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Mr. Merrill Ring

Senior Vice President

Research Department

BANK OF AMERICA

555 California Street

San Francisco, California 94104

Dear Mr. Ring:

As you know, several weeks ago the Municipal Assistance
Corporation For The City of New York requested that certain
of its underwriters, including the Bank of America, answer
certain questions in connection with MAC's recvonsideration
of the structure of the group of its managing underwriters.
Eugene Keilin has asked that I furnish yvou with a list of
the questions asked. The questions were ag follows:

1. Please list all sales in the primary market made by
you in the public offerings of the following series
of MAC bonds: 1977 Series EE Bonds, issued June, 1977,
1977 Series 8 Bonds, issued September, 1977, 1973
Series JJ Bonds, issued January, 1978 and 197sg Series
10 Bonds, issued November, 1978, By sales ‘in the
primary market, we mean bonds taken down from a
syndicate for resale.

2. With respect to such primary sales, Please provide us
with a breakdown of the nature of such sales, both as
to the type of buyer and geographical distribution.

3. Please describe your secondary market activity in all
MAC bonds for calendar years 1977 and 1978 by quarter.

4. Please state how many MAC bonds you at present own in
an investment or related portfolio account,

5. Please describe your ideas as to how MAC might increase
its market acceptance, with particular emphasis on
developing a better institutional market for our bonds
and distribution outside the New York metropolitan area,
both in the remainder of New York State and outside
the State. Please indicate specifically what efforts
your bank would make in such a campaign,
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6. Describe what other New York State agency financing
marketing experience you have had as a manager over
the past three years. '

7. Please send us a copy of your latest balance sheet.
We appreciate the support you have given us in the past.
We would be pleased to have your responses to these
questions and look forward to hearing from vyou.
Sincerely,

/%w%%w/

Marilyn F. Friedman
Acting Executive Director

MFF:pas
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Mr. Joseph A, Harcum,
President, Public Finance Division
LEHMAN BROTHERS KUHIN LOEB, INC.

55 Water Street

New York, New York 10041

Dear Mr. Harcum;

On behalf of the Board of Directors of the Municipal Assist-
ance Corporation we want to thank you for your response to

our request for information in connection with the restructur-
ing of our group of managing underwriters. We made a careful
study of your presentation and very much appreciate the energy
and effort which went into its preparation.

Our basic decision was to reduce the size of our management
group to a point where the group could communicate effectively
with its own members and with us. Unfortunately, because of
this decision to limit the size, many fine firms, such as
yours, could not be included even though you have been helpful
to the Corporation in the past.

Again, we appreciate your current and continuing interest in
the Municipal Assistance Corporation.

Sincerely,

George D. Gould
Chairman

Eugene J. Keilin, Chairman
Finance Committee
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Duncan C. Gray

VICE PRESIDENT

February 28, 1979

Mr. Eugene J. Keilin, Chairman

Finance Committee

Municipal Assistance Corporation
for the City of New York

One World Trade Center

Suite 8901

New York, N.Y. 10048

Dear Mr. Keilin:

We appreciate your courtesy in conveying
the news of your decision concerning MAC managing under-
writers,

Please be assured that Kidder, Peabody
will participate in forthcoming issues to the best of
its ability, hopefully well enough to merit a rotate
back to the management level next time around.

Sincerely,

WAL Caapn —
Duncan C. Gray
Vice President
and Director

DCG:mc
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Duncan C. Gray

VICE PRESIDENT

February 28, 1979

Mr. George D. Gould, Chairman

Municipal Assistance Corporation
for the City of New York

One World Trade Center

Suite 8901

New York, N.Y. 10048

Dear Mr. Gould:

I know your letter of February 28 was
almost as difficult for you to write as it was for us
to receive. Enough of that.

Please he assured that we will partici-
pate to the best of our ability in your current and
future underwritings because we believe the bonds are
well secured and that our nationwide sales network will
be even more effective as time goes on.

We hope our performance may merit a return
to management status when the next review takes place.

Best wishes to you in yet another vital
chairmanship in the State of New York.

Sincerely,

Mm\r———

Duncan C., Gray
Vice President
and Director

DCG:mc



One World Trade Center, Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY

28 February 1979 OF NEW YORK

Mr. Howard M. Schneider, Vice President
BANKERS TRUST COMPANY

16 Wall Street

New York, New York 10005

Dear Mr. Schneider:

on behalf of the Board of Directors of the Municipal Assist-
ance Corporation we want to thank you for your response to
our request for information in connection with the restruc-
turing of our group of managing underwriters. We made a
careful study of your presentation and very much appreciate
the energy and effort which went into its preparation.

Our basic decision was to reduce the size of our management
group to a point where the group could communicate effectively
with its own members and with us. Unfortunately, because of
this decision to limit the size, many fine firms, such as
yours, could not be included even though you have been helpful
to the Corporation in the past.

We hope you will participate in our current and future under-
writings.

Again, we appreciate your current and continuing interest in
the Municipal Assistance Corporation.

Sincerely,

George D. Gould
Chairman

Eugene J. Keilin, Chairman
Finance Committee






