One World Trade Cen ite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

28 November 1990

Mr. Pat Santivasci
Vice President
United States Trust Company of New York
114 West 47th Street
New York, N.Y. 10036
i SOV

Dear Mr——Sant&vascl.

I am enclosing a draft of the Corporation's 1990 Bond
Resolution. Under this resolution the Corporation has
stand-by authority to issue $1.2 billion of bonds for
capital purposes as well as unlimited refunding authority.

We will be selecting a trustee on the basis of cost and
ability to administer such a program. The duties involved
-will encompass the same scope of activities currently
performed by the trustee of the Corporation's First and
Second General Bond Resolutions.

Please send us an indication of your fee structure for a
program of this type. I look forward to your comments and
questions and can be reached at (212) 775-0010.

Sincerety,lﬁfo}

),

///LQ741;%4J A 7(%4/'“'

Frances H. Jacobs

Deputy Executive Director
and Treasurer

Enclosure
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One World Trade (. zr; Suite 8901
New York, New York 1u048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

29 November 1990

Ms. Maury Cooper

Senior Vice President
Standard & Poors Corporation
25 Broadway/21lst Floor

New York, N.Y. 10004

Dear Maury:

Enclosed is a draft of the 1990 General Bond Resolution with
the amendment you recommended concerning the capital
reserve. You will note on page three the underlined section
wherein the requirement is now one half of the maximum debt
service due in any calendar year rather than the six months'
interest requirement previously proposed.

Based on our several meetings on our new resolution, I
believe that this change responds to your last remaining
concern. After you have had a chance to review the new
draft please give me a call.

Thank you very much.

Very Aruly yours,

Quentin B. Spector
Executive Director

Enclosure
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NEW YORK TELEPHONE
CERTIFICATE OF EXEMPTION FROM U.S. TAX
ON COMMUNICATION SERVICES

For N.Y. Telephone Use Only NBV g 2 ?Qg@
72 93| Jo %9
NPA c.0. Line # 1 November 29 39 90

Date Prepared

THE UNDERSIGNED REPRESENTS THAT HE/SHE 1S AUTHORIZED TO EXECUTE THIS CERTIFICATION AND HEREBY CLAIMS
EXEMPTION FROM TAXES [11POSED BY SECTION 4251 OR SECTION 4253 {(J) OF THE INTERNAL REVENUE CODE UNDER THE

FOLLOWING PROVISIONS,

(Check the appropriate section and provide required information where applicable):
Qt**ti*i**tt***ﬁ********t******i*t*ti**ti***i*********ti***i*t******i****i**t*i***itiii****i*t****ii**ﬁititt*t

CHARGES PAID BY GOVERNMENTAL TAX EXEMPT ORGANIZATION

The undersigned claims exemption from the tax jmposed on all local telephone service; toll telephone

or radiotelephone messages or conversations billed or to be billed the undersigned. The undersigned
certifies that such exemption is allowable by law for the reason that such services are being and will

be furnished to and charges will be paid from funds of (check one}:

(O The United States (Sec. 4293).

) A state or territory, or their political subdivision (Sec. 4253 (.

O A Public International Crganization (Sec. 4253 (c)i 7701 (a) (18)) made tax-exempt by Presidential
Executive Order ilo. v .

D An organization created and specifically made tax-exempt by act of Congress. Public Law No.

0O

0

(Cite the law containing the act of Congress. )
A quasi-govr:nmental organization, performing the civic function of .
(Specify the function)

United Nations Del ations and Delegates (Publi aw 357-80th Congre Section,15).

x Public Bene%%.t Corpora?:lon o’J:l C'I‘he e O Naw YEeK '

Paid from the funds of i ~ipal Assistance Corporation.For The City of New York
*Name of Exeript Organization

*(Must be recognizable as government agency. j.e., U.S. Cept. of Agriculture, State of New York,

City of Buffalo, 'lame of Foreign Government, etc.)
i*****t*i**********t***************************i**************i***i*****t***ii****i*t****i***ti**t******'*i*i*i*t

[:] NONPROFIT EDUCATIORAL ORGANIZATION
The undersigned certifies that the communication services or facilities furnished or to be furnished to
the organization will be paid from fuqu of the organization and are for the exclusive use of the

organization in the educational activities which qualify it for exemption from tax under Section 4253 (J)
of the Internal Revenue Code.

The exempt organization normally maintains a regular faculty and curriculum and normally has a regularly
enrolled body of pupils or students in attendance at the place where its educational activities are
regularly carried on.

Tre organization claiming exemption under this certificate has received a determination letter (or a
ruling) from the Internal Revenue Service holding the organization to be excmpt from income tax as an
organization described in Section 501 (c) (3) of the Internal Revenue Code (or has received such deter-
mination letter (or ruling) under the corresponding provisions for prior revenue laws). The date of
such determination letter (or ruling) is and such determination letter

{or ruling) has not been withdrawn or revoked.

Paid from the funds of .

. Name of Tonprofit educational organization
t*i*i*tt**********k***ti*******iﬁi**i*ik***********t**ti*ii*******it*i*t****************i********************i***

[:] SCHOOLS OPERATED AS AN ACTIVITY OF A CHURCH, PARISH, OR OTHER RELIGIOUS BODY
The undersigned certifies that the communication services or facilities furnished or to be furnished to
the institution will be paid for from the funds of the institution and are for the exclusive use of the
school.

The school operates as an activity of the church, parish, or other religious body, normally maintains a
regular faculty and curriculim and ncrmally has a regularly enrolled body of pupils or students in
attendance at the place where its educational activities are regularly carried on.

Paid from the funds of .

flame of church, parish or other religious body
*.*ﬁtit*ti*i*t****i***tit****ttt*l**************i**ti*'i***t***t**tttt*i**tt******t*#ti**i*i**i***ﬁi*t*****t*ﬁ*i




[] nwoweroF1T HosPITAL |

The undersigned claims exemption under Section 4253 (h) of the Internal Revenue Code from the tax
imposed by Section 4251 of the Code on all local telephone service; toll telephone or radiotelephone
messages or conversations; billed or to be billed the undersigned.

The undersigned has received a determination letter (or a ruling) from the Internal Revenue Service
holding the organization te be exempt from income tax under Section 501 (a) of the Internal Revenue
Code (or has received such determination letter {or ruling) under the corresponding provisions of

prior revenue laws). The date of such determination letter {or ruling) is

and such determination letter {or ruling) has not been withdrawn or revoked.
itﬁttttt*ﬁt**tititt**iti**tt*i**t**t*t**i***ﬁ**tti*it***t**ttti*t*i*it****ﬁii****t***t**i*t*tt*kiiiitittii*i***

CONSULAR OFFICERS OF FOREIGN GOVERNMENTS

The undersigned claims exemption from the taxes imposed on charges billed or to be billed the under-
signed for telephone service without reoard to whether the transaction is official or personal. The
undersigned certifies that such exemption is allowable by law in accordance with the provisions of the
Government's treaty with the U.S., and that the undersigned is not engaged

Tn professional business, trade, manufacture, or commerce dand is not a citizen of the U.S,
iiittii**ﬁiﬁt*****ﬁ**t******ﬁ**i*****t*ti*****i**t****i**t*ti*ﬁ**i*t**ttit*t*i*t****i**********ttt**tﬁtﬁ**i**ii

[:] COMMON CARRIER, TELEPHONE AND TELEGRAPH COMPANY, RADIO AND TELEVISION BROADCASTING STATIONS AND NETWORKS
The undersigned claims exemption under Section 4253 (f) of the Internal Revenue Code from the tax imposed
on Wide Area Telephone Service (WATS). 1In making this claim, the undersigned certifies that such service
has been and will be used exclusively in the conduct of its business as a (check one):
(O Common Carrier C)Telegraph Company

D Telephone Company (Radio or Television Broadcasting Station or Network
ii*i*tii***t***tii**t*********ﬁ***************ﬁ****t*****t*t**ii*i*******ii******i******i**t****t*ii*t*t**tttt*

COMMUNICATION SERVICES USED AS COMPONENTS OF A TAXABLE SERVICE
The undersigned certifies that

[Description of. service or facility]
will be used exclusively in the rendering of a communication service upon which tax is imposed by
Section 4251 of the Internal Revenue Cnde. It is understood that no tax will be collected by the tele-
nhone company on charges for said services, and that it will be the responsibility of the undersigned

to collect such tax as may be due from its custoners.
ﬁ*i*iit****iit*i*i*t******tt**i******ﬁ*t*t****t*iiﬁt**t*ti*ittit}&******tﬁ*ti*t**************t**t**********ttw*

OTHER : : :
Acceptable only if accompanied by a determination letter from Internal Revenue Service explaining basis

of exemption from Federal Excise Tax on Communication Service {Income Tax exemption is not applicable).
**it***i*************t**ﬁ****i****i*i*ii**i*t*t**ﬁt*‘**i********iﬁ*iﬁ**i*i"************t*******t*t**i**i*i****

[] O LONGER EXTITLED TO TAX EXEMPTION LFFECTIVE _ .

