One World Trade Cente uite 8901
New York, New York 10w _3
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

FOR IMMEDIATE RELEASE: MONDAY, SEPTEMBER 28, 1992, 10:00 A.M.

CONTACT: QUENTIN B. SPECTOR, EXECUTIVE DIRECTOR

THE ANNUAL MEETING OF THE BOARD OF DIRECTORS OF THE MUNICIPAL

ASSISTANCE CORPORATION FOR THE CITY OF NEW YORK WILL BE HELD ON
THURSDAY, OCTOBER 1, 1992, AT 10:00 A.M. AT THE OFFICES OF PAUL,
WEISS, RIFKIND, WHARTON & GARRISON, 1285 SIXTH AVENUE, NEW YORK

CITY, CONFERENCE ROOM 2418-19 (ENTER ON 24TH FLOOR) .



One World Trade Cen.  Suite 8901
New York, New York 10u48
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

28 September 1992

Mr. Ralph Kellner
P.O. Box 253

(#40 School Lane)
Robesonia, PA 19551

Re: Graphic Design Contract

Dear Ralph:

Enclosed please find two originals of the graphic
design contract, executed by the Corporation, and
incorporating the comments we discussed this morning.
Please execute each of these, Keep one for your records and
return the other to me as soon as possible.

Please do not hesitate to contact me if you should have
any questions. Thank you.

Very truly yours,

Lynnette Kelly
Counsel

Enc.



One World Trade Ce Suite 8901

New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY

OF NEW YORK
AGREEMENT

This Agreement has been entered into this 1st day of July
1992, by and between the Municipal Assistance Corporation
For The City of New York, One World Trade Center, Suite
8901, New York, New York (hereinafter "“Corporation'"), and
KO 8tudio, Inc., 18 Eighth Avenue, Brooklyn, New York
(hereinafter '""Consultant").

1.

Scope of Services

The Consultant shall supply to the Corporation graphic
design and production management services for the
production of the Corporation’s reports for the year
ending June 30, 1992, and for the quarters ending
September 30, 1992, December 31, 1992 and March 31,
1993, in accordance with the provisions herein, which
services shall include: (1) creation of all graphic
design; (2) participation in related conferences and
securing of requisite approvals; (3) preparation of
camera ready copy for delivery to the printer; and (4)
procurement and supervision of typography and
supervision of printing.

The services to be provided by the Consultant shall not
include the actual printing, which will bhe purchased
directly by the Corporation, from a firm to be selected
by the Corporation in consultation with the Consultant.
However, the services to be provided by the Consultant
shall include preparation of specifications for such
printing, solicitation of price estimates, and coordin-
ation and supervision of the printing, as an aid to
meeting quality standards and schedule requirements.

Production

The design concept, layout and print outs shall be
subject to approval by the Corporation. This Agreement
shall extend through May 15, 1993. Production shall be
completed and the printed reports shall be delivered to
the Corporation for distribution no later than
September 27, 1992, for the year ending June 30, 1992;
November 14, 1992, for the quarter ending September 30,
1992; February 14, 1993, for the gquarter ending
December 31, 1992; May 15, 1993, for the guarter ending
March 31, 1993.
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Compensation

The cConsultant shall bill the cCorporation and the
Corporation shall pay the Consultant for providing
services rendered hereunder at the following fees:

Design $18, 000
Production Management 21,000
Contingency Expenses 5,900
Art Budget 6,500
Typography 16,000

$67,400

As indicated above, the Consultant shall also bill the
Corporation and the Corporation shall pay the
Consultant for all actual and reasonable direct
expenses incurred in providing the services hereunder,
limited to those incurred in providing typography (up
to a maximum amount of $16,000), and an art budget (up
to a maximum amount of $6,500), such costs to be
itemized and supported by records to be furnished to
the Corporation. Contingency expenses shall be design
or production management expenses mutually agreed to be
in excess of the scope of services outlined in
paragraphs one and two herein, and shall be itemized
and supported by records to be furnished to the
Corporation. Such typography, art and contingency
expenses shall be paid in the same manner as set forth
for services covered under this Agreement.

The cumulative total of all charges hereunder shall not
exceed $67,400 except in the event that the Corporation
directs the Consultant in writing to take steps which
would substantially alter the production schedule or
the nature of the report, and which would result in
increased costs, in which event the Corporation shall
specify in writing such greater maximum compensation as
is satisfactory to the Consultant and the Corporation
in order to reflect such changes.

