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E. F. Hutton & Company, Inc.

E I::HUﬁon One Battery Park Plaza

New York, New York 10004
{212) 742-6645

Memo from Max Newmark

e Eo(miﬁ‘.,,
T bl e b L F{Ofﬁd( ’
e Rmr said o e @vmﬁn L
aboke ment. . |

| T head oo @n VYV S
it S
[wé a(ﬁ:\&‘“lwn 1o see Yaenw

Ymnonies

Te,’j (‘FJJQ«] s uoﬁeq,(ww%

ettt




Hy e
!; R
M%]é,( (2 144-4300

TWENTY-FIVE EAST SEVENTY-SEVENTH STREET

\/163.«9/“4, /002//)/‘ e

/

O freagtid Toes ke i Pf &

.Y g T2 e '4‘0
/7" ?,5/7 il (?Lj_(/vbm,,/) _;‘f,c,.e: d Y

] - faasemrclne
WP RN /
Cﬁﬂ ',4.?

4

KRs o
( s €

ﬂ(};w fW,Q'yJ

P | .
W/L/L( ﬁ;& /éﬁ—‘ ’ ? Cor A 41/% wceate
W A sallcom ~
ﬁ(/ Pt) ] LZ’AM4 . ' Ai‘,__ c..m:.fZ/



Felix G, Rohatyn
Chairman

Board Members
Francis J. Barry
George M. Brooker
John A, Colerman
Thomas D, Flynn
George . Gould
Dick Netzer
Donna E. Shalala
Robert C. Wraver
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State of New York
Municipal Assistance Corporation
For The City of New York
Two World Trade Centar
New York, N. Y. 10047 Eugene Keilin
Exocutiva Director
[212) 188 %720
Writer's Direct Wire' {212) 488- 5723

2 March 1977

Mrs. Kathryn Holman
Los Arbolitos - Apt.
8450 Atlanta Avenue
Huntington Beach, California

40
92646

Dear Mrs. Holman:

Thank you for your letter of February 11, 1977. We appreciate
your concern with regard to payment of your $10,000 Note of
the City of New York bearing a maturity date of December 11,
1975. I am sorry that your previous letters have gone un-
answered, but our records indicate that this the first
correspondence which we have received from you.

The note which you hold is an obligation of the City of New
York, and not of the Municipal Assistance Corporation, which

is an independent public benefit corporation. However, I

will outline for you the method which is now being established
for payment of such City obligations.

Pursuant to an order entered recently by the New York State
Court of Appeals, the New York State Supreme Court for New
York County is presently in the process of setting up a
procedure by which individuals of City notes, such as your-
self, can establish theilr respective claims for payment.

We are informed that in the near future application forms
for such claims will be available from that court. For
your information, the 30 day period within which the City



Mrs. Kathryn Holman
2 March 1977
Page two

must pay any such notes, to which you refer, does not begin
to run until a particular claim is established before the
court and judgment is entered by the court. For your further
information, and the necessary claim application forms, you
should contact Justice James Gibson, who has been designated
te handle this matter, at the Supreme Court of the State of
New York for New York County, 60 Centre Street, New York,

New York 10007. The telephone number for the clerk's office
of that court is 212/374-8359.

We hope that this information will be of help to you.

Y

<
;/ /%,iy&jﬂf_éi -
étephen J. Weinstein
Deputy Executive Direct

SJIW/mp



MARTIN ABRAMSON
827 Peninsula Blvd.
Woodmere, N.Y., 11598
(516) 295-2569

Jan. 29, 1977

Mr. Felix Rohatyn,

Chairman, Municipal Assistance Corp.
2 World Trade Center

New York, N.Y,.

Dear Mr. Rohatyn:

[ was one of those who purchased the short-term New York City notes and sufﬁeﬁed

the traumatic experience of seeing the City slide close to the brink of
bankruptcy. When note-holders were given the option of holding on to their
notes in hopes of early re=payment or trading them in for the MAC bonds, my
first impulse was to retain the notes. I specifically purchased short-term
notes because I needed and wanted return of the investment in a short
period of time. Heavy medical expenses since then made tt more important
than ever for me to secure full payment of these notes,

I changed my mind, about holding the notes, however, because of statements
you and your associates made---the gist of these statements was

that the right thing for noteholders to do was to exchange them for

the MAC bonds, that it would be very helpful to the financial

condition of both the City and the State if we made the exchange, etc.

As per your request, I reluctantly went ahead and made the exchange.{for 15 yr bonds)

Since then, as you know, the Appeals court ruled in favor of the

Flushing Bank which had sued to get immediate payment of the notes . You said

at the time it would be unfair to penalize the people who did the "right
thing" by making the exchange for the MAC bonds and that they should be

Eaid off in full at the same time as those who did not make the exchange.
ollowing your statement, however, there have been any number

of stories in the press about the note-holders getting their money

but no furtgr commant from you or anybody else about MAC bondholders
getting their money at the same time.

As I mentioned, heavy medical expenses make it important for me to
secure repa#ment of my investment at the earliest possible date. Can you
advise me therefore, if there is any plan for repayment to- those of

us who did the “right thing"along with those who did the "wrong" thing?

Sincerely yours,

Ma T %

Martin Abramson

Member, American Society of Journalists and Authors, Inc.

M
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CABLE ADDRESS: TEL. (212) 749-3369

HERGEVIC NEWYORK

VICTOR G. HERMAN, Pu.D.
49 WEST 26TH STREET
NEW YORK, N. Y. 10025

1/ 26/ 1977.

The Honorable Felix Rohatyn,
Chairman - M.A.C,

% Lazard Freres & Cie.

1 Rockefeller Plaza « 32nd Floor
New York, N.Y. 10020

My dear Mr. Rohatyn :

Re: New Fiscal Oversight Body.

T read with great interest your suggestions in connection with an oversight
body, which would also include private citizens; I wonder, whether you
would consider me as s member of this body.

I am 67 years r0ld, holding a Ph.D. degree in Engineering and live in New
York since 1939. I belong to civic groups such as Community Council, Blowk
Association, Block watchers, and belong to several Engineering- and Profes=
sional organizations. I served many times on Jury Duty and Grand Jury in
Manhattan County. I speak 5 languages.

