One World Trade Center, Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY

OF NEW YORK
30 October 1989

PRICE WATERHOUSE
153 East 53rd Street
New York, New York 10022

Ladies and Gentlemen:

We confirm, to the best of our knowledge and belief, the
information and opinions set forth below which we have given
you with respect to the unaudited financial statements of
the Municipal Assistance Corporation For The City of New
York (the "Corporation") for the three-month period ended
September 30, 1989.

The representations made to you in our letter of August 24,
1989 are equally applicable to the unaudited financial
statements for the three-month period ended September 30,
1989 as regards:

1. Liabilities (direct or contingent), commitments and
agreements at Septeber 30, 1989, of which we are aware,
have been described in the financial statements.

2. Assets, all of which we are aware, are included in the
financial statements.

3. At September 30, 1989, the Corporation held $1,635.3
million principal amount of City bonds. The City
obligations held at September 30, 1989 bear interest at
rates ranging from 6.5% to 13.6% and mature from
September 15, 1990 to September 15, 2007. City bonds
owned by the Corporation may not be sold without the
consent of the City.

The Corporation, in making its certification for funds,
is required to exclude from consideration any amounts
it expects to receive as payment on City obligations
until such amounts are received.

4., On March 30, 1984, the Corporation entered into an
agreement with the State and the City to make available
approximately $1.075 billion of revenues to the City of
New York through fiscal year 1988 and has made such
revenues available in accordance with the agreed
schedule.,
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On April 2, 1986, the Corporation entered into an
agreement with the State and the City to make available
approximately $1.6 billion of additional revenues
during the 1987 through 1995 fiscal years. These
revenues are in addition to those covered by the

March 1984 agreement. Revenues made available pursuant
to this agreement are determinable at the close of the
Corporation's fiscal year. As of June 30, 1989, the
Corporation had made available $716 million of these
revenues.

On May 16, 1989, the Corporation entered into an
agreement with the State and the City to make available
$750 million of additional revenues to the City of New
York during the 1990 through 1997 fiscal years. These
revenues are in addition to the March 1984 and April
1986 agreements. Revenues made available pursuant to
this agreement are determinable at the close of the
Corporation's fiscal year.

Legislation was recently enacted which will require the
Corporation to reimburse the State of New York for an
allocable share of costs attributable to the provision
of central governmental services. Costs allocable to
the Corporation will be based on its pro-rata share of
the lesser of the total amount of expenses incurred
during the State's fiscal year in the provision of
these services or $17.5 million. The Corporation's
pro-rata share will be determined based upon the
proportion of its outstanding bonds to the total
outstanding debt, consisting of bonds, notes and other
obligations, of each public benefit corporation. The
allocable share of these costs will be determined by
the State Director of the Budget and assessed on or
before August 1 of each year, commencing August 1,
1989, with payment due by the following December 31,
commencing December 31, 1289. The Corporation's
allocable share of costs for the State's 1990 fiscal
year is estimated to be $3.3 million.

Under the Internal Revenue Code of 1986 (the "Code"),
the Corporation, generally, is required to pay to the
United States any excess earnings from the investment
of the proceeds of the bonds issued after Augsut 31,
1986 over the yield on each such issue. Under the Code
and temporary and proposed regulations issued by the
Department of the Treasury on May 12, 1989 (the
"Regulations") the Corporation will be required to pay

any such excess earnings within 60 days of the end of
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the fifth year following issuance and each succeeding
fifth year for each affected issue, with a final
payment required to be made within 60 days of
retirement of each such issue. The Corporation's
rebate liability as of September 30, 1289 is
approximately $2.1 million, $1.5 million and $3.3
million for the Debt Service, First Capital Reserve and
Second Capital Reserve Funds, respectively,.

The Corporation's bonds may be refunded in advance of
their maturity in accordance with provisions of the
First and Seccnd General Bond Resolutions by placing in
trust with the Trustee sufficient moneys and/or certain
securities which together with investment income
therefrom will be sufficient to pay principal and
interest when due on the bonds which have been
refunded. Although they remain valid debt instruments
with regard to principal and interest payable thereon
from the moneys or securities placed in trust, advance
refunded bonds are deemed to have been paid within the
meaning of the First and Second General Bond
Resolutions and are therefore no longer presented as
liabilities of the Corporation. At September 30, 1989,
$2,859.2 million of the Corporation's bonds which have
been advance refunded remain valid debt instruments.

The advance refunding program of the Corporation has
reduced the level of debt service payments in certain
early years, where payments are disproportionately
high, with higher levels of debt service payments in
later years while also providing present value savings
to the Corporation.

The Corporation certified to and was paid on October
12, 1989, sales tax revenues of $58.0 million of sales
tax revenues from the Municipal Assistance Tax Fund for
First General Bond Resolution purposes and $46.0
million for Second General Bond Resolution purposes.

The Corporation has agreed to reimburse the Financial
Control Board for a portion of the cost of providing
certain oversight services of the City's financial
affairs.

Investments in Marketable Securities held in the Debt
Service Fund are carried at the lower of cost or market
value, inclusive of accrued interest, in accordance
with the bond resolutions pursuant to which they were
established. 1Investments in marketable securities held



Municipal Assi:  ce Corporation
For The City of New York

30 October 1989
PRICE WATERHOUSE
Page 4

10.

11.

12.

in the Operating Fund are carried at the lower of cost
or market value, inclusive of accrued interest. These
investments consist of direct obligations of, or
obligations guaranteed by, the State of New York or the
United States of America, repurchase agreements
pursuant to master agreements with certain authorized
financial institutions and certain obligations of U.S.
government agencies. Investments are held by United
States Trust Company (the "Trustee") in the name of the
Corporation. City of New York obligations are carried
at cost.

Investments in Marketable Securities held in the
Capital Reserve Funds are carried at amortized cost.

At September 30, 198%, the First General Bond
Resolution Capital Reserve Fund balance was $335.5
million and the Second General Bond Resolution Capital
Reserve Fund balance was $680.8 million, which is net
of securities purchased payable of $1E5.2 million. Such
amounts equalled or exceeded the required funding
levels.

The Operating Fund provides for the expenses of
carrying out the Corporation's duties and functions and
is funded from the Municipal Assistance Tax Fund. The
Operating Fund accounts have been prepared on the
accrual basis of accocunting. The Corporation's
administrative expenses of debt issuance and service
are charged to the Operating Fund as incurred. The
assets of the Operating Fund at September 30, 1989
include approximately $1.944 million of securities
purchased under an agreement to resell, angd
approximately $2.347 million of investments in
marketable securities.

Minutes of the meetings of the Board of Directors made
available to you in final form through July 19, 1989
represent all minutes of such meetings for the period
commencing July 1, 1989 and ending October 30, 1989,
except for the meeting held September 19, 1989, for
which you were provided minutes in draft form.

No matters or occurrences have come to our attention up
to the present time which would materially affect the
financial statements and related disclosures for the
three-month period ended September 30, 1989, or,
although not affecting such financial statements or
disclosures, have caused or are likely to cause any
material change, adverse or otherwise, in the financial

position or transactions of the Corporation.
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We have no plans or intentions that may materially
affect the carrying value or classification of assets
and liabilities.

The unaudited financial statements for the three-month
period ended September 30, 1989 have been prepared in
conformity with generally accepted accounting principles
applied on a basis consistent in all material respects with
that followed in the preparation of financial statements for
the year ended June 30, 1989.

Executive Director

Bttt

Quentin B Spector
Treasurer

) M i %/'/V/ﬂ/—\\

Maxine H. Gillman
Counsel

vrw:105



Date:
To:

From.:

By Messeng | ' MEJMOMNDUM

27 October 1989

MUNICIPAL

. . ASSISTANCE
Audit Committee CORPORATION
Stephen J. Weinstein, Executive Director FOR THE CITY
Quentin Spector, Treasurer OF NEW YORK

Meeting Agenda

The Audit Committee is scheduled to meet on Monday, October
30, 1989, at 11:00 A.M., at the offices of Price Waterhouse,
153 East 53rd Street, Room 38th Floor, to address the
following agenda:

1. Approval of the minutes of the meeting of Augqust 22,
1989;

2. Approval of Financial Statements for the quarter ended
September 30, 1989;

3. Review of Price Waterhouse's audit of internal
accounting controls as of June 30, 1989; and

4, Other Business

Enclosures (3)

vrw#315
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DRAFT
MUNICIPAL ASSISTANCE CORPORATION
. FOR THE CITY OF NEW YORK
Audit Committee Minutes

August 24, 1989

A meeting of the Audit Committee of the Board of
Directors of the Municipal Assistance Corporation For the
City of New York was held August 24, 1989 at 9:30 a.m. at the
offices of Price Waterhouse, 153 East 53rd Street, New York
City.

The following members of the Committee were present:

Andrew P. Steffan, Chairman
Kenneth J. Bialkin
George M. Brooker
The following members of the staff were present:
Stephen J. Weinstein
Quentin B. Spector
Frances H., Jacobs
Maxine H. Gillman
The following representatives of Price Waterhouse were

present:

Joseph J. Rigney
Colm A, Keogh

The minutes of the Audit Committee meeting held May 2,
1989 were approved.

Mr. Spector presented the audited financial statements
for the year ended June 30, 1989. He noted that, as
discussed in previous meetings of the Committee, the
Corporation had adopted the provisions of Statement of

Financial Accounting Standards No. 95 (FAS 95), "Statement of
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Cash Flows", beginning with the 1989 fiscal year. He said
that the Statement of Cash Flows also conformed to the
governmental accoqnting standard expected to be adopted by
the Governmental Accounting Standards Board and currently
promulgated in draft form. Mr. Spector pointed out that the
"Summary of Changes in Funding Requirement" had been
retained, although not required by FAS 95, because the staff
believed that the statement provided useful information.

Mr. Spector also noted that the Statement of Financial
Position now reflected the Corporation's.estimated rebate
liability to the Federal government for certain earnings in
excess of yields on bonds issued after August 31, 1986 in
accordance with the Internal Revenue Code of 1986. He said
that investment income for the Funds presented in the Debt
Service, and Capital Reserve Funds Statement of Transactions
was net of the estimated rebate liability attributable to
each fund.

Mr. Rigney said that subject to finalization of some
minor audit details, Price Waterhouse was prepared to issue
its unqualified opinion in the form presented to the
Committee. He said the language of the opinion had been
émended to comply with new auditing standards which require
the respective responsibilities of independent accountants

and of management to be defined in greater detail than in
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the past.

With respect to the draft Management Letter, Mr,
Bialkin questioned whether the independent audifor's
examination of the Corporation's system of internal
accounting controls necessary-to support its opinion on the
Financial Statements was sufficient to enable the Audit
Committee to fulfill its responsibilities for such controls
as specified in the draft Management Letter. After
discussion, the Committee directed the staff in consultation
with the auditors to amend the wording of the report to
clarify the responsibilities of Management and Audit
Committee. The Committee also directed the staff and
auditors to evaluate the desirability of a more extensive
review of the Corporation's system of internal accounting
controls.

The Committee approved publication of the Financial
Statements as presented, subject to changes to the

Management Letter discussed previously.

vrw: 205
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Municipal Assistance Corporation
For The City of New York

One World Trade Center, Suite 8901
New York, New York 10048

October 30, 1989

The Municipal Assistance Corporation For The City of
New York presents its unaudited financial statements for the
quarter ended September 30, 1989, the first quarter of the
Corporation's 1990 fiscal year.

