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Dear Gene:

Here is the documentation that we have in
our files on the City notes held by banks and pension

funds.
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Thomas

The following information sets forth how the

principal amount of City Notes held by membars of the public

was derived.

This information was obtained by telephone

today from gol Lewis and by the attached letter from %obi .

Clare.

2,899,395

~230,000

e

2,669,395

~250,000

1,600,175

Total City Notes outstanding (not including Notes
held by MAC)

(excluded BANS and URMs)

(held by City Pension Funds)
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WHITECASE, BAUSSZLS

November 24, 1975

Frederick Cummings, Esqg. -

Paul, Weiss,
& Garrison
345 Park Avenue

Rifkind, Wharton

New York, New York

Dear Fred:

Pursuant to your request I hereby confirm

to you the aggregate amounts of City Notes held by
the Clearing House Banks as supplied to us by The

Chase Manhattan Bank (National Association) dis as

follows:
i 1 !

Note Maturity Date Principal Amount
December 11, 1975 $ 60,525,000
January 12, 1976 23,330,000
February 13, 1976 8,455,000
March 12, 1976 108,785,000

June 10, 1976 280,000,000
October 15, 1976 59,875,000
November 9, 1976 6,750,000 .

é : T Sincerely,

WHITECASE, LONDON
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FINALCING DLAII FOR TIHE MORATORIUN CETTLDIIFEUT

7he decision of the Court of Appeals on February 3, 1977, in
the Flushing Mational Bank case requires the City to devise and
implerent a plan to pay the moratorium noteholders in full. The
plan must provide ‘for payment to certain individual noteholders
within approxirately thirty days and reraining noteholders ovef

a pericd of approxirately si:x months.

From the beginning, the City has attempted to acconmodate the

interests of the investing public, the Municipal Assistance

Corporation, the Ermployee Pension Systems and the Clearingnhouse

manks. As a result of discussions with I'AC, lahor representatives,

the Clearinchouse Banks, and with advice from other memhers of
the financial corrmunity and the Federal Governnent, the City
proposed a plan on February 15, 1977. This plan anticipated that
the settlerment would be Financed through the contributions of all
participants in the City's fiscal life -- thne pension funds and
banks, the investing public, and the City itself through cash
made available frém refinancing Mitchell-Lama projects.

“hen it became apparent that there was insufficient time to
reach agreerment on all ltems, the City reviewed again its own
existing and potential cash resourcss in order to structure a
new plan.

Sore of the clenmants of the new plan were included in tha
original plan. GCthex irams reflect continuing irmprovenent in the

-
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Citv's cazh cendition, increa lae of Mitchell-Lara mosktgagas
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and several new financing initiatives which were not

anticipated in the previous plan. The elerents of the new plan

are as follows:

1.

Mitcehall~T.arma Proceeds: The City expects to realize

approximately $200 rillion in cash from the sale of !Mitchell-
Lara rortgages by June 30, 1977. ‘An additional $210

million can be provided by Decerber 31, 1977, but will
require intensive effort by the City to achieve the

additional arount. These funds can be made available

for pavment of moratorium notes.

ECF Pond Issue: The City will obtain partial repaymeant

of funds previously acdvanced to the Educational Construc-
tion Fund in October, 1975. This will be accomplished
through a bond issue backed by Telephone Company lease
payrents which will yleld approximately $70 million in
proceeds. $50 million, the amcunt not required by ECF

to meet its construction needs, should ke available by
June 1, 1977,

Investrent of Cash Peserves: Several special City

accounts have available a total of $109 rmillion in cash.
The City may use these funds to meet roratorium reguire-
ments either directly or by investing in City or !AC

bonds maturing over the next scveral years to rest the

6]

special requiremants of each account. Thaese accounts are the

L X

mransit Unification sinking funds {540 nillion),






