ASSIGNMENT AGREEMENT BETWEEN
THE CITY QF NEW YORK
AND

NEW YORK CITY HOUSING DEVELOPMENT CORPORATION

AGREEMENT made as of February/(, 1977 beﬁween THE
CITY OF NEW YORK (City), a municipal corpdration, haﬁing its
principal office at City Hali; New York,_New York, acting by
and through ité Houéing and Development Administration (HDA),
and NEW YORK CITY HOUSING DEVELOPMENT CORPORATION (HDC), a
corporate governmental agency created under and pursuant to the
New York City Housing Development Corporation Act, having its

principal office at 42 Broadway, New York, New York;

WITNESSETH:

WHEREAS, thé City is the owner and holder of certain
mortgages securing notes evidenéing outstanding loans made by
the City td various housing companies or £heir predecessors in
interest for the construction of Mitchell-Lama projects (M-L
Projects) as authorized by Article IXI of the Private Housing
Finance Law of the State of New.York (PHFL) , which notes and
mortgages are hereinafter referred to as the M-L Mortgages; and

WHEREAS, in accordance with the terms of the M-L
Mortgages, the makers of such notes and their successors in
interest (M-L Mortgagors) are obligated to pay the City the
outstanding principal baiance of the M-I, Mortgages with interest
thereon; and ‘ -%-hﬁ-»

WHEREAS, the City is the holder of a secured interest
in the personalty and fixtures located in the M-I Projects, as
evidenced by certain financing statements filed pursuant to the
Uniform.Commercial Code of the State of New York (UCC Statements);

and



WHEREAS, the City has entered into agreemegts with
the Secretary of Housing and Urban Development (HUD) whercby
subsidies are or will be pald by HUD in respect of certain
M-L Projects pursuant to Section 236 of the National Hodsing
Act or Section 8 of the United States Housing Act of-1937, as
added by Section 201 of the Housing and Community Development
Act of 1974 (HUD Subsidy Agreements); and

WHEREAS, HDC is an approved Federal Housing Adminis-— )
tration (FHA) mortgagee; and

WHEREAS, pursuant to Section 207 and 223(f) of the A
National Housxng Act, and Sections 12, 23-a and 654 of the PHFL,
the City and HDC intend to obtain FHA insurance with respect to

M--I. Mortgages;
NOW, THEREFORE, the parties agree as follows:

1. HDA and HDC will use their best efforts to obtaln,
pursuant to the National Housing Act and the PHFL, FHA mortgage
insurance commitments in respect of M-L Mortgages, which commit-
ments shall name HDC as insured mortgagee (Approved Commitmenﬁs).

2. By ins;ruments in the form attached hereto as
Exhibit 1, the City shall endorse, set over, transfer and assign
to HDC all its xight, title and interest in and to such of thé
M~L Mortgages as HDA selects from time to time‘after Approved
Commitments have been obtained in reséect of such Mortgages,
togethex with all of the City's right, title and interest in and
to any companion UCC Statements and HUD éubsidy Agfeements {(the
M-L Mortgages, UCC Statements and HUD Subsidy Agreements so
transferred and assigned are hereinafter referred to;as Assigned

M-L Mortgages, Assigned UCC Statements and Assigned HUD Subsidy

Agreements).
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3. Pursuant to Modification and Severance Agreements
in the form attached hereto as Exhibit 2, IIDC shall modify and
recast Assigned M-1, Mortgages into senior mortgages and notes
(HUD Mortgages), to be insured by FHA in accordance with Approved
Commitments, and junior mortgages and noteg (Subordinate Mortgages)
which will represent "residual indebtedness" as defined under the
PHFI,. HDA and HDC shall cooperate and execute all required
instruments (a) to obtain FHA insurance for HUD Mortgages in
accordance with Approved Commitments; and {b) to modify Assigneqd
HUD Subsidy Agreements, and to file new uCe Statements in place of
or in addition to Assigned uUCC Statements, which are related to
Assigned M-1, Mortgages, so that for each HUD Mortgage and each
Subordinate Mortgage resulting from such Assigned M-J, Mortgages,

there is a companion UCC Statement (New ucc Statement) and a

companion HUD Subsidy Agreement (Modified HUD Subsidy Agreement)

4. Subject to HDA's prior written approval in the case of

A

5

each HUD Mortgage, HDC shall sell HUD Mortgages at times and in AT

accordance with procedures approved by HDA.

5. From the proceeds of sale pursuant to Paragraph 4 hereof:

a) HDC shall establish a fund or funds, in amounﬁs
shown on a schedule or schedules provided by HDA when
M-I Mortgages are assigned to HDC, from which advances
shall be paid to M-L Mortgagors Pursuant to Assigned

M-I Mortgages that are modlfled and recast under para-—
graph 3 hexeof, such advances to be pald at times and
in amounts approved by HDA in accordance with HDA's
usual requisition procedures (the advances s0 paid shall
include advances for costs descrlbed in Exhlblt 3

attached hereto); and






