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§ 2. Parapraph b of subdivision nine of seetion ihree thousend
thirty-eight of sueh law, such section having been sdded by chapter one
hundred sixty-nine of the laws of nineteen hundred seventy-five, is
hereby amended to read as follows:

b. In addition to the foregeing limitation the city shall not, at any
date, permit the aggregate principal smount of its outstanding short-
term obligations (excluding bond anticipation notes) plus the aggregate
principal smount of all notes and bonds issued by the eorporation (less
any notes-or bonds refunded or renewed and iess any short-term obliga-
tions of the eity then held by the corporation znd less any short-term
obligations of the ity issued and payable within the same fiseal year)
to exceed four billion five hundred millions dollars plus, in the discre-
tion of the board of directors, an additional amount not exceeding five
hundred million dollars plus, in the diseretion of the board of directors,

until June thirtieth, nineteen hundred seventy-six, s furiber additional
arnount not exceeding one hundred million dollars.

" § 8. If sny provision of this act is declarad unconstitutionsal, or
other provisions of this act shall be rendered ineffective, unless 1nSepar-

able from the provision declared to be unconstitutional. :
~§ 4. This act shall take effeet immediately.

New York City-—Retirement Systems, Pension Funds—

Purchase of New York City i)bligatians

CHAPTER 890

An Act in reletion to authorizing the purchase by certain retirement
systems and pengion funds of the city of New York of obligations
of the city of New York and obligationz of the municipal as-
aistance corporation for the eity of New York and to smend the -
retirement and social securfty law in-relation to Indemnification

. provided for ceftain investments. in muaicipal asgsistance corpora~
tion - ebligations and in obligations of the oity of New York.

.. Approved Dec, 5, 1975, effective ss provided In section 6. . . .
.- Paased on home rule request. BSee Const, art IX, 3 2(b)(2). and Mc-
: Kinney's Legislative Law § 44, . : D
Passed on message of necessity. See Const, art. 0K, § 2(h){(2), -and

McKinney's Legislative Law § 44, a '

The People of the State of New York,' répresented in Senate and
: A.Esembly, do enact us follows: - : . 3

Beection 1. a. Notwithstanding sny inconsisteni provisions of law,
the trustees of the New York city employees’ retivement gystem, the
bosrd of edueation retirement system of the eity of New York, the
teachers’ retirement system of the eity of New York, the New York eity
police pension funds snd fire depertment pension funds may, in their
diseretion, purchase obligations of the city of New York or obligations
of the municipal assistance corporation for the eity of New Yeork with-
out regard to the percentage of the sssets of any such sysiem or fund
inveeted in such oblizations and without regard to the percentsge of out-
Etar:iding obligations of sueh issuer held or to be held by such system or

und.

b, For the purchsse of the ebligations and the sele of nsgefs as de-
seribed in this uet, the trustees of such refirement systems and fands in
determining investments by such svstems end funds mey consider, in
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addition to other appropriate fuctors recogunized by law, the extent to
which sueh lnvestments will {a} maintain the abllity of the cify of Naw
Yark (1) to make fulure contributions to sueh systems and fonds and
{2} to salisty 1is fnture obligations to pay pension and vetirement bene-
fits to members and beneficiaries of such systems and funds and (b)
protect the sources of fnnds to provide retirement beunefits for members
and beneficiaries of sueh systems and funds.

§ 2. a. Notwithstanding any other provision of law, including the
provisions of subdivision one of section seventeen of the public officers
law, the city of New York shall save harmless and indemnify all mem-
bers of the beard, officers, employees, trmstees, fidueclaries and invest-
ment advisors of any sueh system ov fund from financial loss arising
out of any eclaim, demand, swi, action or judgment for alleged negli-
genee, waste or breach of fidueiary duty (a) resulting from the purchase
by such systems and fuuds of any obligations of the ity of New York
or the munieipzl assistance corporation for the city of New York from
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such city or corporation or (b} resulting from the sale of any assets

