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State of New York
Municipal Assistance Corporation
For The City of New York
Two World Trade Centar
New York, N. Y. 10047

(212} 488-5720

Eugene Keitin
Exocutive Director

Writet's Direct Wire, {212) 488 5723

Decenber 8, 1978
BY HAND

Mr. Malcolm J. Hood

Senior Vice President

UNITED STATES TRUST COMPANY
OF NEW YORK

130 Jcohn Street

New York, New York 10038

Dear Mal:

Attached are schedules which we have prepared showing the
quantities and denominations of registered and coupon bonds
in 1978 Series 11, 12 and 13, which the Financial Institu-
tions and Pension Funds have indicated they wish to receive
in exchange for. the single registered certificate for each
maturity delivered at the closing for those series on
November 17, 1978.

Enclosed as back-up for the schedules are copies of the
letters from each such purchaser in response to the Corpora-
tions's letter requesting such information. In all cases
where registered bonds are requested to be issued or retained,
you should verify the registration name directly with the
individual purchasers.

As our letter of November 28 indicated, we have advised
these purchasers that they may make such exchanges, at
their election, in accordance with the Bond Purchase Agree-
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ment dated as of November 15, 1978, commencing on January 8,
1979, and that such arrangements should be made with Pat
Santivasci of the Trust Company.

Sincere
-ncer ely '

7

ephen J. Weinstein
Deputy Executive Director

Attachments
Enclosures

SJW: pas

cc: Gerard Fernandez, Jr., FEsqg.



¢ = Coupoun FForm
R = Registered Form

MUNICIPAL ASSISTANCE CORPORATION
1978 Series L1 Bonds
{$139,525,000 Term Bonds Due July 1, 1998)
Schedule of Conversions Effective January 8, 1979

(Each presently holds a single registered piece.)

Purchaser Principal For January Delivery

Insurance Companies

New York Life Insurance
Company $ 4,000,000 No Change

Security Mutual Life

Insurance Company of

New York : 100,000 No Change
Columbian Mutual Life

Insurance Company 50,000 No Change

Commercial Banks

The Bank of New York 2,250,000 450 x $5,000 C
Chase Manhattan Bank 10,145,000 2029 x $5,000 C
Citibank 11,985,000 119 x $100,000 C

17 x $5,000 C
Chemical Bank 8,120,000 1624 x $5,000 C

Morgan Guaranty Trust
Company 6,715,000 1343 x $5,000 C

. Manufacturers Hanover
Trust Company 7,415,000 74 x $1006,000 C
3 x 85,000 ¢

Irving Trust Company 2,410,000 No Change

Bankers Trust Company 5,220,000 52 x $100,000 C
. 4 x $5,000 C

Marine Midland Bank 3,895,000 779 x $5,000 C

United States Trust
Company 620,000 6 x $100,000 C
4 x $5,000 C

National Bank of North _
America 1,600,000 320 x $5,000 ¢

Savings Banks

American Savings Bank 1,500,000 300 x $5,000 R

The Bowery Savings Bank 9,350,000 93 x $100,000 R
1l x $50,000 R

Central Savings Bank 1,375,000 13 x $100,000 R
3 x $25,000 R

Dollar Savings Bank 4,440,000 888 x $5,000 C

December 8, 1978/sSJwW



Page 2 - Series 11

Purchaser ' Principal For January Delivery

Savings Banks {cont'd)

Dry Dock Savings Bank $ 3,675,000 35 x $100,000 C
35 x $5,000 C
Emigrant Savings Bank 5,250,000 No Change
Empire Savings Bank 1,075,000 100 x $100,000 C
, 15 x $5,000 C
Franklin Savings Bank 2,425,000 24 % $100,000 R
1 x $25,000 R
The Greenwich Savings Bank 4,375,000 43 x $100,000 R
L »x $75,000 R
Harlem Savings Bank 1,250,000 No Change
The New York Bank
For Savings 6,250,000 1250 x $5,000 C
North Side Savings Bank 825,000 8 x $100,000 C

5 x §5,000 ¢

The Seamen's Bank For
Savings 3,125,000 125 x $25,000 R

Union Dime Savings Bank 1,750,000 350 x $5,000 C

United Mutual Savings
Bank 625,000 6 x $100,000 C
5 x §5,000 C

Anchor Savings Bank 1,500,000 10 x $100,9000 R
: 8 x §50,000 R
5 x $10,000 R
10 x $5,000 R

The Brooklyn Savings Bank 2,125,000 21 x $1006,000 C
5 x 85,000 C

The Dime Savings Bank
of New York 5,585,000 55 x $100,000 C
17 x $5,000 C

The Dime Savings Bank

of Williamsburgh 750,000 No Change

The East New York

Savings Bank 1,500,000 No Change

The Greenpoint Savings ‘

Bank 1,750,000 3 x $500,000 R
1 x $250,000 R

Hamburg Savings Bank 250,000 No Change

Independence Savings Bank 1,185,000 No Change

The Lincoln Savings Bank 3,150,000 630 x 55,000 C

Metropolitan Savings Bank 1,500,000 15 x $100,000 C

Roosevelt Savings Bank 900,000 No Change

Williamsburgh Savings Bank 3,250,000 3 x 81,000,000 R

1 x $250,000 R



Page 3 - Series 11l
Purchaser

Savings Banks (cont'd)

College Point Savings
Bank

Flushing Savings Bank
Northfield Savings Bank

Queens County Savings
Bank

Richmond County Savings
Bank

Richmond Hill Savings
Bank

Ridgewood Savings Bank

Staten Island Savings
Bank

Principal

S 125,000

375,000

140,000

500,000

125,000

1,000,000

1,500,000

500,000

* See request for registration change.

For January Delivery

1 x $100,000 R
5 x $5,000 R

No Change*

28 x §5,000 C
5 x $100,000 R
No Change

No Change

15 x 5100,000 R

5 % $100,000 R



C = Coupon Form
R = Registered TForm

MUNICIPAL ASSISTANCE CORPORATION

1978 Series 12 Bonds

($60,375,000 Term Bonds Due July 1, 1998)
Schedule of Conversions Effective January 8, 1979

(Each presently holds a single registered piece.)