Date -
it**it***t***********i**********ﬁ**t*****i**t***ii**ii*******i**&**itl**#t’iﬁ*************i**ii***tt***********
The undersigned agrees to notify the New York Telephone Company in writing xhen the basis for tax exemption
indicated above changes or ceases to exist.

The undersigned understands that the fraudulent use of this certificate for the purpose of securing this
exemption will subject him/her and all guilty parties to a fine of not more than $10,000, or to imbrisonment

for not more than five years, or both, togcther with costs of prosecution.
*t***********************************************ti*****************i***tt’i**************************t**i****t

Municipal Assistance Corporatiodi::j>/LLcwﬁ. C/ /Lﬁﬂ _{, :
For The City of New York AL ' A

Billing Name of Account Signature of Authorized Representative
Counsel 11/29/90
Title Date

PLEASE LIST THE TELEPHONE NUMBERS OF ALL YOUR ACCOUNTS APPLICABLE FOR EXCMPIION COVERED BY THIS CLCRTIFICATE.
AREA_CODE TELEPHONE NUMBER AREA CODE  _- TELEPHONE NUMBER
212 775-0010 212 938-1020




One World Trade . ter, Suite 8901
New York, New York 10048
Telephone: (212).775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

NOTICE TO VENDORS RE: SALES TAX EXEMPTION

The Municipal Assistance Corporation For The City of New
York is a corporate govermental agency and instrumentality
of the State of New York constituting a public benefit
corporation. As such, the Corporation“is exempt from
payment of all New York State sales and use taxes, pursuant
to Section 1l1l16(a) (i) of the New York State Tax Law. The

Corporation's Tax Exemption Number is 13-28-32855.

$#114



New York Telephone

ANYNEZX Company

NOV 0 2 1990

Dear Customer,

A review of our records indicates that a Federal Excise Tax Exenpt
certificate is not on file for your account.

To comply with the Internal Revenue Service requlrements that you
have a certificate on file with us to validate that you're exempt
from being billed the Federal Excise Tax on the purchase of
communications services please fill out the approprlate section of
the enclosed certificate, then SIGN and return it in the enclosed

envelope by
NOV 1 9 109

You may have other communication services that are not mentioned
on the certificate, but qualify for tax exemption. If this is the
case, add the name of the service(s) and the appropriate billing
number (s) to the enclosed certificate.

Thank you for your prompt response to this request.

Sincerely,
New York Telephone

-

P.S. If you are currently not entitled to the tax exemption, let

us know by filling out the appropriate section of the certificate
and returning the form to us.



One World Trade { ~ 2r; Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

26 November 1990

Ms. Patricia M. LaRussa

Julien J. Studley, Inc.

One Seaport Plaza

New York, N.Y. 10038

Dear Pat:

Enclosed is the March 1990 invoice you requested. With
respect to payments in lieu of taxes, it appears we have
made none since 1987.

Si erely%

Quentin B. Spector
Executive Director

Enclosure
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One World Trade ( er. Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

26 November 1990

Ms. Melissa M. Forsyth
65 Ridge Road
Montgomery, New York 12549

Dear Ms. Forsyth:

Thank you very much for your letter expressing interest in a
job here at the Municipal Assistance Corporation. I'm sorry
but there are no vacancies requiring your gqualifications at
present.

We would like to keep your resume on file in case such a
position should become available in the future.

Best wishes in your job search, and thanks again for your
interest.

Sincerely,

Spector
Executive Director

QBS:vrw:iwp



65 Ridge Road
Montgomery, New York 12549
1990

Dear Sir or Madam:

I am currently a graduating senior at Russell Sage College, in Troy, New York.
Russell Sage is amoung the few all women's colleges left in the country and I am
very proud to be completing my B.A. from there. As you will note on my resume
I have been involved in various clubs, activities and two very informative intern-
ships.

In May, of 1991, I will be seeking a full time position, possibly with your ‘
company. - Until then, I would appreciate receiving any information you may have
about your company.

I realize that my skills and abilities have been limited with my internships;
but I believe that what I have learned thus far is very transitional and may be of
use to your company. Please keep my resume on file. Should a position become
a?ailable, please contact me at my school addregs.

Thank you for your time and consideration in this matter.

Very truly yours,

. ‘f/é
Melissa M. Forsyth

MMF : me

Encl.



PRESENT ADDRESS:
65 Ridge Road

Montgomery,

New York

(914) 564-0985

12549

MELISSA M, FORSYTH

ScHooL ADDRESS:
C/0 Russell Sage College
RBox 1088

Troy, New York 12180

EMPLOYMENT OBJECTIVE:

EMPLOYMENT EXPERIENCE:

. Internship:

Village of Walden

. (2/90-9/90)

- Assistant to the
Village Manager

Internship:
Rennselaer
Chamber of
(190-2/90)

Regional
Commerce

Assistant to the

Membership

v

AWARDS

ACTIVITIES:

Director

R CES:

Pursue a career in the Public or Municipal
Administrative Field. '

Responsibilities included assisting in the -
preparation and submittal of the 1990/1991
municipal operating budget; .analyzed all purchas
for the 1989/1990 fiscal year; drafted a
purchasing manual; analyzed scheduling problems
for the Police Department; researched local

laws and aided in the adoption of such; attended
various Board meetings, conferences, .and P.B.A,
negotiations; aided in the collection of taxes,
water and sewer bills; researched all parking
and traffic regulations currently in effect;
analyzed computer needs; drafted minutes from
various meetings; etc.

Responsibilities included drafting and conducting
a managerial survey of area businesses to predict
fiscal outcomes that could be utlized by both the
Chamber and business owners; assisted in the
preparation of a reception for State Agencies
coming into the Troy area, that was hosted by

the Chamber, various Legislators, Senators, and
House Members:; assisted in the preparation of
the monthly breakfasts, special events, and newvs
letters; aided in billing and updating client
files.

Valley Central High School, Montgomery, New York
(1983-1987). Regents Diploma. College Prep.
course of study. Top 10% of class. High Honors
Russell Sage College, Troy, New York. (1987-199
B.A. Degree. Major-Political Science, Minors-
Public Administration and Criminal Science.

Russell Sage College Scholar; Deans' List;
Valley Central Presidential Award; Honor Rolls;
Mother's Award; Service Award; NYSSMA; Public

Speaking Award.

Advisor, Board Member and Secretary to the Judic
Board; Treasurer to the Class of 91; Represent-
ative to the Criminal Sci. & Political Sci. Dept

Available on request!



CERTIFICATE OF THE MUNICIPAL ASSISTANCE
CORPORATION FOR THE CITY OF NEW YORK

I, QUENTIN B. SpeCTOR, Executive Director of the Municipal Assistance Corporation For The City
of New York (“MAC”), HEREBY CERTIFY for and on behaif of MAC as follows:

(1) The City of New York (the “City”") duly delivered pursuant to Section 3038.9.d of the
New York State Municipal Assistance Corporation Act, as amended by the Municipal Assistance
Corporation For The City of New York Act, Titles I, Il and III of Article 10 of the New York State
Public Authorities Law, as amended (the “MAC Act”), its notice of intention to issue
$950,000,000 aggregate principal amount General Obligation Revenue Anticipation Notes, Fiscal
1991 Series A and $350,000,000 aggregate principal amount General Obligation Revenue
Anticipation Notes, Fiscal 1991 Series B (the *““Notes™) pursuant to a Contract of Purchase with
the underwriters named in Exhibit A thereto, dated November 20, 1990.

(2) Based upon information supplied by the City, MAC has not made a determination that
the issuance of the Notes will violate Section 3038.9 of the MAC Act.

IN WITNESS WHEREOF, I have set my hand this 27th day of November 1990.

MunicipAL ASSISTANCE
CORPORATION FOR THE
City oF New YORK

LR

' EXecUfrivE DIRECTOR




LAW DEPARTMENT

100 CHURCH STREET
NEW YORK. N. Y. 10007

Corporation Counsel

November 23, 1990

Quentin B. Spector

Executive Director

The Municipal Assistance Corporation
For the City of New York

One World Trade Center, Suite 8901

New York, N.Y. 10048

Dear Mr. Spector:

In accordance with our conversation on Wednesday, I am
enclosing for your signature the MAC Certificate relating to the City's
Note sale scheduled for closing on Tuesday, November 27th. A copy
of the certificate is annexed to the Contract of Purchase for the
Notes as Exhibit K, and a draft of the Certificate was previously
forwarded to Lynette Kelly.

I will await a call from your office on Monday, November
26th as to when the Certificate is signed and will arrange to have a
messenger pick it up. Should you have any questions, please feel
free to contact me at the number listed above.

Thank you for your cooperation.