held in sueh systems and funds {o produece sufficient revenues to pur-
chase such obligations, provided that such person shall, within eight
deys after the date on which he is served with any summens, complaint,
process, notice, demand, claim or pleading, deliver the original or a true
copy thereof te the corporation eounsel of the eity of New York, Upon
such delivery the corporation counsel of .the city of New York shall ag-
sume control of the representation of sueh person in connection with
stuch elaim; demand, suit, action or proceeding. Such. person shall
cooperate fully with the corporation counsel of the city of New York or
any other person designated to assume sueh defense in respect of sueh
representation or defense. ’

b. Upon service upon the city of New York of a final Judgment
against the city of New York not subject to further appeal, requiring
the paymeni of money to any such system or fund by any person saved
harmless pursnant fo this section, the city shall not later than ninety
days thereafter pay the amount of such judgment to such system or
fund. If sueh city fails to make paymeat within such fime perviod, the
city comptroller shall esfablish a special fund to pay such judgment
and thereafter shali deposit in sueh fund the proceeds of all payments
to the city of New York of city personal income taxes, to the exient not
otherwise required by law or for essential services as determined by the
emergency financial eontrol board. Essential services shall ineclude but
not be Hmited to provision for the payment of pension benefiis. Nothing
herein contained shall be deemed to limit any other rights to or reme-
dies for the payment of pension benefits.

¢. Payment hy the city of New York pursuant to this subdivision
in satisfaction of any such judgment of any amount in exeess of ten
million dollars may be pald in level installments of prineipal and interest
aggregating not less than ten million dollars per year over a period of
not more than twenty years, with interest at a rate of six per centum per
annum on the unpaid balanee, so fong as such pavment in installments is
not so long deferred as to materially impair the ability of the system on
behalf of which o judgment has been rendered to pay pension benefits
when due. Enforecement of any judgment against o person indemnified
hereunder shall be staved. Payment by the city of New York in
aceordance with this subdivision shall be made from such special fund
except to the sxtent that such eity makes all or part of sueh pavments
from other funds available te if,

§ 3. The eity reticement systems and funds shall continue as separate
and distinet bodies corporate with the poewer to borrow money, and
pledge as coilateral therefor such asseis as they may deem advisable for
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the parpos: of purchasing, in ihelr retion, obligations of the siate,
the city of New York or the mumizipa!l assistauece corporafion for the
city off New York, and suech other powers as mayv be conferred upon
them hy law.

All assels of the city relirement sysiems and funds, including to the
extent not etherwise provided by law, all dividends, irierest and other
income therefrom, are and shall hereafter continue fo be held in frust
for the sole and exclusive purpese of providing for pension benefits
and such benefits, 1 any, as may be paveble pursuant io variable sup-
plements programs for members and beneficiavies of such system or
fund, ineluding the defraying of administraiive expenses {1) io the
extent that sm,h expenses have been authorized by the city of New York
and (2) if the city of New York shall not have provided the funds to pay
such expenses as they fall due. No ereditor of the eity of New York
shell have any clalm avuinst {he assets of sueh system or fund, by virtue
of his status as such credilor; provided, however, this sentence shall
not be interpreied to deny to a pensioner or beneficiary of a cily re-
tirement sysiem or fund any causes of action against the ciity or a re-
tirement system or fund by virtue of his status as such pensioner or
beneficiary.

. The moneys and investmentis of each eity retirement system or fund
if held by the comptroller of the city of New York shall not be con-
mingled with any olher moneys or investments held by such compirolier.

§ 4. Bection one bundred seventy-five of the relirement and social
security law is hereby samended by adding thereto a new subdivision,
to be subdivision three, to read as follows:

3. The provisions of this Rection shzll not be aBLlir'able io pur-
chases made by the Ne
huard of education retivement b‘\;stens of t}m mty of ?\ew Yor]\, the
teacliers’ relirement sysiem of 1]19 city of ?\'ev York, the New York
eity yolice pension 1
tions of the munic:;)al asmstancc corporatwn for the eity of New York
and obligations of the citv of New York from the municipal assistance
corporation for the eity of New York and the city of New York after
November twenly-third, nineteen bundred seventy-five, but nothing
herein contained shell be diemed to diminish the indemnification pro-
vided for purchases made hy the New York eity emplovees’ retirement
svslem, the board of educalion retirement svsiem of the eity of New
York, the New York ity police pension funds snd fire depariment pen-
sion funds in oblivations of the municipal assistance corporation for
the ety of New York and obligations of the city of Wew York from the
mmnicipal assistance corporstion Tor the citv of New York and the aity
of New York on end afier September ninth, nincleen hurndred seventy-
five, bui prior te November tweniv-third. nineteen hundred seventy-
five, in necordance with the provisions of this seciion.