Purchaser

Pension Funds

Board of Education
Retirement System
For The City of New York

New York City
Employees' Retirement
System

New York City Police
Pension Fund Article 2

Teachers' Retirement

System For The City
of New York

December 8, 1978/SJW

Principal

$ 1,090,000

29,640,000

9,780,000

19,865,000

For January Delivery

10 x $100,000 R
1 x $90,000 R

No Change

9 x $1,000,000 R
1 x $780,000 R

19 % §1,000,000 R
1 x $865,000 R



o doupaon form
R = Reyistered Form

MUNICIPAL ASSISTANCE CORPORATION
1978 Series 13 Bonds
$201,100,000 Serial Bonds due 07/01/85 through 07/01/98
Schedule of Conversions Effective January 8, 1979

PRINCIPAL
PURCHAGER AMOUNT MATURITY FOR JANUARY DELIVERY

Insurance Companies

Metropolitan $ 5,000,000 1987 1000 x 35,000 C
Life TInsurance 10,000,000 1988 2000 % $5,000 C
Company 10,000,000 1989 2000 x §5,000 C
10,000,000 1990 2000 x $5,000 C
10,000,000 1991 2000 % 55,000 C
L0,000,000 1992 2000 » 55,000 C
15,000,000 1993 3000 x $5,000 C
20,000,000 1994 4000 % $5,000 C
20,000,000 1995 4000 x $5,000 C
$110,000,000

Mutual Life S 600,000 1985 6 x $100,000 C
Insurance 800,000 1986 8 x 5100,000 C
Company of 800,000 1987 8 x $100,000 C
New York 1,300,000 1988 13 x $100,000 C
1,300,000 1989 13 x $100,000 C

1,400,000 1990 14 x $100,000 C

1,400,000 1991 14 x 3100,000 C

1,400,000 1992 14 x $100,000 C

1,700,000 1993 17 x $100,000 ¢

2,100,000 1994 21 x $100,000 C

2,500,000 1995 25 % 5100,000 C

200,000 1996 2 x $100,000 C

250,000 1997 2 X $100,000 C

190 % 55,000 C
250,000 1998 2 x $100,000 C

10 x $5,000 C

$ 16,000,000

Home Life $ 4,000,000 1995 40 x $100,000 R
Insurance

Company

United States $ 1,000,000 1995 10 x $100,000 C

Life Insurance
Company in the
City of New York

Companicn Life 5 100,000 1985 No Change
Insurance
Company

December 8, 1978/5JwW



Page 2 - Series 13

PRINCIPAL
PURCHASER AMOUNT MATURITY FOR JANUARY DELIVERY
Equitable Life $ 6,150,000 1985 11 x $500,000 R
Agsurance of 6 x $100,000 R
the United 1 x $50,000 R
States
9,000,000 1986 17 x $500,000 R
5 x $100,000 R
4,000,000 1987 7 x $500,000 R
5 x $100,000 R
5,400,000 1988 9 x $500,000 1
9 x $100,000 R
5,400,000 1989 9 x $500,000 R
9 x $100,000 R
6,250,000 1990 11 x $500,000 R
7 x $100,000 R
1 x $50,000 R
6,250,000 : 1991 11 x $500,000 R
7 x $100,000 R
1 x $50,000 R
6,200,000 1992 11 x $500,000 R
7 x $100,000 R
4,850,000 1993 8 x $500,000 R
8 x $100,000 R
1 x $50,000 R
4,400,000 1994 7 x $500,000 R
9 x $100,000 R
4,000,000 1995 7 x S$500,000 R
5 x $100,000 R
2,750,000 1996 4 x S$500,000 R
7 x $100,000 R
1l x 850,000 R
2,650,000 1997 4 x 5500,000 R
6 x $100,000 R
1 x $50,000 R

2,700,000 1998 4 x $500,000 R
: 7 x $100,000 R

§ 70,000,000



MEMORANDUM TO: Eugene Keilin

Looking at the smaller Clearing House Banks, the deposit figures would
be as follows:

Bank of New York §3.6 bill.
National Bank of North America 2.3 bill.
U.8. Trust .8 bill.

For a total Clecaring House allocation of $600 million, those three banks
would have about $18 million, $12 million, and. $4 miliion. In other
words, each $1 billion of deposits translates into $5 million of MAC's,

Accordingly, it would not be unfair to allccate MAC's as indicated.

Largest Non~Clearing House Banks in NYC
in Order of Deposits Dec. 31, 1977

Deposits

Deposits as % of MAC

12/31/77 Total Allocation
European-American Bank and Tr. Co. $2,832MM 30.3% 15
Bank of Tokyo Trust Co. ‘ 2,096MM 22.4% 11
Republic National Bank 2,048MM 21.9% 11
Bank Leumi Trust Co. 1,093MM 11.7% 6
Drown DBrothers Harriman ¢ Co. 45 IMM 4.9% 2%
Barclays Bank of New York 421MM 4.5% 2%
Industrial Bank of Japan Tr. Co. 397MM 4.3% 2
TOTAL $9,340MM 100.0% 50

E\jﬂs' e
J Friedgut, VP

June 30, 1978



Municipal Assistance Corporation

For The City of New York

MEMORANDUM
Date : 15 November 1977
To Eugene Keilin -
From: Andrew Decker
Re Pension Fund and Bank Holdings

of City and MAC Debt

The following are the estimated holdings of City long-term and
MAC debt of various banks and the City Pension funds.

Ranks
(as of December 1976

($ millions)

Bank of New York
Bankers Trust

Chase Manhattan
Chemical

Citibank

Irving Trust

Marine Midland
Manufacturers Hanover
Morgan Guaranty
National Bank N.A.
United States Trust

Total Bank Holdings

Debt Maturing Debt Maturing Total Total *
Before 12/31/79 After 12/31/79 City MAC
10.0 7.8 17.8 30.7
4.6 14.5 19.1 119.1
67.9 255.1
36.6 292.8
81.6 230.3
39.8 17.3 57.1 84.7
27.9 30.8
10.2 223.1
N.A. 178.9
34.5 27.8
1.0 9.7
353.7 1,483.n

* After the Restructuring Agreement.