At September 30, 1989, the First General Bond
Resolution Capital Reserve Fund balance was $335.5 million,
and the Second General Bond Resolution Capital Reserve Fund
balance was $680.8 million. Such levels equalled or
exceeded the required funding levels.

Revenues from the New York State Sales Tax which were
available to the Corporation during the three-month and
twelve-month periods ended September 30, 1989 amounted to
$534.6 million and $2,284.8 million, respectively, increases
of 0.8% and 4.8% over the comparable periods of the prior
year.

To date, the Corporation has not found it necessary to
use the revenue derived from the New York State Stock
Transfer Tax to pay its debt service. Based on present
projections, the Corporation does not anticipate that it
will be necessary to utilize these revenues in the future,

although no assurances can be given that they will not be so



required. Revenues from the Stock Transfer Tax available to
the Cdrporation during the three-month and twelve-month
periods ended September 30, 1989 amounted to $403.8 million
and $1,478.5 million, respectively, an increase of 19.8% and
a decrease of 4.5% from the comparable periods of the prior
year.

On a combined basis, net revenues from the New York
State Sales and Stock Transfer Taxes which were deposited in
the Municipal Assistance Tax Fund and available to the
Corporatiqq during the three-month and twelve-month periods
ended Septeﬁber 30, 1989 amounted to approximately $938.4
million and $3,763.3 million, respectively, increases of
8.2% and 1.0% over the comparable periods ended September
30, 1988.

During the twelve months ended September 30, 1989,
approximately $535 million of New York State Per Capita Aid
was deposited into the Municipal Assistance State Aid Fund
and available to the Corporation.

Coverage of the Corporation's debt service by these
revenues is four and one-half times on its outstanding First
and Second Resolution obligations combined, and more than

six times on its outstanding Second Resolution Bonds.

Felix G. Rohatyn
Chairman

Stephen J. Weinstein
Executive Director

vrw:306



MUNICIPAL ASSISTANCE CORPORATION FOR THE CITY OF NEW YORX

STATEMERT OF FINANCIAL POSITION

(Unaudited)
September 30, 1989
LIABILITIES: .
First General Resolution Bonds $ 1,389,738,000
Second General Resolution Bonds 5,916,870,000
Total bonds payable 7,306,608,000
Accrued interest on bonds payable 121,441,273
Payable for investment securities purchased 27,442,326
Federal rebate requirement 6,887,999
Operating Fund 2,996,046
Total liabilities 7,465,375,644
ASSETS:
Debt Service Fund:
Cash . 7,749
Investments in marketable Securities 738,362,078
Accrued interest on marketable securities 18,004,019
City of New York obligations 1,635,263,000
Accrued interest on City of New York
obligations 7,279,347
Total Debt Service Fund 2,398,916,193
First Capital Reserve Fund:
Cash (1,000)
Investments in marketable Securities 328,226,030
Accrued interest on marketable securities 7,230,769
Total First Capital Reserve Fund 335,455,799
Second Capital Reserve Fund:
Cash 6,340
Investments in marketable securities 682,088,692
Accrued interest on marketable securities 13,900,524
Total Second Capital Reserve Fund 695,995,556
Operating Fund 4,462,775
Total assets 3,434,830,323
Funding requirement $ 4,030,545,321

See accompanying notes to the financial statements.

#305



MUNICIPAL ASSISTANCE CORPORATION FOR THE CITY OF NEW YORK

Debt Service and Capital Reserve Funds
Statement of Transactions

(Unaudited)

For the three

months ended
September 30, 1989

Receipts:
Debt Service Fund:
Income from investments $ 11,398,624
Income from City of New York

obligations 43,993,540
Transfers from First Capital Reserve Fund 4,922,287
Transfers from Second Capital Reserve Fund 2,517,844
Transfers to Operating Fund - (2,118)
Total 62,830,177

First Capital Reserve Fund:

Income from investments 6,229,692
Transfers to Debt Service Fund (4,922,287)
Total 1,307,405
Second Capital Reserve Fund:
Income from investments 11,630,931
Transfers to Debt Service Fund (2,517,844)
Total 9,113,087

Total receipts

Expenditures:
Deht Service Fund:
Interest on First General

73,250,669

Resolution Bonds 26,057,588
Interest on Second General
Resolution Bonds 104,069,548
Total expenditures 130,127,136
Excess (deficiency) of receipts over
expenditures for the period $ (56,876,467)

See accompanying notes to the financial statements.
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MUNICIPAL ASSISTANCE CORPORATION FOR THE CITY OF NEW YORK

OPERATING FUND
STATEMENT OF TRANSACTIONS

(Unaudited)
For the three
months ended
September 30, 1989
Receipts:
Income from investments $ 145,852
Transfer from Debt Service Fund » 2,118
Total receipts 147,970
Expenditures:
Debt issuance 37,441
Debt administration 83,465
General administration . 442,360
State Cost Recovery Assessment 823,877
Oversight Functions:
Financial Control Board 472,309
Total expenditures 1,859,452
Excess (deficiency) of receipts over expenditures
for the period $ (1,711,482)
SUMMARY OF CHANGES IN FUNDING REQUIREMENT
(Unaudited)
For the three
months ended
September 30, 1989
Funding requirement at
beginning of period $3,971,957,372
Changes during the period:
Debt Service and Capital Reserve Funds 56,876,467
- _Operating Fund 1,711,482
Funding requirement at
end of period $4,030,545,321

See accompanying notes to the financial statements.
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MUNICIPAL ASSISTANCE CORPORATY™M
FOR THE CITY OF NEW YORK
Debt Service and Capital Reserve Funds
STATEMENT OF CASH FLOWS

(Unaudited)
For the three
months ended
September 30, 1989
Cash flows from Operating Activities: °
Interest paid on bonds ) 8 (52,115,175)
New York City Obligations: ‘
Principal repayment 137,004,000
Interest received 88,887,851
Transfers to Operating Fund (2,118)
Net cash provided by operating activities 173,774,558
Cash Flows from Investing Activities:
Sales and redemptions of marketable securities 311,350,821
Purchases of marketable securities (499,726,175)
Interest received on marketable securities 24,272,432
Purchased interest on marketable securities (9,781,725)
Net cash used for investing activities (173,884,647)
Net decrease in cash (110,089)
Cash at beginning of period 123,178

Cash at end of period $ 13,089

Excess (deficiency) of receipts over

expenditures $ (56,876,467)
Adjustments to reconcile excess

(deficiency) of receipts over expenditures to

~net cash provided by operating activities:

Amortization of premiums/discounts on marketable

securities (4,970,758)
Increase in accrued interest on marketable
" securities (12,807,071
Gains on sales of marketable securities (290,291)
Increase in accrued interest on bonds payable 78,011,961
Increase in Federal rebate requirement 2,969,765
Decrease in interest receivable on
New York City obligations 44,894,311
Principal repayment of New York City
obligations 137,004,000
Accrued interest on unsettled trades 329,815
Nonoperating revenues (expenses) (14,490,707)
Total Adjustments 230,651,025
Net cash provided by operating activities $ 173,774,558

See accompanying notes to the financial statements.
vrw#308



MUNICIPAL ASSISTANCE CORPORAT.
FOR THE CITY OF NEW YORK
OPERATING FUND
STATEMENT OF CASH FLOWS
(Unaudited)

A

For the three
Months Ended
September 30, 1989

Cash flows from Operating Activities:

Payments to vendors $ (1,658,806)
Transfers from Debt Service Fund 2,118
Net cash used for operating activities (1,656,688)
Cash Flows from Investing Activities:
Sales and redemptions of marketable securities 119,896,043
Purchases of marketable securities (118,456,023)
Interest Received on marketable securities 437,960
Purchased Interest on marketable securities (197,094)
Net cash provided by investing activities 1,680,886
Net increase in cash 24,198
Cash at the beginning of period 5,278
Cash at end of period S 29,476
Excess (deficiency) of receipts over
expenditures S (1,711,482)
Adjustments to reconcile excess (deficiency)
of receipts over expenditures to net cash
used for operating activities
Decrease in accrued interest on marketable
securities 102,084
Increase in receivable (64,166)
Increase in accrued expenses 264,812
Nonoperating revenues (expenses) (240,866)
Gains on sales of marketable securities (7,070)
Total Adjustments 54,794
Net cash used for operating activities $ (1,656,688)

See accompanying notes to the financial statements.
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MUNICIPAL ASSISTANCE CORPO" TION
FOR THE CITY OF NEW YOk

NOTES TO FINANCIAL, STATEMENTS
September 30, 1989
(Unaudited)

NOTE 1 - Organization and Functions
of the Corporation:

Municipal Assistance Corporation For The City of New York (the
"Corporation") is a corporate governmental agency and
instrumentality of the State of New York (the "State")
constituting a public benefit corporation. The Corporation was
created by State legislation adopted in June 1975 (as amended to
date, the "Act") for purposes of providing financing assistance
and fiscal oversight for The City of New York (the "City"). To
carry out such purposes, the Corporation, until January 1, 1985,
was authorized to sell bonds and notes for the purpose of paying
Oor loaning the proceeds of such sales to the City and to exchange
the Corporation's obligations for those of the City. The
Corporation continues to be authorized to sell bonds or notes to
renew or refund its outstanding obligations.

NOTE 2 - Summary of Significant
Accounting Policies:

The Debt Service Fund follows the modified accrual basis of
accounting. Receipts from tax allocations are recorded as
received. 1Interest income from investments and interest expense
on the Corporation's debt are recorded on the accrual basis.
Income from investments includes realized gains and losses from
sales of investments. With respect to the Debt Service and
Capital Reserve Funds, income from investments is net of a rebate
to the United States of certain excess earnings (See Note 7).,
With respect to the Debt Service Fund, income from investments
also includes provision for unrealized losses or reversals of
prior provisions for unrealized losses on such investments. The
Corporation's debt is recorded at the principal amount of the
obligations outstanding. Original issue discounts are charged to
the Debt Service Fund as incurred and become part of funding
requirement. Amounts required for the payment of debt service
due on July 1 and January 1 are accounted for as if paid on the
immediately preceding June 30 and December 31, respectively, by
which date such amounts are Segregated for that purpose by the
Trustee under the bond resolutions. The funding requirement of
the Corporation reported in the Statement of Financial Position
does not include future interest requirements.

Debt service funds paid to the Corporation in advance of
disbursement to bondholders are temporarily invested pursuant to
the terms of the bond resolutions and the income therefrom is
credited to the Debt Service Fund,

Investments in marketable securities held in the Capital
Reserve Funds are carried at amortized cost and investments in
marketable securities in the Debt Service Fund are carried at the
lower of cost or market value, inclusive of accrued interest, in
accordance with the bond resoclutions pursuant to which they were
established. 1Investments in marketable securities held in the
Operating Fund are carried at the lower of cost or market
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value, inclusive of accrued interest. These investments consist
of direct obligations of, or obligations guaranteed by, the State
or the United States of America, repurchase agreements pursuant
to master agreements with certain authorized financial
institutions and certain obligations of U.S. government agencies.
Investments are held by the Trustee in the name of the
Corporation. City of New York obligations are carried at cost.