§ 6. This nct shall {ake effect immediately, except (hat the provisions
of sections one throuch ihree shell be retrosctive to snd shall be deemed
te have been in {u)l foree and effect from and siter November twenty-
third, nineteen hundred seventy-five, and such provisions shall terminate
on Tecember thiriy-Tirst, nineteen hunared eighly, provided, however,
that nothing herein conirined ﬂhﬁj be deemed to ciminish ithe indemnifi-

eation provided by section twe of 111n st for anvestmiend and sules made
in necordence with the provisions of this aei doring the perjod com-
deletions by stpdcpanis gcﬁ,
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mepeing Novamber twenty-third, ninetesn hundred séventy-five, ond
eading on December thictv-first; nineteen hundred ecighiy.
Fiscal Note——Fhere will be no cost o any such city as a result of the
enactment of this legislation.
Source: The Sana Committes on Finance and the Assembly Cam-
mittes on ‘Ways and Merns.

Mew York City--Bonds and Notes—I{ssuance, Iite.

CHAPTER 891

An Act to amend the public avthorities law, in retalion to the issuance of
obligations by the municipal assistance corporation for the city of
New Yorx and in relation to increasing the monetary Hmitation
on certain outstanding amounts paid by the corporation to the city
of New York for operating expenses and increasing the amount of
short-term -ohligations that may Dbe dssusd uniil June thirtieth,
nineteen hundre:d seventy-six by the city of New York and by such
municipal assistenee corporation,

Approved and effective Dee, 3, 1875,

Paaged on Measage of necessity. See Coust. art, IX, § 2(b)(2), and
McHinney's Legislative Law § 44,

The People of the Stute of New York, represented in Senote and
© Assembly, do enact ax follows:

Seobion 1. Subdivision two of section three thousand thirty-three of
the publie authorities law, as amended by chapter eight hundred sixty-
eight of the faws of nineteen hundred seventy-five, is hereby amended
1o read as follows: -

2. Snbjeet to the provisions of amy contract with nobeholders or
hondholders, the corporstion shall nof issue bonds and nofes in an
aggregate principal amount exceeding five billion two hundred fifty
million dellars, exeluding bouds and notes issued to refund outstanding
bonds and notes,

§ 2. Section three thousand thirty-seven of such law, as amended
by chapter eizht hundred eighty-nine of the laws of nineteen hundred
seventy-five, 1s hereby rmended to read as follows:

§ 3037. Payments to or purchases of obligations of the city

In the event that the mayor from time fo time certifies to the corpo-
tation an amount reguired by the city to enable it to pay, at matunty,
the principal of and interest on any short-term obligations eof the city,
or to pay operating expenses of the city, the corporation may {i) pay
to the eily, or {ii) purchase from the city obligations hereafter issued
by the etty in an amount equivalent fo, part or all of such certified
armount. Monevs paid to the city pursuant to elause (i) or {it) of this
section shall be held in trmst for the payment of short-term obligations
or shall be used to pay operating expenses of the city. Any obligations
issued by the city and pnrchased by the corporation puwrsunant to this
section shall muture on a date noi later than fifteen years from the
original date of issue of sueh obligations. The eorporabtion shall not
make any payment o the eity, or purchase any obligations from the city,
pursugnt to this section nniess the city shail have agreed to observe the
comditions set forth in section three thousand thirty-cight of this chap-
ter, subjeet to such modifiestions as are permiified thereunder. The
outstanding amounts prid fo the city for operaling expenses pursuant
to clause (i) and elanse (i} of this seetion shall not exceed s2e two
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