MEMORANDUM To Eugene Keilin
15 November 1977

Page Two
Pension Funds Debt Maturing Debt Maturing  Total Total*
(as of June 1977) Before 6/30/82 After 6/30/82 City MAC

211 funds purchased
prior to July 1,1975 339.7

Purchased after
July 1, 1975

N.Y.C.E.R.S. 513.9 304.1 818.0 397.9
Teachers 387.3 205.7 593.0 299.4
Bd. of Ed. 22.2 11.8 34.1 14.7
Police (Art.2) 164.3 83.3 247.6 128.7
Fire (Art. 2) 22.9 11.2 34.1 45,2

TOTAL 1110.6 616.1 1,726.7

Total Pension Funds 2,066.4 886.0

Total Banks énd

Pension Funds 2,420.1 2,764.8

Total General City Debt

Qutstanding at June 30,

1977 3,571.1 3,521.2 7,092.4

* After Restructuring Agreement.
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5/11/77 CONFIDENTTIATL

TO: Keilin
FROM: Giddings
RIi: Stamped Bonds by Banks

In response to recent interest we had about banks which
took stamped bonds in the first restructuring, I have re-
viewed our documents showing holdings by series by bank.
It turns out that there are three variations. Some banks
took BBs and exchanged old Series C, D, E and J for new
bonds of the same series. Some banks took BBs and "custody
bonds and bonds being retained as described in June 15, 1976
memorandum" for Series C, D, E and J. I take this latter
to be the true "stamping" procedure.

The following table shows by bank holdings, stamped (S), C, D, E

and J exchanged for new C, D, E and J (N), and BBs, and in

total.
{In $ Thousands)

Bank "Stamped" BBs Total
Bank of New York - 23,127 23,127
Bankers Trust 43,805 (N) 46,932 90,737
Chase Manhattan 81,525 (8) 106,748 188,273
Chemical ~——— 164,601 164,601
Citibank 78,450 (N) 105,500 183,950
Irving Trust 44,860(8) 24,573 69,433
Manufacturers Hanover 76,370(8) 66,206 142,576
Marine Midland e 18,320 18,320
Morgan Guaranty ——— 102,828 102,828
National Bank of NA -— 21,345 21,345
U.8. Trust 3,995 (N) 2,638 6,633

126,250 (N) 682,818 1,011,823

202,755(8)

329,005

CONF

PGG/1sd

IDENTTIATL



- Memorandum
STATE OF NEW YORK
BANKING DEPARTMIENT ) March 25 ’ 1976
TO: Herbert Elish

FROM: John G. Heimanr&

SUBJECT: Money Market Bank Investment
New York Securities

Enclosed please find an analysis prepared by
Salomon Brothers concerning money market
banks' holdings of New York City's securities

The second table includes a "worst cage"
write-down calculation.

I thought you would want to have this available
to you.

WAR @ 691



Bankers Trust

Charter New York
Chase Manhattan
Chemical New York
Citicorp
Manufacturers Hanover
J. P. Morgan & Co.
Marine Midland Banks

Total

Bankers Trust

Charter New York
Chase Manhattan
Chemical New York
Citicorp
Manufacturers Hanover
J. P, Morgan & Co,
Marine Midland Banks

Total

*Asoumes a 40% reduction Ln value.

INVESTMENT PORTVFOLIC SECURITLES

(In Millions)

Municipal New York City Total Securities
Assistance Subject To Ocher Subject To ‘
Corp, Modification Obligations Modification
$ 90 $ 35 $ 23 $ 126
73 20 83 93
187 66 155 253
la4 14} 74 305
183 60 93 243
142 gl 30 233
102 84 14 186
19 14 47 33
961 511 224 1,472
TMPACT OF WRITE-DOWN TO MARKET
ON SECURITIES SUBJECT TQ MODIFICATION*®
(In Millions}
Net Total
Pre-Tax Tax#* After-Tax Equity 1975
Write-Down Benefit Impact Capital Net Income
§ 50 5 31 5 19 $ 707 $ 63
37 ' 23 14 372 45
101 62 39 1,621 174
i22 75 &7 832 96
97 60 37 2,365 350
93 57 36 998 142
74 46 28 1,221 184
13 8 5 423 16
587 362 225 . 8,539 1,070

*rqual to 61.6% of wiite-down.,



Holder: CITIBANK, N.A.

PRESENT DATA

Maturity: 1981
Interest Rate: 10.25%
Principal Amount: $4,440,000
‘Bond Numbers: 889-1776

TO BE REALILOCATED
AS TFOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 889-955 $ 335,000
2/1/78 956-1027 - 360,000
2/1/79 1028-1103 380,000
2/1/80 1104-1184 405,000
2/1/81 1185-1269 425,000
2/1/82 1270-1359 450,000
2/1/83 1.360-1454 475,000
2/1/84 1455-1555 : 505,000
2/1/85 1556-1662 - 535,000
2/1/86 1663-1776 570,000
Total $4,440,000

Interest Rate
For ALl Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel,



Holder: CITIBANK, N.A,

PRESENT DATA

Maturity: 1982
Interest Rate: 10.5%
Principal Amount: $4,435,000
Bond Numbers: 888-1774

TO BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 888-955 1 $ 340,000
2/1/78 - 956-1026 355,000
2/1/79 1027-1101 375,000
2/1/80 1102-1181 400,000
2/1/81 1182-1266 425,000
2/1/82 1267-1356 450,000
2/1/83 1357~1452 480,000
2/1/84 1453-1553 505,000
2/1/85 1554-1660 535,000
2/1/86 1661-1774 570,000
Total 54,435,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: CITIBANK, N.A.

PRESENT DATA

Maturity: 1983
Interest Rate: 10.75%
Principal Amount: $4,440,000

Bond Numbers: 889-1776

TO _BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 889-955 $ 335,000
2/1/78 956-1027 360,000
2/1/79 1028-1103 - 380,000
2/1./80 1104-1183 400,000
2/1/81 1184-1268 425,000
2/1/82 1269-1358 - 450,000
2/1/83 1359-1453 475,000
2/1/84 1454-1554 505,000
2/1/85 1555-1662 - 540,000
2/1/86 - 1663-1776 570,000
Total 84,440,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: CITIBANK, N.A.