Gary Sha ex/ i

Assistant/ Corporation Counsel

VICTOR A. KOVNER o (212)566- 6490



BRowN & WooD

ONE WoRLD TrRapE CENTER

5585 CALIFORNIA STREET New York, N.Y. 10048 815 CONNECTICUT AVENUE.N.W.
SAN FRANCISCO, CA. 24104 WASHINGTON, D.C. 20006
TELEPHONE: 415-398-3909 TELEPHONE: 212-839-5300 TELEPHONE: 202-223-0220

FACSIMILE: 415-397-4621 FACSIMILE: 212-839-5599

FACSIMILE 202-223-0485S

10900 WILSHIRE BOULEVARD
LOS ANGELES, CA. 90024
TELEPHONE: 213-208-4343
FACSIMILE: 213-208-5740

BLACKWELL HOUSE
GUILDHALL YARD
LONDON EC2V 5AB
TELEPHONE: O71-606-1888
FACSIMILE. O71-796-1807

November 1, 1990

The City of New York
New York, New York

Municipal Assistance Corporation
For The City of New York
New York, New York

You " have requested our advice as to the application of
§3038.9.b of the Public Authorities Law ("9.b") to the proposed
issuance by The City of New York (the "City") of notes for seasonal
financing during its 1991 fiscal year (the "Notes"). In pertinent
part, 9.b provides that the City

shall not . . . issue any short-ternm
obligations which would cause the aggregate
principal amount of its outstanding short-term
obligations . . . plus the aggregate principal
amount of all notes and bonds issued by [the
Municipal Assistance Corporation For The City
of New York] (less . . . any short-tern
obligations of the city issued and payable
within the same fiscal year) to exceed
[$5,000,000,000]

(emphasis added)

In order to render the advice set forth in the opinion

contained herein, we have made such examination of matters of law
and fact as we deem necessary. -



Assuming that the calculation described in 9.b (many elements
of which have been omitted above for clarity) yields an amount in
excess of $5,000,000,000, it is still evident that City notes, such
as the Notes, issued and payable within the same (1991) fiscal
year, would have no bearing on the outcome of the calculation. The

issuance of the Notes, therefore, would not cause the limitation
to be exceeded.

In our opinion, the Notes would be issued without violating
g.b.

Prorum Wove



City of New York
Short-Term Debt Issuance Limits-—-
MAC Act Section 3038(9) (a) and (b)

As of August 1, 1990

Section 3038(9) (a)

1. Aggregate outstanding City
- short-term debt $ 1,100,000,000

2. Aggregate principal amount
of all notes and bonds

issued by MAC 20,365,551,000
Total Additions (Items 1 and 2) 21,465,551,000
3. Less:

(a) any notes or bonds of MAC
N ' which have been redeemed,

refunded, paid or cancelled 13,685,753,000

(b) any notes (other than bond
anticipation notes) or bonds
of MAC issued for a purpose

(1) set forth in Section 3037 (b)
to pay for items permitted
to be in the City's capital

budget 2,709,513,300
(ii) Section 3010(18) (Federal
Guarantee Reserve Fund) 69,909,709
(iii) of making deposits into
any MAC capital reserve fund 637,224,764
4. Less any short-term obligations
of the City then held by MAC -0-
Total Subtractions (Items 3 and 4) 17,102,400,773
Net Total (Additions Minus Subtractions) 4,363,150,227
Section 3038(9) (a) Limit e 7,260,000,000
Margin at August 1, 1990 2,896,849,773

(Limit Minus Net Total) '

vVrw: 110 (wp)



Date:

To:

From.

MEMORANDUM

26 November 1990

MUNICIPAL

Board of Directors ASSISTANCE
CORPORATION

Quentin B. Spector FOR THE AITY
OF NEW YORK

City's First Quarter Financial Plan Modification

The stated goals of the City's First Quarter Financial Plan
Modification released November 8 (November Modification)
were to redress the projected shortfall of $388 million for
the current year and to lay the groundwork for restoring
balance for future years, the gap for fiscal 1992 now
projected to have grown to $1.6 billion from the $970
million forecast when the Four-Year Financial Plan for
fiscal 1991 through 1994 (Financial Plan) was presented last
July.

The City seems to have attained its first goal, although
recently proposed cutbacks of State aid jeopardizes
maintenance of balance this year. However, even without
further bad news, there is reason for concern about the
City's prospects for securing budgetary balance beyond the
current year, particularly for fiscal 1992. The agonies
undergone to achieve budget balance in the current year, as
related in press accounts, will seem insignificant when the
daunting extent of the actions needed to balance next year's
budget is confronted. The magnitude of next year's service
and payroll reductions acknowledged in the November
Modification is wrenching. However, in recognizing the
fragility of its estimates of new sources of revenues,
particularly from the Federal and State governments, the
city only hints at the additional painful choices it must
face. The issues raised by the November Modification are
whether the City is acting fast enough and forcefully enough
now to avoid even bigger problems later, and whether the
possibility of a realistic plan for next year is slipping
away.

The City proposes to use the time between now and the Second
Quarter Modification due January 16, 1991 (January
Modification) to develop a detailed plan to close the fiscal
1992 gap. The consequence of such a deliberative procedure
is that the Ccity loses valuable time to communicate to its
many constituencies the urgency of the problems it must
resolve, time to build support for the sacrifices that are
known already, and time to accumulate savings that would
reduce the severity of future cuts. This consequence is
significant even if the City's current forecast of revenue
and expenditures is realized. And should additional gaps be
created, the problems are magnified. Indeed, the Governor's
proposed cutbacks in State aid to local governments
announced November 17th, if enacted, would more than halve
the reserves provided in the November Modification for the
current year, and would have an as-yet-unknown impact on
next year's budget.



Municipal Assistanc  rporation
For The City of New --ork

26 November 1990
Board of Directors
Page 2

Tables I and II reflect the update to the Financial Plan for
fiscal years 1991 and 1992, including proposed actions to
close the gaps. Approximately half of the forecasted gap of
$388 million in fiscal 1991 is created by a shortfall in
revenues due to continued deterioration of the economy. The
other half is created by an increase in spending, largely
attributable to rising public assistance caseloads (again
because of the deteriorating economy) and higher energy
prices. The increase in expenditures also includes a
prudent $50 million increase in the General Reserve to bring
it to $150 million. The $1.6 billion gap for fiscal year
1992 reflects continued deterioration in the City's
economically sensitive taxes and continued growth in public
assistance expenditures until the recovery expected to
commence in calendar 1992. It also reflects higher energy
prices and certain costs incurred by the City as a result of
the Federal Budget Reduction Bill.

The City's plan to close the gap for the current year
consists principally of $59 million of productivity
initiatives, $142 million in service reductions, $87 million
of other expenditure reductions and revenue initiatives and
$100 million to be realized from the sale of certain City
property to the Federal government. Importantly, the plan
requires no new actions of the Federal or State governments.
Programmatically, $288 million in gap-closing measures were
allocated as follows: $90 million to the Board of
Education, $52 million to Health and Human Services, $61
million to Uniformed Services (Police, Fire and Sanitation),
and $85 million to all others.

The gap-closing plan has, and will continue to have, a vast
impact on the size of the City's workforce. Substantial
savings will be achieved through attrition and the hiring
freeze imposed October 4. The number of layoffs projected
in the November Modification has not been finalized,
although 556 layoffs may be required to meet reduction
targets in the Department of Parks and Recreation, the
Department of Ports and Trade, the Fire Department, the
Health and Hospitals Corporation and the Board of Education.
The Schools Chancellor has said additional layoffs will be
necessary to satisfy the Board of Education's targeted
reductions.

Despite these actions, surprisingly, the City-funded
workforce will still grow by over 5000 positions in the
course of the year. This number includes 1300 additional
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police officers provided in both the adopted budget and the
program agreed to in August to hire 1058 additional
officers. (As the $1.8 billion Safe Streets, Safe City
Program proposed in October has not yet obtained required
funding, it has not yet been included in the Financial Plan,
except for $26 million and $17 million forward funding in
fiscal years 1991 and 1992 respectively.) However, the
growth also includes new positions in other departments
whose exemption from the hiring freeze the City defends
because they are subject to mandate, or because they produce
cost savings or revenues in excess of their cost.

Finally, the City has identified $40 million in additional
savings that can be effected in the current year if the
measures already in place prove insufficient. These
contingency savings would be accomplished primarily through
layoffs of over 700 full time employees and large service
reductions in sanitation, fire fighting, social services and
housing, and with smaller reductions in nearly every other
service area except criminal justice. The General Reserve,
now budgeted at $150 million, together with these
contingency measures provide for a possible additional gap
of nearly $200 million. However, reductions in State aid
proposed by the Governor November 17th were not anticipated
in the November Modification. The impact of these
reductions on the City is estimated as at least $100 million
this year. If enacted, these reductions would cut deeply
into the General Reserve.