NOTE 3 - Bonds of the Corporation:

Authorization, Funding, Payment
and Refunded Bonds:

Debt Authorization:

The Corporation was authorized by the Act to issue, until
January 1, 1985, obligations in an aggregate principal amount of
$10 billion, of which the Corporation issued approximately $9.445
billion, .exclusive of obligations issued to refund outstanding
obligations of the Corporation and of notes issued to enable the
City to fulfill its seasonal borrowing requirements. No
obligations of the Corporation may mature later than July 1,
2008, and no new obligations may be issued by the Corporation
except to renew or refund outstanding obligations. The
Corporation may issue such new obligations provided their
issuance would not cause certain debt service limitations and
debt service coverage ratios to be exceeded. See Exhibits I, II
and III, which are an integral part of the Corporation's
financial statements.

Funding Methods:

The Corporation funds its debt service requirements and
operating expenses from the State's collection of sales tax
imposed by the State within the City at the rates formerly
imposed by the City, the stock transfer tax and certain per
capita aid, subject in each case to appropriation by the State
Legislature. Net collections of such taxes and per capita aid
not required by the Corporation are available to the City.

All outstanding bonds are general obligations of the
Corporation. The Corporation has no taxing power. The bonds are
entitled to liens, created by pledges under the respective

resolutions, on moneys paid into the Debt Service and Capital
Reserve Funds.

Debt service for obligations issued under the First General
Bond Resolution is payable from funds paid into the Debt Service
Fund from the State's Municipal Assistance Tax Fund, which is
funded from revenues collected, less the State's charges for
collection and administration, from the sales tax and, if
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necessary, the stock transfer tax. In 1977, the State enacted a
program of gradually increasing rebates for all stock *ransfer
taxpayers. Rebates equal to 100% of the tax began on October 1,
1981. The legislation provides that taxpayers are to continue to
pay the stock transfer tax at the present rate but will be
entitled to a 100% rebate should the Corporation not require the
funds. To date, the Corporation has not found it necessary to
use the revenues derived from the stock transfer tax to pay its
debt service. Based on present projections, the Corporation does
not anticipate that it will be necessary to utilize these
revenues in the future, although no assurances can be given that
they will not be so required.

The Corporation was advised that net revenues from such sales
and stock transfer taxes collected by the State during the three-
month and twelve-month periods ended September 30, 1989 amounted
to $938.4 million and $3,763.3 million, respectively, as shown
below:

Three Months Ended

9/30/89 9/30/88 Change
Sales Tax $  534.6 $  530.2 0.8%
Stock Transfer Tax 403.8 337.2 19.8

Total $ 938.4 $ 867.4 8.2

Twelve Months Ended

9/30/89 9/30/88 Change

Sales Tax $ 2,284.8 $ 2,179.6 4.8%
Stock Transfer Tax 1,478.5 1,547.8 (4.5)
Total S 3,763.3 S 3,727.4 1.0

Payments made to the Corporation from the Municipal Assistance

Tax Fund are to be made quarterly and at such other times as the
Corporation requests.

Debt service for obligations issued under the Second General
Bond Resolution is payable from two sources: funds paid annually
into the Debt Service Fund from the Municipal Assistance State
Aid Fund, which is funded from per capita aid otherwise payable
by the State to the City, and, after satisfying the debt service
requirements for obligations issued under the First General Bond
Resolution as described above, and funds paid quarterly from the
Municipal Assistance Tax Fund. Per capita aid is subject to
prior claims asserted by certain other State or City entities;
however, the Corporation has been advised that no such claims
have been asserted since the inception of the Corporation. Also,
the Corporation was advised that total per capita aid paid into
the Municipal Assistance State Aid Fund during the twelve months
ended September 30, 1989 amounted to $535 million.

To the extent that funds afe available from investment income,
receipt of principal and interest payments on obligations of the
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City and other sources, they may be used to reduce the
Corporation's funding requirement.

The Corporation certified to and was paid on October 12, 1989,
sales tax revenues of $58.0 million from the Municipal Assistance
Tax Fund for First General Bond Resolution purposes and $46.0
million for Second General Bond Resolution purposes.

Payment Dates:

Principal payments at maturity or mandatory sinking fund calls
are made February 1 and interest is paid semiannually on
February 1 and August 1 for bonds outstanding under the First
General Bond Resolution. Principal payments at maturity or
mandatory sinking fund calls are made July 1 and interest is paid
semiannually on July 1 and January 1 for bonds outstanding under
the Second General Bond Resolution. The Corporation may from
time to time purchase at a price equal to or less than par
certain of its securities to satisfy its sinking fund
requirements. -

Refunded Bonds:

The Corporation's bonds may be refunded in advance of their
maturity in accordance with provisions of the First and Second
General Bond Resolutions by placing in trust with the Trustee
sufficient moneys or certain securities which together with
investment income therefrom will be sufficient to pay principal
and interest when due on the bonds which have been refunded.
Although they remain valid debt instruments with regard to
principal and interest payable thereon from the moneys or
securities placed in trust, advance refunded bonds are defeased
and deemed to have been paid within the meaning of the First and
Second General Bond Resolutions and are therefore no longer
presented as liabilities of the Corporation. At September 30,
1989, $2,859.2 million of the Corporation's bonds which have been
advance refunded remain valid debt instruments.

The advance refunding program of the Corporation has reduced
the level of debt service payments in certain early years, where
payments were disproportionately high, with higher levels of debt
service payments in later years while also providing present
value savings to the Corporation.

NOTE 4 - Capital Reserve Funds:

Capital Reserve Funds have been established under each of the
Corporation's general bond resolutions, in conformance with the
requirements of the Act, to provide security for payment of
interest on and principal of the bonds issued under each of the
respective resolutions. The amount required to be on deposit in
each of the Capital Reserve Funds is 100% of the principal
(including sinking fund installments) and interest maturing or
otherwise due or becoming due during the succeeding calendar year
on outstanding bonds issued under the respective resolutions.
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At September 30, 1989, the First General Bond Resolution
Capital Reserve Fund balance was $335.5 million, and the Second
General Bond Resolution Capital Reserve Fund balance was $680.8
million which is net of securities purchased payable of $15.2
million. Such levels equalled or exceeded the required funding
levels. e

NOTE 5 - Operating Fund:

The Operating Fund provides for the eéxpenses of carrying out
the Corporation's duties and functions and is funded from the
Municipal Assistance Tax Fund. The Operating Fund accounts have
been prepared on the accrual basis of accounting. The
Corporation's administrative expenses of debt issuance and debt
service are charged to the Operating Fund as incurred. The
assets of the Operating Fund at September 30, 1989, included
approximately $1,944,000 of securities purchased under an
agreement to resell and approximately $2,347,000 of investments
in marketable securities.

NOTE 6 - City of New York Obligations
Held by the Corporation:

Since October 1980, the Corporation has acquired bonds of the
City, as part of a program to provide for a significant portion
of the City's capital financing requirements, by using the net
proceeds of certain of the Corporation's debt issuances to
purchase City bonds with similar maturities. Prior to October
1980, the Corporation had acquired bonds of the City in
connection with certain other transactions. City bonds owned by
the Corporation may not be sold without the consent of the City.

At September 30, 1989, the Corporation held $1,635.3 million
principal amount of City bonds. The City obligations held at
September 30, 1989 bear interest at rates ranging from 6.5% to

13.6% and will mature on September 15 in each year as shown
below:

Year Amount Maturing
(In Thousands)

1990 $ 126,439
1991 115,300
1992 114,609
1993 112,876

© 1994 122,983
1995-1999 544,688
2000-2004 331,088
2005-2007 167,280
$ 1,635,263

The Corporation, in making its certification for funds to the
State, is required to exclude from consideration any amounts it
eéxpects to receive as payment on City obligations until such amounts
are received.
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NOTE 7 - Commitments and Contingent Liabilities:

On March 30, 1984, the Corporation entered into an agreement with
the State and the City to make available $1.075 billion of revenues to
the City of New York through fiscal year 1988, and has made such
revenues available in accordance with the agreed schedule.

On April 2, 1986, the Corporation entered into an agreement with
the State and the City to make available $1.6 billion of additional
revenues to the City of New York during the 1987 through 1995 fiscal
years. These revenues are in addition to those covered by the March
1984 agreement. Revenues made available pursuant to this agreement
are determinable at the close of the Corporation's fiscal year. As of
June 30, 1989, the Corporation made available $716 million of these
revenues.

On May 16, 1989, the Corporation entered into an agreement
with the State and the City to make available $750 million of
additional revenues to the City of New York during the 1990
through 1997 fiscal years. These revenues are in addition to the
March 1984 and April 1986 agreements. Revenues made available
pursuant to this agreement are determinable at the close of the
Corporation's fiscal year.

Legislation was recently enacted which requires the
Corporation to reimburse the State of New York for an allocable
share of costs attributable to the provision of central
governmental services. Costs allocable to the Corporation are
based on its pro-rata share of the lesser of the total amount of
expenses incurred during the State's fiscal year in the provision
of these services or $17.5 million. The Corporation's pro-rata
share is determined based upon the proportion of its outstanding
bonds to the total outstanding debt, consisting of bonds, notes
and other obligations, of each public benefit corporation. The
allocable share of these costs is determined by the State
Director of the Budget and assessed on or before August 1 of each
year, commencing August 1, 1989, with payment due by the
following December 31, commencing December 31, 1989. The
Corporation's allocable share of costs for the State's 1990
fiscal year is estimated to be $3.3 million.

Under the Internal Revenue Code of 1986 (the "Code"), the
Corporation, generally, is required to pay to the United States
any excess earnings from the investment of the proceeds of the
bonds issued after August 31, 1986 over the yield on each such
issue. Under the Code and temporary and proposed regulations
issued by the Department of the Treasury on May 12, 1989 (the
"Regulations”) the Corporation will be required to pay any such
excess earnings within 60 days of the end of the fifth year
following issuance and each succeeding fifth year for each
affected issue, with a final payment required to be made within
60 days of retirement of each such issue. The Corporation's



-7~

rebate liability as of September 30, 1989 is approximately $2.1
million, $1.5 million and $3.3 million for the Debt Service,
First Capital Reserve and Second Capital Reserve Funds,
respectively. ‘

The Corporation agreed in 1976 to reimburse the Financial
Control Board for a portion of the cost of providing certain
oversight services of the City's financial affairs. The
Corporation expects to reimburse the Financial Control Board an
estimated $2.0 million in fiscal year 1990.