I was born in Prague, Czechoslovakia, went to public school, high school and
college and my first Job was with the Skoda Works of Czechoslovakia, the
largest enterprise at that time in Europe. I advanced quickly and joined the
export department and was assigned to Teheran, Iran,to be in charge of the
rephesentation of Skoda there and at the same time control the offices in
Ireq, Syria, Lebanon. In 1939, the Skoda Works sent me to the USA to open

an office in San Francisco, but the war broke out and I lost my Jjob. I Jjoined
the "Allied Myssion in the USA"™ and became chief inspector of the Munitions
Department of the Allied Mpssion. I also worked for the US Dept. of War, Dept,
of the Navy, "Survey of Foreign Experts", etc. and on the wall I have framed
& " One Dollar Check" given to me by the US Army. In 1946 I started on my own
and am in business for myself for 30 years in the Engineering field. Recently,
at the invitation of the Youth Board of the City of New York I spoke at the
Lawyers Association at 1l Vesey Street, NYC. I may be sble to analyze tech-
nical projects and try to suggest steps to avoid waste and inefficiency,-

I feel, that I owe the country which extended its hospitality to me and to the
city where I live for 38 years my gratitude: if you Teel, that I would qualify

for the board I would be proud and grateful to serve and reciprocate for the many
good things which I enjoyed in the USA and in New York.

Thank you for giving my letter your kind attention. With best wishes I am,

Yo ¥ ryﬁﬁ?uly
vic

VGH:1t



LEO SHEINER
141 EAST 56TH STREET
NEW YORK, N. Y. 10022

January 25, 1977

Mr, Felix G. Rohatyn
Lazard, Freres & Co.
1 Rockefeller Plaza
New York, New York

Dear Mr. Rohatyn:

In connection with the recent decision of the
New York Court of Appeals that the moratorium of payment:
of the New York City notes was invalid, you said, as I
recall it, in an interview, that the City would not only
pay off the note holders who did not exchange their
notes for M.A.C. bonds, but would also pay off those
note holders who had exchanged their notes for M.A.C.
bonds.

Since that date, I have seen nothing further
from you on this subject and I would appreciate if vyou
would let me know whether this was still vour position
and that of the City.

truly vours,




N

PAUL, WEISS, RIFKIND,

345 PARK AVENUE

TELEFHONE 212 844-8000
TELECOPIER (212 844°8207

RANDOLPH E. FPAUL (1IS48-1056]
LOUIS . WEISS nga7-i850}

WRITER'S DIRECT DIAL NUMBER

{212) 644-8712

BY HAND

WIHARTON & GARRISON
NEW YORK, N Y 10027

CABLE LONGOGIGHT, N Y
TELEX g 78

JOKMN F.WHARTON
LLTOYD H.GARRISON
TOUNSEL

Janvary 12, 1977

Mr. Eugene Keilin

Executive Director

Municipal Assistance Corporation
Two World Trade Center

Room 4540

New York, New York 10047

Dear Gene:

SIMON H. RIFKIND

HOWARD A.SEITZ

ADRIAN W, Q(W!N
ORRIS B, ARR AM

uo;bcc Hocn;fn\h
BAUL J. NEWLOMN
GSEﬂH

ISE
-ruEds"cfds c go&?'i Nsed

MARTIM HLEINBARD
RICHARD H PAUL
Dqk]q.:\fm ELENRKD
SQOH NGALE
JAY THERIS 355’-
EQWARD M COGTIHYAN
ROBERT H MONTGOMERTY. Jn.
JOHN C. TATILOR, 39
?EPNARD H. GREENE
RNEST RUBENSTE N
ALLAN QUEERE ﬁn
srvuart RABNdwITZ
JAMES L. PURCELL
ARTHUR KALISH
OAVID T. WASHBURN -
BEfINARD IINNELSTI:.'FIJ
ATTHUIR . Liaaly
GECRURE E T
MHALTER F LE M tlAl\n'
GERALD [ LTE
ANTHONY B RIA IH
MARTIN LONIION
DAVID € BROUUMEAD
PETER R. HAJE
LEONARD V. QUIOLEY |
ALLAN BLUMSTEIN
NEALE M, ALBERT
JAY GREENFIELD
HEVIN J O'BRIEN
ALFRED O. YOUNGWOPY
DOKNALD F. MOORE
JOSEPH E.BROWDY
SIDNEY 5. ROGDEITCHER
FOBEAT (. LAUFER
ALLEN L. THOMAS
PETER L. FELCHER
MAFHNK H, ALGOTT
JOHN P, MCENROE
PETER J. FOTHENRBERG
JUDITH @ THOTER
RICHARD A CNGELMAN
GLORGE P FELLEMAN
STEVEN B ROSENTLLD

I enclose a revised draft of a form of letter
from MAC to those MAC bondholders who received their bonds
in exchange for City notes pursuant to one of MAC's ex-

As you will see, there 1s a bracketed
sentence on Page 2 that, if included, would make the
letter a much more affirmative statement.
consider whether it is appropriate to ineclude such a

change offers,.

sentence. In that connection,

We all should

I will try to talk with

Jack Tamagni on Thursday to get his views as to whether

such a statement is appropriate and,
can be attributed to MAC's

In addition,

if so,
"financial advisors."

whether it

I enclose a draft press release

with respect to the Boston stock exchange stock transfer

tax case decided on Wednesday by the United States Supreme
Court. I am also trying to get a hold of a copy of the

press release issued on Wednesday by the State Tax Commission.

If I receive it in time,

I will enclose it with this letter;

if not, I will send it to you as soon as I have it.

I understand that you are checking with Felix as
to whether the 30 day extension to respond to Richenthal's
remittitur in the Flushing II case reflects the proper time
reguest. If you think we need more time,

Best regards.

ALT:mp
Enclosures

cc;:  Stephen J.

All¥ 1.. Thomas

Weingtein

you will let me know.
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Proposed letter to persons who participat in exchange CEfer e’
and who have written to the Corporation ter Flushing II de-
cision.
Dear :
This is in response to your letter ¢f ; in which
you requested our advice as to whether the recent Court of Ap-—
peals decision in the Flushing National {Bank case affects/ﬁ%nds j

of the Municipal Assistance Corporation {which you received in

exchange for notes of The City of New York.

Ow
—By—ah~oxrdar—sigred February 8, 1977, |formally termed a
"remittitur", the—ew—¥erk—Coart—oft—fAppeats | directed the Supreme

which

Court, New York Countyrmggjgfant_xa;éeé*%e-certain present hold-

ers of City Notes within a specified timetable. The remittitur
made no provision for former noteholders like yourself, who ex- J
changed such notes for the Corporation's,ﬂbnds. Therefore, the
decision in Flushing National Bank does not directly affect the
Corporation's/ﬁbnds. However, for the reasons set forth below, )
it is our firm and, we believe, reasonable belief, that the de-
cision will indirectly affect such bonds in a beneficial way.