PRESENT DATA

Maturity: 1984
Interest Rate: 11%
Principal Amount: $4,435,000
Bond Numbers: 888-1774

TO BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 888-955 $ 340,000
2/1/78 956-1026 - 355,000
2/1/79 1027-1101 .375,000
2/1/80 1102-1181 400,000
2/1/81 1182-1266 425,000
2/1/82 1267-1356 450,000
2/1/83 13571452 480,000
2/1/84 1453-1553 ‘ 505,000
2/1/85 1554-1661 540,000
2/1/86 1662-1774 565,000
Total $4,435,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts recallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: CITIBANK, N.A.

PRESENT DATA

Maturity: 1985
Interest Rate: 117%
Principal Amount: $4,440,000
Bond Numbers: 889-1776

TO BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 889-955 $ 335,000
2/1/78 ~ 956-1026 355,000
2/1/79 1027-1102 380,000
2/1/80 1103-1182 400,000
2/1/81 1183-1267 425,000
2/1/82 1268-1357 450,000
2/1/83 1358-1453 480,000
2/1/84 14541555 510,000
2/1/85 1556-1662 | 535,000
2/1/86 1663-1776 570,000
Total 84,440,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counscl and General Counsel.



Holder: IRVING TRUST COMPANY

PRESENT DATA

Maturity: 1981
Interest Rate: 10.25%
Principal Amount: $1,025,000

Bond Numbers: 3601-3805

TO BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 3601-3616 § 80,000
2/1/78 3617-3632 80,000
2/1/79 3633-3649 85,000
2/1/80 3650-3667 90,000
2/1/81 3668-3686 95,000
2/1/82 3687-3707 105,000
2/1/83 3708-3729 110,000
2/1/84 3730-3752 115,000
2/1/85 3753-3777 ' 125,000
2/1/86 3778-3805 140,000
Total $1,025,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $§5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel,



Holder: TIRVING TRUST COMPANY‘

PRESENT DATA

Maturity: 1982
Interest Rate: 10.5%
Principal Amount: $1,025,000
Bond Numbers: 3600-3804

TO BE REALLOCATED

AS TOLLOWS:
Maturity Bond
Date Numbers Principal Amount
2/1/77 3600-3614 ‘ $ 75,000
2/1/78 3615-3631 85,000
2/1/79 3632-3649 . 90, 000
2/1/80 3650-3668 95,000
2/1/81 3669-3688 100,000
2/1/82 3689-3709 105,000
2/1/83 3710-3731 110,000
2/1/84 3732-3755 120,000
2/1/85 3756-3779 - 120,000
2/1/86 3780-3804 125,000
Total $1.,025,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel,



Holder: IRVING TRUST COMPANY

PRESENT DATA

Maturity: 1983
Interest Rate: 10.75%
Principal Amount: $1,030,000

Bond Numbers: 3600-3805

TO BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numberxs Principal Amount
2/1/77 3600-3615 $ 80,000
2/1/78 3616-3632 . | 85,000
2/1/79 3633-3649 - 85,000
2/1/80 3650-3668 95,000
2/1/81 3669-3688 100,000
2/1/82 3689-3708 100,000
2/1/83 3709-3730 110,000
2/1/84 3731-3753 - 115,000
2/1/85 3754~3778 - 125,000
2/1/86 3779-3805 135,000
Total $1,030,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) principal reallocated to years based on level debt service,
rounded to the neavest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with

total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: IRVING TRUST COMPANY

PRESENT DATA

Maturity: 1984
Interest Rate: 11%
Principal Amount: $1,025,000
Bond Numbers: 3601-3805

TO BE RFEALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principali Amount
2/1/77 3601-3615 $ 75,000
2/1/78 3616~3632 85,000
2/1/79 3633-3650 90, 000
2/1/80 3651-3669 95,000
2/1/81 3670-36838 95,000
2/1/82 3689-3709 105,000
2/1/83 3710-3731 110,000
2/1/84 3732-3755 120,000
2/1/85 3756-3780 125,000
2/1/86 3781-3805 125,000
Total $1,025,000

Interest Rate
For ALl Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among, Bond Counsel and General Counsel,



Holder: TRVING TRUST COMPANY

PRESENT DATA

Maturity: 1985
Interest Rate: 11%
Principal Amount: $1,025,000
Bond Numbers: 3601-3805

TO BE REALLOCATED
AS I'OLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 3601-3616 | $ 80,000
2/1/78 3617-3632 ' 80,000
2/1/79 3633-3649 85,000
2/1/80 3650-3667 90, 000
2/1/81. 3668-3687 100,000
2/1/82 3688-3708 105,000
2/1/83 3709-3730 110,000
2/1/84 3731-3753 115,000
2/1/85 3754-3778 - 125,000
2/1/86 3779-~3805 135,000
Total $1,025,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: MANUFACTURERS HANOVER TRUST COMPANY

PRESENT DATA

Maturity: 1981
Interest Rate: 10.25%
Principal Amount: $2,750,000

Bond Numbers: 1777-2326

TO_BE REALLOCATED
AS_FOLLOWS :

Maturity Bond
Date Numbers Principal Amount
2/1/77 1777-1818 210,000
2/1/78 1819-1862 ? 220,000
2/1/79 1863-1909 235,000
2/1/80 1910-1958 245,000
2/1/81 1959-2011 265,000
2/1/82 2012-2067 280,000
2/1/83 2068-2126 295,000
2/1/84 2127~2188 310,000
2/1/85 2189-2255 335,000
2/1/86 2256-2326 355,000
Total $2,750,000

Interest Rate
For All Bonds = 6%

RBasis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among, Bond Counsel and General Counsel.