The preliminary analyses of the November Modification by
both the Financial Control Board and the Office of the State
Deputy Comptroller, made before the announcement of the
proposed State aid cuts, concluded that the City's forecasts
and plan to balance the current year's budget are
reasonable. The City Comptroller has stated that the City's
plan is credible with respect to the current year. She
noted, however, that her estimate of this year's potential
gap exceeds OMB's by over $200 million but said that such a
gap could be accommodated by the provisions for the higher
General Reserve combined with the contingency measures
planned by the City. This week the oversight agencies will
complete their detailed analyses of the November
Modification.

The gap-closing program in fiscal 1992 is less specific at
this point, and the City has outlined a plan of action to
fill in the details by January 16, 1991, when the fiscal
1992 Preliminary Budget and the January Modification are



Municipal Assistanc ~ rporation
For The City of New . ork

26 November 1990
Board of Directors
Page 4

due. Nevertheless, a survey of the actions under
consideration makes clear how difficult the City's task will
be. After annualizing the initiatives in the November
Modification which provide recurring benefit, only $349
million of the forecasted $1.6 billion gap is closed. Of
the other future City actions totalling $997 million, few
options will be available except economically counter-
productive tax increases and painful service and payroll
cuts. Indeed, the November Modification states that
workforce reductions could exceed 20,000 positions.

The questionable prospects for the $290 million State and
Federal actions to close the fiscal 1992 gap further
aggravates the City's dilemma. The Federal government's
budget-cutting posture offers little basis for optimism. In
addition, the State has announced its intention of
maintaining or even reducing current levels of local
government assistance to solve its own budgetary problems.
The city, recognizing the bleak prospects for assistance
from these sources, stated it will present in the January
Modification a detailed contingency plan to take effect if
additional State and Federal revenues do not materialize.
Given the present outlook it seems realistic to assume that
any such backup measures will, in fact, be required.

Overlaying the uncertainties in the November Modification is
the cost of labor settlements. To date only the 5.8%
agreement with the United Federation of Teachers has been
concluded. The Financial Plan provides for 1.5% wage
increases, and the Mayor has stated that increases above
that level must be financed from sources not currently
available to the City. As such, it is unclear how $175
million annual savings in pension contributions, left over
after dedicating $107 million of the estimated $282 million
total savings to the teachers' settlement, is applied in the
November Modification. Some sources report that it has been
offered to increase wage settlements with the remaining
unions, except Police and Fire, up to 3 1/2%, suggesting it
is not available for general budget balancing purposes.

Regardless of the City's characterization of any found
sources of financing for settlements above 1 1/2%, however,
it is difficult to avoid the conclusion that each additional
$30 million spent on wage settlements during the current
downturn translates into 1000 lost jobs, assuming an average
salary of $30,000 for a City worker. Such an outconme,
superimposed on the scale of job losses already expected,
underscores the merits of the Board's position, announced at
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its meeting on October 17, that, to the extent pension
savings become available, they should be used for general
Ccity purposes rather than wage increases.

In conclusion, now that the current year's gap has, we hope,
successfully been closed, no time can be lost in
communicating the difficulty in closing next year's gap and
building the support to share the sacrifices needed to close
it. Even without any new adverse developments, budgetary
balance in fiscal 1992 requires nothing less than a
fundamental restructuring of City services. The November
19th directive from the City Budget Director to agency
heads, to increase the size of reduction targets to as high
as 17 1/2% and to accelerate the timetable for submitting
proposals, reflects a redoubled and appropriate sense of
urgency. Additionally, efforts should be made to ensure
pension fund savings are used to eliminate budget gaps
rather than to increase them with wage increases. The City
should also identify and take actions now that will reduce
the need for additional sacrifice come the January
Modification. For example, if the $40 million of
contingency measures specified in the November Modification
are not deemed mandatory this year, it is likely they will
become so next year. Accordingly, aside from reinforcing
the seriousness of the City's dilemma, making these cuts now
could generate as much as $20 million of savings that would
not be available if the same measures were effected March 1,
1991 pursuant to the January Modification.
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Table I
November Modification of
Financial Plan
Revised Gap Projections
($ millions)

Fiscal year

1991 1992
Gap To Be Closed-Adopted Budget $- ($1,005)*
REVENUE ADJUSTMENTS
Income Based Taxes (87) (219)
Real Estate Related Taxes (50) (49)
Other Taxes (13) (43)
Tax Audit Revenue (16) -
Miscellaneous and Other Revenue (46) 14
Subtotal (180) (297)
EXPENDITURE ADJUSTMENTS
Department of Social Services (59) (94)
Energy (45) (27)
Forward Funding Early Initiatives
of Safe Streets Program (26) (17)
Increase to the General Reserve (50) -
other Agency Spending (53) (38)
Reduction in Prior Payables 50 -
Subtotal (183) (176)
FINANCING ADJUSTMENTS
Debt Service (55) (81)
Interest Income 30 -
Subtotal (25) (81)
FEDERAL BUDGET
REDUCTION BILL - (77)
Revised Gap 388) ($1,636)

*Increased from $970 million gap projected when Financial Plan adopted in July.
Adjustment reflects annualization of the program to hire 1,058 police in August
1990.



TABLE II
November Modification of
Financial Plan
Actions to Close FY 91 and 92 Gaps
($ millions)

Fiscal Year

1991 1992
Revised Gap ($388) ($1,636)
CITY ACTIONS~-NOVEMBER PLAN
Productivity Initiatives 59 91
Service Reductions 142 217
other Expenditure Reductions 33 14
Other Revenue initiatives 54 27
Sale of Federal Site 100 -
Subtotal 388 349
OTHER CITY ACTIONS
Revenues Initiatives
(Including Audits, Sales of Assets,
User Fees, etc.) - 200
Managed Care Medicaid Programs - 100
Debt Service Cost Reductions - 100
Subtotal - 400
STATE ACTIONS
State Takeover of Certain
Medicaid Costs - 165
No Cost Mandate Relief - 25
Subtotal - 190
FEDERAL ACTIONS - 100
Total Gap Closing Program $388 $1,039

Remaining Gap § - 597



Table II (Cont.)
Additional City Actions to Close the Remaining 1992 Gap

Fiscal Year

1991 1992

Remaining Gap $=- ($597)
Reduction Required to Meet 1992 Target

Other than Personal Services (OTPS) - 100

Education - 95

Health and Hospital Corporation - 35

Additional OTP8 Reductions - 75

Workforce Reductions
Additional Attrition Program in FY91 22 66
FY92 Attrition or Layoffs
(effective 3/1/91) or Other Actions

to be Identified 33 171
Subtotal 1992 542
Subtotal 1991 55
Total Additional Actions $597
Remaining Gap $ 0

VYwW:wp
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One World Trade C 1, Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

28 November 1990

Mr. Nicholas S. Signoretta
Vice President

Bank of New York

101 Barclay Street/21W
New York, N.Y. 10826

Dear Mr. Signoretta:

I am enclosing a draft of the Corporation's 1990 Bond
Resolution. Under this resolution the Corporation has
stand-by authority to issue $1.2 billion of bonds for
capital purposes as well as unlimited refunding authority.

We will be selecting a trustee on the basis of cost and
ability to administer such a program. The duties involved
‘will encompass the same scope of activities currently
performed by the trustee of the Corporation's First and
Second General Bond Resolutions.

Please send us an indication of your fee structure for a
program of this type. I look forward to your comments and
questions and can be reached at (212) 775-0010.

Sincerely,

e

/ 4//’) 7 7.« ,
” - " - \ iR
—7éfﬁ§%ﬁb”//'fﬁgf/ ol
//Frances H. Jacobs
Deputy Executive Director
and Treasurer

Enclosure
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One World Trade C.  r, Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FORTHE CITY
OF NEW YORK

28 November 1990

Ms. Myrene Conner

Trust Officer

Chemical Bank

55 Water Street/Room 820
New York, N.Y. 10041

Dear Ms. Conner:

I am enclosing a draft of the Corporation's 1990 Bond
Resolution. Under this resolution the Corporation has
stand-by authority to issue $1.2 billion of bonds for
capital purposes as well as unlimited refunding authority.

We will be selecting a trustee on the basis of cost and
ability to administer such a program. The duties involved
.Wwill encompass the same scope of activities currently
performed by the trustee of the Corporation's First and
Second General Bond Resolutions.

Please send us an indication of your fee structure for a
program of this type. I look forward to your comments and
questions and can be reached at (212) 775-0010.

Sincerely,

| / <;’.“/ /\ 2
,[7,/ it A Vi ’

Frances H. Jécobs

Deputy Executive Director
and Treasurer

Enclosure
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One World Trade ¢ 2r; Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

28 November 1990

Mr. Steven D. Gross

Vice President

Bankers Trust

4 Albany Street/4th Floor
New York, N.Y. 10015

Dear Mr. Gross:

I am enclosing a draft of the Corporation's 1990 Bond
Resolution. Under this resolution the Corporation has
stand-by authority to issue $1.2 billion of bonds for
capital purposes as well as unlimited refunding authority.

We will be selecting a trustee on the basis of cost and
ability to administer such a program. The duties involved
will encompass the same scope of activities currently
performed by the trustee of the Corporation's First and
Second General Bond Resolutions.