#306



Note 8 — INVESTMENT IN MARKETABLE SECURITIES:

Debt Service Fund

Obligations Maturing in Less than One Year

U.S. Treasury
One to Five Years
U.S. Treasury

Total

First Capital Reserve Fund
Obligations Maturing in Less
U.S. Treasury
One to Five Years
U.S. Treasury

Second Capital Reserve Fund

Total

ﬁhan One Year

Obligations Maturing in Less than One Year

U.S. Treasury

One to Five Years
U.S. Treasury

Five Years or Greater
U.S. Treasury

vsj#308

Total

September 30, 1989

(In Thousands)

Principal Market Cost
660,772 $ 659,942 § 658,515
79,625 79,534 79,847
740,397 s 739,476 $ 738,362
160,856 $ 160,196 s 160,442
163,159 164,539 167,784
324,015 $ 324,735 $ 328,226
376,175 $ 375,286 $ 375,617
209,671 195,463 197,465
138,962 103,961 109,007
$ 724,808 $ 674,710 $ 682,089




EXHIBIT I

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK

SUMMARY OF ANNUAL PRINCIPAL
PAYMENTS BY FISCAL YEAR

September 30, 1989

(In Thousands)

(Unaudited)
First General Second General
Bond Bond

FY Resolution Resolution
Ending Total Total Total

6/30 Principal* Principal* Principal~*
1990 S 185,000 S -0~ S 185,000
1991 210,000 220,300 430,300
1992 -. 190,000 233,455 423,455
1993 195,000 257,140 452,140
1994 290,000 158,335 448,335
1995 319,738 174,425 494,163
1996 188,600 188,600
1997 190,340 190,340
1998 267,470 267,470
1999 297,700 297,700
2000 337,425 337,425
2001 295,755 295,755
2002 317,195 317,195
2003 340,340 340,340
2004 365,370 365,370
2005 392,340 392,340
2006 421,325 421,325
2007 452,440 452,440
2008 485,910 485,910
2009 521,005 521,005
Total $ 1,389,738 $ 5,916,870 $ 7,306,608

* Excludes refunded bonds.

vrw: 307




Exhibit II

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK

SUMMARY OF ANNUAL DEBT SERVICE
FUNDING REQUIREMENTS

Septembef 30, 1989

(In Thousands)
(Unaudited)

First General Second General

Bond Bond
Resolution Resolution
FY Total Total Total
ending Principal Principal Principal
6/30 and Interest* and Interest* and Interest*
1990 $ - 294,793 S 632,683 $ 927,476
1991 282,480 629,969 912,449
1992 259,980 636,467 896,447
1993 295,543 521,196 816,739
1994 339,724 526,658 866,382
1995 171,859 528,799 700,658
1996 517,556 517,556
1997 580,374 580,374
1998 592,065 592,065
1999 610,578 610,578
2000 545,992 545,992
2001 546,080 546,080
2002 546,126 546,126
2003 546,208 546,208
2004 546,284 546,284
2005 546,309 546,309
2006 546,317 546,317
2007 546,599 546,599
2008 547,176 547,176
Total S 1,644,379 $ 10,693,436 $ 12,337,815

*Excludes refunded bonds.

vrw:307
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153 East ™ 1 Street Telephone 212 371 20
New Yor. 10022 Teleg 666866 0

Telecopier 212 355 0688
212 688 5460

Price Waterhouse “

August 24, 1989

To the Board of Directors
Municipal Assistance Corporation
For the City of New York

We have made a study and evaluation of the system of internal
accounting control of Municipal Assistance Corporation For
The City of New York in effect at June 30, 1989. Our study
and evaluation was conducted in accordance with standards
established by the American Institute of Certified Public
Accountants.

The management of Municipal Assistance Corporation is
responsible "for establishing and maintaining a system of
internal accounting control. In fulfilling this
responsibility, estimates and judgements by management are
required to assess the expected benefits and related costs of
control procedures. The objectives of a system are to
provide management with reasonable, but not absolute,
assurance that assets are safeguarded against loss from
unauthorized use or disposition, and that transactions are
executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting
principles.

Because of inherent limitations in any system of internal
accounting control, errors or irregularities may occur and
not be detected. Also, projection of any evaluation of the
system to future periods is subject to the risk that
procedures may become inadequate because of changes in
conditions, or that the degree of compliance with the
procedures may deteriorate.

In our opinion, the system of internal accounting control of
Municipal Assistance Corporation For The City of New York in
effect at June 30, 1989, taken as a whole, was sufficient to
meet the objectives stated above insofar as those objectives
pertain to the prevention or detection of errors or

irregularities in amounts that would be material in relation
to the financial statements.

CA... pitbouae
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Municipal Assistance Corporation
For The City of New York

One World Trade Center; Suite 8901
New York, New York 10048

October 30, 1989

The Municipal Assistance Corporation
For The City of New York presents its unau-
dited financial statements for the quarter
ended September 30, 1989, the first quarter of
the Corporation’s 1990 fiscal year.

At September 30, 1989, the First General
Bond Resolution Capital Reserve Fund bal-
ance was $335.5 million, and the Second Gen-
eral Bond Resolution Capital Reserve Fund
balance was $680.8 million. Such levels
equalled or exceeded the required funding
levels.

Revenues from the New York State Sales
Tax which were available to the Corporation
during the three-month and twelve-month pe-
riods ended September 30, 1989 amounted to
$534.6 million and $2,284.8 million, respec-
tively, increases of 0.8% and 4.8% over the
comparable periods of the prior year

To date, the Corporation has not found it
necessary to use the revenue derived from the
Stock Transfer Tax to pay its debt service.
Based on present projections, the Corporation
does not anticipate that it will be necessary to
utilize these revenues in the future, although
no assurances can be given that they will not
be so required. Revenues from the Stock
Transfer Tax available to the Corporation
during the three-month and twelve-month pe-
riods ended September 30, 1989 amounted
to $403.8 million and $1478.5 million, re-
spectively, an increase of 19.8% and a de-
crease of 4.5% over the comparable periods of
the prior year.

MASTER KO62493$3A  10-24-89 18-42-15 SYSS2—N
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On a combined basis, net revenues from
the New York State Sales and Stock Transfer
Tuxes which were deposited in the Municipal
Assistance Thx Fund and available to the
Corporation during the three-month and
twelve-month periods ended September 30,
1989 amounted to approximately $938.4 mil-
lion and $3,763.3 million, respectively, in-
creases of 8.2% and 1.0% from the comparable
periods ended September 30, 1988.

During the twelve months ended Septem-
ber 30, 1989, approximately $535 million of
New York State Per Capita Aid was deposited
into the Municipal Assistance State Aid Fund
and available to the Corporation.

Coverage of the Corporation’s debt service
by these revenues is more than four times on
its outstanding First and Second Resolution
obligations combined, and more than five
and one-half times on its outstanding Second
Resolution Bonds.

Felix G. Rohatyn

Chairman

Stephen J. Weinstein
Executive Director
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T the Board of Directors
Municipal Assistance Corporation
For The City of New York

October 30, 1989

The accompanying unaudited Statement
of Financial Position, Summary of Changes
in Funding Requirement and the related Debt
Service and Capital Reserve Funds and
Operating Fund Statements of Transactions
and Cash Flows contained herein were pre-
pared in accordance with accounting princi-
ples consistent with those used to prepare the
Corporation’s audited statements for the year
ended June 30, 1989.

Quentin B. Spector
Deputy Executive Director
and Treasurer

Beatrice Gilling Raynor
Accountant
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Liabilities:
First General Resolution Bonds
Second General Resolution Bonds

Total bonds payable

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK

STATEMENT OF FINANCIAL POSITION

(Unaudited)

September 30, 1989

$1,389,738,000
5,916,870,000

7,306,608,000

Accrued interest on bonds payable 121,441,273
Payable for investment securities purchased 27,442,326
Federal rebate requirement 6,887,999
Operating Fund 2,996,046
Total liabilities 7,465,375,644
Assets:

Debt Service Fund:
Cash 7,749
Investments in marketable securities 738,362,078
Accrued interest on marketable securities 18,004,019

City of New York obligations
Accrued interest on City of New York
obligations

Total Debt Service Fund

First Capital Reserve Fund:
Cash
Investments in marketable securities
Accrued interest

Total First Capital Reserve Fund

Second Capital Reserve Fund:
Cash
Investments in marketable securities
Accrued interest

Total Second Capital Reserve Fund
Operating Fund

1,635,263,000

7,279,347
2,398,916,193

(1,000)
328,226,030
7,230,769

335,455,799

6,340
682,088,692
13,900,624
695,995,556

4,462,775

Total assets

3,434,830,323

Funding requirement

See accompanying notes to the financial
statements.

$4,030,545,321
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MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
DEBT SERVICE AND
CAPITAL RESERVE FUNDS
STATEMENT OF TRANSACTIONS
(Unaudited)
For the three
months ended
September 30, 1989
Receipts:
Debt Service Fund:
Income from investments $ 11,398,624
Income from City of New York obligations 43,993,540
Transfers from First Capital Reserve Fund 4,922,287
Transfers from Second Capital Reserve Fund 2,517,844
Transfers to Operating Fund (2,118)
Total 62,830,177
First Capital Reserve Fund:
Income from investments 6,229,692
Transfers to Debt Service Fund (4,922,287)
Total 1,307,405
Second Capital Reserve Fund:
Income from investments 11,630,931
Transfers to Debt Service Fund (2,517,844)
Total 9,113,087
Total receipts 73,250,669
Expenditures:
Debt Service Fund:
Interest on First General Resolution Bonds 26,057,688
Interest on Second General Resolution Bonds 104,069,548
Total expenditures 130,127,136

Excess (deficiency) of receipts over expenditures
for the period

See accompanying notes to the financial
statements.

(9&6,876.467)
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MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
OPERATING FUND
STATEMENT OF TRANSACTIONS

(Unaudited)

For the three

months ended

September 30, 1989
Receipts:
Income from investments $ 145,852
Transfers from Debt Service Fund 2,118
Total receipts 147,970
Expenditures:
Debt issuance 37,441
Debt administration 83,465
General administration 442,360
State Cost Recovery Assessment 823,877
Oversight function:

Financial Control Board 472,309
Total expenditures 1,859,452

Excess (deficiency) of receipts over expenditures
for the period

31,711,482)
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Funding requirement at beginning of period
Changes during the period:
Debt Service and Capital Reserve Funds
Operating Fund

Funding requirement at end of period

See accompanying notes to the financial statements.

Interest received

m o N a4 ey

10-25-89 10-18-16 SYSS82—N

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK

OPERATING FUND
STATEMENT OF TRANSACTIONS

(Unaudited)

For the three
months ended
September 30, 1989

$3,971,957,372

56,876,467
1,711,482

$4,030,545,321

-y sy

88,887,851

v 4w
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Cash flows from Operating Activities:
Interest paid on bonds
New York City obligations:
Principal repayment
Interest received
Transfers to Operating Fund

Net cash provided by operating activities

Cash flows from Investing Activities:
Sales and redemptions of marketable securities
Purchases of marketable securities
Interest received on marketable securities
Purchased interest on marketable securities

Net cash used for investing activities

Net decrease in cash

Cash at beginning of year

Cash at end of year

Excess (deficiency) of receipts over expenditures
Adjustments to reconcile excess
(deficiency) of receipts over expenditures to
- net cash provided by operating activities:

Amortization of premiums/discounts on
marketable securities
Increase in accrued interest on marketable
securities
Gains on sales of marketable securities
Increase in accrued interest on bonds payable
Increase in Federal rebate requirement
Decrease in interest receivable on
New York City obligations
Principal repayment of New York City
obligations
Accrued interest on unsettled trades
Nonoperating revenues (expenses)

Total Adjustments

Net cash used for operating activities

See accompanying notes to the financial
statements.
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MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK

DEBT SERVICE AND CAPITAL RESERVE FUNDS

STATEMENT OF CASH FLOWS

For the three
months ended
September 30, 1989

$(C  52,115,175)

137,004,000
88,887,851
(2,118)

173,774,558

311,350,821
(499,726,175)

24,272,432
(9,781,725)

(173,884,647)
(110,089)

123,178
3 13,089

($ 56,876,467)

(4,970,758)

(12,807.071)

(290,291
78,011,961
2,969,765

44,894,311

137,004,000
329.815
(14,490,707

230,651,025
($ 173,774,558)
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Cash flows from Operating Activities:
Payments to vendors
Transfer from Debt Service Fund

Net cash used for operating activities

Cash flows from Investing Activities:

Sales and redemptions of marketable securities
Purchases of marketable securities

Interest received on marketable securities
Purchased Interest on marketable securities

Net cash provided by investing activities

Net decrease in cash

Cash at beginning of year
Cash at end of year

Excess (deficiency) of receipts over expenditures
Adjustments to reconcile excess
(deficiency) of receipts over expenditures to
net cash provided by operating activities:

Decrease in accrued interest on marketable
securities

Increase in receivable

Increase in accrued expenses

Nonoperating revenues (expenses)

Cains on sales of marketable securities

Total Adjustments

Net cash provided by operating activities

See accompanying notes to the financial
statements.