Holder: MANUFACTURERS HANOVER'TRUST CQMPANY

PRESENT DATA

Maturity: 1982
Interest Rate: 10.5%
Principal Amount: $2,750,000
Bond Numbers: 1775-2324

TO BE REALI.OCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 1775-1816 $ 210,000
2/1/78 1817-1860 220,000
2/1/79 1861-1907 - 235,000
2/1/80 1908-1956 245,000
2/1/81 1957-2009 265,000
2/1/82 2010-~2065 ' 280,000
2/1/83 2066-2124 295,000
2/1/84 2125-2187 315,000
2/1/85 2188-2254 335,000
2/1/86 2255-2324 350,000
Total $2.,750,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel,



Holder:

MANUFACTURERS HANOVER TRUST COMPANY

PRESENT DATA

Maturity:
Interest Rate:
Principal Amount:

Bond Numbers:

1983
10.75%
$2,750,000
1777-2326

TO BE REALLOCATED

AS TOLLOWS:

Maturity Bond
Date Numbers
2/1/77 1777-1818
2/1/78 1819-1862
2/1/79 1863-1908
2/1/80 1909-1958
2/1/81 1959-2011
2/1/82 2012-2066
2/1/83 2067-2125
2/1/84 2126-2188
2/1/85 2189-2255
2/1/86 2256-2326
Total

Interest Rate
For All Bonds

6%

" Basis of Preparation

Principal Amount

$ 210,000
220,000
1230000
250, 000
265,000
275,000
295,000
315,000
335,000
355,000

$2,750,000

(1) Amounts reallocated effective February 2, 1976

(2) Holdings reported by Paul,

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed

among Bond Counsel and General Counsel.

Weiss, Rifkind, Wharton & Garrison



Holder: MANUFACTURERS HANOVER TRUST COMPANY

PRESENT DATA

Maturity: 1984

Interest Rate: 11%
Principal Amount: $2 750,000
Bond Numbers: 1775-2324

TO BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 1775-1815 $ 205,000
2/1/78 - 1816-1860 ‘ 225,000
2/1/79 1861-1907 : 235,000 -
2/1./80 1908-1957 250,000
2/1/81 1958-2009 260,000
2/1/82 2010-2065 280,000
2/1/83 2066-2124 295,000
2/1/84 2125-2187 ‘ 315,000
2/1/85 2188-2253 330,000
2/1/86 . 2254-2324 355,000
Total $2,750,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: MANUFACTURERS HANOVER‘TRUST COMPANY

PRESENT DATA

Maturity: 1985
Interest Rate: 117%
Principal Amount: $2,750,000
Bond Numbers: 1777-2326

TO BE REALIOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 1777-1818 $ 210,000
2/1/78 1819-1862 220,000
2/1/79 1863-1909 - 235,000
2/1/80 1910-1959 250,000
2/1/81 1960-2011 260,000
2/1/82 2012-2067 : 280,000
2/1/83 2068-2127 300,000
2/1/84 2128-2190 315,000
2/1/85 2191-2256 330,000
2/1/86 2257-2326 350,000
Total $2,750,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all waturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: UNITED STATES TRUST COMPANY OF_NEW _YORK

PRESENT DATA

Maturity: 1981
Interest Rate: 10.25%
Principal Amount: $110,000

pond Numbers: 3979-4000

TO BE REALLOCATED
AS FOLLOWS ¢

Maturity Bond
Date Numbers Principal Amount
2/1/77 3979-3980 $ 10,000
2/1/78 3981 5,000
2/1/79 3982-3983 - 10,000
2/1/80 3984-3985 10,000
2/1/81 3986-3988 15,000
2/1/82 3989-3990 10,000
2/1/83 3991-3992 10,000
2/1/84 3993-3994 10,000
2/1/85 3995-3997 15,000
2/1/86 3998-4000 15,000
Total .$110,000

Interest Rate
For All Bonds = 6%,

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with

total holdings of all maturitics as specified and agreed
among Bond counsel and General Counscl.



Holder: UNITED STATES TRUST COMPANY OF NEW YORK

PRESENT DATA

Maturity: 1982
Interest Rate: 10.5%
Principal Amount: $115,000

Bond Numbers: 3978-4000

TO_ BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 3978 7 $ 5,000
2/1/78 3979-3980 10,000
2/1/79 3981-3982 10,000
2/1/80 3983-3984 10,000
2/1/81 3985-3986 10,000
2/1/82 3487-3989 15,000
2/1/83 3990-3991 10,000
2/1/84 3992-3994 : 15,000
2/1/85 3995-3997 ' 15,000
2/1/86 - 3998-4000 15,000
Total $115,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weilss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numetrical order, adjusted to agree with
total holdings of all maturities as specificd and agreed
among Bond Counsel and General Counsel.



Holder: UNITED STATES TRUST COMPANY OF, NIW _YORK

PRESENT DATA

Maturity: 1983
Interest Rate: 10.75%
Principal Amount: $110,000

Bond Numbers: 3979-4000

TO BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 3979-3980 10,000
2/1/78 3981-3982 ? 10,000
2/1/79 3983-3984 - 10,000
2/1/80 3985-3986 10,000
2/1/81 3987-3988 10,000
2/1/82 3989-3990 10,000
2/1/83 3991-3993 15,000
2/1/84 3994-3995 - 10,000
2/1/85 3996-3998 15,000
2/1/86 ©3999-4000 10,000
Total .$110,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: UNTTED STATES TRUST COMPANY OF NEW YORK

PRESENT DATA

Maturity: 1984

Interest Rate: 11%
Principal Amount: $115,000
Bond Numbers: 3978-4000

TO BE REALLOCATED
AS FOLLOWS @

Maturity Bond
Date Numbers Principal Amount
2/1/77 3978 _ $ 5,000
2/1/78 3979-3980 10,000
2/1/79 3981-3982 10,000
2/1/80 3983-3984 10,000
2/1/81 3985-3986 10,000
2/1/82 3987-3988 - 10,000
2/1/83 3989-3991 15,000
2/1/84 3992-3994 - 15,000
2/1/85 3995-3997 15,000
2/1/86 3998-4000 15,000
Total 2115,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total boldings of all maturities as specified and agreed
among Bond Counsel and General Counsel,