As you are undoubtedly aware from reading newspaper accounts,
the City and the Corporation are currently working together to
devise a plan which would provide the City with funds to repay
noteholders in accordance with the timetable set forth in the
Court's remittitur and which would establish a framework for a
long-term solution to the financial crisis that has plagued the
City over the last several years. At this time the development
of such a plan must be our primary concern, both under the terms
of the remittitur and because the development of such a plan

would represent a substantial step towards the restoration of



- draft -- page two...

investor confidence in the City, which is a goal toward which we
have been working since the creation of the Corporation over a
vear and a half ago.
As you probably know, the market value of the Corporation's
J /Egnds has traditionally reflected the level of investor confidence
in the City itself. The development of a sound plan for repayment
of City notes should improve the City's financial condition and
restore investor confidence in the City, which should, in turn,
cause the market value of your bond(s) to rise. Therefore, even
though a final plan for repayment of City Notes may not incorpor-
ate specific provisions for repayment of your bond(s) prior to
s maturity, the development of such a plan should enable you to
(;0¢i/'ﬂﬂ’;;fTﬁye&r'bond(s), if you so desire, at or near par. TIf the mar-
ket does not develop in accordance with the foregoing analysis,
the Board of birectors of the Corporation will review the fea-
/;jW””“”“?fﬁ?ﬁ???w;¥mggzzﬁg\an¥ specific provisions for repayment of your
bond{s}.
Please be assured that the Board of Directors of the Corpora-
tion is very appreciative of vyour cooperation while the Corpora-
tion and the City are attempting to develop a plan to end the

City's financial crisis and will do everything in its power to-

ward achieving equitable treatment for you.

Love and bonds,



Editorial #76-212
REPLY TO A RECENT WPIX EDITORIAL ON THE DEBT MORATORIUM
BY SAMUEL H. SCHWALB, SPEAKING AS A PRIVATE CITIZEN

December 20, 1976

I wish to disagree with WPIX's editorial which held that
the Appellate Court's decision declaring the moratorium
on payment of city bonds unconstitutional, is the turning
point in our city's dismal economy and the people's
reaffirmation of faith in our city,

The inept political hacks who have brought our city from
being the market place of the world to a seven day a week
fleamarket and to its present state of bankruptcy have
alienated the people of this city who invested their 1ife's
savings hoping to cash in their bonds and retire, The city
administration told them bluntly that they would have to
wait up to ten years to get their money, These were bonds
which the city's financial "wizards" and banks told them were
the safest and surest investment. It is this same city
administration that keeps telling us that it is doing
everything possible to keep business from leaving the city,
when what it has done and continues to do is drive big and
small business out of the city, and most small businesses
out of business via a conglomeration of obnoxious and
stifling taxes which together with a quotaed parking ticket
vendetta has driven a billion and a half dollars worth of
annual business to other nearby states because people who
bring their cars into the city do not have sufficient timre
in the half hour or hour allotted to buy the merchandise
they want to, ‘

New York City has become a city of slogans, one of the most
ludicrous being, "New York is a crazy town, but you can't
get bored to death in it," but you can get mugged, slugged,
held up and killed to death in it.

In view of the aforementioned, and there is much more, there
is no turning point yet or faith in or for our city.

Winner of New York State Broadcasters award for outstanding editorial: 1970, 1971, 1973, 1974,1975, 1978,



24 Bellinpham Lane
Great Meclk, New York 11023 . ..
December 9, 1676

Mr., Felix G, Rohatyn

Chairman, MAC DEC131
Two World Trade Center 31976
New Yorlk, Mew York 10047

My dear Mr, Rohatyn:

As one who had traded New Yorlk City RANs for MAC
bonds, I was happy to see in the days immediately following
the Court of Appeals decision your statements that those of
us who had traded RANs and BANs for MAC bonds should be treated
at least as well as those who had fought the moratorium., Thus
the New York Times of Novewber 22, 1976 said:

"Wow that the couri had ruled that noites
mist be paid off, someone wondered about
those who bad agreed to the trade,

Their interests should be protected, Mr.
Robatyn sald, 'I don't want those people,
the people who did the right thing, to come
out worse off,' he said,”

I have not seen anything lately about our not
coming "out worse off'" because we "did the right thing.”" Can
vou tell me whether it is still the intention to treat us as
well as those who fought the moratorium, or what other plans
there are for us.,

Thank you very much.

Sincerely vours,

,,,,

. /}?-fl .
Lo Vit pia_



DECLO 1976

163 Washineton Ave.,
Fort Lee, New Jersey 07024
Dec. 10, 1976

Mr., Fellix . Rohatyn, Chailrman,

Municipal Assistance Zorp. for the City of N.Y.,
2 World Trade Center,

N.Y., N.Y,

Daear Sir;

Being & holder of Series 4 MAC bonds which I
exchanged for 1 year City notes in March 1976, T
appreciate your statements as revorted in the N.Y.
Times Nov. 22, 1976 quote:

"the solution of paying off the debt now as
orderad by the State Court of Appeals should also
insure that holders of #600 mlllion in City notes who
had traded them for MAC bonds be treated at least as
well as those who hold the %1 billion that were the
subject of the lawsult, Thelir interests should be
protected. I dont want those people who d4id the right
thing to come out worse off"

The fourt ruling stated "Those responsible
have made an expedisnt selection of the temporary
note holders to bear an extraordinary burden".

There are many such holders like myself retired
and disabled.

Being 1in nszed of the principal, I am willing
to return to MAC corporation 2% of the interest paid
to me thus far, between the 8% Tor the MAC bonds and
the 6% paid to City note holders.

T beg of you to include m in the repayment
plan now b=2ing negotiated.

Very truly yours,
g%ﬂﬁdwfﬁv Aiv“&¢4i¢£§/—

Morris Drechsler

P3:  In the N.Y. Times 11/18/76, the real truth wa
disclogsed that the major N.Y.Clty banks were aware
in 1974 of the City's coming fiscal crisls and

"dumped" billions in Cilty's securities without
telling prospective buyers of the crilsis they
knew was imminent. One of these banks 1o Chase
Menhattan Bank who aold me the Clty notes,.
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MALTIRICE N.KATA

172 SHAKER RROAD DECl 3 1976

LONGMIADOW, MASSACHUSETLTS 01106

December 8, 1976.

Mr. Felix Rohatyn
One Rockefeller Plaza
New York, NY 10020

Dear Mr, Rohatyn:

Enclosed please find copies of correspondence; namely,
Mrs, Katz's letter of January 12 and your reply of
January 16, 1976,

In view of the recent court ruling by the New York
State courts negating New York City's actions, I would

appreciate your advising our current position in this
matter and what our rights might be.

Slnc rely,

///mw. )/<

Maurice N. hatz —

MNK/mj
Encs.

<ﬁ/ /gj/{/L //;4’\



FrLmx G. ROHATYN
ONE ROCHEFELLER PLAZA DE‘ Cl 3 1976
New York, N . Y.10020
January 16, 1976

Y

Mr. Maurice N. Katz
172 Shaker Rd.
Longmeadow, Mass. 01106

Dear Mr, Katz:

I am in receipt of your letter of January 12,
1976. TFor your information, T would refer you to the
section of the Exchange Offer Official Statement entitled
"Rights of the Noteholders" (pages 11-12), which was
most carefully reviewed by counsel to the Municipal
Assistance Corporation.

