On: World Trade Center, Suite 8901
Newv'. rk, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

29 August 1980

UNITED STATES TRUST COMPANY
OF NEW YORK

130 John Street

New York, New York 10038

Attention: Malcolm J. Hood
Senior Vice President

Gentlemern:

This is to confirm oral instructions issued to you regarding
disposition of certain moneys and securities on deposit in
various restricted sub-accounts within the Capital Reserve
and Capital Reserve Aid Funds established under the First
and Second General Bond Resolutions, respectively.

- The Corporation has received a ruling from the Internal

Revenue Service dated April 29, 1980, as supplmented by

letters dated April 30, 1980 and August 28, 1980 (the "Ruling"),
regarding the Corporation's request of September 14, 1979
relating to certain arbitrage questions. Pursuant to the

Ruling the Corporation is permitted to invest certain moneys

on deposit in various restricted sub-accounts without
restriction as to yield. A copy of the Ruling is attached.

In letters dated August 30, 1979, and November 13, 1979, vou
were instructed to establish the accounts indicated below
within each of the Capital Reserve and Capital Reserve Aid
Funds. You hereby are instructed to transfer moneys and
securities on deposit in the following sub-accounts to the
Capital Reserve Fund (account number 016689):

Account No. Account Title

016728 First Capital Reserve
Restricted 8.125%

016729 First Capital Reserve
Restricted 7.875%

016731 First Capital Reserve
Restricted 7.695%
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You are further hereby instructed to transfer monevs and
securities on deposit in the following sub-accounts to the
Capital Reserve Aid Fund (account number 0l6686) :

Account No. Account Title

016730 Capital Reserve Aid Fund
Restricted 8.125%

016736 Capital Reserve Aid Fund
Restricted 9.00%

You are hereby instructed to close the five accounts indicated
above as of April 30, 1980. Upon transfer of these amounts

to the Capital Reserve or Capital Reserve Aid Fund, as indi-
cated, you may invest such amounts without restrlctlon as to
yvield.

Slncerely yours,

7 / ;
o ///«/w/\

//errls A. Decker
Deputy Executive Director
and Treasurer

HAD: jar
Enclosures

cc: John J. Keohane, Esgq.
William J. Lithgow
Pat Santivasci
Allen L. Thomas, Esq.
Amy Vance, Esqg.
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