Billing

The Consultant shall periodically submit to the
Corporation gquarterly invoices to be itemized and
supported by records to be retained by the Consultant
and furnished to the Corporation upon submission of
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invoice. The first invoice will contain 60% of
the design fee ($10,800) and 25% of the production
management fee ($5,250) for a total compensation
for services of $16,050.

Thereafter, the remaining three invoices will each
contain a $2,400 design fee and a $5,250
production management fee for a total compensation
for services of $7,650.

Additionally, each invoice will contain an
itemization of expenses incurred for
Contingencies, Art and Typography, supported by
records furnished with each such invoice. Each
invoice also shall reflect the remaining balance
of budgeted Contingency, Art and Typography
expenses. The Corporation shall review and
process each such invoice expeditiously for
payment by the Corporation. All such invoices
shall be subject to auditing by the New York State
Department of Audit and Control subsequent to

payment.

MUNICIPAL ASSISTANCE CORPORATION K O STUDIO, INC.
FOR THE CI OF NEW YORK

jZ%;~ /Y7C/€£;

Quenfin B. ‘Spector Ralph J. Kellner
Executive Director President



One World Trade Cer  Suite 890!
New York, New York i..48
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE ITY
OF NEW YORK

September 23, 1992

State of New York

Department of Labor

Unemployment Insurance Appeal Board
One Main Street

4th Floor

Brooklyn, New York 11201

Re: Appeal No. 419269
ALJ Case No.: 092-02569
Claimant: Chung Yuan A. Chen
Social Security No.: 148-70-9265
Employer Registration No.: 04-64401 0

Dear Sirs\Madams:

We believe the Administrative Law Judge erred in finding
that Chung Yuan A. Chen, the Claimant-Respondent, was
entitled to receive unemployment insurance benefits based on
the testimony and evidence presented at the hearing and the
other documents contained in the record. Our position is
that Ms. Chen should be disqualified from receiving benefits
because she refused an offer of employment, without good
cause, for which she was reasonably fitted by training and
experlence.

FACTS

The relevant facts are as follows:

The letter communlcatlng the offer of re-employment by the
Municipal Assistance Corporation For The City of New York
("MAC") was sent to Local Office 511 in New York City on
September 20, 1991 pursuant to instructions from the Albany
office of the Unemployment Insurance Division of the State
Department of Labor. Subsequent to that time, MAC wrote
three letters to the Unemployment Insurance Division
inquiring about continuing charges to our account in light
of the employment offer made to Ms. Chen. (Letters dated
October 12, 1991, October 21, 1991 and November 1, 1991
attached as EXhlblt E to the January 22, 1992 Letter
requesting a hearing).
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Ms. Chen was informed by Local Office 511 on November 18,
1991, a full two months later, that MAC had offered her re-
employment as a receptionist.

Ms. Chen phoned the MAC accountant and benefits coordinator,
Beatrice Gilling-Raynor the following day (November 19,
1991) to inquire about job openings at MAC. Mrs. Gilling-
Raynor informed Ms. Chen that the position of receptionist
had not been filled since her departure and remained
available. Compensation was not discussed. (Employer’s
Exhibit 4, Affidavit of Mrs. Gilling-Raynor, dated June 2,
1992, paragraph 6).

The following day (November 20, 1991), Ms. Chen spoke with
Quentin B. Spector, MAC Executive Director, who reiterated
our employment offer as receptionist. Ms. Chen told him
that she wanted to consult with the Unemployment Insurance
Division about her options. Ms. Chen did not discuss the
availability of part-time employment elsewhere during this
conversation. Compensation was not discussed. (Employer‘’s
Exhibit 3, Affidavit of Mr. Spector, dated May 29, 1992,
paragraph 6).

Finally, on the third day (November 21, 1591) Ms. Chen spoke
with Frances Higgins Jacobs, MAC Deputy Executive Director
and Treasurer and declined to accept the position of
receptionist which had been previously offered to her. Ms.
Chen informed Mrs. Jacobs that she had accepted a part—~-time
position teaching English as a second language the previous
day (which would have been November 20, 1991). (Emphasis
added). Compensation was not discussed. (Employer’s
Exhibit 5, Affidavit of Mrs. Jacobs, dated June 2, 1992,
paragraph 5).