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK

OPERATING FUND
STATEMENT OF CASH FLOWS

For the three
months ended
September 30, 1989

($ 1,658,806)
2,118

(1656689

119,896,043
(118,456,023)

437,960
(197,094)

1,680,886
24,198

5,278
3 29,476

($ 1,711,482)

102,084

(64.166)

264,812
(240.,866)
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MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

NOTES TO
FINANCIAL STATEMENTS

(Unaudited)
September 30, 1989

Note 1—Organization and Functions
of the Corporation:

Municipal Assistance Corporation For The
City of New York (the “Corporation”) is a corpo-
rate governmental agency and instrumentality
of the State of New York (the “State”) constitut-
ing a public benefit corporation. The Corpora-
tion was created by State legislation adopted in
June 1975 (as amended to date, the “Act”) for
purposes of providing financing assistance and
fiscal oversight for The City of New York (the
“City”). To carry out such purposes, the Corpo-
ration, until January 1, 1985, was authorized to
sell bonds and notes for the purpose of paying
or loaning the proceeds of such sales to the City
and to exchange the Corporation’s obligations
for those of the City. The Corporation continues
to be authorized to sell bonds or notes to renew
or refund its outstanding obligations.

Note 2—Summary of Significant
Accounting Policies:

The Debt Service Fund follows the modified
accrual basis of accounting. Receipts from tax
allocations are recorded as received. Interest
income from investments and interest expense
on the Corporation’s debt are recorded on the
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accrual basis. Income from investments in-
cludes realized gains and losses from sales of
investments. With respect to the Debt Service
and Capital Reserve Funds, income from in-
vestments is net of a rebate to the United States
of certain excess earnings (See Note 7). With
respect to the Debt Service Fund, income from
investments also includes provision for unreal-
ized losses or reversals of prior provisions for
unrealized losses on such investments. The
Corporation’s debt is recorded at the principal
amount of the obligations outstanding. Origi-
nal issue discounts are charged to the Debt
Service Fund as incurred and become part of
funding requirement. Amounts required for the
payment of debt service due on July 1 and Jan-
uary 1 are accounted for as if paid on the im-
mediately preceding June 30 and December 31,
respectively, by which date such amounts are
segregated for that purpose by the Trustee
under the bond resolutions. The funding re-
quirement of the Corporation reported in
the Statement of Financial Position does not
include future interest requirements.

Debt service funds paid to the Corporation
in advance of disbursement to bondholders are
temporarily invested pursuant to the terms of
the bond resolutions and the income therefrom
is credited to the Debt Service Fund.

Investments in marketable securities held
in the Capital Reserve Funds are carried at
amortized cost and investments in marketable
securities in the Debt Service Fund are carried
at the lower of cost or market value, inclusive of
accrued interest, in accordance with the bond
resolutions pursuant to which they were estab-
lished. Investments in marketable securities
held in the Operating Fund are carried at the
lower of cost or market value, inclusive of ac-
crued interest. These investments consist of di-
rect obligations of, or obligations guaranteed
by, the State or the United States of America,
repurchase agreements pursuant to master
agreements with certain authorized financial
institutions and certain obligations of U.S. gov-
ernment agencies. Investments are held by the
Trustee in the name of the Corporation. City of
New York obligations are carried at cost.

MASTER KO6249$$15 10-25-89 14-50-43 SYSS52—N
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Note 3—Bonds of the Corporation:
Authorization, Funding, Payment
and Refunded Bonds:

Debt Authorization: The Corporation was
authorized by the Act to issue, until January 1,
1985, obligations in an aggregate principal
amount of $10 billion, of which the Corporation
issued approximately $9.445 billion, exclusive
of obligations issued to refund outstanding ob-
ligations of the Corporation and of notes issued
to enable the City to fulfill its seasonal borrow-
ing requirements. No obligations of the Corpo-
ration may mature later than July 1, 2008, and
no new obligations may be issued by the Corpo-
ration except to renew or refund outstanding
obligations. The Corporation may issue such
new obligations provided their issuance would
not cause certain debt service limitations and
debt service coverage ratios to be exceeded. See
Exhibits I, II and IIT, which are an integral
part of the Corporation’s financial statements.

Funding Methods: The Corporation funds
its debt service requirements and operating ex-
penses from the State’s collection of sales tax
imposed by the State within the City at the
rates formerly imposed by the City, the stock
transfer tax and certain per capita aid, subject
in each case to appropriation by the State Leg-
islature. Net collections of such taxes and per
capita aid not required by the Corporation are
available to the City.

All outstanding bonds are general obliga-
tions of the Corporation. The Corporation has
no taxing power. The bonds are entitled to liens,
created by pledges under the respective resolu-
tions, on moneys paid into the Debt Service and
Capital Reserve Funds.

Debt service for obligations issued under
the First General Bond Resolution is payable
from funds paid into the Debt Service Fund
from the State’s Municipal Assistance Tax
Fund, which is funded from revenues collected,
less the State’s charges for collection and
administration, from the sales tax and, if nec-
essary, the stock transfer tax. In 1977, the State
enacted a program of gradually increasing re-
bates for all stock transfer taxpayers. Rebates
equal to 100% of the tax began on October 1,
1981. The legislation provides that taxpayers
are to continue to pay the stock transfer tax at
the present rate but will be entitled to a 100%
rebate should the Corporation not require the
funds. To date, the Corporation has not found it
necessary to use the revenues derived from the
stock transfer tax to pay its debt service. Based
on present projections, the Corporation does not
anticipate that it will be necessary to utilize
these revenues in the future, although no as-
surances can be given that they will not be so
required.
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The Corporation was advised that net rev-
enues from such sales and stock transfer taxes
collected by the State during the three-month
and twelve-month periods ended September 30,
1989 amounted to $938.4 million and $3,763.3
million, respectively, as shown below:

Three Months Ended
9/30/89 9/30/88 Change
Sales Tax $ 534.6 $ 530.2 0.8%
Stock Trans-
fer Tax 403.8 337.2 19.8
Total $ 9384 $ 8674 8.2
Twelve Months Ended
9/30/89 9/30/88 Change
Sales Tax $2,284.8 $2,179.6 4.8%
Stock Trans-
fer Tax 1,478.5 1,547.8 (4.5)
Total $3,763.3 $3,727.4 1.0

Payments made to the Corporation from the
Municipal Assistance Tax Fund are to be made
quarterly and at such other times as the Cor-
poration requests.

Debt service for obligations issued under
the Second General Bond Resolution is payable
from two sources: funds paid annually into the
Debt Service Fund from the Municipal Assist-
ance State Aid Fund, which is funded from per
capita aid otherwise payable by the State to the
City, and, after satisfying the debt service re-
quirements for obligations issued under the
First General Bond Resolution as described
above, and funds paid quarterly from the Mu-
nicipal Assistance Tax Fund. Per capita aid is
subject to prior claims asserted by certain other
State or City entities; however, the Corporation
has been advised that no such claims have been
asserted since the inception of the Corporation.
Also, the Corporation was advised that total
per capita aid paid into the Municipal Assist-
ance State Aid Fund during the twelve months
ended September 30, 1989 amounted to $535
million.

To the extent that funds are available from
investment income, receipt of principal and in-
terest payments on obligations of the City and
other sources, they may be used to reduce the
Corporation’s funding requirement.

The Corporation certified to and was paid
on October 12, 1989, sales tax revenues of $58.0
million from the Municipal Assistance Tax
Fund for First General Bond Resolution pur-
poses and $46.0 million for Second General
Bond Resolution purposes.

MASTER KO62493$17 10-25-89 10-25-32 SYSS2—N
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Payment Dates: Principal payments at ma-
turity or mandatory sinking fund calls are
made February 1 and interest is paid semian-
nually on February 1 and August 1 for bonds
outstanding under the First General Bond Res-
olution. Principal payments at maturity or
mandatory sinking fund calls are made July 1
and interest is paid semiannually on July 1 and
January 1 for bonds outstanding under the Sec-
ond General Bond Resolution. The Corporation
may from time to time purchase at a price equal
to or less than par certain of its securities to
satisfy its sinking fund requirements.

Refunded Bonds: The Corporation’s bonds
may be refunded in advance of their maturity
in accordance with provisions of the First and
Second General Bond Resolutions by placing in
trust with the Trustee sufficient moneys or cer-
tain securities which together with investment
income therefrom will be sufficient to pay prin-
cipal and interest when due on the bonds which
have been refunded. Although they remain
valid debt instruments with regard to principal
and interest payable thereon from the moneys
or securities placed in trust, advance refunded
bonds are defeased and deemed to have been
paid within the meaning of the First and Sec-
ond General Bond Resolutions and are therefore
no longer presented as liabilities of the Corpo-
ration. At September 30, 1989, $2,859.2 million
of the Corporation’s bonds which have been ad-
vance refunded remain valid debt instruments.

The advance refunding program of the Cor-
poration has reduced the level of debt service
payments in certain early years, where pay-
ments are disproportionately high, with higher
levels of debt service payments in later years
while also providing present value savings to
the Corporation.

MASTER KO6249$$18  10-24-89 17-04-28 SYSS52—N
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Note 4—Capital Reserve Funds:

Capital Reserve Funds have been estab-
lished under each of the Corporation’s general
bond resolutions, in conformance with the re-
quirements of the Act, to provide security for
payment of interest on and principal of the
bonds issued under each of the respective reso-
lutions. The amount required to be on deposit
in each of the Capital Reserve Funds is 100% of
the principal (including sinking fund install-
ments) and interest maturing or otherwise due
or becoming due during the succeeding calen-
dar year on outstanding bonds issued under the
respective resolutions.

At September 30, 1989, the First General
Bond Resolution Capital Reserve Fund balance
was $335.5 million and the Second General
Bond Resolution Capital Reserve Fund balance
was $680.8 million, which is net of securities
purchased payable of $15.2 million. Such levels
equalled or exceeded the required funding
levels.