Thank you for your letter,

Very truly yours, N

I

ey

L



January 12, 1976

Lazard Trere
44 Wall Street
MNew York, New York 10005

Attention: Mr. Felix Rohatyn

Subjects City of New York Revenue Mnticipation
Note Fer $100,000 = No, RC 17023 Due
Januazry 12, 1976

Dear Six:
Fnclosed please £ind a photocopy of the above note.

Unfortunately, due to the default of the City of
New York, I was forced to meke a decision as to
enchanging this for a Big Mac Bond. Reluctantly,.
T have taken the latter course. -

However, I would like to go on rocord that by this
forced decision I will not be projudiced in col-
lecting on the Revenue Anticipation Note if the
Courts should decide that the City of New York
must honor the maturity date of this note.

Sincerely,

Lynn Katz

LX/dh
Enc,



j[rom EZLe c]esg of o DY \'[?76
@rof g)ﬁfﬂap %ua[m
ok (i Tanee Gosuprali
)V‘“‘”ﬁﬁi7 Caotirk, ¢
o éa@@a@“{’ 0
(lw,o\«u“i*% Ja] - (0047
Dean G|
N
(e Irane fAGL PhoT Tlopcn i,

Lipmafarnadd g% Ak e

k “[,ﬁw @L ﬁwm@
&g:lc,‘m__}_ﬁ‘;\ce,\_,\_.{wm\_l é 2 Sy VN
m \Wﬁﬂzﬁ:@a

A

n

T

- or 06480 -
BEC- 83575 5m@f»(»w»7 / .



"ww}, g Y, [/” DEC- 31976 1/30/7¢
/MI /ém (M/W ‘}/ Q s /{'Mﬁtﬁ'\p/,u/.-&z/k.,-ff« o '
- 7 /7 (AL / ,k/ A S (?'é’;r),//' |

AL 7
e U o (e {/(dfvw ron
ﬂ/ A»/Lb/ﬁ e ) S L)l,{ ,Cf

/tl/w(” ?nw/«’wmo\/ AL, o
/‘Q’\(ﬂ(/ e AL s i o/ { /
f'Lt},(/U\/ RV S O (AL, u( (h_m/((, ( o L
Ak Ay AcHs j/"(“ 8 /%m Atairind /f<(’/ o
Lxg/b(,r, v /ﬁ/'(,AUz,L( Pl faben A Z/(/(’ //){ )/)/,
‘/3 L»\g(/)/ C"/( Aot AL j///(\p )1/\//!:2\/&/ (,r i, //(L'LU
”JM P {UV R N !/Wlfkk/(/a) L/WL ‘;C}g i ‘j [\k
),7//\“ e \//u ‘/?J‘vvu/ iwv‘“t (/4//&(0/((/ & i /\u/;u,
S - Y p/n "y o

C ;Y
/"l'/Jf/UL‘y < /() e (,’ )’\;‘ .

( (/Wf ’) "’O\ \)w& ,[/7\ //L/k/) (/‘n//u\(}/r//l J o S

(] . _— :
%1/1/ ; gt e Toced s M_/VM vl /j’k(/
; / /}kz{/t/\/ ( '/(} k// {f/‘i\ ( e ¢ (//\ (/Q///l (,{//)/7

,Q/ A(/ p )
Ey



A |

o

.. A AASAA /){
/ ;‘/“

}/()/I/A// /./Lv\ A{L’QI )

(//g, ) % é (Uyw ] 0/) yv\/

)( OC w%/7 {/

fnj (29073

} / A \/// AN

/;(i(j | /J/{Sj"“’”""- £/ ('/g/k{,f’-/l.;_;(/




Ty e ﬁS\ﬂ\}>
ST T

!
/ i
‘n h“

N.\M 5o Y,\/\(\\ __)Bt\«\

Rl
vé\ L

\\\

.\\\.\ i \\(\.,.\) )\)\
/ .
J(S\)\J N F " m X\, 74 .\\ .y
sl W Yy e



3 - s
Oy

s r\.x%ﬂ\ AVK\
Q\\r U%ﬁ 3

VXN,
\gﬁ\%\\\ww\% ‘



7 79,

LAW O IICES

CooPER & McELLIGOTT

1637 DEER PARK AVENUE DEC' 3 1925

DEER PARK. NEW YORK 11720

LEONARD COOPER BI& MO 7-7872
THOMAS J. MC ELLIOOTT

ROBERT E. MC LAUGHLIN

RICHARD C. BYRNE

November 30, 1976

Municipal Assistance Corporation
Two World Trade Center (Room 4540)
New York, New York 10047

Attention: Felix Rohatyn

Dear Sir:

In 1975 I purchased two $25,000.00 New York City Revenue Anticipation
Notes bearing Certificate Nos. RY46760 and 46765, bearing interest
at the rate of 9.5%. After default on these $50,000.00 Revenue An-
ticipation Notes on December 11, 1975 the redemption was extended by
law for a period of three years and the interest rate was reduced to
©6%. The rumor encouraged by financial circles was that the three
year extension of the redemption period would be extended once again
and possibly several times before the Notes would ever be paid. The
only option available to me at that time was to convert my Notes to
Big MAC's bearing 8% and a fixed redemption date, or else to face the
6% interest with an unknown redemption date.

With such an option available to me and my then existing financial
situation, I had no choice but to convert my Revenue Anticipation
Notes to Big MAC's. This conversion was done in July of 1976.

Now it appears that my cption should have been redemption in full with
continuation of interest computed at the 9.5% rate. At least, that

is the interpretation that I give to the recent Court of Appeals de-
cision.

If my interpretation of the Court of Appeals decision was ccorrect, my
preference is to receive full redemption plus interest from December
11, 1975 at 9.5%. Therefore, I ask that you advise me where I may
surrender my Municipal Acceptance Corporation Bonds in the sum of
$50,000.00 and receive return of my Revenue Anticipation Notes with



LAW OFTFICES
GCoOoPER & McELLIGOTT

Municipal Assistance Corporation —-2= November 30, 1976

the above serial numbers, so that I can redeem them in full. ,
Very., truly yours,
(N 0
; e
\ 1O ¢
Le

cc:  United States Trust Company of N.Y.
P.O. Box 20
Peck Slip Station
New York, N.,Y. 10038

bb

CERTIFIED MAIL
RETURN RECEIPT REQUESTED



Law OQrrice
Josrra B RusseLL -
11-k Frern AveENUE DEG 3 1976
New York, N.Y. 10011

(212) 741-7G98

November 24, 1976

Mr. Felix G. Rohatyn
Lazard Freres & Co.
1 Rockefeller Plaza
New York, N. Y. 10020

Dear Mr. Rohatyn:

Amidst all the hue and c¢ry about the Court
of Appeals decision in favor of Flushing National Bank's
attack on the moratorium, I have seen no mention made of
one group of public investors of whom I am an insignificant
member,

I refer to those holders of New York City RAN'S
who tendered in the initial voluntary exchange for MAC bonds
when that appeared to be the best course to take in the in-
terests, not only of those holders, but of the future of
the City of New York as well. What, if anything, is proposed
to be done with a view to making us whole?