Please send us an indication of your fee structure for a
program of this type. I look forward to your comments and
questions and can be reached at (212) 775-0010.

Sincerely,
/

/ i A /L P e

Frances H. Jacobs

Deputy Executive Director
and Treasurer

Enclosure
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One World Trade . - .er, Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FORTHE CITY
OF NEW YORK

28 November 1990

Ms. Susan Lui

Associate

Morgan Guaranty Trust Company of New York
60 Wall Street/36th Floor

New York, N.Y. 10260

Dear Ms. Lui:

I am enclosing a draft of the Corporation's 1990 Bond
Resolution. Under this resolution the Corporation has
stand-by authority to issue $1.2 billion of bonds for
capital purposes as well as unlimited refunding authority.

We will be selecting a trustee on the basis of cost and
ability to administer such a program. The duties involved
will encompass the same scope of activities currently
performed by the trustee of the Corporation's First and
Second General Bond Resolutions.

Please send us an indication of your fee structure for a
program of this type. I look forward to your comments and
gquestions and can be reached at (212) 775-0010.

Sincerely,

//{(//«“au/ /O/ \///[“ vl

Frances H. Jacobs

Deputy Executive Director
and Treasurer

Enclosure

FHJ:vrw:wp



One World Trad nter, Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

28 November 1990

Mr. Per Fog

Vice President

Citibank

120 Wall Street/13th Floor
New York, N.Y. 10043

Dear Mr. Fog:

I am enclosing a draft of the Corporation's 1990 Bond
Resolution. Under this resolution the Corporation has
stand-by authority to issue $1.2 billion of bonds for
capital purposes as well as unlimited refunding authority.

We will be selecting a trustee on the basis of cost and
ability to administer such a program. The duties involved
will encompass the same scope of activities currently
performed by the trustee of the Corporation's First and
Second General Bond Resolutions.

Please send us an indication of your fee structure for a
program of this type. I look forward to your comments and
guestions and can be reached at (212) 775-0010.

Sincerely,

7 - )
/ é/ﬁ//m o
. (. faid T
AL - L
/j{ JAUES /
#Frances H. Jacobs

Deputy Executive Director

and Treasurer

Enclosure

FHJ:vrw:wp
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New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL

ASSISTANCE
21 November 1990 CORPORATION
Mr. David W. Googins FOR THE CITY
Public Authorities and Capital Finance Unit OF NEW YORK

New York State Division of the Budget
State Capitol
Albany, New York 12224

Re: Report on Five Year Capital Plan and 1991-92
Executive Budget

Dear Mr. Googins:

I am responding to your letter of October 29, 1990 to
Quentin B. Spector requesting the submission of two reports,
a report on the Corporation's five year capital plan and a
report on the Corporation's activities for the new Executive
Budget.

Enclosed please find the Corporation's response to your
request for information in connection with the preparation
of the Governor's Executive Budget. Included in the
response are references to the Corporation's financial
statements for the quarter ended September 30, 1990, a copy
of which is enclosed.

In response to your request regarding the Corporation's five
year capital plan, please be advised that the Corporation
has no capital program or capital plan. Organized in June
1975 as an alternative financing vehicle and fiscal overseer
for the City of New York, the Corporation, since 1985, has
been authorized to issue obligations only for the purpose of
refinancing its outstanding obligations. Obligations are
refunded as market conditions facilitate and, even if
refundings were within the scope of the requested report, no
schedule can be devised for them. In July 1990 the
Corporation was authorized to issue up to $1.5 billion of
bonds and notes to fund transit and school capital programs.
This bonding authority is on a standby basis and will be
utilized only in the event and to the extent that the City
does not issue debt for these purposes. Because the
decision as to which entity should issue obligations to fund
each year's funding requirement is made annually between
July 1 and March 1, it is not possible to provide a schedule
of proposed financings.

Sincerely,

Maxine H. Hirt
Counsel

Enclosure
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AUTHORITY HIGHLIGHTS

During the 1990 fiscal year, in cooperation with the
Governor, the Mayor of New York City and the State
legislature, the Corporation developed a program whereby
surplus revenues of the Corporation aggregating $1.465
billion, previously committed to the capital programs of the
New York City Transit Authority and the New York City School
Construction Authority under the 1986 and 1989 agreements
among the Corporation, the State and the City, were
dedicated instead to City operations over the 1990 through
1997 fiscal years.

To insure that the Transit Authority and School Construction
Authority capital programs do not suffer any loss of funds
resulting from this rededication of the Corporation's
surplus revenues, in July 1990, the Legislature, with the
approval of the Governor, empowered the Corporation to issue
its obligations to maintain the original capital
commitments. Under the terms of a new agreement among the
Corporation, the State and the City, the Corporation will
utilize this new borrowing authority only in the event and
to the extent that the City does not make available proceeds
of its own debt issuances for this purpose.

In these times of deteriorating economic climates, the
Corporation is continuing to monitor and report on the
City's fiscal situation.

Additionally, the Corporation continues to monitor the
financial markets with a view to finding refunding
opportunities.

vsj:wp



TABLE 1

OPERATIONS

(thousands of dollars)
Municipal Assistance Corporation :

Name of Authority _F°oT The City of New York . Prepared by: _ Maxine H Hirt, Counsd
Authority’s Current Fiscal Year succeeding Fiscal Year
N - ® @ om0 ®
oI petties  Pxpenses Reooivicents  (Deficitis Total . operating  Serents  (Defiei:
July 1 $941,304 $12,161 . $929,143 -—- $902,551 $12,161 $890,390 ---

Note - Amounts are based upon unaudited financial statements for the quarter ended September 30, 1990.
Forcasts for current and succeeding years reflect cash requirements for debt service and operating
expenses. Revenues consist of receipts from State sales tax imposed within the City of New York
and State Stock transfer tax, per capita aid otherwise payable to the City, and investment earnings.
For further information, see copy of 9/30/90 unaudited quarterly financial statements.

* TIf this column shows a deficit, please mwimwd.ﬁwm
Authority’s Planned actions to cover the deficit.

v



TABLE 2 NOT APPLICABLE

Capital Program

.. ) (thousands of dollars)
Municipal Assistance Corporation

Name of Authority _ For The City of New York

Prepared by: Maxine H. Hirt, Counsel

Authority’s Current Fiscal Year Succeeding Fiscal Year

(1) (2) (3) (4) (5) £3)
Capital Program Available Sale of Capital Program Available Salc of
Disbursements Resources New Debt Disbursements Resources New ‘ebt




4

TABLE 3

DEBT STRUCTURE AS OF SEPTEMBER 30, 1990
. ) (thousands of dollars)
Municipal Assilstance Corporation )

For The City of New York Prepared by: Maxine H. Hirt, Counsel

Name of Authority

All Bonds and Notes Moral Obligation Bonds and Notes

(Including Moral Obligation) "ONLY
(1) - (2) (3) (4) . (5) (6) (7)
Statutory Bonds Bonds Notes Authorized Bonds Notes
Authorization Issued Outstanding outstanding Limit Issued outst: nding
* . . . v -
$10 billion * '$9.445 billion $6.901 billion -0- $10¥billion $9.445%billion -0

$1.5 billion in
standby authority
for transit and
school capital
projects. *

*Exclusive of Refunding Obligations



TABLE 4

STATE INVOLVEMENT IN AUTHORITY FINANCING OF CAPITAL PROJECTS AND OPERATIONS

. ) (thousands of dollars)
Municipal Assistance Corporation

Name of Authority _FOT The City of New York Prepared by: Maxine H. Hirt, Counsel
Authority Bonds Outstanding W State Appropriations Requested in
As of September 30, 1990 Support of vCﬁSOHWﬁ< Programs
(1) - (2) (3) (4) (5) (6) (7)
outstanding
Reimbursable
(Revenue State Balance
Recourse and State Moral Appropriations Requseted From Prior :
Nonrecourse) Guaranteed Obligation September 30, 1990 (1991-92) Years Total

-—- -—- $6.901 billion - - ——- -—-

wes
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NEW YORK STATE
DIVISION OF THE BUDGET
STATISTICAL TABULATION FIVE-YEAR CAPITAL PLAN 1991-96 Page 1 of 3
. PUBLIC AUTHORITIES
DEBT FINANCING

($000’s)
PUBLIC AUTHORITY: TYPE OF DEBT: Public-Purpose Debt? _ or Private-Purpose  Debt ___
PROGRAM: - Net State Tax Supported Debt?
- or Non-Net State Tax Supported Debt?
Jpe of Debt - End_of 1990 Begining 1991 Beginning 1992
(1) - (2) (@) (6) (a) (2) (b) (3)(b) (4) () (5) (P) (6) (b) (2) (o) (3)(c) (4)(e) (5)(C) (6) (c)
(Bonds and Notes)* . Debt Debt Debt New Debt Debt Debt Debt New Debt Delst Debt Auth-

A

outstanding Authorization outstanding Debt  Service Retirement Authorization outstanding Debt Service Retirement orization
|
1. MORAL OBLIGATION
2. STATE
GUARANTEED
REVENUE AND
NONRECOURSE
a. REVENUE "
b. NONRECOURSE

NOTES

4. LEASE-PURCHASE
a. STATE
b. OTHER
Subrtotal
Lease-Purchase
S. CONTRACTUAL
OBLIGATION
Program Total
(all debt types)
Grand Total
(all programs)

|
|

*  Idemify instruments other than bonds separately.
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Date:
To:

From:

MEMORANDUM

16 November 1990 :
MUNICIPAL

Board of Directors ASSISTANCE
CORPORATION
Quentin B. Spector FOR THE CITY
OF NEW YORK

Quarterly Reports

Enclosed is a copy of the Corporation's Financial Statements for
the quarter ending September 30, 1990, together with our Investment
Report to the Board for the quarter.