Note 5—OQperating Fund:

The Operating Fund provides for the ex-
penses of carrying out the Corporation’s duties
and functions and is funded from the Municipal
Assistance Tax Fund. The Operating Fund ac-
counts have been prepared on the accrual basis
of accounting. The Corporation’s administra-
tive expenses of debt issuance and debt service
are charged to the Operating Fund as incurred.
The assets of the Operating Fund at September
30, 1989, included approximately $1,944,000 of
securities purchased under an agreement to
resell and approximately $2,347,000 of invest-
ments in marketable securities.

MASTER KO6249$$19  10-25-89 10-26-34 SYSS2—N
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Note 6—City of New York Obligations
Held by the Corporation:

Since October 1980, the Corporation has
acquired bonds of the City, as part of a program
to provide for a significant portion of the City’s
capital financing requirements, by using the
net proceeds of certain of the Corporation’s debt
issuances to purchase City bonds with similar
maturities. Prior to October 1980, the Corpora-
tion had acquired bonds of the City in connec-
tion with certain other transactions. City bonds
owned by the Corporation may not be sold with-
out the consent of the City. -

At September 30, 1989, the Corporation
held $1,635.3 million principal amount of City
bonds. The City obligations held at September
30, 1989 bear interest at rates ranging from
6.5% to 13.6% and will mature on September 15
in each year as shown below:

Year Amount Maturing

(In thousands)

1990 3 126,439
1991 115,300
1992 114,609
1993 112,876
1994 122,983
1995-1999 544,688
2000-2004 331,088
2005-2007 167,280
$1,635,263

The Corporation, in making its certifi-
cation for funds to the State, is required to
exclude from consideration any amounts it ex-
pects to receive as payment on City obligations
until such amounts are received.

MASTER KO6249$320 10-24-89 17-19-37 SYSS2—N
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Note 7—Commitments and Contingent
Liabilities:

On March 30, 1984, the Corporation en-
tered into an agreement with the State and the
City to make available $1.075 billion of revenues
to the City of New York through fiscal year 1988,
and has made such revenues available in ac-
cordance with the agreed schedule.

On April 2, 1986, the Corporation entered
into an agreement with the State and the City
to make available $1.6 billion of additional rev-
enues to the City of New York during the 1987
through 1995 fiscal years. These revenues are
in addition to those covered by the March 1984
agreement. Revenues made available pursuant
to this agreement are determinable at the close
of the Corporation’s fiscal year. As of June 30,
1989, the Corporation made available $716 mil-
lion of these revenues.

On May 16, 1989, the Corporation entered
into an agreement with the State and the City
to make available $750 million of additional
revenues to the City of New York during the
1990 through 1997 fiscal years. These revenues
are in addition to the March 1984 and April
1986 agreements. Revenues made available pur-
suant to this agreement are determinable at
the close of the Corporation’s fiscal year.

Legislation was recently enacted which re-
quires the Corporation to reimburse the State
of New York for an allocable share of costs at-
tributable to the provision of central govern-
mental services. Costs allocable to the Corpo-
ration are based on its pro-rata share of the
lesser of the total amount of expenses incurred
during the State’s fiscal year in the provision of
these services or $17.5 million. The Corpora-
tion’s pro-rata share is determined based upon
the proportion of its outstanding bonds to the
total outstanding debt, consisting of bonds,
notes and other obligations, of each public ben-
efit corporation. The allocable share of these
costs is determined by the State Director of the
Budget and assessed on or before August 1 of
each year, commencing August 1, 1989, with
payment due by the following December 31,
commencing December 31, 1989. The Corpora-
tion’s allocable share of cost for the State’s 1990
fiscal year is estimated to be $3.3 million.

MASTER KO6249$$21  10-24-89 17-20-43  SYS5S2—N



.

B 212-691-4960 B

GERARD ASSOCIATES k06249
Kellner & Osburn

MAC Quartely

Proof1 Id 10-23-89

FIRST REVISE al 10/24/89

tape 21a

8/9 x 15 Century Schoolbook

Under the Internal Revenue Code of 1986
(the “Code”), the Corporation, generally, is re-
quired to pay to the United States any excess
earnings from the investment of the proceeds of
the bonds issued after August 31, 1986 over the
yield on each such issue. Under the Code and
temporary and proposed regulations issued by
the Department of the Treasury on May 12,
1989 (the “Regulations”) the Corporation will
be required to pay any such excess earnings
within 60 days of the end of the fifth year follow-
ing issuance and each succeeding fifth year for
each affected issue, with a final payment re-
quired to be made within 60 days of retirement
of each such issue. The Corporation’s rebate
liability as of September 30, 1989 is approxi-
mately $2.1 million, $1.5 million and $3.3 mil-
lion for the Debt Service, First Capital Reserve
and Second Capital Reserve Funds,
respectively.

The Corporation agreed in 1976 to reim-
burse the Financial Control Board for a portion
of the cost of providing certain oversight ser-
vices of the City’s financial affairs. The Cor-
poration expects to reimburse the Financial
Control Board an estimated $2.0 million in fis-
cal year 1990.

MASTER KO6249821A  10-24-89 12-08-42 SYSS2—N
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Note 8—Investments in Marketable Securities:

Debt Service Fund
Obligations Maturing in Less than One Year
U.S. Treasury
One to Five Years
U.S. Treasury

Total

First Capital Reserve Fund
Obligations Maturing in Less than One Year
U.S. Treasury
One to Five Years
U.S. Treasury

Total

Second Capital Reserve Fund
Obligations Maturing in Less than One Year
U.S. Treasury
One to Five Years
U.S. Treasury
Five Years or Greater
U.S. Treasury

Total

MASTER KO62493822A  10-25-89 10-27-26 SYSS2-N

(In Thousands)
September 30, 1989

Principal Market Cost
$660,772 $659,942 $658,515
79,625 79,5634 79,847
$740,397 $739,472 $738,363
$160,856 $160,196 $160,442
163,159 164,539 167,784
$324,015 $324,735 $328,226
$376,175 $375,286 $375,617
209,671 195,463 197,465
138,962 103,961 109,007
$724,808 $674,710 $682,089
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Exhibit I
MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
SUMMARY OF ANNUAL PRINCIPAL
PAYMENTS BY FISCAL YEAR
September 30, 1989
(In Thousands)
(Unaudited)
First General  Second General
Bond Bond
FY Resolution Resolution
ending Total Total Total

6/30 Principal* Principal* Principal*
1990 $ 185,000 $ -0— $ 185,000
1991 210,000 220,300 430,300
1992 190,000 233,455 423,455
1993 195,000 257,140 452,140
1994 290,000 158,335 448,335
1995 319,738 174,425 494,163
1996 188,600 188,600
1997 190,340 190,340
1998 267,470 267,470
1999 297,700 297,700
2000 337,425 337,425
2001 295,755 295,755
2002 317,195 317,195
2003 340,340 340,340
2004 365,370 365,370
2005 392,340 392,340
2006 421,325 421,325
2007 452,440 452,440
2008 485,910 485,910
2009 521,005 521,005
Total $1.389.738 $5.916.870 $7.306.608

*Excludes refunded bonds.

10-24-89 17-21-31
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Exhibit I1
MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
SUMMARY OF ANNUAL DEBT SERVICE
FUNDING REQUIREMENTS
September 30, 1989
(In Thousands)
(Unaudited)
First General  Second General
Bond Bond
Resolution Resolution
FY Total Total Total
ending Principal Principal Principal
6/30 and Interest* and Interest* and Interest*
1990 $ 294,793 $ 632,683 $ 927,476
1991 282,480 629,969 912,449
1992 259,980 636,467 896,447
1993 295,543 521,196 816,739
1994 339,724 526,658 866,382
1995 171,859 528,799 700,658
1996 517,656 517,556
1997 580,374 580,374
1998 592,065 592,065
1999 610,578 610,578
2000 545,992 545,992
2001 546,080 546,080
2002 546,126 546,126
2003 546,208 546,208
2004 546,284 546.284
2005 546,309 546,309
2006 546.317 546.317
2007 546.599 546.599
2008 547,176 547,176
Total 51,644,379 $10.693.436 $12,337.815

“Exciudes refunded bonds.

10-24-88 17-22-47 SYSS2—N
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Exhibit ITI
MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
SUMMARY OF ANNUAL DEBT SERVICE
PAYMENT REQUIREMENTS
September 30, 1989
(In Thousands)
(Unaudited)
Estimated Coverage Ratiost
FY First General ~ Second General Total Debt First Second
ending Bond Bond Service on Bonds Resolution Resolution
6/30 Resolution* Resolution* Qutstanding* Bonds Bonds
1990 $ 237,115 $ 208,140 $ 445,255 15.83** 18.89%*
1991 300,355 628,788 929,143 12.50 6.15
1992 264,605 625,785 890,390 14.19 6.24
1993 255,355 631,833 887,188 14.70 6.19
1994 335,730 518,631 854,361 11.18 7.39
1995 343,718 523,725 867,443 10.92 7.30
1996 525,564 525,564 7.93
1997 514,278 514,278 8.11
1998 575,896 575,896 7.24
1999 586,960 586,960 7.10
2000 604,683 604,683 6.90
2001 540,761 540,761 7.71
2002 540,419 540,419 7.72
2003 540,008 540,008 7.72
2004 539,613 539,613 7.73
2005 539,176 539,176 7.73
2006 538,672 538,672 7.74
2007 538,120 538,120 7.75
2008 538,001 538,001 7.75
2009 538,452 538,452 7.74
Total $1,736,878 $10,797,505 $12,534,383

+tEstimated coverage ratios on First Resolution Bonds are
based upon New York State Sales and Stock Transfer Tax
Revenues for the twelve months ended September 30,
1989, reduced by Operating Expenses of $9.7 million,
divided by debt service on First Resolution Bonds. Esti-
mated coverage ratios on Second Resolution Bonds are
hased upon all revenues, reduced by debt service on First
Resolution Bonds and Operating Expenses, divided by
debt service on Second Resolution Bonds. All revenues tor
the year ended September 30, 1989, include $3.763.3 mil-
lion combined New York State Sales and Stock Transfer
Tax and $415.9 million (exclusive of $119.1 million of
potential prior claims) in Per Capita Aid.

*Excludes refunded bonds.

#*These ratios are comruted after giving effect to the
debt service paymen... of $445.9 million on Second Gen-
eral Resolution Bonds on July 1, 1989 and $52.1 million
on the First General Resolution Bonds on August 1. 1989,
Were computation of the coverage ratios to include these
payments, the results would be 12.98 and 5.93 for
First General Resolution Bonds and Second General
Resolution Bonds, respectively.
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MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

BONDS OUTSTANDING
FIRST GENERAL
BOND RESOLUTION

(In $ Thousands)

Payments of interest on First General Bond
Resolution bonds are made semi-annually, on
August 1 and February 1. Payments of principal
made from operation of mandatory sinking
funds or at maturity are made on February 1.
The Corporation’s fiscal year (FY) begins on
July 1 and ends June 30.