If the notes which were not exchanged are to be
paid in full with interest at their original rate, might it
not be feasible to offer us the opportunity to re-exchange
our MAC bonds for our original notes? I imagine that some
of us might even be willing to continue to hold the MAC bonds
and keep their tax free yield for the long term, but many
non-institutional holders really do need their money well
before 1986.

Very truly vours,

JBR:ew / @L/i, M



MurRRrRAY II. GERSHON
CERTIFIED PUBLIC ACCOUNTANT

ATTORNEY AT LAW
654 MapIsoN AVENUE, NEw Yorg,N.Y. t0021

371-2550

November 22, 1976 .

Hon. Felix J. Rohatyn, Chairman ND’Vzg]Q?ﬁ

Municipal Assistance Corporation
2 World Trade Center
Mew YOrk, N.Y, 10047

Dear Mr. Rohatyn:

| am astounded and outraged by the incredible decision
of five members of the New York Court of Appeals, and the callous in-
difference in the tone and text of the majority opinion toward 20 million
citizens of the State of New York. These occupants of the State's highest
ivory tower in one fell swoop have wrought the following miracles:

1. They have altered all accepted English dictionaries, by restricting
the term ''emergency' to - - '"nuclear decimation', or ''quarters atomized
in a nuclear Armageddon.!" Thus, that our City, State and Nation, with
the expressed concern of almost all the rest of the world, considered
the New York City fiscal crisis an emergency of gargantuan proportions,
was cavaliredy cast aside by them as no public emédrgency.

2. They have shattered the agonizing, heroic efferts of National, State
and City officials, in close collaboration with respected non political
citizens, to painfully piece together a structure for the City's financial
survival, which had just begun to bring a glimmer of light:. into the dismal
abyss of failure, with.potential consequences around the world too awful
to even comtemplate.

3. They have brought to the brink of uncertainty the safety of hundreds
of millions of dollars of pension funds which constitute the sole source
of economic salvation Tor hundreds of thousandsof civil servants now re-
tired or to be retired in the future.

4., They have attempted to exercise jurisdiction over executive and
legislative determinations by dangling before these constitutionally inde~
pendent agencies of gevernment, in obscurely disguised language almost
dictatorial steps to resolve (outside their decision) the basic note in-
debtedness, which was ostensibly the core of the lawsuit.

5. They have brushed aside as meaningless, the carefully considered
judgment of learned judges of the Supreme Court of New York and of the
Appellate Division. |If these lower court conclusions are so inconsequential,
it follows that we, the citizens of this State, who cannot afford the
astronomical legal fees paid by one Jack Farber to reach the '"Tower',
must settle for inadequate justice meted out with questionable competency.

6. They seem to have delivered their decision in an iron clad vise



Hon. Felix J. Rohatyn November 22, 1976

of finality which brooks no appeal. This seems like an arrogant power
play designed to prevent a request to ask the highest judicial body in

our land to pass on the question. A constitutional question is involved

and 5 judges in one of the 50 states shoud not necessarily be the last
word. This is also a decision which can affect the economic destinies
of all the other states and the thousands of municipalities struggling

for survival in a time of nation wide efforts to overcome economic woes.

It is my opinion that these consequences should not go
unchallenged. | urge M.A.C. to appeal to the U.S. Supreme Court for a
reversal. The New York decision should not be accepted as final and
the opinion of the 5 elected civil servants should be studied by our
highest court under challenge as a disservice to those they purport to
serve, and an unconstitutional arrogation of legislative and executive
functions by a body whose function is purely judicial.

I't seems also imperative that a careful study be made
by Federal Banking Agencies of the operations of the little plaintiff
bank. It is a national bank, reportedly 95% owned by one individual.
Many questions seem to be apparent about that bank's operations. What
were the circumstances which justified so large a holding of New York
City notes carrying over 9% tax free interest? How large a portion was
that total to its total assets? What was the condition of its other
investments? What kind of risks were involved in such investments and
were they justifiable under governing rules and regulations? How do
depositors feel about the alleged imposition of huge legal fees on the
bank, allegedly paid by the 95% stockholder? Finally, how would the

bank withstand a call on its faith and credit if the depositors descended

upon it in large numbers to withdraw their funds and place them in
another bank not under the absoclute control of one man?

I, too, was a holder of the City's notes. | elected
to exchange them for MAC bonds, due in 10 years. | suffered no loss,
and helped my City as it requested in a time of need. What gain could
accrue to Farber and his bank by not doing the same? 8% is an
unusually high yield today for tax exempt bonds. Obviously, his need
for sensational returns renders 8% tax exempts inadequate. The Banking
Department owes its duty to bank depositors. It should therefore not
swallow the honeyed claims of rallying around the cry of “full faith"
asserted by this plaintiff and his lawyers. Lest the depositors be
confronted soon by the inevitable crash that follows ultra high-risk
growth at the hands of an uncontrolled 95% National bank owner, bank
examiners should be forewarned to exercise ultra careful scrunity of
its (his) operations.

Resp étfully,
lm/c s
MHG/d MURRAY H, /AERSHON
,. \
B \‘-‘,. ’

MURRAY H. GERSHOCN
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State of New York
Municipal Assistance Carporation
For The City of New York
Two World Trade Canter

hotix G Hohatyn New York, N. Y, 10047 Herbert Elish
Executive Director

. Board Members

Francis J. Barry

Jubn AL Coleman

Thomas [3 Fiynn August 4 ’ 1976

Geore [, Gould

Dick Neteer

Donng . Shalala

Robert C, Weaver
Mrs. Samuel Eisenstat
350 Central Park West
New Yaork, New York 10025

Dear Mrs. Eisenstat:

Mr. Rohatyn has asked me to respond to your recent letter
with regard to payment of your City Notes currently in
moratorium.

Please be advised that the Corporation is and has been
considering various proposals by which, if implemented,
would make available a limited amount of money for the
repayment in cash of cutstanding City Notes, or the
redemption of certain bonds of the Corporation, if such
bonds were issued in exchange for City Notes pursuant to
the two exchange offers. Only persons of limited means
who demonstrate substantial need amounting to extreme
financial hardship would qualify to have any portion of
the City Notes or such bonds of the Corporation paid in
cash.