Enclosures (2)
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Date:
To.

From:

MEMORANDUM

16 November 1990

’ MUNICIPAL

Board of Directors ASSISTANCE
CORPORATION

Quentin B. Spector FOR THE CITY
OF NEW YORK

Investment Report
Quarter Ending September 30, 1990

The Corporation's Investment Guidelines require that the
Executive Director report quarterly to the Board of Directors on
the status of the Corporation's investments. In particular, the
Guidelines mandate that the report include an inventory of
existing investments as of the end of the quarter, a summary of
investments made during the quarter, and a listing of "investment
bankers, brokers, agents, dealers, custodians, investment
advisors and auditors used by the Corporation in making or
holding investments during such quarter."

All investments during the quarter ended September 30, 1990 were
Permitted Obligations authorized by the Investment Guidelines.
For the purpose of this report, we have grouped the Corporation's
various accounts into three major funds:

(1) Debt Service Funds consisting of the Debt Service Fund for
payment of principal and interest on First Resolution bonds;
the Bond Service Fund for the payment of principal and
interest on Second Resolution bonds; the Unpledged Revenue
Account; and the Bond Proceeds Account;

(2) Capital Reserve Funds consisting of the First Capital
Reserve Fund and the Second Capital Reserve Fund;

(3) Operating Fund.

Attachment A of this memorandum lists the Corporation's
investments according to these three major funds as of September
30, 1990. (A description of each if the funds is provided in
Attachment E.) Attachment B displays the income recorded by each
of the major funds for the quarter. The Corporation earned $33.0
million during the quarter.

At September 30, 1990, the amortized cost of the Corporation's
holdings of marketable securities was approximately $1.761
billion. (This is exclusive of approximately $1.509 billion of
bonds of the City of New York.) Attachment C describes the
investment activity within the various accounts during the
guarter. Investments are depicted by monthly transactions which
are categorized by maturity and security type. All funds of the
Corporation are continually invested in direct obligations of the
United States of America, with the exception of up to $3 million
invested in daily repurchase agreements under which the



Municipal Assistan Yorporation
For The City of New rork

16 November 1990
Board of Directors’
Page Two

Corporation purchases and receives securities subject to master
agreements with participating money center banks.
Attachment D provides a listing of the dealers and providers if

investment related services which the Corporation used to carry
out its investment progran.

QBS:vsj:wp



ATTACHMENT A

MUNICIPAL ASSISTANCE CORPORATION FOR THE CITY OF NEW YORK

Debt Service Fund
Obligations Maturing in Less than One Year

U.S.

One to Five Years

Treasury

Total

FISCAL YEAR 1991

FIRST QUARTER INVESTMENT REPORT

INVESTMENTS IN MARKETABLE SECURITIES

(In Thousands)

First Ccapital Reserve Fund
Obligations Maturing in Less than One Year

U.S.

One to Five Years

Treasury

U.S.Treasury

Total

Second Capital Reserve Fund
Obligations Maturing in Less than One Year

U.S.

One to Five Years

U.S.

Treasury

Treasury

Over Five Years

U.S.

Treasury

Total

Operating Fund

Securities Purchased Under Agreement to
Resell

Total

vsj:iwp

September 30, 1990

Principal Market Cost

$ 752,716 $ 754,184 $ 755,348
35,990 35,860 35,849

S 788,706 $ 790,044 $ 791,197
S 2081908 S 208,077 $ 207,998
127,907 120,967 122,455

S 336,815 §$ 329,044 $ 330,453
$ 243,584 $ 242,204 $ 242,101
243,802 227,761 227,408
300,093 150,362 167,367

S 778,479 $ 620,327 $ 636,876
S 2,632 S 2,632 S 2,632

$ 1,906,632

$1,742,047 $1,761,158




ATTACHMENT B

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
FISCAL YEAR 1991
FIRST QUARTER INVESTMENT REPORT
Record of Income

First Quarter

Income
Debt Service Funds $ 13,194,766
Capital Reserve Funds 19,804,700
Operating Fund 34
Total $ 32,999,500

vsj:wp
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ATTACHMENT D

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
FISCAL YEAR 1991
FIRST QUARTER INVESTMENT REPORT
LISTING OF DEALERS AND
INVESTMENT RELATED SERVICES

During the quarter ending September 30, 1990, the
Corporation made investments in government securities
through the following dealers:

Bank of America N.T. & S.A.

First Boston Corporation

Harris Trust & Savings Bank ,

Morgan Guaranty Trust Company of New
York

Shearson Lehman Brothers Inc.

During the quarter ending September 30, 1990, the
Corporation entered into repurchase agreements with the
following Banks:

Manufacturers Hanover Trust Company
Morgan Guaranty Trust Company of New
York

The Bank of New York was appointed April 1, 1986 as the
Corporation's financial advisor. On July 1, 1989 its
contract was renewed for a two year period ending June 30,
1991. U.S. Trust Co. provided transaction processing
services pursuant to the current agreement with the
Corporation.
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ATTACHMENT E

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
FISCAL YEAR 1991
FIRST QUARTER INVESTMENT REPORT
DESCRIPTION OF ACCOUNTS

Capital Reserve Funds

First Capital Reserve Fund

The First Capital Reserve Fund was established pursuant to
the First General Bond Resolution for the purpose of
creating a reserve for the payment of principal and interest
on First Resolution bonds. The required funding level is
the succeeding calendar year's debt service on First
Resolution bonds. The fund is to be used to pay debt
service on First Resolution bonds any time the available
State sales tax and stock transfer tax are not sufficient to
pay such debt service. Monies on deposit in the Fund have
been derived from proceeds of the issuance of bonds and
State revenues available to the Corporation, along with
retained interest earnings. Amounts in excess of the
required funding level are transferred periodically to the
Debt Service Fund and used to pay debt service on First
Resolution bonds.

Second Capital Reserve Fund

The Second Capital Reserve Fund was established pursuant to
the Second General Bond Resolution for the purpose of
creating a reserve for the payment of principal and interest
on Second Resolution bonds. The required funding level is
the succeeding calendar year's debt service on Second
Resolution bonds. The fund is to be used to pay debt
service on Second Resolution bonds any time the available
State sales tax, stock transfer tax and per capita aid are
not sufficient to pay such debt service. Monies on deposit
in the fund have been derived from proceeds of the issuance
of bonds and State revenues available to the Corporation,
along with retained interest earnings. Amounts in excess of
the required funding level are transferred periodically to
the Bond Service Fund and used to pay debt service on Second
Resolution bonds.



-2~ ATTACHMENT E (cont.)

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
FISCAL YEAR 1991
FIRST QUARTER INVESTMENT REPORT
DESCRIPTION OF ACCOUNTS

Debt Service Funds

Debt Service Fund

The Debt Service Fund was created under the First General
Bond Resolution for the purpose of paying debt service on
First Resolution bonds.

Monies for the payment of debt service are available from
the following sources: (i) payments made by the State
Comptroller to the Corporation of State sales tax and stock
transfer tax pursuant to periodic certifications of the
Corporation; (ii) transfers of excess amounts on deposit in
other funds or accounts; and (iii) interest earnings on
monies held in this fund. Monies for the payment of debt
service are transferred from the Debt Service Fund to
payment accounts on the business day prior to a payment
date.

Bond Service Fund

The Bond Service Fund was created under the Second General
Resolution for the purpose of paying debt service on Second
Resolution bonds.

Monies for the payment of debt service are available from
the following sources: (i) payments made by the State
Comptroller to the Corporation of State sales tax, stock
transfer tax and per capita aid pursuant to periodic
certifications of the Corporation; (ii) transfers of excess
amounts on deposit in the other funds or accounts; and (iii)
interest earnings on monies held in this fund. Monies for
the payment of debt service are transferred from the Bond
Service Fund to payment accounts on the business day prior
to a payment date.

Unpledged Revenues Account

The Unpledged Revenues Account consists of monies which are
not pledged to secure any obligation of the Corporation.
These monies are available for general corporate purposes.



-3~ ATTACHMENT E (cont.)

