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State of New York
Financial Control Board

270 Broadway

Chairman New York, New York 10007 Comer 8. Coppie
Hugh L. Carey, Governor (212) 488-4294 Executive Diractor
Board Members
Edward V. Regan

Comptroller
Edward ). Koch

Mayor, City of New York

Harrison J. Goldin February 14, 1980
Comptroliar, City of New York
Gilvoye A. Griffin, Jr.

Leopold P. Oberst
Stanley S, Shuman

Mr. Robert F. Vagt

Executive Director

Municipal Assistance Corporation
One World Trade Center, Suite 8901
New York, New York 10048

Dear Mr, Vagt:

We have been advised by the Director of the Office of
Management and Budget and the Deputy Comptroller for Finance
that on February 21, 1980 the City proposes to issue general
obligation serial bonds in an aggregate principal amount not to
exceed $100 million., The bonds would be Federally guaranteed
and sold to certain City and State pension funds pursuant to the
Agreement to Guarantee and the Guaranteed Bond Purchase Agreement.
A formal submission requesting Control Board approval of the

issuance and sale of the bonds will be forwarded to you as soon
as it is available.

Pursuant to Section 7.1(f) of the Finanecial Emergency Act,
we ask that you kindly advise us of the views of the Municipal
Assistance Corporation regarding this proposed borrowing.
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Slncerely,

(,fﬁ //{///,,, P

Comer S§. Coppie
Executive Director
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CERTIFICATE O THE SECRETARY OF TIIE TREASURY
CONCERNING SECTION 103(2) OF TilE

NiEW YORK CITY LOAN GUARANTLELE ACT OF 197;3, P.L. 95-339

In connecltion with the proposed issue this 3¢ day
of January, 1980 of Cuarantees of the principal of and
interest on certain Bonds of The City of New York in the
aggregate principal amount of %f¢oog,uou {"Guaranteed
Bonds”") by the United States of America pursuant to the
New York City Loan Guarantee Act of 1973, P.L. 95-339, and
in accordance with the Agreement to Guarantee, daﬁed as
ot Hovember 15, 1978, I, Robert Ca;swell, Acting Secretary
of the Treasury, DO HEREBRBY DETERMINE that:

the city is effectively unable to obtain credit

in the public credii markets or elsewhere in
amounts and on terms sufficient to meet the city's

financing needs.
(ﬁ/r’fr ,{/’.ot.a(/

RODBERT CARSWELL
. « Acting Secretary of the Treasury




PR [T e e

AaTTACIIMENT X

- Date: January 2, 1980

MEMORANDBUM FOR: SECRETARY MILLER

From:

THROUGH 1, bDeputy Secretary Carswell

Roger C, Altmaébh’

Subject: - Section 103(2) Finding

Section 103(2) of the New York City Loan Guarantee
Act of 1978 (the "Act") provides that you may make
guarantees under the Act only if "the City is effectively
unable to obtain credit in the public credit markets or
elscewhere in amounts and terms sufficient to meet the
City's financing nceds."

I believe that the reasons set forth below, as more
fully described in the following pages and attachments
hereto, support your determination that the requirements
of Section 103(2) have been met,

1. The Citv's Four-Year Financial Plan, the blue-
print for the City's return to fiscal independence, in-
dicates that the long-term borrowing needs of the City
during its fiscal year 1980 are $1,387 million. Of this
amount, $1,037 1s to be provided by the Municipal Assistance
Corporation for the City of New York ("MAC"), and $350 mil-
lien by the issuance of City bonds guaranteed by the United
States ("guaranteed bonds"). Dillon, Read & Co., Inc. and
the City bhave certified that the City is effectively unable
to obtain long-term credit.

2. The City's current credit rating on its long-term
debt precludes reentry into public bond markets in amounts and
on terms sufficient to meet the City's full financing needs
set forth in the Financing Plan for the remainder of its
fiscal year 1980.

3. Current adverse credit market conditions, and the
general pessimistie atmosphere surrounding the City's fiscal
prospects, preclude the City's reentering the public markets
in amounts and on terms sufficient to meet the City's full
financing needs in FY 1980.
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Discussion

1. The City's Four-Year Financ

print for the City's roturn to fiscal indcpendence, in=
dicates that tho long~term borrowing ncods of the City

during its fiscal ycar 1080 arc €1, 307 million. OF this
amount, $1,037 ig to be provided by the Municipal Assisfance
Corporation for the City of Mew York ("HAC™Y, and $350 mil-

lion by the issuance of City bonag%gﬁarantqgg;by the United

states ("quaranteed bBondn'). Dillon, Read & Co., Inc. and

the City have certificd that the City is effectively unable
to obtain long-=term credit,

The City's FY 1979-1987 Four-Year Plan, first formally
adopted in November 1978, contemplated capital spending of
$4.5 billion. of this amount, £895 rillion was to be spent
for capitalized expenses (these are operating expenses
chargeable to the capital budget under State law through
Y 1981), $400 million for partial repayment of the $800 mil-
lion State advance te the City in 1978, %616 million for the
refunding of outstanding MAC bonds, $2,300 million for true
capital spending and $289 million for funding of reserve
fund requirements. Since the inception of the Plan, these
requisite amounts have variced somewhat and have been redistri-
buted. Iowever, the integrity of the Four-Yecar Plan has
remained intact, :

As a result of recent reestimates of the City's financ-
ing needs, the current Plan and distripution of proceeds
of the sale of City and MAC bonds are reflected in Table 1
following:
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