We are all aware of the serious consequences of the current
fiscal crisis and the circumstances of Noteholders who are
of retirement age or with special problems. There are
problems to be worked out before the proposal described
above can be legally implemented. Much planning remains to
be done with regard to this matter and to the entire matter
of fiscal security for our City. It is being dealt with.
Hopefully, resoluticon will come soon and to your best
advantage.

Sincerely yours,

Judith Chazen
Assistant to the Executive Director



Mus. Samue | Flisenstat
350 /’.Tsrztrml gjwtﬂ West

Naw Uork, N York 10027 L
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Fetix O, Hohialyny
Chairman

Board Members
Vrare s, 3o,
Jothin AL Coicrnine
Thoeag L) S lyon
Crerge 13, Gould
[ick Nifeer
Donna . Shalaly
Robart C, Woeaver

State of Naw Yorlk e
Municipral Assistance Corparation
For The City of New Yorlk
Two Warld Trade Centet

New Yoik, N. Y. 10047 Herbert Elish
Exacutive Director

august 20, 1976

Mr. Reynolds Herz
808 West End Avenue
New York, New York 10025

Dear Mr. Herz:

Assemblyman Blumenthal's office has asked us to respond
to your recent inguiry with regard to payment of your
Ccity Notes currently in moratorium.

Please be advised that the Corporation is and has been
considering various proposals by which, if implemented,it
would make available a 1imited amount of money for the
repayment in cash of outstanding City Notes, Of the
redemption of certain bonds of the Corporation, if such
honds were issued in exchange for City Notes pursuant to
the two exchange offers. Only persons of limited means
who demonstrate substantial need amounting to extreme
financial hardship would gqualify to have any portion of
the City Notes or such bonds of the Corporation paid in
cash.

We are all aware of the serious consequences of the current
fiscal crisis and the circumstances of Noteholders who are
of rebtirement age or with special problems. There are
problems to be worked out before the proposal described
above can be legally implemented. Much planning remaing to
be done with regard to this matter and to the entire matter
of fiscal security for our City. It is being dealt with.
Hopefully, resolution will come soOn and to your best
advantage.

Sincerely yours,

(o
(. N
){_/f/(/f,{:—f , (e "j’:.t/ g —

Judith Chazen (s
Assistant to the Executive Director



L e

L P b

=

e i

e A e i

B i s L T

B, L R RS A B IR e

Frelix G, Rohatyn
Chairman

Board Members
Francis J. Barry
John AL Coleman
Ihomas D, Flynn
George D, Gould
[3ick Netzer
Donna E. Shalala
Robert C, Weaver
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State of New York

Municipal Assistance Corporation
For The City of New York

Two World Trade Center

New York, N. Y. 10047 Herbert Elish
Executive Director

August 4, 1976

Mrs. H. Bennett
303 West 66th Street
New York, New York 10023

Dear Mrs. Bennétt:

Mr. Rohatyn has asked me to respond to your recent letter
with regard to payment of your City Notes currently in
moratorium.

Please be advised that the Corporation is and has been
considering various proposals by which, if implemented,
would make available a limited amount of money for the
repayment in cash of outstanding City Notes, or the
redemption of certain bonds of the Corporation, if such
bonds were issued in exchange for City Notes pursuant to
the two exchange offers. Only persons of limited means
who demonstrate substantial need amounting to extreme
financial hardship would qualify to have any portion of
the City Notes or such bonds of the Corporation paid 1in
cash.

We are all aware of the serious consequences of the current
fiscal crisis and the circumstances of Noteholders who are
of retirement age or with special problems. There are
problems to be worked out before the proposal described
above can be legally' implemented. Much planning remains to
be done with regard to this matter and to the entire matter
of fiscal security for our City. It is being dealt with.
Hopefully, resolution will come soOn and to your hest
advantage.

Sincerely yours,

Judith Chazen
Assistant to the Executive Director
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Folix G, Rohatyn
Chairman

Board Membars

Francis J, Barry
Jobn AL Coternon
Thomas D, Flynn
Georye D, Gould
[Yick Netzer
Danna £, Shalala
Robert C, Weaver

State of New York

Municipal Assistance Corporation
For The City of New York

Two World Trade Center

New York, N. Y. 10047 Herbert Elish
Executive Director

August 4, 1976

Mr. Bernard Welissman
2410 Kings Highway
Brooklyn, New ¥York 11229

Dear Mr. Welssman:

Mr. Rohatyn has asked me to respond to your recent letter
with regard to payment of your City Notes currently in
moratorium.

Please be advised that the Corporation is and has been
considering various proposals by which, if implemented,
would make available a limited amount ¢of money for the
repayment in cash of outstanding City Notes, or the
redenption of certain bonds of the Corporation, 1f such
bonds were issued in exchange for City Notes pursuant to
the two exchange offers. Only persons of limited means
who demonstrate substantial need amounting to extreme
financial hardship would gualify to have any portion of
the City Noteg or such bonds of the Corporation paid in
cash.

We are all aware of the serious consequences of the current
fiscal crisis and the circumstances of Noteholders who are
of retirement age or with special problems. There are
problems to be worked out before the proposal described
above can be legally implemented. Much planning remains to
be done with regard to this matter and to the entire matter
of fiscal security for our City. It is being desalt with.
Hopefully, resolution will come soon and to your best
advantage.

Sincerely vyours,

Judith Chazen
Assistant to the Executive Director



Municipal Assistance Corporation

Tor The City Of New York ] _

MNew York, N,Y. 2410 Kings Highway
Brooklyn,lN,Y,11229

Augnst 1,1976

To Whom It Hay Councern

Oun January 1975 I bought a one year 9.4% City Wote for $10.,000,
maturlity date January 12,1976,

I am married and have two children.I am a factory worker by
legther goods which is seasonal work.My wife works part time
as a sales lady.

I bought the Nole to suplement my income and to help my
children with their education,The #$10,000(N0TE}is a result of
long savings frowm me and ny wife.,Unfortunatly I don't have any
other savings to spealk of.,

¥y son 19 years of age will start this Septenber his third
year in Brooklyn Gollege.My daunghter 17 years of age,lis entering
College this September.With the implementation of tuition in
the City Colleges I am faced wilth financial hardship.

Considering ihe Note is only $10,000(a big sum for me,but
very little for the City) I believe the V.A.C.,could fined the
money to repay the Note in which I relied so much in 1976.

