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Dear Brad:

After the recent meeting of the Audit Committee, I inquired
about the Corporation's practice relating to the delivery of
disclosure documents to exercising Warrantholders. The
following is a description of that practice.

Pursuant to the terms of the Warrant Agreement, the
Corporation is obligated to deliver to each exercising
Warrantholder the most recent Official Statement of the
Corporation. Delivery is to be made on or before the
delivery date of the bonds issued upon exercise of the
Warrant. United States Trust Company, as Warrant Agent, has
been instructed to deliver the Corporation's most recent
Official Statement to Warrantholders upon request and to
each exercising Warrantholder upon exercise. For this
purpose, the Trust Company delivers the Official Statement
prepared by the Corporation in connection with its last
private placement or public offering. To be sure that the
exercising Warrantholder receives a disclosure document
which is accurate in all material respects, upon
notification by the Trust Company that a Warrant has been
exercised, the Corporation, if necessary, prepared a
supplement to the Official Statement and delivers the
supplemented document simultaneously with delivery of the
bonds.

The Warrant and Warrant Agreement are silent with respect to
an exercising Warrantholder's right to rescind. However,
our counsel had advised me that, because the exercising
Warrantholder must make an investment decision, he 1is
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entitled to a reasonable period within which to read the
disclosure document. Consequently, the Warrantholder may
rescind his exercise within a reasonable period after
receipt of an Official Statement whenever the Official
Statement is not delivered prior to exercise of the Warrant.
However, where the most recent Official Statement has been
delivered to the Warrantholder prior to exercise of his
Warrant and does not require supplementation prior to
delivery of the Bonds, the exercise may not be rescinded.
Whenever the exercise may be rescinded, the Warrantholder
would be entitled to return of his Warrant.

I hope this explanation adequately addresses your guestions.
If you have any further questions, feel free to contact me.

Sincerely,

/
/"f'"f'/

Steven J. Kantor
Treasurer
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