Holder: UNITED_STATES TRUST COMPANY OF NEW YORK

PRESENT DATA

Maturity: 1985

Interest Rate: 11%
Principal Amount: $110,000
Bond Numbers: 3979-4000

TO _BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 3979-3980 ‘ $ 10,000
2/1/78 3981-3982 10,000
2/1/79 3983-3984 10,000
2/1/80 3985-3986 - 10,000
2/1/81 3987-3988 10,000
2/1/82 3989-3990 10,000
2/1/83 3991-3992 10,000
2/1/84 3993-3995 15,000
2/1/85 3996-3997 ~ 10,000
2/1/86 - 3998-4000 15,000
Total $110,000

Interest Rate
For All Bonds = 6%

Basis of Preparation
(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel,



Holder: BANKERS TRUST COMPANY

PRESENT DATA

Maturity:
Interest Rate:
Principal Amount:

Bond Numbers:

TO BE REALLOCATED

1981
10.25%

$1,955,000
2830-3220

AS FOLLOWS:

Maturity Bond
Date Numbers
2/1/77 2830-2858
2/1/78 2859-2889
2/1/79 2890-2923
2/1/80 2924-2958
2/1/81 2959-2995
2/1/82 : 2996-3035
2/1/83 3036-3077
2/1/84 3078-3122
2/1/85 3123-3170
2/1/86 3171-3220

Total

Interest Rate

Basis

For All Bonds = 6%

of Preparation

Principal Amount

$ 145,000
155,000
170,000
175,000
185,000
200,000
210,000
225,000
240,000
250,000

$1,955,000

(1) Amounts reallocated effective February 2, 1976

(2) Holdings reported by Paul,

(3) P

Weiss, Rifkind, Wharton & Garrison

rincipal reallocated to years hased on level debt service,
bond numbers assumed to be

rounded to the nearest $5,000,

retired in ascending numerical order,

adjusted to agree with

total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel,



Holder: BANKERS TRUST COMPANY

PRESENT DATA

Maturity: 1982
Interest Rate: 10.5%
principal Amount: $1,955,000
gond Numbers: 2828-3218

TO BE REALLOCATED
AS_FOLLOWS :

. Maturity Bond
Date Numbers Principal Amount
2/1/77 2828-2857 $ 150,000
2/1/78 2858-2889 160,000
2/1/79 2890-2922 . 165,000
2/1/80 2923-2958 180,000
2/1/81 2059-2995 185,000
2/1/82 2996-3034 195,000
2/1/83 3035-3077 215,000
2/1/84 3078-3121 220,000
2/1/85 3122-3168 . 235,000
2/1/86 3169-3218 250,000
Total 51,955,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with

total holdings of all maturities as specified and agreed
among Bond Counsel and Ceneral Counsel.



Holder: BANKERS TRUST COMPANY

PRESENT DATA

Maturity: 1983
Interest Rate: 10.75%
Principal Amount: §1,950,000

Bond Numbers: 2830-3219

TO _BE REATI.OCATED
AS TFOLLOWS:

Maturity Bond
Date - Numbers Principal Amount
2/1/717 2830-2858 | $ 145,000
2/1/78 2859-2889 155,000
2/1/79 2890-2923 170,000
2/1/80 2924-2958 175,000 °
2/1/81 2959-2996 190,000
2/1/82 2997-3035 195,000
2/1/83 3036~3077 210,000
2/1/84 3078-2122 \ 225,000
2/1/85 2123-2169 ' 235,000
2/1/86 2170-3219 250,000
Total $1,950,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: BANKERS TRUST COMPANY

PRESENT DATA

Maturity: 1984
Interest Rate: 117%
Principal Amount: $1,955,000
Bond Numbers: 2829-3219

TO_BE REALLOCATED
AS_FOLLOWS :

Maturity Bond
Date Numbetrs Principal Amount
2/1/77 2829-2858 $ 150,000
2/1/78 2859-2890 ' 160,000
2/1/79 2891-2923 165,000
2/1./80 2024-2959 180,000 - -,
2/1/81 2960-2996 185,000
2/1/82 2997-3036 200,000
2/1/83 3037-3077 205,000
2/1/84 3078-3121 220,000
2/1/85 3122-3168 235,000
2/1./86 3169-3219 255,000
Total $1,955,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: BANKERS TRUST COMPANY

PRESENT DATA

Maturity: 1985

Interest Rate: 11%
Principal Amount: $1,955,000
Bond Numbers: 2830-3220

TO _BE REALILOCATED
AS FOLLOWS :

Maturity Bond
Date Numbers Principai Amount
2/1/77 2830-2859 § 150,000
2/1./78 2860-2890 155,000
2/1/79 2891-2923 .165,000
2/1/80 2924-2958 175,000
2/1/81 2959-2996 190,000
2/1/82 2997-3036 : 200,000
2/1/83 3037-3078 210,000
2/1/84 3079-3123 - 225,000
2/1/85 3124-3170 235,000
2/1/86 3171-3220 250,000
Total $1,955,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts recallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: CHASE MANHATTAN BANK. N.A.

PRESENT DATA

Maturity: 1981
Interest Rate: 10.25%
Principal Amount: $4, 440,000
| Bond Numbers: 1-888

TO BE REALLOCATED
AS FOLILOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 1-67 $ 335,000
2/1/78 68-139 360,000
2/1/79 140-215 380,000
2/1/80 216-296 405,000
2/1/81 297-381 425,000
2/1/82 382-471 450,000
2/1/83 472-566 475,000
2/1/84 . 567-667 505,000
2/1/85 668-774 535,000
2/1/86 775-888 570,000
Total 84,440,000

Interest Rate

Basis

For All Bonds = 6%

of Preparation

(1) Amounts reallocated effective February 2, 1976

(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) P

rincipal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: CHASE MANHATTAN BANK, N.A.

PRESENT DATA

Maturity: 1982
Interest Rate: 10.5%
Principal Amount: $4,435,000
Bond Numbers: 1-887

TO BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 1-68 § 340,000
2/1/78 69-139 355,000
2/1/79 140-214 375,000
2/1/80 215-294 400,000
2/1/81 295-379 425,000
2/1/82 380-469 450,000
2/1/83 470-565 480,000
2/1/84 566-666 505,000
2/1/85 667-773 535,000
2/1/86 774-887 570,000
Total $4,435,000

Interest Rate
For All Bonds = 6%

" Basis of Preparation

(1) Amounts reallocated effective February 2, 1976

(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsecl and General Counsel.