I hope to hear from you soon,

A

Very truly gours

"/ "
Berard WeissmaHCiV}fyxﬂwm

2410 Kings Highway
Brooklyn,N.Y,11229
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State of New York

Municipal Assistance Corporation
For The City of New York

Fwo World Trade Center

New York, N. Y. 10047 Herbert Elish
Executive Director

August 4, 1976

Mrs., Sylvia Gorman
69-15 166 Street
Flushing, New York 11365

Dear Mrs. Gorman:

Mr. Rohatyn has asked me to respond to your recent letter
with regard to payment of your City Notes currently in
moratorium.

Please be advised that the Corporation is and has been
considering various proposals by which, if implemented,
would make available a limited amount of money for the
repayment in cash of outstanding City Notes, or the
redenption of certain bonds of the Corporation, if such
bonds were issued in exchange for City Notes pursuant to
the two exchange offers. Only persons of limited means
who demonstrate substantial need amounting to extreme
financial hardship would gqualify to have any portion of
the City Notes or such bonds of the Corporation paid in
cash.

We are all aware of the serious conseqguences of the current
fiscal crisis and the circumstances of Noteholders who are
of retirement age or with special problems. There are
problems tc be worked out before the proposal described
above can be legally implemented. Much planning remains to
be done with regard to this matter and to the entire matter
of fiscal security for our City. It 1s being dealt with.
Hopefully, resolution will come soon and to your best
advantage.

Sincerely yours,

Judith Chazen
Assistant to the Executive Director



6915 166 Street
Flushing, N. Y. 11365

July 23, 1976

Mr. Felix Hohatyn
Municlpel Assistance Corporation

Deap Mr. Rohatyn:

After reading your comments in the New Vork Tlims of July 22nd, reggsr regarding
the municipal bond holders, I fadb it was time to become one of the vocal, rather
than silent "irrational! zkdkbfdwg victime.

Det me introduce myself. ¥y husband and T are part of the working middle class.

T went to work in Manhattan for years, at the risk of leaving "key children® going
to and frow school alone, irn crder to earn some woney. When we had saved $30,000 ,
which we fell would be 00116 ;¢ money for our dsughters, we bought, through the
Flushing Netional Bank, a ">ore" investment, "N.Y.C. Municipal Bonds." e
jnnocently and in good faith, did this, secure in the knowledge Lhat we wotlld have
1he money just when we needed it for college costs., This plan of course had now
gone up in politicel smoke,

Pebhaps somewhere in your educebion you concentrated too much on economics and
neglected the humsn facters of Life. “Yho are you to subometically piresume that
¢ld the bond holders mm can  walt 10 or 15 yeasrs for their mone .
Wher: you stale Lhat Lhe City hes no money, you sound "lrrational®, sicoc a City
thal con consturtly Tind money for oll kindsx of selary incresses ané everything
eloe they went to finence, can ceriainly return the woncy of 51l smgll Bond heldors
withoul golng Into bankrupley.

Furthermere, it seems to me thet if the courts rule thal & cenbract can be
get. aside at the whim of politiecisns, then no conlract con be considered o legal
and binding one, dncluding the NAC bOlldn.

It would seem to me Lhat your lime could be better svent in seeking a way to repay
the honest, hard-working people, instesd of ranling and malligning them.

Very truly yours,

A Y

(tirs.) sylvia Gorrman

Coppx to:

WY Times

fayor B eame

Tlughing Mational T enk



FFelix G, Rohatyn
Chairman

Board Membaors
Francin . Barry
John AL Colaman
Thomas O, Flynn
Goeorge {2, Gould
Dick Netrer
Donna £, Shalala
Robeart C, Weaver

State of New York
Municipal Assistance Corporation
For The City of New York
Two World Trade Center
MNew York, N. Y. 10047

July 29, 1976

To: Menachem Shayovich
From: Judith Ch&2 /
Subject: Letter frd Rabbi Dov Rapaport

We have written with personally heavy hearts to all
the "Rabbi Rapaport' letterwriters. I enclose copy
of page 15 of our last exchange offer prospectus
which explains why, at the moment, it is impossible
for MAC or any other sincerely concerned agency

of the City or State government to do anything.

All possibilities are being explored - there are
many legal and fiscal obstacles to overcome.

Merbert Elish

Executive Directar

You might wish to know, for background, that Rabbi Rapaport
and the many other persons writing to us are responded to

but that their fear and anger makes it impossible for them

to deal with the response and that they therefore continue

to write over and over again - same questions, same responses,

same danger, sallle sarcasim.



RaABBI DOV RAFPAPORT
2423 AVENUE |
BROCKLYN, NEW YORK 11210

June 22,1976

Mr Herbert Llish
Ixecutive Director
Junicipel Assistance Corp.
Wew York, N.Y, L0047

Dear Sivs

T was amszed to read in today's New
York Times NMr Rhatyn saying: "The Moody's ac-
tion hed a devasitating impact on noteholders,
leeving them totally confused.”

Ag 8 private noteholder I would like
to atltest Lo the fact thet our confuslion was
not caused by loody's whosme decision came fo
us a8 no surprisc, We are rather confused by
the awful helplessness we are subjected to due
to the eynical and indiflTerendt abtitude shown
toward us since the enaction of the Moratorium.

Encilosed is the copy of my letbter I
wrote recently to Mr lohatyn T do admire
very much. Please pay atlbent, nd read it. It
will be apprecigted. L

Thanlc you,



RABBI DOV RAPAPORT
2423 AVENUE I
BROOKLYN, NY 11210

June 16, 1976

¥r Pelix G. Rohatyn, Chairman
Municipal Assistance Corporation
Two World Trade Center

Kew York, N.Y. 10047

Dear Nr Hohatyns

It is honestly difficult for me to comprehend how
you people have the nerve to come to us, City note-holders, with
the new exchange offer and unashamedly tell us in your accompanying
Prospectus that "The Corporation (M.A.C.) has no taxing power. The
1976 Bonds do not constitute an enforceable obligation, or a debt,
of either the State or the City and neither the State nor the City
shall be liable thereon. Neither the faith and credit nor the taxing
power of the State or the City is pledged to the payment of principal
or of interest on the 1976 Bonds", '

Why then should one surrender his City notes in which
we read just the opposite. In our City notes there is the following
sentence: "and that for the punctual payment of the principal and
interest of this Revenue Anticipation Note, as the same becone due
and payable, the faith and credit of the City are hereby irrevocably
pledged". -

You cannot expect us to give up this "irrevocable
pledge" for an empty piece of peper., If it will not happen in my
lifetime, let my children and grand-children carry on and wave this
document at the gates of this great City of ours demending the ho-
noring of a written pledge. :

Believe me, Nr Chairman, this time too, I'm writing
to you with a heavy heart. On the one hand, I watch with admiration
your selfless devotion to the plight of our City. On the other hand,
there is a much felt eynicism in dealing with those who put their
trust in the City by investing their life-savings in City notes. Be-
cause, you should have realized right then at the "marvelous begining"
when Judge Simon Rifkind brought up the idea of a "debt-moratorium"
with hig delicate reasoning that a morstorium would not be the same
as default, you should have remembered then that not all the note-
holders are dining at the Cak Room in the Plaza Hotel, owning a
hotel in Ias Vegas and holding $450,000 in New York City notes,like
the man who ceme over to your table with his suggestion to set up a
new and extended schedule. You should have beared in mind at that
moment that there are thoussnds of individual note holders: elderly
people on whom to force "extensions" is inhumen and ridiculous; there
are individusls with & tragic burden of a grave illness, like my
‘wheelchair-ridden wife, to whom "moratorium" means a touch of bruta-
1ity.



