March 30, 1979

Reference is made to the Agreement to Guarantee
("Agreement to Guarantee") dated as of November 138,
1978 among the United States of America, acting by
and through the Secretary of the Treasury, the State
of New York, The City of New York ("City"), the
New York State Financial Control BRoard and the
Municipal Assistance Corporation P'or The City of

New York ("MACY).

Pursuant to Section 6.19(b) of the Agreement to
Guarantee, the undersigned does hereby agree to extend
to May 15, 1979, the date by which MAC and the City
must enter into an agreement as to the payment of bond
anticipation notes of the City held by MAC,.

W. MICHAEL BLUMENTHAL
Secretary of the Treasury
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March 29, 1979

Hon., W. Michael Blumenthal

Secretary of the Treasury

Department of the Treasury

15th Street and Pennsylvania Avenue, N.W.
Washington, D.C. 20220

Dear Mr. Blumenthal:

Section 6.19(b) of the Agresment to Guarantee, entered into
among the United States of America, this Corporation and
cartain other parties as of November 15, 1978, sets forth
certain requirements respecting approximately $1 million
aggregate principal amount of bond anticipation notes of
the City of New York held by this Corporation.

In order to meet the requirements imposed by that Section,
the ‘Board of Directors of this Corporation at its meeting
held March 28, 1979, duly authorized the Chairman of the
Corporation to enter into agreements with the City re-
specting these notes, on substantially the terms and con-
ditions set forth in the outline appended hereto. This
meeting, which included a lengthy discussion of this

issue, was attended by a representative of your Department.

Please note that the transactions contemplated by the
Agreement referred to as "Agreement A" on the outline
will be effected tomorrow and that the transactions con-
templated by the agreement referred to as "Agreement B"
in the outline are to be effected only subsequent to the
following events: receipt of evidence that the agreement
ig satisfactory to you; review by the Financial Control
Board in keeping with its roesponsibilities in connection
with contracts to be entered into by the City; and the
enactment of certain State legislation which we are advised
is necessary to the issuance of a satisfactory opinion

by Bond Counsel to the City respecting the City's ability
to carry out the transactions contemplated by such Agree-
nent .






