BLUMSTEIN
NEALE M. ALBERT
JAY GREENFIELD
KEVIN J. O'BRIEN
ALFRED D, YOUNGWO O
DONALD F. MOOHE
JOSEFN E. BROWrY
SIDNEY S. RD’DI‘ITLHFH
ROBERT L. LAl

Mr. Jim Keegan ALLEN L THomag
icipal i i JornF MaENRDE
Municipal Agsistance Corporation JOHN ¥ McENROE

Twe World Trade Center DabiEE 5 SNoTEn
RICHARD AL I:Zl’_\#GEL_MAN
New York, New York SEONST & HSSERTEN

Dear Jim;

I reviewed your April 12 and May 18 minutes
ingsofar as they related to the restructuring.

I am enclosing herewith the f£inal form of the
supplemental resolution of April 12, which should be
copied into the minutes.

( I have redrafted the section in the May 18

\ minutes on the restructuring and am enclosing a copy of
\ the redraft. Also enclosed are the May 18 supplemental

v resolutions in final form for attachment to the minutes,
; together with resolutions on the Notice and consents to
: be added after the other resolutions on p. 14,

P

Finally, a draft of the Instructions to the
Trustee is enclosed for filing with the minutes.

Sincerely youxs,

“T-dith R. Thoyer

JRT: gV

Enclosure



).
I‘lQC - S s A _ ig\;\’vgﬁijDEi\l F:chTnt%TK 10004
Jaterhousc £ Co.

June 28, 1976

Mr. James R. Keegan

Deputy Executive Director

Municipal Assistance Corporation
For The City of New York

Two World Trade Center

New York, N. Y. 10047

Dear Jim:

Attached are the revised debt service schedules for the series
and holders which are affected by the implementation of the terms
of the Amended and Restated Agreement dated November 26, 1975.

These schedules were prepared as of the date of this letter and
cover the period from February 2, 1976 to the maturity of the bonds
on February 1, 1986. The information as to which options were elected
by the various holders, as woll as the total amounts held, were de-
rived from a tabulation dated June 24, 1976 which was provided to us

by Ms. Judith Thoyer of Paul, Weiss, Rifkind, Wharton and Garrison.

The summary schedules which show total debt service by series
were compiled from individual schedules which were based on a "sub-
stantially level debt service' calculation by holder within each
series as described in the Amended and Restated Agreement.

We have been informed that as a result of the solicitation of
these consents there were no elections of the "Series A Option'".

Please do not hesitate to call me in the event you wish to

discuss these schedules or require further assistance in connection
with the restructuring.

Sincerely yours,

Jay P. tilg
CC (with enclosures)

J. Thoyer (&)
G. Fernandez
J. Keohane

C. Hutcheson
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Falix G, Rohatya
Chairman

Board Members
Francis J, Barry
Jobn AL Calennon
Thomas D, iynn
George 3, Gould
Dick Netear
Doana £, Shalaia
Robart C, Weavar

Mr. Jack Bigel
Presidont
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v ’ I
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M - { .
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4 ‘
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. P et )
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)

Stain of New Yaik

Municipal Assistance Corporation

For The City of New Yok

Program Plamers, lnc,

230 West 41 Streot
New York, New York

Dear Jack:

We are enclosing lor the considerabion ol
Pension Systems a briel memorandum outliniug a proposaed Lurther

Two World Trade Caater
Mow York, NoY. 10047

dune

21976

the Clly

restructuring of MAC debt held by the Clearing Housce Baics

and cercain City pension and sinking funds.

We hope chat the Pens ton Sysloms wounld pive
consideration to this supepestion iu the tipht ol
memorandinn tLsell.

atiomns desceribed in

the

will respond to auy quos
the preposal to whatever coxtenl you may desire,

tions vou way have or o

For

Favorabtie

Che connider -
our part, we

laborate on

Very truly yours,

Ielix C.

Rohatyn

Herbert Etish
Executive Dvrector
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State of New York
Municipal Assistance Corporation
For The City of New York
Two World Trade Center

New York, N. Y. 10047 Herbert Elish
E xecutive Director

Felix GG, Hohatyn
Chairman

Board Members

Francis J. 3arry

John A, Coleman

Themas D, Flynn

George D, Goutd

Dk el o PROPOSALS FOR FURTHER RESTRUCTURING OF MAC DEBT
Raobert C. Weaver

The Municipal Assistance Corporation for the City of New York is requesting
that you consider a further restructuring of the MAC bonds held by you, exclusive
of those bonds which are held in your trading accounts. Under the terms of this re-
structuring, the MAC bonds which were previously restructured would have their
maturity changed from 1986 to 1991 with amortization beginning in the sixth year and
the interest rate remaining at 6% per annum. The principal of such bonds would be
paid starting in 1982 on a substantially level debt service basis. This restructuring
would result in the bonds having an average life of approximately 11.4 years. Itis
contemplated that bondholders who chose the Series A option in the first restructuring
would be permitted to continue to hold those bonds if they so chose. The further re-
structuring would be accomplished without the need for any further consent by the
present MAC bondholders. The simplest procedure for effecting this plan would be to
issue a new series of "refunding" bonds which would be exchanged for all MAC bonds
held by you. To the extent possible, MAC will attempt to accommodate requests for
custody arrangements or stamping. The present requirements for MAC debt service
and City debt service are attached as an Exhibit to this memorandum, and the further
restructuring would reduce the Corporation's debt service by approximately $174 mil-
lion per annum from the amounts shown in the Exhibit.

The objective of the further restructuring is to assist the City in its effort to
implement a viable financial plan and to provide budgetary relief at a time of consider-
able social and economic stress. To date, we can point to the implementation of a
wage freeze by the City's unions, the elimination by attrition and lay-off of approxi-
mately 42,000 people, the imposition of tuition at CUNY, the introduction of
budgetary and accounting systems which are now in effect, the institution of manage-
ment changes at various levels of the City government, the imposition of a variety of
taxes and the beginning of a policy to stem the exodus of business enterprises from
the City and to stimulate economic develo