TNTRODUCTION: STATUS OF THE FINANCING PLAN

The Financing Plan for the City of New York (the "Plan") is
developed and maintained by the Municipal Assistance
Corporation For The City of New York (the "Corporation") and
the City of New York ({(the "City") to provide funding for the
City's capital program and to enable the City to assume
complete responsibility for financing the capital program by
January 1, 1985. Since the major extension and revision of
the Plan in June of 1980, both the Corporation and the City
have made substantial progress toward the goal of the City's

financial self-sufficiency.

The current Financing Plan is presented in full on page 3
below. It provides a statement both of completed financings
and uses of proceeds for past yvear (fiscal 1982} and
prospective sources and uses of funds from the present
though the 1986 fiscal year. The latter--fiscal 1983
through 1986--are projections based on the combined best
judgment of the Corporation and the City at the time the
proijections are made. Thus, the Plan is necessarily revised
periodically to reflect new developments, including changes

in inter-year financing strategy.

There have been very few significant changes under the Plan
since 1980. The total amount of sales for both the

Corporation and the City has remained constant. This year,



$100 million of the Corporation's sales were shifted from
fiscal 1982 to fiscal 1983 to accommodate the delay of the
Corporation's commercial paper program until a month after
the end of the 1982 fiscal year, with a corresponding shift
of $100 million of refunding from fiscal 1982 to fiscal

1983,

THE CORPORATION'S ACTIVITIES UNDER THE FINANCIAL PLAN

Despite unprecedented interest rates, the Corporation
completed $725 million of financing in fiscal 1982. As
indicated above, the total to be financed by the Corporation
-—- both publicly and privately -- through December 1984 has

not changed since the Plan's extensive revision in 1980.

The Corporation will continue to have no difficulty meeting
its commitments under the Plan within the current statutory
maximum of $10 billion in debt issued. At June 30, 1982,
the Corporation had issued $8.4 billion (exclusive of
refundings), of which $7.7 billion was outstanding. Thus,
if all remaining issues under the Plan are completed as
projected, the Corporation will have an unutilized
authorized capacity amounting to $.9 billion above and

beyond the Plan.

During fiscal 1983, the Corporation ig scheduled to complete

$600 million in new financings. Commercial paper sales to



date have already accounted for $100 million. The
Corporation is currently seeking a new credit line so that
up to $250 million of commercial paper may be outstanding
during this fiscal year. The last date to exercise warrants
for Series 28 and 36 is January 18, 1983; if all warrants
are exerciged, an additional $150 million bonds will be
issued. (To date, 520 million have been issued.) The Plan
also calls for $250 million for refunding purposes. These
sales will take place only if the refunding will result in a
significant reduction in the peak debt service requirements

of the Corporation.

In addition to the warrant concept and commercial paper, the
Corporation will continue to consider innovative financings.
The Corporation's goals in evaluating new ways of financing
portions of the City's capital requirements under the Plan
remain as follows:

(1} To broaden the market for the Corporation's

obligations by offering a range of instruments;

(2) To minimize the chance of duplication or
oversaturation in a finite retail market by the

Corporation and the City; and

{3) Most importantly, to finance the City's capital

requirements at the lowest possible cost.



The Corporation is investigating the feasibility of offering
its obligations tailored for private placement to particular
institutions. Under such a program, the Corporation would
authorize a large amount of bonds to be issued.
Representatives of large purchasers would be invited to
approach the Corporation for specified amounts and
maturities. This process would be similar to "shelf
registration" in the equity market. The Corporation expects
such an arrangement to result both in lower issuance costs

and lower interest costs.

COVERAGE

The Corporation has substantial revenues available to meet
the coverage tests under the Plan. The Corporation may not
issue additional Second Resolution Bonds unless current
revenues, after payment of maximum annual First Resolution
debt service and operating expenses, exceed maximum annual
Second Resolution debt service by at least 2.0 times. No
difficulty is anticipated in meeting this coverage test
under the Plan. Indeed, the projected coverage appears

ocutstanding when compared to similar issuers.

The exhibits following the text present projected debt
service coverage under several alternative assumptions of
revenue growth through 1986 and the interest rate of

remaining issuances, respectively. The assumptions about



revenue dgrowth are congervative relative to recent
performance. (See Exhibit II.) Assumed interest ratesgs on
the remaining debt to be issued under the Plan range from 10
percent to 15 percent, which the Corporation believes to be
prudent in view of current market conditions. (See Exhibits
I and IIT.) Exhibits I summarizes the results of these
projections for fiscal 1985, the year of maximum debt

service.

As shown in Exhibit I, even under the "worst case"
combination of 15 percent average interest on all remaining
issuances and only 5 percent growth in sales tax revenues,
coverage of debt service from all revenues would be 2.31
times, and coverage from sales tax alone would be 1.42
times. The more favorable, though still conservative,

assumptions shown yield more favorable coverage projections.

Furthermore, there are a number of conservative assumptions
built into projected debt service (Exhibit III) in addition
to high interest rates for the remaining debt to be issued.
The actual debt service in fiscal 1985 and peak debt service
beyond 1981 will be substantially lower than that shown to

the extent the Corporation:

(1) Issues debt of longer average life than the

relatively short debt assumed,



(2) Refunds existing debt which includes amortization

in the peak years, or

{3) Issues less debt in aggregate than assumed over
the 4 year period, should the City prove capable of

issuing more debt than shown in the current Plan.

Finally, the impact of payments to the Corporation on
obligations of the City should be noted. Holders of the
Corporation's securities do not have a lien on either the
City bonds held by the Corporation or payments made thereon,
and the Corporation may issue additional debt under the
Resolutions only if such issuances satisfy the Corporation's
coverage tests on the basis of the specified revenues. At
the same time, however, the Corporation currently receives
significant income from the payment of debt service on City
obligations it holds, and the amount of income will increase
as the Corporation purchases City mirror bonds in the
transfer of proceeds to the City for use in financing the

capital program.

MANAGEMENT

Under state statute, the Corporation is administered by a
Board of Directors. Most members of the Board, including
the Chairman (except for a brief period), have served as

directors since the inception of the Corporation in 1975.

The Chairman, Felix G. Rohatyn, is Chief Executive Officer






