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(Thursday) : Commercial Paper and other agenda items,

(Draft agenda attached)

Commercial Paper

The principal reason for calling the upcoming meeting is to
complete approval of the final agreements and resolutions
permitting the Corporation to undertake a commercial paper
program up to a maximum of $100 million under an irrevocable
line of credit provided by Citibank. The basic terms have
previously been approved by the Board at a meeting December
16, 1981,

In the ensuing months, the staff of the Corporation has
engaged in a process of obtaining additional required
approvals. This process to date has yielded the following:

1) Approval of a necessary waiver to the 1978 Bond
Purchase Agreement (Private Placement) by:

a) The Financial Institutions as of this writing by
a vote of more than 90 percent in favor; and

b) The Pension Funds as of May 27, by a vote of 100
percent in favor (subject to approval of the
Secretary of the Treasury); and

2) The expressed intent of the Mayor's representatives
and the City Comptroller's to approve the use of the
Corporation's portfolio of City bonds to secure the
line of credit.

Remaining approvals are limited to that of the U.S. Treasury
(pertaining to approval of the waiver of the 1978 BPA) and
that of the State Comptroller (pertaining to approval of the
terms of sale). Requests for such approvals, including the
specific terms of the approval of the Mayor and City
Comptroller, are pending. Subject to such outstanding
approvals, the Corporation expects to begin selling
Commercial Paper during June 1982, thus completing our
issuance according to the Financial Plan for the year.

Enclosed is a draft agenda covering the necessary approvals
and other items, explained below. Final documents are in
the process of completion. They will be delivered to Board
Members and Representatives shortly before the meeting.
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Other Agenda Items:

1) The Corporation's Budget: A forthcoming memorandum
will present the Corporation's proposed 1983 fiscal
vear budget according to a new format reflecting
commercial paper expenses. The Board's approval of the
proposed 1983 budget and new budget format are
recommended by the Administration Committee of the
Board.

2) Appointment of Officers: The Board is requested to
appoint new Officers of the Corporation, effective July
1, 1982, in response to the announced departure of our
counsel, John Bove, who will become a member of the
firm of Mudge, Rose, Guthrie & Alexander. The
following appointments are proposed:

Stephen J. Weinstein: currently Deputy Executive
Director and Secretary, as Deputy Executive Director
and Counsel.

Steven J. Kantor: currently Treasurer, as Deputy
Executive Director and Treasurer.

Maxine Gillman: currently assistant counsel, as
Secretary.

The net effect of the proposed appointments is to
consolidate the current position of Deputy Executive
Director with Counsel; to confirm formal equality between
the Counsel and Treasurer (who serves as Chief Financial
Officer of the Corporation); and confer a higher level of
responsibility and broader duties on the assistant counsel
as Secretary of the Corporation. Another effect is to
reduce the staffing level by one senior Officer of the
Corporation.

John Bove, who has served as in-house counsel since 1979,
has guided the Corporation through many difficult
circumstances. Perhaps most arduous and challenging has
been the substantial legal and negotiating effort required
in the development of the Corporation's commercial paper
program. We will miss him a great deal; but we also wish
him well in his new career!