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
FISCAL YEAR 1991
FIRST QUARTER INVESTMENT REPORT
DESCRIPTION OF ACCOUNTS

Monies in this Account are derived from (i) principal and
interest payments on New York City bonds held by the
Corporation in exchange for proceeds of the Corporation's
bonds issued for City capital purposes; and (ii) interest
earnings retained on amounts on deposit in this Account.

Periodic transfers are made to the Debt Service and Bond
Service Funds for the payment of debt service on First and
Second Resolution bonds. Such transfers reduce the amount
of State revenues needed to make such payments.

In addition, monies in this Account are used to make open
market purchases of the Corporation's bonds in satisfaction
of mandatory sinking fund requirements.

Bond Proceeds Account

Proceeds of the sale of bonds by the Corporation are held in
the Bond Proceeds Account until applied to the purposes for
which they were raised and invested pending expenditure.
Earnings on such investments are used to pay debt service
under the respective resolutions.

Operating Fund

The Operating Fund was created under the First General Bond
Resolution to pay the operating expenses of the Corporation
which, for the purposes of the Operating Fund, also include
the expenses of the State Financial Control Board and the
State of New York Cost Recovery Assessment. Monies for this
fund are obtained from payments made by the State
Comptroller to the Corporation in accordance with the
Corporation's periodic certifications of needs or from the
Unpledged Revenues account.

vsj#306



One World Trade C.  r, Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FORTHE CITY
OF NEW YORK

15 November 1990

Ms. Caryn M. Silverman
101 West 57th Street/Apt. 5J
New York, New York 10019

Dear Ms. Silverman:

Thank you for your recent letter expressing interest in
summer employment with the Corporation. Unfortunately, we
have no summer internship programs at present.

If you are interested in public sector employment concerning
New York City, may I suggest that you contact the City's
Office of the Corporation Counsel. While I am not certain
that they have a summer internship program for law students,
it is possible that they do.

Best of luck in your job search.

Sincerely,

ST

Maxine H. Hirt
Counsel

MHH:vrw: 110 (wp)



101 West 57th St., Apt. 57
New York, New York 10019
November 9, 1990

Ms. Maxine H. Gillman, Esqg.

Municipal Assistance Corp. of the City of New York
One World Trade Center

New York, New York 10048

Dear Ms. Gillman:

I am currently a second semester student at Benjamin N. Cardozo
Schocl of Law and am writing to express my interest in a position
as a summer intern in the legal department of the Municipal Assistance
Corporation of the City of New York.

As my enclosed resumé indicates I am a 1986 graduate of the
School of Industrial and Lakor Relations at Cornell University.
Presently I am a volunteer advocate at the Unemployment Action Center,
where I represent claimants who have been denied unemployment benefits
at administrative hearings. I believe this experience in combination
with my education, professional work experiences and research and
writing skills would enable me to perform effectively at your firm.

I would welcome the opportunity to speak with you at your convenience,
and can be reached at 212-582-5382.

Thank you for your time and consideration. I look forward to
hearing from you.

Sincerely yours,

QWJ\U M , /MCWWW)

Caryn M. Silverman

Enclosure



CARYN M. SILVERMAN
101 West 57th Street, Apt. 5J
New York, New York 10019
212-582-5382

LEGAL EDUCATION

BENJAMIN N. CARDOZO SCHOOL OF LAW, New York, New York
Candidate for J.D., January 1993

UNDERGRADUATE EDUCATION

CORNELL UNIVERSITY. Ithaca, New York
SCHOOL OF INDUSTRIAL AND LABOR RELATIONS
B.S. June 1986
Major:  Industrial and Labor Relations
Honors: Dean's List

New York State Regents Scholarship

LEGAL EXPERIENCE

UNEMPLOYMENT ACTION CENTER , New York, New York

Advocate September 1990-Present
Represent claimants in administrative hearings.

PROFESSIONAL EXPERIENCE

R.H. WRIGHTSON & ASSOCIATES, INC., New York, New York

[ Marketin ntati July 1988-May 1990
Handled all aspects of sales and marketing of economic research
and consulting; including conducting sales presentations,
developing strategic marketing techniques, coordinating trade
shows, and developing and maintaining accounts,

LIBERTY BROKERAGE, INC., New York, New York

U.S, Government Bond Broker July 1986-May 1988
Traded U.S. government securities with bond dealers based

in London; participated in development of international trading
desk.

REFERENCES AND WRITING SAMPLE AVAILABLE UPON REQUEST



One World Trade C r, Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FORTHE CITY
OF NEW YORK

6 November 1990

Chemical Bank
100 World Trade Center Concourse
New York, New York 10048

Ladies and Gentlemen:

This letter is to instruct you to amend the Corporation's
Authorization for Corporate Checking Account to delete
Mr. Stephen J. Weinstein as an authorized signature for
the Corporation, to change my name to Maxine H. Hirt,
. both effective immediately, and to maintain as authorized
signatures Quentin B. Spector and Frances H. Jacobs.

We are not seeking to add any persons authorized to sign
checks on the Corporation's behalf with this amendment.
Therefore, the resolution you have had on file since 1985
supporting the designation of Mr. Spector, Ms. Jacobs and
myself as such signatories should be sufficient for you
to execute the requested change.

Thank you.

Sincerely yours,

QMM e 7[—( /‘ﬁ/( 7{7

Maxine H. Hirt
Counsel and Secretary

Enclosures

MHG:vVrw:wp



03 1359* (8-79)

CERTIFICATION OF OFFICERS

November 6, 1990 19

I, the undersigﬁed,. DO HEREBY CERTIFY to Chemical Bank,

that the Present Officers of

MUNICIPAL ASSISTANCE CORPORATION FOR THE CITY OF

EW YORK
duly elected to hold office until their respective successors are chosen, an% empowered
to act for and on behalf of this Corporation in any of its business with the said Bank
within the authority prescribed in the resolutions heretofore certified to the said Bank,

are

NAME TITLE
Quentin B. Spector Executive Director
Frances H. Jacobs Deputy Executive

Director and Treasurer

Maxine H. Hirt Counsel and Secretary

\ ! j
\
In Witness Whereof, 1 have hereunto set my hand as Secretary and affixed the

Corporate Seal this__6th  day of _Novembex 1999 .

' i -l

Secretary




o - O

Agreement and Official Signatures ACCOUNT NO. No. of Signotures Reaulred
of Corporation or Bank 024 — 012637 2 ]

*9EN T8 PAT, ASSISTANCE CORPORATION FOR THE CITY OF NEW YOR

AUTHORIZED TO CHEMICAL BANK: By the delivery of this card signed by the undersigned officers and the racelpt thereof by
CHEMICAL BANK, it is mutually agreed between the above named Corporation and the Bank that (a) the Corporation has received
and agrees to the Bank's Terms and Conditions for Commercial Accounts and (b) the provisions of the Unlform Commerclal Code
of the State of New York, local clearing house rules and general banking usage prevailing in New York City shall be deemed
to apply with respect to the obligations of the Bank In connection with all ltems, whether or not negotiable, recelved by the Bank
for the unt of the Corporation, and ail items so received shall, in the absence of express agreement to the contrary, be
deemeq to have heen-received for collection only.

U dilor i HHk

PRINT NAME AND ITLE PRINT NAME AND TMLE Maxine H. Hirt,

Quentin B. Spector tary
Executive Director. Counsel and Secre
SIGNATURE

SIGNATURE

o

Topnicer A Qeeol=
BRINT NAME AND TITLE Fra{ées H. Jacobs, PRINT NAME AND TITLE
Deputy Executive Director a

T™raa sSuxer
The undersigned Secretary of the Corporation hereby certifias that the foregoing signatures are the duly authorized signatures

of the signing Officers of the Corporation which the Bank Is to recognize in the payment of funds and the transaction of other
business for its account.

»

Dated 19 Secretary
03-0840* (7-89) SEE REVERSE SIDE BEFORE SIGNING

[




Agreement and Official Signatures ACCOUNT NO. No. of Signotures Recuired
of Corporation or Bank 024 — 012637 2 T

MREETBAL ASSTSTANCE CORPORATION FOR THE CITY OF NEW YORK

AUTHORIZED TO CHEMICAL BANK: By the delivery of this card signed by the undersigned officers and the recelpt thereo! by
CHEMICAL BANK, it is mutually agreed between the above named Corporation and the Bank that (a) the Corporation has received
and agrees to the Bank's Terms and Conditions for Commercial Accounts and (b) the provislons of the Unlform Commercial Code
of the State of New York, local clearing house rules and generai banking usage prevailing in New York Clty shall be deemed
to apply with respect to the obligations of the Bank In connection with alf Items, whether or not negotiable, received by the Bank
for the account of the Corporation, and all items so received shall, in the absence of express agreement to the contrary, be
deemed tg-hqve been received for collection only.