Holder: CHASE MANHATTAN BANK, N.A,

PRESENT DATA

Maturity: 1983

Interest Rate: 10.75%
Principal Amount: $4,440,000
Bond Numbers: 1-888

TO BE REALILOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 1-67 $ 335,000
2/1/78 © 68-139 360,000
2/1/79 140-215 380,000
2/1/80 216-295 400,000
2/1/81 296-380 425,000
2/1/82 381-470 450,000
2/1/83 471-565 475,000
2/1/84 566-666 505,000
2/1/85 667-774 540,000
2/1/86 775-888 570,000
Total 84,440,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.



Holder: CHASE MANHATTAN BANK. N.A.

PRESENT DATA

Maturity: 1984
Interest Rate: 11%
$4,435,000
1-887

Principal Amount:

Bond Numbers:

TO BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 1-68 $ 340,000
2/1/78 69-139 355,000
2/1/79 140-214 375,000
2/1/80 215-294 400,000
2/1/81 295-379 425,000
2/1/82 380-469 450,000
2/1/83 470-565 480,000
2/1/84 566-666 505,000
2/1/85 667-774 540,000
2/1/86 775-887 565,000
Total 84,435,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical owrder, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel,



CHASE MANHATTAN BANK. N.A.

Holder:
PRESENT DATA
Maturity: 1985
Interest Rate: 11%
Principal Amount: $4,440,000
Bond Numbers: 1-888

TO BE REALLOCATED
AS FOLLOWS:

Maturity Bond
Date Numbers Principal Amount
2/1/77 1-67 $ 335,000
2/1/78 68-138 355,000
2/1/79 139-214 .380,000
2/1/80 215-294 400,000
2/1/81 295-379 425,000
2/1/82 380-469 450,000
2/1/83 470-565 480,000
2/1/84 566-667 510,000
2/1/85 668-774 535,000
2/1/86 775-888 570,000
Total $4,440,000

Interest Rate
For All Bonds = 6%

Basis of Preparation

(1) Amounts reallocated effective February 2, 1976
(2) Holdings reported by Paul, Weiss, Rifkind, Wharton & Garrison

(3) Principal reallocated to years based on level debt service,
rounded to the nearest $5,000, bond numbers assumed to be
retired in ascending numerical order, adjusted to agree with
total holdings of all maturities as specified and agreed
among Bond Counsel and General Counsel.
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TO: MAC Board ol Directors
FROM: George D. Gould

DAT August 26, 1875

Sometime ago, before any discussion of a change in the City's
cash flow mecchanisms, I asked my firm's bank analyst to“give me a
statement on the position of the New York City banks with regard to their
ability to buy New York City paper.

The attached material might be of interest to you in that regard,
with the caveat that some of the recent proposals could alter his editorial

comments. The facts, however, remain the same.

"“’""\:," v, A
_— + 1; a
(Mw_&ﬂ.%\(w‘{g 7, (senandl
e

GG fe
Attachment



MEMORANDUM
August 25, 1975

TO: George D, Gould
FROM: William R. Fisher

SUBJECT: NEW YORK BANK PURCHASES OF NEW YORK CITY DEBT

In my view, money~center banks are likely to be
reluctant to purchase additional amounts of New York City
debt, primarily because of the potential serious impact the
purchase of such securities could have on their liquidity.
The banks are understandably worried about the potential
loss of capital if New York were to default on its
obligations. Further, they are concerned about the
potential impact on earnings of principal loss or the
deferral of interest on New York City debt. However,
their overriding concern is liquidity, i.e. their ability
to continue to obtain funds from depositors and investors
through the sale of certificates, notes and other in-
struments. They are well aware that the psychological
impact on depositors of their continuing purchases of
City securities could well impair their ability to raise
funds at competitive rates on a worldwide basis, creating
a liquidity crisis that the Federal Reserve could find
very difficult to accommodate,

A few numbers might help to illustrate why banks,
particularly the large New York banks, are so seriously
concerned about liquidity, or the absence of it, at this
particular point in time.

First, loans at the major New York banks have grown
at a 20% annual rate since 1970. See Chart 1.

This rapid loan growth has been funded almost en-
tirely with purchased funds. See Chart 2. Today,
purchased funds account for 70% of all the funds used by
the major money-center banks. Large domestic banks currently -
have more than $80 billion in certificates of deposit
outstanding, with approximately half of the total issued -
by New York banks, '

At the same time that the rapid growth in loans
has taken place, loan quality has been declining. Net
loan losses for the major New York banks have increased
from a low of 12% in 1972 to more than 23% of total pretax
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profits today. Reserves to cover potential losses have
declined from 1.39% in 1970 to .77% of total loans out-
~ standing today. See Charts 3 and 4. =

Banks have altered their investment portfolios
significantly in the past five years alorg with all the
other changes that have taken place. Sinca 1970, bank
investment portfolios, a traditional source of liquidity
in difficult periods, have grown much more slowly than
assets as a whole. Further, the major portion of the
growth in investments has come from state and municipal
securities as opposed to more liquid Treasury issues.

As shown in Charts 5 and 6, Treasury securities have de-
clined relative to total investments while state and
municipal securities have increased. Today, state and
municipal securities account for almost half of the in-
vestment portfolio of New York banks. Further, these
securities now total more than 85% of the total equity
of the large money-center banks. See Chart 7.

Finally, the capital position of the major New York
banks has declined since 1970 such that equity capital
relative to total assets is now below 3.5%, well below the
5% level of five years ago. See Chart 8.

The combination of factors including rapid loan
growth, increased dependence on purchased funds, declining
loan quality, declining reserves, a less liquid investment
portfolio, and a weakened capital position, have resulted
in banks ﬁecoming very sensitive to any threat to their
overall liquidity. Because continuing purchases of New
York debt could have a serious psychological impact on
depositor confidence and therefore bank liquidity, we
would expect the New York banks to vigorously oppose any
further purchases of City securities.

