CAPITAL RESERVE ACCOUNT

$17 million came due in the Second Capital Reserve
Account during December. $24 million came due in the First
Capital Reserve Account. Our present market scenario
anticipates higher interest rates during 1984 due to
election year politics and strong economic indicators. As a
result of this, we have consistently invested our monies in
short term securities during the month of December.

$46 million worth of securities will mature in the
Second Capital Reserve Account during January. $31 million
matures in the First Capial Reserve Unrestricted Account
during January. The $50 million slug purchased in the First
Capital Reserve Restricted Account on December lst will
mature on January lé6th.

Market value exceeds amortized cost in the First
Capital Reserve Unrestricted Account by $4 million. The

Second Capital Reserve Account shows a }oss of $17 million.
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