The City of New York  Office of the Mayor — Office of Management and Budoet

Municipal Building
New York, N.Y. 10007

James R. Brigham, Jr.
Director

May 19, 1978

Mr. Eugene Xeilin

Executive Director

Municipal Assistance Corporation
2 World Trade Centre

Room 4540

New York, N.Y.

Dear Mr. Keilin:

I am writing in response to your letter of May 19th
to Mayor Edward I. Koch reguesting information with respect
to the date on which the City reguires proceeds from the
investment of $683 million in long term bonds by the Five
New York City Pensicn Funds under the Restructuring Agree-
ment. On the basis of informaticn provided to us by the
Office of the Comptroller, under normal cash flow patterns
we believe that such investment by the Pension Funds will
be reguired on May 26, 1978, in order to provide cash
balances necessary to fund City operations through the end
of the current fiscal year. Certain short term actions which
may be taken by the Comptroller may delay the required date
for such investments a few days.

Ver truliézsurs, L
%’% . g >
Ci James R. Brigham, Jr.

Director
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19 May 1978

Honorable Edward 1. Xoch,
Mayor

CITY OF NEW YORK

City Hall

New York, New York 10007

Honorable Harriscon J. Goldin,
Comptroller

CITY OF NEW YORXK

530 Municipal Building

One Centre Street

New York, New York 10007

Gentlemen:

As you know, the Municipal Assistance Corporation For The
City of New York (the "Corporastion"), the eleven commercial
banks that are members of the New York Clearing House Asso-—
ciation, Inc., the five New York City Pension Funds (the
"Pension Funds"), and the four New York City Sinking Funds

" (the "Sinking Funds") are partlies to an agreement dated
November 26, 1975, which was amended and restated effective
Rugust 17, 1977 (the "Restructuring Agrement”). The City is
‘a beneficiary of, although not a party to, the Restructuring
Agreement. Pursuant to the Restructuring Agreement, the
Pension Funds are obligated tc purchase an aggregate amount
0of 3683 million principal amount of serial bonds of The City
of New York (the "City") orior to the end of the City's
current flscal year.

On May 17, 1578, the Corporaticn wrote to each of the Pen-
sion Funds to inform them of & proposed closing schedule for
the fulfillment of their obhlication to make their investment
under the Restructuring Agreement.

The Corporation is prepared, on behalf the City, to enforce,
by legal action 1f necessary, the cobligations of the Pension
Funds to make the purchases called for by the Restructuring
Agreement.



19 May 1978 _

Honorable Fdward 1. Koch,
Honorable Harrison J. Goldin,
Page ITwo

In order to wrépare for the enforcement of its rights effec-
tively, the Corporation must have definitive informatiocn
from the City with respect to the date on which the City
requires the investment to be provided by the Pension Funds
under the Restructuring Agreement. accordingly, will each
of you, on behalf of the City, please inform the Corporation
immediately, in writing, of such date.

Upcen receipt of such information, the Corporation will
formally notify the Pension Funds of such date as the date
for the reguired purchases.

our staff and counsel will work with any representatives
each of you designates to co-ourdinate this enforcement
process.

Sincerely,

MUNTICIPAL ASSISTANCE CORPORATION' FOR THE CITY OF NEW YORK

Eugene J. Keilin,
Executive Director

EJK/stm
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BY HAND

NEW YORK CITY EMPLOYEES' RETIREMENT SYSTEM
220 Church Street
New York, New York 10013

AT?T: Harold Herkommer
Gentlemen:

The Municipal Assistance Corporvation For The City of New
York (the "Corporation") and the Retirement System are
parties to an Agreement effective November 26, 1975 (the
"Amended and Restated Agreemeni:¥), and amended and restated
effective August 17, 1977 (the "Restructuring Agreement"),
among the Corporation, the eleven New York City Commercial
Banks that are members of the New York Clearing House ASso-—
ciation, Inc., the five New York City pensicn funds, including
your fund (the "Pensicn Funds") and the New York City sink-
ing funds. (The Amended and Restated Agreement and the Re-
structuring Agreement are collectively referred to herein as
the "Agreement".) '

Pursuant to the Agreement you have agreed to purchase your
proportionate share of $683,000,000 principal amount of
serial bonds of The City of New York (the "City") as pro-
vided in Schedules VII and VIIJ cof the Restructuring Agree-
ment. The City has indicated that it will require funds
during the week of May 22, 1978. Accordingly, pursuant to
the Agreement, the Corpcration expects vou to complete the
purchases called for in the Agreement by Friday, May 26,
1978. C

Under the Amended and Restated Agreement any Pension Fund
could clect to purchase bonds of the Corporation equal in
principal amount to its proportionate share of City bonds,
within certain stated limits. No Pension Fund exercised
such an option. Therefore, in view of limitations on the
Corporation's bond issuance authority at the time of the
Restructuring Agreement, this option was not included in the
Restructuring Agrecement.