WRF: jc
Attachs,

T 3
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UNION DIME SAVINGS BANK
Srving Savers Coast to Cous

1065 AVENUE OF THE AMERICAS AT 40th STREET . NEW YORK, N.Y. 10018

GARY B. KLINGER
VICE PRESIDENT - TREASURER

(212} 221-2099

November 7, 1975

Mr, Goldbherg

Municipal Assistance Corporation
for the City of New York

2 World Trade Center

New York, New York 10048

Dear Mr. Goldberg:

In my telephone conversation with you vesterday I stated that Union Dime
had not put its commitment for $2 million of the proposed S5~year, 10%
Municipal Assistance Corporation Bonds in writing. I have subsequently
discovered that Robert B, Rivel, President of Union Dime had issued such a
letter on October 16, 1975, Accordlngly, this letter serves to formally
notify vyou that Unlon Dime is cancelling this commitment.

Slncerely,

P %

- Gary‘@ Kllnger \
Vice President ~ Treasurer

GBX:mem



COLLEGE POINT SAVINGS BANK

R 12203147 AVENUE - COLLEGE POINT, NEZW YORK 11356212 359-3900

QOctober 22, 1975

T e

Municipal Assistance Corporation
"or The Cily of New York

2 World Trade Center

New Yorlk, New York

Gentlemens:

QOur Board of Trustees has authorized the purchase of $150, 0C0
five year 10% bonds of the Corporation.

Very truly yours,

Zasl L

Carroll




Vo u,f/gi. e &

THE BROOKLYN SAVINGS BANK

| Mauin Qffice
CORNER OF FULTON AMD MONTAGUE STREETS
BROOKLYN, NEW YORK {120

212 624-4,00

INTHE BROOKLYN CIVIC CENTER

October 20,1975

Municipal Assistance Corporation
For The City of New York

2 World Trade Ceater

New York, New York

Gentlemaens:

We hereby confirm to you that, subject to approval by
our Board or other relevant committee, we intend to purchasc
$500, 000. principal amount of 5-ycar Bonds at 10% of Municipal
Asgsgistance Corporation For The City of New York,

Qur management hereby confirms to you that it will
recommend favorably such purchase to our BBoard or committee.

Siricerely,
P
4 i

/

Vincent J. Quinn
Chairman and President

VIQ:am



October 15, 1975

Municipal Assistance Corporation
For The City of New York

2 World Trade Center

New York, New York

Gentlemen:

We hereby confirm to you that, subject to approval
by our Board or finance or other relevant committee, we intend
to purchase $/M principal amount of konds or notes of
Municipal Assistance Corporation For The City of New York.
Bonds would be 5-year Bonds at 10%; notes would be one-year
subordinated notes at 8.7%.

Our management hereby confirms to vou that it will

recommend favorably such purchase to our Board or committee.

Sincerely,

I%NL @miﬁ d«[
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PAUL, WE(SS, RIFKIND, WHARTON & GARRISON Fhicik ‘I“'f‘d/

343 PARK AVENUE NEW YORK, N.Y. 10022

September 30, 1975

MEMORANDUM
T Mﬁnicipil Assistance Paul, Weiss, Rifkind, Wharton
° . N - & Garrison
Corporation for the From .
City of Naw York Subject L€gal Analysis of Proposal for .

Mandatory Investment By Financial
Institutions in Municipal Obligations

This memorandum considers the legal problems involved in’
the proposal for mandatory investment by financial institutions in

municipal obligations.

Conclusion

Our conclusion is that such a proposal weuld ke imper-
missible as a matter of federal constitutional and statutory law.
Federal pre~emption in the field of banking law, limitations imposed
upon state action under the due process clause, and restrigtions on
state regulation under the commerce clause, present barriers which,

independent of one another, appear insurmountable,

-

Discussion

l. Federal Pre-emption

It is true, as proponents of the mandatory investment

proposal have argued, that a state may exercise soms control
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over the activities of nationally chartered banks within their

‘boundaries. The general rule is stated in People v. Franklin

Nat'l Bank, 305 N.,Y. 453, 459 (1953):

(1934)

"National banks . . . must abide by State
regulations insofar as the latter do not
collide directly with Federal laws, and
insofar as they do not frustrate national
banking policies or impair the position
of national banks in discharging theix

duties, . . ."

Accord, Lewis v. Fidelity & Deposit Co., 292 U.S. 559,

{a national bank is "subject to state law unless that

law interferes with the purposes of its creation, or destroys

its efficiency, or is in conflict with some paramount federal law.")

In the Franklin Nat'l Bank case, the New York Court of

‘Appeals, applying the foregoing standard, upheld state législa—

tion prohibiting federally chartered commercial banks, as well

as state commercial banks, from advertising as "savings" institu-

+ions.

On appeal, the United States Supreme Court determined

that application of the standard required that such state

legislation be ruled invalid as in conflict with federal

policy.

347 U.S. 373 (1954)
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The same would appear to be true as regards the
mandatory investment proposal at issue here. There are
apposite federal regulations which would be infringed, if

not wholly nullified, by such proposed legislation.

-

The Code of Federal Regulations provides that banks¥

may:

", . . deal in, underwrite, purchase, and

sell for [their] own zccount a security of
Type I [**] subject only to the exercise of
prudent banking judgment. Prudence will
require such determinations as are appropriate
for the type of transaction involved. For

the purpese of underwriting or investment,
prudence will also require a consideration

¥ Including, for purposes of these regulations, "national
banks . . . and State banks which are members of the
Federal Reserve System." 12 C.F.R. § 1l.3{(a).

** Type I securities include "general obligations of any
State . . . or political subdivisions thereof"
12 C.F.R. § 1.3(c). A "political subdivision of any
State" includes "any publicly owned entity which is
an instrumentality of the State." 12 C.F.R. § 1.3(f).
A "general obligation" means "an obligation supported
by the full faith and credit of an obkligor possessing
general powers of taxation . . . [and] an obligation
payable from a special fund or by an obligor not
possessmng general powers of taxation when an obligor
possessing general powers of taxation, including
property taxation, has unconditionally promised to
make payments into the fund or otherwise available
for the payment of the obligation of amounts which
(together with any other funds available for the
purpose) will be sufficient to provide for all re-
gquired payments in connection with the obllgatlon.

12 C.F.R. § 1.3(g).