Lty [ Thaioe bl ot

PRINT NAMEAND THLE ! PRINT NAME AND TTE %1 H. Hirt

Quentin B, Spector, Executi: xine H. Hirc,
Director ! V€ | Counsel and Secretary

SIG SIGNATURE

N

L HES ,2/ W
PRINT NAME AND TTLE Frazices H. Jacobs, | PRINT NAME AND TITLE
Deputy Executive Director and

Traa surexr
The undarsigned Secretary of the Corporation hereby certifies that the foregoing signatures are the duly authorl2ed signatures

of the signing Officers of the Corporation which the Bank Is to recognize in the payment of funds and the transaction of other
business for its account.

£l

Dated 19 Secretary
03-0840° (7-89) SEE REVERSE SIDE BEFORE SIGNING




One World Trade Ce. , Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

14 November 1990

United States Trust Company
114 West 47th Street
New York, New York 10036-1532

IL.adies and Gentlemen:

This letter is to instruct you to amend the Corporation's
Authorization for Corporate Checking Account to delete
Mr. Stephen J. Weinstein as an authorized signature for
the Corporation, to change my name to Maxine H. Hirt,
both effective immediately, and to maintain as authorized
signatures Quentin B. Spector and Frances H. Jacobs.

We are not seeking to add any persons authorized to sign
checks on the Corporation's behalf with this amendment.
Therefore, the resolution you have had on file since 1985
supporting the designation of Mr. Spector, Ms. Jacobs and
myself as such signatories should be sufficient for you
to execute the requested change.

Thank you.

Sincerely yours,

Q/l/\cv@wu f\r /\L\A#

Maxine H. Hirt
Counsel and Secretary

Enclosures

MHG:Vrw:wp --
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Account No. Title of Account UST0286 (7/68) POST228

9-0029-7 MUNICIPAL ASSISTANCE CORPORATION FOR THE
CITY OF NEW YORK

Check One: Checking D—d Savings D Reserve Balance D

The undersigned agree that the signatures below are those authorized for use in connection with
this account and authorize United States Trust Company of New York (*‘the Trust Company”’) to
open and maintain an account under the title set forth. The undersigned further agree that the
account shall, at all times, be subject to all applicable laws, rules and regulations of the State of
New York and any administrative bodies thereof, and rules and regulations of the Trust Company.

Typed or Printed Name
and Title/Capacity if Applicable Speci |gnat9|re

Quentin B. Spector, Executlye &/aﬁ\&u? Czk}
Director L %4

Frances H. Jacobs, Deputy

{
Executive Director &Treasur>r/454zﬁﬁ&ﬁ64’;2/‘T¢Z¢4Z;£

Maxine H. Hirt, Counsel ;- _L
and Secretary ' ylAa44A}J / Aﬁr

Continued on Reverse Side
Individual D Fiduciary D

UST Check One : Joint [____] Corporate
e ruSt D Partnership D

Custodial

Account No. Title of Account UST0286 (7/88) POS7228

29-0029-7 MUNICIPAL ASSISTANCE CORPORATION FOR THE
CITY-OF NEW YORK
Check One: Checking Savings D Reserve Balance [___]

The undersigned agree that the signatures below are those authorized for use in connection with

this account and authorize United States Trust Company of New York ("‘the Trust Company”) to

open and maintain an account under the title set forth. The undersigned further agree that the

account shall, at all times, be subject to all applicable laws, rules and regulations of the State of

New York and any administrative bodies thereof, and rules and regulations of the Trust Company.
Typed or Printed Name

and Title/Capacity if Applicable Spemn\sm’a?mre
Quentin B. Spector, Executive

Director (lykiibf;zc,

Frances H. Jacobs, Deputy L/

Executive Director & Treasurel-. /&[MM 7/ ,é//%

Maxine H Hirt, Counsel and /)/Liuwgpbkx {4 FleU%"
g%ed erse Side
individual [:] Fiduciary D

US TI'llSt ! Check One Joint D Corporate X]
— Custodial D Partnership D

1




One World Trade C  +, Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FORTHE CITY
OF NEW YORK

14 November 1990

Mr. John S. Mauhs

Deputy Comptroller For Retirement Systems
State of New York

A.E. Smith Building

Albany, N.Y. 12226

Re: Stephen J. Weinstein
Social Security No. 351-36-1692
Registration No. 3234019-2

Dear Mr. Mauhs:

The most recent New York State Retirement System report for
the above-referenced individual, covering the year ended
March 31, 1990, understates his service credit by
.approximately five years. Your report shows only 8.96 years
of service, while his actual service to that date is 13.98
years. A copy of your 1990 report is attached.

Mr. Weinstein resigned as Executive Director of the
Municipal Assistance Corporation on July 20, 1990. He was
employed by the Corporation continuously from April 12,
1976, to that date, for a total service credit of 14.28
years.

Mr. Weinstein is a Tier - 3 member of the State Retirement
System, whose service credit should be retroactive to his
initial date of employment in 1976.

The terms under which the Corporation became a participant
in the System in April 1980 provided that employees who
elected to join would be fully credited for service from
their initial employment, although contributions would be
payable only from April 1980. Mr. Weinstein elected to
become a Member of the System in April 1981, and paid
contributions back to April 1980.

Inasmuch as Mr. Weinstein's employment and membership
history have been fully and accurately recorded by the
Corporation and reported to the appropriate System
officials, we assume that this is only a reporting error
somehow attributable to the System's conversion to
computerization. However, it is important to correct the
error at this time, so that no question arises at the time
he will be entitled to retirement benefits.



Municipal Assistar  Jorporation
For The City of New York

14 November 1990
Page 2

Please confirm that the official State Retirement System
records indicate that Mr. Weinstein's service credit for
purposes of future calculation of his retirement benefits
was 13.98 years, from April 12, 1976, through the end of
your March 31, 1990, reporting period, exclusive of his
credit for subsequent service through his July 20, 1990,
date of resignation.

Sincerely,

Quentin B. Spector
Executive Director

QBS:vsj:wp
Attachment

cc: Stephen J. Weinstein




Jne World Trade C. = ; Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

14 November 1990

Mr. William J.Ardrey

Mr. William R. Skutch

Fiduciary Communications Company, Inc.
149 Franklin Street

New York, New York 10013

Dear Messrs. Ardrey and Skutch:

I received your letter dated November 1, 1990, wherein you
offered to donate $75,000 to the Fund for New York City
.Public Education if the Corporation would permit you to
serve as our communications agent for the publication of the
bond redemption notices and with which you enclosed a
photocopy of a check for $75,000. With respect to the
proposed donation, the Corporation is not authorized to act
as a conduit for charitable donations.

Your letter also refers to cost savings as an alternative to
a donation. You have made several presentations to the
Corporation regarding investor communications, including the
submission of a formal bid. Because the Corporation
continues to be committed to lowering cost, in a responsible
manner, we would be happy to receive any further formal
proposal you wish to make.

Very truly yours,

LTANL A N Lot
Frances H. Jacobs

Deputy Executive Director
and Treasurer

QBS:vrw:wp



One World Trade ¢ :1; Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

14 November 1990

Mr. Bernard Zatz

Vice President

Amalgamated Bank of New York
11-15 Union Square

New York, N.Y. 10003

Dear Mr. Zatz:

Your letter has been forwarded to our trustee,

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

The United

States Trust Company for investigations. They will be

contacting you directly.

Sincerely,

%Z/%m

Frances H. Jacobs
Deputy Executive Director
and Treasurer

FHJI:vrw:wp



Amalgamated Bank of New York

America’s Labor Bank.

10/31/90

Municipal Assistance Corp.
World Trade Center

New York, NY 10048

Re: AR/AP #7399

Dear Sir:

The following check has been reported missing in transit:

Payee: Nathan Lazer
Date: 7/1/90
Amount: $1,471.85
Check: #55769672

Can you examine your records to determine whether or not the
above mentioned check has been presented for payment. TIf this
check has been paid, we would appreciate receiving a photocopy
of the front and back of the check. If this check has not been
paid, we would appreciate a stoppayment being placed on the
criginal check and subsequently iszuing a replacement payable
to the original payee, but forward it to the undersigned.

Very trulyf yours,

Bernard Zatz

Vice President
BZ:al

Enc.

11-15 UNION SQUARE, NEW YORK, NY. 10003 e (212) 255-6200

MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION pmww'}a o



One World Trade Ce. ; Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL

ASSISTANCE
CORPORATION
FORTHE CITY
OF NEW YORK

13 November 1990

KO Studio

18 Eighth Avenue
Brooklyn, New York 11217

Dear Mr. Kellner:

This letter is to confirm distribution of the Corporation's

September 30, 1990 quarterly report. Please deliver the
quarterly reports on Wednesday, November 14, 1990, as
indicated below:

Municipal Assistance Corporation
One World Trade Center - Suite 8901
New York, New York 10048

No. of Copies: 1500

E-Z Addressing
80 Washington Street

New York, New York 10006
No. of Copies: 1500

If you have any quéstions please feel free to contact me.
Sincerely,

fusa ¥ frfipn

Beatrice L. Gilling Raynor
Accountant

cc: Quentin B. Spector
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