RABBI DOV RAPAPORT
2423 AVENUE |
BROOKLYM, NY 11210

Mr Rohatyn - Page Two

You, Mr Chairman, at that time, when you were working
hard on your monumental structure to put together the billions to save
the City which came successfully through by your genius in bringing
together powerful elements, at the mention of the "moratorium", you,
the man of compassion who once ran from Hitler, was supposed to detect
the human tragedies involved, .

Judge Simon H. Rifkind, chief-counselor to M.A.C.,
may argue day-after-day that the contract has not been broken and
that the moratorium is not a default. It is not necessarily Mr Rif-
kind's legal trickery that counts, what is important in the long run,
1s to know how people involved feel about it. And they feel they were
cheated out of their money, by bankers and brokers, and to them the
difference between the moratorium esnd default is very slim,

Today, the main concern for every investor is the
Moratorium Act. If the State can change the terms of New York City
notes, presumably it can change the terms of other notes and bonds
lssued within the State. Great legal experts have differed from Mr
Rifkind's conception., Mr Vern Countryman, a Harvard Law professor
stated categorically that "there is a default if the City doesn't
meet its obligations when they come due". In addition to this, Mr
Brenton W. Harries, president of Standard & Poor's Corporation, told
8 joint House~Senate economic subcommittee that because of the mora-
torium legislation the City's chances of re~entering the capital bond
-market are bleak. Mr Harries added that only a certain percentage of
the private note holders elected to make the exchange. He asked "what
about those noteholders who are out there hanging in the wind? There
is no provision in the three-yeéar moratorium plan for their notes %o
be repaid"™. In conclusion he said:; "I submit to this committee that
this legislation must not continue on the booka",

On March 3, 1976, The New York Times carried a state-
ment attributed to you, Mr Rohatyn, made on the ocecasion that you
revealed that M,A.C. was considering a second exchange. You said that
any holder of these City notes "would have to have a very long life
expectancy ii he is to get his notes redeemed". With all due respect,
does your statement not illustrate the cynicism surrounding the treat-
ment of these private noteholders? And isn't your statement contra-
dicting the assursnce expressed by your office in a letter to me,
dated December 11, 1975, where it is said: "(Qbviously, we at M.4.C,
and Mr Rohatyn as its Chairman of the Board, would not participate
in the issuance of the bonds if we did not believe that payment of
principal could be made after the three year moratorium®™,

Recently there wag an outcry when it was reported in
the press that M.A.C. is studying ways to help finance the planned
Convention-Center and that M.4.C. "seem to focus on the possibility
of restructuring the terms of existing M.A.C. obligations for longer
durations"., The critic calmed down when it wags announced that no
private bond holder of M,A.C. has been involved in +this and that the
- restructuring plan was restricted to certain banks, pension funds



RABBI DOV RAFAPORT
2423 AVENUE 1
BROGKLYN, NY 11210

Mr Rohatyn — Page Three

and sinking funds. According to Mr Rifkind the M.A.C. bonds held
by the public are not changed and M.A.C. does not propose to re~-
guest any change.

A very basic question srises in connection with
this. Why was this same distinction not apnlied when the original
Moratorium Act was negotiated? The deep feeling of bitterness
that prevails among the private noteholders could have been avoided,
There are too many personal tragedies involved here. Everybody was
called in and consulted, the bankers, the unions, but not us. We
were and still are the forgotten element in this process. Ordinary,
average people politically to weak., We were an easy prey. It was
a disgrace, indeed, that people at the top took advantage of us.

We live with our tragedy. My wife's condition
remaing the same: severly brain damaged and paralyzed, and her
money is tied down in city notes thanks to an arbitrary and
inhuman act called Moratorium.

I trust in God and I pray that this sutrageous
injustice called Moratorium Act will be wiped off the books, I
know it will happen because no man with & conscience can live
long with this act of violence.

Thank you, Z
- <¥ﬁ%n erely
A aas - ad

/ (Rabbi\ /Dov Rapaport/



SOL POTTISH
COUUNSELOR AT LAW
GBE FIFTH AVENUE

+ NEW YORK,N. Y. 10019

L2IZY 7654260

November 17, 1975

The Hon. Felix G. Rohatyn, Chai:man

Municipal Assistance Corporation

Executive Office of the CGovernor of
the State of New York

25th Street and Sixth Avenue

New York, N. Y.

Dear Sir:

The profound announcement by your Chief Counsel, Mr,
Rifkind that the City is not in default or guilty of "any
kind of breach of contract™ when it does not mect its oblipa-
tions when due (and I assume this applies to renewals of the
moratorium), poses some interesting possibilities.

Could it be that the adoption by the City of the
Watergate lexicon ("At this point in time' the full taich and
credit of the City is 'inoperative')", will give rise tc an
immediate pardon from Washington?

On a more immediate note, can you now tell Mr. Rifkind
that ycu are imposing a three-year moratorium on the payment
of his legal fees and still feel secure in the knowledge that
you are not in default of any contractual obligation to him?
He can hardly be heard to complain, at least no more than frhe
many thousands of small noteholders who are brash enougl: to
believe that, in principle, the oblipgations owing to them are
no less sacred than those owing to empleoyees, consultants.
utilities, vendors, etc., but not fortunate enough to be abie
Lo say '"mo ticket no laundry".

And now (surprisingly) that a respected, perceptive and
innovative investment banker like vou has apparently succunbed
to the Alice in Wonderland language of ithe politicians and no
longer calls a spade a spade, or a default a default, there
should be no limit to the semantic remedial actions which
can be taken to cure the financial woce of the City. More-
over, you need no longer have any qualws about this City (or
any othier) having access to the credit marker in light of the
newly established principle that all notes, wnether or not paid
when due, wilil be "default-fres" and hence, in no danger of
"likely to default" vatings by the eredit spencies.  As a holder
of the City's notes (and Londs), T feel much coforted by thie

prospect, . . 4 -
: Singdoreiv,
Foon i e
P . A v
SP:ac i,ﬁ“i i e A
ce: Bditor of'"The New York Sol Pottish

Times"