Key to Symbols and Notes:
Mandatory Sinking Fund

# Final Maturity

ok

Declining scale of call prices

I Callable on or after the Optional Call
Date at any time in whole or in part

fr Callable on or after the Optional Call
Date at any time as a whole but in
part only on an interest pavment date

MASTER KO6249%$26 10-24-89 17-24-58 SYSS2—N
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Series Series Series
REFUNDED
(Note 3)
Dated
Date 6/1/77 8/1/77 1/1/78

Feb.1, dollars coupon dollars coupon dollars coupon

1990 185,000* 7.50 20,000* 8.25

1991 50,000 7.50 160,000% 7.50
1992 50,000*% 7.50 140,000* 7.50
1993 50,000 7.50 145,000% 7.50
1994 50,000% 17.50 240,000 7.50 10,000* 8.25
1995 50,000# 7.50 269,738# 7.50 10,000# 8.25

1996
1997
1998
1999
2000

2001
2002
2003
2004
2005

2006
2007
2008

250,000 1,139,738 40,000

Optional
Call
Date At any time At any time

Call
Price 1011A%* 1011A%*

Note II I To be paid
pursuant to
redemption

schedule
at par

Refunded
3/3/83 by
Series 44

SYSS2—h
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MUNICIPAL
ASSISTANCE
CORPORATION
FORTHE CITY
OF NEW YORK

BONDS OUTSTANDING
SECOND GENERAL
BOND RESOLUTION

(In $ Thousands)

Payments of interest on Second General Bond
Resolution bonds are made semi-annually, on
July 1 and January 1. Payments of principal
made from operation of mandatory sinking
funds or at maturity are made on July 1. The
Corporation’s fiscal year (FY) begins on July 1
and ends June 30.

Key to Symbols and Notes:
* Mandatory Sinking Fund
# Final Maturity

*x Declining scale of call prices

I Callable on or after the Optional Call
Date at any time in whole or in part

II Callable on or after the Optional Call
Date at any time as a whole but in
part only on an interest payment date

MASTER KO6249$328 10-24-89 17-25-42 SYSS2—N



MASTER KO6249$529 10-24-89 17-26-27 SYSS2—N

B 212-691-4960. &

G ERARD ASSOC!ATES ko6249
Kellner & Osborn Associates, Inc.

MAC A/R 89

Proof 1 da 10/23/89

Tape 29

7 pt. Century Schoolbook
7 pt. Century Bold
42 pt. Friz Quadrata Bold

Series Series Series

Dated
Date /1/76 1/76 9/1/77

July 1, dollars coupon  dollars coupon dollars coupon

1990 18,030* 8.00 2,350* 8.00 25,325% 7.50

1991 19,510# 8.00 2,5620# 8.00 27,450 7.50
1992 37,125# 17.50
1993
1994
1995

1996
1997
1998
1999
2000

2001
2002
2003
2004
2005

2006
2007
2008

37,540 4,870 89,900

Optional
Call
Date At any time At any time At any time

Call
Price 100 100 101%%*

Note I I I1



!

MASTER KO6249$$30

B 212-691-4960 =B

G ERARD ASSOCIATES ko6249
Kellner & Osborn Associates, Inc.

MAC A/R '89

Proof 1 da 10/23/89

FIRST REVISE al 10/24/89
SECOND REVISE ts 10-25-88

Tape 30

7 pt. Century Schoolbook
7 pt. Century Bold
42 pt. Friz Quadrata Bold

Series Series Series
REFUNDED REFUNDED
(Note 3) (Note 3)
Dated .
Date 9/1/77 1/1/80 8/1/80

July 1, dollars coupon  dollars coupon dollars coupon

1990  104,000* 7.50 3,830% 9.50
1991 114,000* 7.50 3,955 9.50
1992 150,230# 7.50 2,435%  9.50
1993 2,600% 9.50
1994 2,575# 9.50
1995 2,255*% 9.75
1996 2,290% 9.75
1997 1,825% 9.75
1998 1,850* 9.75
1999 1,880* 9.75
2000 9,385*% 9.10 1,915% 9.75
2001 10,280* 9.10 1,940 9.75
2002 11,260* 9.10 2,695% 9.75
2003 12,335 9.10 2,710* 9.75
2004 13,510* 9.10 2,840*% 9.75
2005 14,800* 9.10 2,980% 9.75
2006 16,210% 9.10 3,135 9.75
2007 17,755%  9.10 3,305* 9.75
2008 19,465# 9.10 3,480# 9.75
368.230 125,000 50.295
Optional

Call

Date At any time

Call

Price 101ber*

Note I To be called To be paid
TI1/90G pursuant to
at 102 redemption

schedule
through 7/1/90
at par. then
balance called
7/1790 at 102
Refunded Refunded
2/11.88 by 3/18/87 by

Series 6 Series 63

10-25-89 10-32-27 SYSS2—N



2 212-691-4960 =

G ERARD ASSOCIATES ko6249
Kellner & Osborn Associates, Inc.
MAC A/R '89
Proof 1 da 10/23/89

FIRST REVISE al

Tape 35

7 pt. Century Schoolbook

7 pt. Century Bold
42 pt. Friz Quadrata Bold

Dated
Date

Juiy 1,

1990

1991
1992
1993
1994
1995

1996
1997
1998
1999
2000

2001
2002
2003
2004
2005

2006
2007
2008

Optional
Call
Date

Call
Price

Note

Series

REFUNDED
(Note 3)

10/1/80

dollars coupon

7,310 10.75

7,525%
6,970*
4,475%
15,160*
15,620*

10.75
10.75
10.75
10.75
10.75

9,480%
9,120%
8,820*
9,436*
9,345#

10.75
10.75
10.75
10.75
10.75

103,260

To be paid
pursuant to
redemption
schedule
through 7/1/90
at par, then
balance called
7/1/90 at 102

Refunded
4/23/86 by
Series 57

10/24/89

Series

26

REFUNDED
(Note 3}

10/1/80

dollars coupon

5,240*% 10.75

5,400*
5,000*
3,210*
10,870%
11,200%

10.75
10.75
10.75
10.75
10.75

6,800*
6,540*
6,325*
6,770%
6,705#

10.75
10.75
10.75
10.75
10.75

74,060

To be paid
pursuant to
redemption
schedule
through 7/1/90
at par, then
balance called
7/1/90 at 102

Refunded
1/23/86 by
Series 57

MASTER KO6243%%$35

Series

27

REFUNDED
(Note 3)

2/1/81

dollars coupon

5,830%
5,920%
6,015*
6,105%
6,200*

10.625
10.625
10.625
10.625
10.625

7,710 * 10.625
7,965% 10.625
8,235% 10.625
8,625% 10.625
8,835* 10.625

9,175* 10.625
9,635% 10.625
9,950# 10.625

100,000

To be called
7/1/91
at 102

Retunded
8/21/86 by
Series 59

10724-89 12-34-43 SYSS2—N
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B _212-691-4960 B

G ERARD ASSOCIATES ko6249
Kellner & Osborn Associates, Inc.

MAC A/R

Proof 1 da 10/23/89

Tape 36

7 pt. Century Schoolbook

7 pt. Century Bold
42 pt. Friz Quadrata Boid

Dated
Date

July 1,

1990

1991
1992
1993
1994
1995

1996
1997
1998
1999
2000

2001
2002
2003
2004
2005

2006
2007
2008

Optional
Call
Date

Call
Price

Note

Series

28

REFUNDED
(Note 3)

2/1/81

dollars coupon

1,010* 10.625

1,030* 10.625
1,050* 10.625
1,070% 10.625
1,090* 10.625
1,110* 10.625

1,130% 10.625
1,150*% 10.625
1,165* 10.625
1,185% 10.625
1,605* 10.625

1,665% 10.625
1,735% 10.625
1,810* 10.625
1,890* 10.625
1,980* 10.625

2,075% 10.625
2,180# 10.625

25,930

To be paid
pursuant to
redemption
schedule
through 7/1/91
at par, then
balance called
7/1/91 at 102

Refunded
5/29/86 by
Series 58

Series

29

REFUNDED
(Note 3)

6/1/81

dollars coupon

7,395* 11.375

7,680* 11.375
7,760*% 11.375
7,940* 11.375
8,120* 11.375
8,300* 11.375

8,480* 11.375
8,660* 11.375
8,840* 11.375
9,020* 11.375
9,200# 11.375

91,295

To be paid
pursuant to
redemption
schedule
through 7/1/91
at par. then
balance called
7/1/91 at 102

Refunded
5/29/86 b+
Series 56

MASTER KO6249$$36

Series

REFUNDED
(Note 3)

6/1/81

dollars coupon

5,305* 11.375

5,435% 11.375
5,565 11.375
5,695% 11.375
5,820*% 11.375
5,950* 11.375

6,080* 11.375
6,210% 11.375
6,340* 11.375
6,470* 11.375
6,600# 11.375

65,470

To be paid
pursuant to
redemption
schedule
through 7/1/91
at par, then
balance called
7/1/91 at 102

Refunded
5/29/86 by
Series 58

10-23-89 21-45-00 SYSS2—N



dv

D 212-691-4960 =&

G ERARD ASSOCIATES ko6249
Kellner & Osborn Associates, Inc.

MAC A/R '89

Proof 1 da 10/23/89

FIRST REVISE al 10/24/89
SECOND REVISE ts 10-25-89

Tape 37

7 pt. Century Schoolbook
7 pt. Century Bold
42 pt. Fritz Quadrata Bold

Series Series
REFUNDED REFUNDED
(Note 3) (Note 3)
Dated
Date 10/1/81 10/1/81
July 1, dollars coupon dollars coupon
1990 9,350* 13.375
1991 10,270* 13.375
1992 11,330* 13.375
1993 12,535% 13.375
1994 11,940* 13.375
1995 9,415% 13.375
1996 7,370*% 13.375
1997 13,115* 13.375
1998 15,020* 13.375
1999 15,320* 13.375
2000 15,395% 13.375
2001 5,000 13.50 17,625# 13.375
2002 5,355*% 13.50
2003 5,715%* 13.50
2004 6,070* 13.50
2005 6,430* 13.50
2006 6,785* 13.50
2007 7,145* 13.50
2008 7,500# 13.50
50.000 148,685
Optional
Cail
Date
Call
Price
Note Paid To be paid
pursuant to pursuant to
redemption redemption
schedule schedule
through 7/1/88 through 7/1/92
at par, then at par. then

balance called
7/1/92 at 102

balance called
7/1/92 at 102

Refunded Refunded
2/7/85 by 1/23/86 by
Series 53 Series 57

MASTER KO6249$$37  10-25-89 14-47-42 SYSS2—N

Series

REFUNDED
(Note 3)

10/1/81

dotlars coupon

5,205* 13.375

5,715% 13.375
6,305*% 13.375
6,980% 13.375
6,650* 13.375
5,240* 13.375

4,100* 13.375
7,305% 13.375
8,360* 13.375
8,530* 13.375
8,575% 13.375

9,815# 13.375

82,780

To be paid
pursuant to
redemption
schedule
through 7/1/92
at par, then
balance called
7/1/92 at 102

Refunded
4/23/86 by
Series 57



MASTER KO6249$$39

B _212-691-4960 B

G ERARD ASSOCIATES ko6249
Keliner & Osborn Associates, Inc.

