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Re: HDC Litigation
Dear Mr. McKiernan:

In response to your letter of November 30, 1987 following up
On our response to your deposition subpoena dated November
18, 1987, we have conducted an office-wide search of all of
our files for additional documents in connection with the
New York City Housing Development Corporation litigation:;
specifically, documents related to the issuance of UDC's
1982 Series A Bonds and 1983 Series A, B, and C Bonds and
the subsequent redemption thereof, and the sale of mortgage
loans in connection with such redemption.

This comprehensive search has produced one document -- a
letter from the Financial Control Board dated December 19,
1983 to the Corporation, requesting its views of the
proposed issuance of HDC's 1982 Series C Bonds. T am
enclosing a copy of that letter, As T explained over the
telephone yesterday, the Corporation's practice in
responding to such letters related to proposed borrowings by
Covered Organizations was to advise the FCB orally of our
views and, in the normal course, to discard the letter.

As I further advised you, we have no documents concerning
any proposal to have the Corporation act as servicer for the
mortgage loans sold in connection with the redemption of the
HDC bonds in 1986 or any other year. To the best of the
knowledge and belief of our Officers, the Corporation was
never informed orally or in writing of any such proposal by
any party at any time.

With the transmission of the enclosed letter, I can assure
you that the Corporation's files do not contain any other
document that would be responsive to your subpoena.
Sincerely,

MW‘{L( /(V T

Maxine H, Gillman
Counsge?

Enclosure (1)
cc: Saul H. Finkelstein, Esqg.
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Dear Mr. Sullivan:

We have been advised by the Director of the City Office of
Management and Budget that the Housing Development Corporation
("HDC"), a covered organization within the meaning of the New York
State Financial Emergency Act for the City of New York (the "Act")
broposes to issue and sell tax—-exempt Multi-Family Mortgage
Revenue Bonds, 1983 Series C in an aggregate principal amount not
to exceed $2.5 million and at an interest rate not to exceed 1.0
percent (the "Bonds"). The Bonds will be purchased by the New
York City Department of Housing Preservation and Development,
using entitlement grant funds provided pursuant to Title I of the
Housing and Community Development Act. The proceeds will be used
for moderate rehabilitation of the Louis Morris housing project in
the Bronx. A formal submission requesting Control Board approval
of the bond purchase agreement and the issuance and sale of the '
bonds is available at our offices. &

This letter is to confirm that, pursuant to Section 7.1(f) of
the Act, we requested that you kindly advise us of the views of
the Municipal Assistance Corporation regarding the proposal.

Sincerely,

Oty

Comer 8. Coppie
Executive Director
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November 30, 1987

BY HAND

Maxine H. Gillman, Esq.

Municipal Assistance Corporation
for the City of New York

One World Trade Center

Suite 8901

New York, New York 10048

Re: New York City Housing Development
Corporation Bond Redemption Litigation
86 Civ. 3274 (The Bank of New York)

Dear Ms. Gillman:

I am in receipt of your letter of November 24, 1987
together with enclosures.

As I advised Mr. Finkelstein and Mr. Ramos of Paul,
Weiss, the State of New York Financial Control Board ("FCB") has
produced a letter dated April 22, 1982 from Comer Coppie of FCB to
Heather Ruth of the Municipal Assistance Corporation for the City
of New York ("MAC") regarding the 1982 Series A bonds. In
addition, handwritten notes of Michele Gover produced by Hawkins,
Delafield & Wood on November 24, 1987 indicate that consideration
was given to having MAC act as servicer for the mortgage loans
that were to sold in connection with the 1986 redemption. I have
enclosed a copy of the April 22, 1982 letter and the page of Gover
handwritten notes (H05988).

I would ask that you conduct a thorough office-wide
search of your records to determine whether any additional
documents exist which are responsive to the schedule annexed to
the subpoena. I would ask that you pay special attention to any
documents surrounding the issuance of the 1982 Series A Bonds and
the 1983 Series A, B and C Bonds such as the document which was
apparently sent by FCB to your corporation. I understand that, at
least in 1982, MAC had a role in assisting FCB in reviewing the
proposed financings of HDC.
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Maxine H, Gillman, Egq.

I would also ask that you give special attention to any
documents created in 1986 on or about the time that HDC was
considering the sale of mortgage loans and redemption of the 1982
Series A Bonds and the 1983 Series A, B and C Bonds from the
proceeds of that sale.

If you are unable to locate additional documents, please
confirm to me in writing that you have conducted an office-wide
search and that you have not located any additional documents, as
defined in the schedule, which were created from January 1, 1982
up to that date of the subpoena and which are responsive to any of
the specific requests made in the schedule.

Thank you for your anticipated cooperation in this

matter.

Very truly vyours,

EMMET, MARVIN & MARTIN

I
By: Jf{(a, e/ 7 fe€er
Peter G. McKierhan

PGM/sjw
Encl.

cc: All counsel






