One World Trade Center, Suite 8001
New York, New York 10048
Telephone: (212) 775-0010
MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

30 June 1981

Mr. Morris Keller
c/o The Pines
S. Fallsurg, New York 12779

Dear Mr. Keller:

Thank you for your interest in the bonds of the Municipal
Assistance Corporation For The City of New York. The
Corporation will not call either the Series 1, 2, 3, or 4
bonds, 8% due 7/1/86, as the Corporation has fufilled the
sinking fund requirement by either purchases in the open
market or through the tender offer completed May 11-14,
1981.

If you have any further questions, please do not hesitate to
contact me here at the Corporation.

Slncerely4
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Stev n J Kantor
Treasurer
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One World Trade Center, Suite 8001
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

30 June 1981

Mr. Jack Gold

Apartment 9E

3801 South Ocean Drive
Hollywood, Florida 33019

Dear Mr. Gold:

Thank you for your interest in the bonds of the Municipal
Assistance Corporation For The City of New York. I am sorry
about your inability to purchase bonds at what you believe
is a fair price. I hope my explanation can satisfy some of
the mystery behind the pricings of MAC bonds in the Wall
Street Journal.

The pricings that appear daily in the New York Times and

Wall Street Journal are based on transactions of $100,000.
Thus, for smaller dollar transactions the prices may be
higher. The spreads as reported in the paper are unusually
wide for two reasons. One, the broker being quoted wants to-
maintain the most flexibility to protect himself from

quoting inaccurate rates and two, the spread is generous so
as not to require daily adjustment.

The particular bonds you are interested in, the 8-3/8 of
2008, are not traded as frequently as other bonds of the
Corporation. As a result, the quotes in the paper may not
be as accurate as other MAC dquotes,

In any case, I would recommend obtaining quotes from at
least two brokers before purchasing or selling.

If you have any further questions, please do not hesitate to
contact me here at the Corporation.
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Treasurer
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One World Trade Center.  ite 8901

New York, New York 10045

Telephone: (212) 775-0010
MUNICIPAL

ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

30 June 1981

THE STATE OF NEW YORK
Department of Audit and Control
Albany, New York 12236

Attention: R. Wayne Diesel, Deputy Comptroller
Arthur N. Gordon, Director, Metropolitan Office

Gentlemen:

We have received and reviewed the working draft of the Audit
Report "Financial and Operating Practices of the Municipal
Assistance Corporation of New York" (NYC~28-80), which was
transmitted to us by letter dated May 19, 1981. That report
covers the period up to approximately one year ago --
principally the first four years of the Corporation's
existence, from its establishment in June 1975 through June
1979.

We appreciate the important statutory responsibilities of
the Department of Audit and Control, and welcome the
independent examination of the Corporation's operations and
constructive criticisms from any appropriate source. At the
same time, we differ with some of the assumptions and
analyses contained in the Audit Report, as well as with
certain of its conclusions and recommendations. This
response focuses on those differences which we present in
the interest of conveying a comprehensive perspective to
current and prospective investors in the Corporation's
obligations and to other interested taxpayers of the State
of New York. Fundamental confidence in the efficiency and
integrity of the Corporation's operations -- particularly
among investors -- is essential to the continuation of our
role in providing a principal source of capital financing
for the City of New York and support to the City in its own
program of regaining self-sufficienty in the tax-exempt
capital market.