MAC A/R 89

Proof 1 da 10/23/89

Tape 39"

7 pt. Century Schoolbook
7 pt. Century Bold
42 pt. Fritz Quadrata Bold

Series Series Series
REFUNDED REFUNDED REFUNDED
(Note 3) (Note 3) (Note 3)
Dated
Date 11/1/81 11/1/81 2/1/82
July 1, dollars coupon dollars coupon dollars coupon
1990 4,375% 12.75 2,610% 12.75 4,445*% 12.75
1991 4,536 12.75 2,700* 12.75 4,560* 12.75
1992 4,690* 12.75 2,800% 12.75 4,680# 12.75
1993 4,855* 12.75 2,895% 12.75 4,800* 14.125
1994 5,015% 12.75 2,085% 12.75 4,180* 14.125
1995 1,810% 12.75 1,075*% 12.75 4,265* 14.125
1996 1,850* 12.75 1,100* 12.75 4,360* 14.125
1997 1,890* 12.75 1,120% 12.75 4,450*% 14.125
1998 1,830* 12.75 1,145*% 12.75 4,545% 14.125
1999 1,970* 12.75 1,165% 12.75 3,000* 14.125
2000 1,435% 12.75 870* 12.75 3,055% 14.125
2001 1,460% 12.75 885% 12.75 4,295% 14,125
2002 3,020* 12.75 1,890* 12.75 4,540* 14.125
2003 3,275% 12.75 2,050* 12.75 4,820* 14.125
2004 3,570 12.75 2,240* 12.75 2,450* 14.125
2005 2,860 12.75 1,825% 12.75 2,760* 14.125
2006 3,220% 12.75 2,055% 12.75 3,115% 14.125

2007 3,630* 12.75 2,326# 12.75 3,535% 14.126
2008 4,116# 12.75 : 4,015# 14.125

59,505 33,735 75,870
Optional
Call
Date
Call
Price
Note To be paid To be paid To be paid
pursuant to pursuant to pursuant to
redemption redemption redemption
schedule schedule schedule
through 7/1/92 through 7/1/92 through 7/1/92
at par, then at par, then at par. then
balance called balance called balance called
7/1/92 at 102 7/1/92 at 102 T/1/92 at 102
Refunded Retunded Refunded
5/9/85 by 4/23/86 by 3/21/8+4 hy

Series H4 Series 37 Series 50

10-23-89 21-48-40 SYSS52—N



B 212-691-4960 =

G ERARD ASSOCIATES ko6249
Kellner & Osborn Associates, Inc.
MAC A/R 89
Proof 1 da 10/23/89

FIRST REVISE al

Tape 40

7 pt. Century Schoolbook

7 pt. Century Bold

" 42 pt. Fritz Quadrata Bold

Dated
Date

July 1,

1990

1991
1992
1993
1994
1995

1996
1997
1998
1999
2000

2001
2002
2003
2004
2005

2006
2007
2008

Optional
Call

Date

Call
Price

Note

Series

9

REFUNDED
(Note 3)

5/1/82

dollars coupon

4,050 10.50

10.75
11.00
11.40
11.75
12.00

4,160
4,275
4,385
2,630
2,675

2,720 12.25
2,765 12.50
2,810* 13.00
2,855*% 13.00
2,900* 13.00

4,205* 13.00
4,435% 13.00
4,690* 13.00
4,980* 13.00
5,300% 13.00

5,655# 13.00
6,065* 10.00
6,515# 10.00

78,070

To be paid
pursuant to
redemption
schedule
through 7/1/92
at par, then
balance cailed
7/1/92 at 102

R inded
4/..,/86 by
Series 537

10/24/89

Series

40

REFUNDED
(Note 3)

10/1/82

dollars coupon

10,000 9.25
10,000 9.40
10,000 9.50
10,000 9.60
10,000 9.70
20,000 9.875
25,000 9.875
40,000* 9.875

40,000# 9.875

175,000

To be called
7/1/93
at 102

Refunded
11/26/86 by
Series 60

MASTER KO6249%$340

Series

REFUNDED
(Note 3)

10/1/82

dollars coupon

20,000* 9.70
20,000 9.70

20,000* 9.70
20,000* 9.70
20,000# 9.70

100.000

To be called
7/1/93
at 102

Refunded
2/18/87 by
Series 61

10-24-89 17-31-55 SYSS2—N



= 212-691-4960 =

G ERARD ASSOCIATES ko6249
Kellner & Osborn Associates, Inc.
MAC A/R '89

Proof 1 da 10/23/89

Tape 41

7 pt. Century Schoolbook

7 pt. Century Bold
42 pt. Friz Quadrata Bold

Dated
Date

July 1,
1990

1991
1992
1993
1994
1995

1996
1997
1998
1999
2000

2001
2002
2003
2004
2005

2006
- 2007
2008

Optional
Call
Date

Call
Price

Note

Series Series
REFUNDED REFUNDED
(Note 3) ) (Note 3)
10/1/82 2/1/83
dollars coupon dollars coupon
760*  9.70
785*  9.70
805*  9.70
825%  9.70
845*  9.70
620*  9.70 10,000 10.00
635*  9.70 10,000 10.20
645*  9.70 10,000 10.40
660* 89.70 10,000 10.50
675*  9.70 10,000 10.60
600*  9.70 15,000* 10.875
615  9.70 15,000* 10.875
1,005* 9.70 15,000* 10.875
1,055% 9.70 15,000* 10.875
1,115 9.70  20,000* 10.875
870* 9.70  20,000* 10.875
930* 9.70 20,000* 10.875
990# 9.70 20,000% 10.875
20,000# 10.875
14,435 210,000
To be paid To be called
pursuant to 7/1/93
redemption at 102
schedule
through 7/1/93
at par, then
balance called
7/1/93 av 102
Refunded Refunded
3/18/°7 by 3/21/86 by
Series 63 Series 59

MASTER KO62495541

Series

5/1/83

dollars coupon

10,370

9,195
8,345
7,380
6,275
3,565

2,360
1,265
10

7/1/93

102%*
I

7.70

oo oo 0o 00N
P =
SodSSw

.50
.50

® 0o ™

10-23-89 21-52-56 SYSS§2—-N
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L3 MASTER KO6249$$42

B 212-691:4960 &

G ERARD ASSOCIATES ko6249
Keliner & Osborn Associates, Inc.

MAC A/R '89

Proof 1 da 10/23/89

Tape 42 (

7 pt. Century Schoolbook
7 pt. Century Bold
42 pt. Fritz Quadrata Bold

Series Series Series
REFUNDED REFUNDED REFUNDED
(Note 3) (Note 3) (Note 3)
Dated
Date 9/1/83 1/1/84 4/1/84

July 1, dollars coupon

1990 7,600 8.50

1991 4,115 8.75
1992 4,225 9.00
1993 4,340 9.25
1994 4,450%t 9.875
1995 4,560*t 9.875

1996 3,425%t 9.875
1997 3,495*t 9.875
1998 3,560*t 9.875
1999 3,630*%t 9.875
2000 3,700%t 9.875

2001 3,360*t 9.875
2002 3,415t 9.875
2003 3,475%1# 9.875
2004 3,630 9.875
2005 3,590* 9.875

2006 3,035* 9.875
2007 3,085% 9.875
2008 3,130# 9.875

73,720
Optional
Call
Date
Call
Price
Note To be paid

pursuant to
redemption
schedule through
7/1/94 at par,
then balance
called 7/1/94
at 102

Retunded
2/18/87 by
Series 61

751,000" in
these vears is
attributed to
9.875% 2003

Term Bond

dollars coupon

14,995+ 7.75

9,250t 8.00
9,515% 8.25
9,775t 8.50
10,050# 8.75
10,310* 9.50

7,805* 9.50
7,950 9.50
8,105* 9.50
8,265# 9.50
8,410* 9.70

7,690* 9.70
7,870* 9.70
8,010* 9.70
8,190* 9.70
8,390* 9.70

7,270* 9.70
7,435% 9.70
7,625# 9.70

166,910

To be paid
pursuant to
redemption
schedule through
7/1/94 at par,
then balance
called 7/1/94
at 102

Retunded
2/18/87 by
Series 61

TAmounts below
assigned to 8.75%
1994 Term Bond:
1989 4,055%
1990 #
1991
1992
1993

dollars coupon

3,500 8.40
3,500 8.70
5,5001 9.00
6,500 9.25
7,000t 9.50
8,000t 9.60
13,000# 9.75

13,000* 10.00

15,000 10.00
16,000* 10.00
17,000* 10.00
20,000 10.00
21,000* 10.00

24,000*% 10.00
25,000 10.00
28,880# 10.00

226,880

To be paid
pursuant to
redemption

schedule through
7/1/94 at par,
then balance
called 7/1/94
at 102

Refunded
3/31/87 hy
Series 62

TAmounts helow
assigned to 9.75%
1999 Term Bond:

1995 2.000*
1996 3.000*
1997 3,000%
1998 4,000+

10-23-89 21-55-16 SYSS2—N



& 212.601-4960 =

G ERARD ASSOCIATES ko6249
Kellner & Osborn Associates, Inc.

MAC A/R 89
Proof 1 da 10/23/89
FIRST REVISE al
Tape 43

7 pt. Century Schoolbook
7 pt. Century Bold
42 pt. Fritz Quadrata Bold

Series
REFUNDED
(Note 3)
Dated
Date 7/1/84
July 1, dollars coupon
1990 12,000 8.00
1991 12,000 8.25
1992 5,715 8.50
1993 5,715 8.75
1994 5,715  9.00
1995 5,715  9.20
1996 5,715 9.30
1997 5,715 9.40
1998 5,715 9.50
1999 5,715  9.60
2000 5,720% 9.875
2001 8,570* 9.875
2002 8,570 9.875
2003 8,570* 9.875
2004 11,570 9.875
2005 11,570* 9.875
2006 11,570* 9.875
2007 11,570* 9.875
2008 11,570# 9.875
159,000
Optional
Call
Date
Call
Price
Note To be paid
pursuant to
redemption

schedule through schedule through

T7/1/95 at par.

then balance

called 7/1/95
at 102

Refunded
2/18/87 by
Series 61

10/24/89

Series

52

REFUNDED
(Note 3)

9/1/84

dollars coupon

12,000  8.30

8.60
8.80
9.00
9.20
9.40

12,000
6,000
10,000
10,000
6,000

6,000
6,000
10,500*
10,500#
6,015*

9.60
9.80
10.00
10.00
10.25

9,000*
8,995*
9,000*
9,000*
8,995*

10.25
10.25
10.25
10.25
10.25

9,000*
9,000*
8,995#

10.25
10.25
10.25

167,000

To be paid
pursuant to
redemption

7/1/95 at par,
then balance
called 7/1/95
at 102
Refunded
11/26/86 by
Series 60

MASTER KOB6249$343

Series

REFUNDED
(Note 3)

1/1/85

dollars coupon

10,000
10,000
7,500

8.20
8.40
8.60

7,600
10,000
6,335+
6,9251
7,585

8.80
9.00
9.20
9.40
9.50

8,320*
9,140*
10,040*
11,035*
12,120%

9.875
9.875
9.875
9.875
9.875

13,320*% 9.875
14,635% 9.875
16,085# 9.875

160,540

To be paid
pursuant to
redemption
schedule
through 7/1/95
at par, then
balance called
T/1/95 at 102

Refunded
3/31/87 by
Series 62

TAmounts below
assigned t0 9.875%
2008 Term Bond:

1998 1,335*
1999 1,925*
2000 2.585%

10-24-89 12-40-10  SYSS52—N






