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April 3, 1978

Stephen Weinstein, Esq. Marschall I. Smith, Esq.

Deputy Executive Director Paul, Weiss, Rifkind,

Municipal Assistance Corporation Wharton & Garrison
for The City of New York 345 Park Avenue

Two World Trade Center New York, New York

New York, New York

Re: Municipal Assistance Corporation
for The City of New York - Draft
Note Resolution
M78/001

Dear Steve and Marschall:

Attached hereto for your light reading pleasure are
copies of the draft proposed note resolution. They have not
been proofed.

I look forward to meeting with you.

Yours truly,

hn J. Keohane
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Attachment



NOTE RESOLUTION OF THE MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK AUTHORIZING THE ISSUANCE OF
$ PROMISSORY NOTES, SERIES 1978-1

Be it Resolved by the Board of Directors of the
Municipal Assistance Corporation For The City of New York
as follows:
ARTICLE I
DEFINITIONS AND INTERPRETATION

Section 10l. Short Title. This resolution may

hereafter be cited by the Corporation, and is hereinafter
sometimes referred to, as the "Note Resolution".

Section 102, Definitions. In this Note Resolution

unless a different meaning clearly appears from the context:

(L) Articles and Sections mentioned by number only
are the respective Articles and Sections of the Note
Resolution so numbered:

(2) "Act" shall mean the New York State Municipal
Assistance Corporation Act, as amended by the Municipal
Assistance Corporation for the City of New York Act,
said Acts being Titles I, II and III of Article 10 of the
Public Authorities Law, both as amended to the date of
adoption of this Note Resolution;

(3) "Authorized Officer" means any member of the
Corporation, its Treasurer, Secretary, any Assistant
Secretary, its Executive Director, Deputy Executive
Director and any other person authorized by resolution
of the Corporation to perform the act or sign the docu-

ment in question:



(4) "Bond Resolutions" means the General Bond
Resolution of the Corporation adopted July 2, 1975,
and the Second General Bond Resolution of the Corpora-
tion adopted November 25, 1975, both as may be
amended or supplemented by supplemental resolutions
or series resolutions heretofore or hereafter adopted;

(5) The terms "herein", "hereunder", "hereby",
"hereto", "hereof", and any similar terms, refer to the
Note Resolution, and the term "hereafter" means after
the date of adoption of the Note Resolution:

{(6) "Note" means the Promissory Notes of the Corpora-
tion particularly authorized by Section 301;

(7) "Note Fund" means the fund established pursuant
to Section 401;

(8) "Note Repayment Fund" means the fund established
pursuant to Section 404;

(9) "Noteholder", or the term "holder" or any
similar term, when used with reference to the Note,
means the party or person who shall be the bearer of
any Note registered to bearer or not registered or if
registered to other than bearer the registered owner of
any Note;

(L0) "Note Purchase Agreement" means the Note
Purchase Agreement by and between the Corporation and
the purchasers named therein dated as of :

(11) "Paying Agent" means the bank, trust company

or other corporation named in Section 702;



(12) "Short Term Obligations" shall mean tax
anticipation notes, revenue anticipation notes, bond
anticipation notes, budget notes and urban renewal
notes of the City;

(13) Words importing the singular number include
the plural number and vice versa and words importing

persons include firms, associations and corporations.



ARTICLE IT
OBLIGATION OF THE NOTE RESOLUTION AND NOTE

Section 201. Authority for Note Resolution. The

Note Resolution is adopted pursuant to the provisions of the
Act,

Section 202. Note Resolution to Constitute Contract.

In consideration of the purchase and acceptance of the Notes
by the Noteholder who shall hold the same from time to time,
the provisions of the Note Resolution shall be a part of the
contract of the Corporation with such holder and shall be
deemed to be and shall constitute a contract between the
Corporation and such holder from time to time of a Note, and
such provisions are covenants and agreements with such holder
which the Corporation hereby determines to be necessary and
desirable for the security and payment thereof.

The provisions, covenants and agreements herein
set forth to be performed by or on behalf of the Corporation
shall be for the equal benefit, protection and security of
any of the holders of any and all of the Notes and any other
short-term obligation of the Corporation issued on a parity as
to security for and source of payment of the Notes pursuant to
the provisions of Section 501 hereof and under and pursuant
to the Act, all of which shall be of equal rank without
preference, priority or distinction of any of the Notes
over any other thereof.

Section 203. Obligation of Notes. The Notes shall be

a direct and general obligation of the Corporation, and the full



faith and credit of the Corporation are hereby pledged to the
payment of the principal of and interest on the Notes. Nothing
herein or in the Notes shall be construed to create a charge or
lien or right prior or equal to the charge or lien created by
the Bond Resolutions and the Act, or prior or equal to the
rights of the holders of any Bonds, Notes or Other Obligations
(as such terms are defined in the General Bond Resolution of
the Corporation adopted July 2, 1975, as amended) or Bonds

(as such term is defined in the Second General Bond Resolution
cf the Corporation adopted November 25, 1975, as amended) issued
or to be issued under the Bond Resolutions or with respect to
menies pledged under the Bond Resolutions or with respect to
proceeds from the Sales Tax or the Stock Transfer Tax or the
Per Capita Aid (as such terms are defined in the Bond Resolu-
tions) to be apportioned and paid to the Corporation in
accordance with the Act. The Corporation reserves the right

to issue evidences of indebtedness other than such Bonds, Notes,
Other Obligations or Bonds under other separate resolutions
payable from such Sales Tax, Stock Transfer Tax or Per Capita
Aid provided that the right to payment of the holders of such
evidences of indebtedness shall be subordinate to the rights

of the Holders of the Notes to be paid the principal of and
interest on such Notes. The Corporation reserves the right

to issue other evidences of indebtedness payable from sources
other than as set forth in the prior sentence the holders of

which may have a right to payment from such sources prior to