DISCUSSION

Ms. Chen declined a valid offer of employment for which she
was reasonably fitted by training and experience.
Consequently, she should be ineligible to receive
unemployment insurance benefits.

The Honorable Jesse Reisner, the Administrative Law Judge
presiding at the hearing, cites as the central reason for
finding Ms. Chen eligible to receive benefits is that her
"primary reason for rejecting the offer of re—-employment

with the municipal corporation was that she had accepted a
tutoring position with a college," and that the acceptance
of this tutoring position was made "prior to the offer of

re-employment with the corporation." The record clearly
shows that Ms. Chen knew of the employment offer from MAC,
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and even began employment-related discussions with MAC prior
to accepting the part-time tutoring position with a college.
This sequence of events is not in dispute by the parties.

MAC notified Local Office 511 on September 20, 1991 that a
position was available for Ms. Chen. Ms. Chen was notified
by the Local Office on November 18, 1991 that work was
available at MAC. (Claimant-Respondent’s Submission, pg.1,
paragraph 2). (MAC has never received a satisfactory
explanation as to the causes for this two-month delay, a
delay which seriously prejudices our rights.) Ms. Chen had
a series of three separate telephone conversations with MAC
officials over the following three days discussing the
position that was offered. At the hearing held June 3,
1992, Ms. Chen admits that she accepted the part-time
position on November 20, 1991. (Transcript, pg. 58). It was
not until November 21, 1991 that Ms. Chen declined the MAC
job offer citing that she had accepted a part-time tutoring
position the preceding day. Thus, the finding that Ms. Chen
accepted a part-time position prior to the offer of re-
employment with MAC is erroneous, and is not supported by
the evidence.

This undisputed sequence of events is material because it
establishes that Ms. Chen had not already accepted a part-
time offer of employment that precluded acceptance of MAC’'s
offer. The fact is that Ms. Chen had two choices on
November 20, 1992: to accept a full-time offer of
employment for which she was reasonably fitted by training
and experience or to accept a part-time position tutoring
English, a position which, in the words of an unemployment
insurance division staff member was a "part-time sporadic
one day a week position." (Commissioner’s Exhibit 1)}.

What choice did Ms. Chen make? Her choice, which was
personally fulfilling, was inconsistent with the law.

The record is replete with references to Ms. Chen’s desires
about the type of job she wanted. She states that tutoring
"was more commensurate with my abilities with my college
degree," (Transcript, pg. 37) and that "tutoring English is
more in line with my career goals in Filmmaking\Communicat~
ions and more commensurate with my education." {Claimant’s
Exhibit A, Benenfeld letter, paragraph 5). Furthermore, she
goes on to state that "there was more potential for
advancement" with the tutoring job. (Transcript, pg.38) and
that she now finds the part-time job "to be far more
rewarding”" than the full-time position offered by MAC.
(Claimant’s Exhibit A, Benenfeld letter, paragraph 2).
While her career desires are to be respected, it is not the
responsibility of the public, taxpayers in the case of MAC,
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or a former employer to subsidize these choices. The Courts
are clear on this point. An unemployment compensation
claimant may not avoid disqualification for refusal of
employment without good cause merely because offer of
employment does not fully utilize all of her skills. {Linker
v. Catherwood, 27 A.D.2d 884, 277 N.Y.S.2d 831 (1267)). The
court in Claim of De Bruyne, 278 App. Div. 1036, 106
N.Y.5.2d 942 (1951) stated the rule that while full
utilization of skills is desirable, the applicable test of
disqualification is refusal of employment for which claimant
is reasonably fitted by training and experience. 106
N.Y.8.2d at 943. It is undisputed that Ms. Chen had the
training and experience for the job of receptionist, a job
that she had held previously for 13 months at MAC.

Ms. Chen further states that she found the workplace at MAC
to be "uncomfortable and unchallenging" (Claimant’s Exhibit
A, Benenfeld letter, paragraph 4). However, the Court in
Lipschitz v. Lubin, 7 A.D.2d 77, 180 N.Y.S.2d 63 (1958)
makes it clear that rejecting an offer of employment for
which one is reasonably fitted by training and experience
because one assumed that the job would be tedious and
monotonous was not good cause for rejection of the offer.
180 N.Y.S.2d. at e65.

In response to a question to explain certain inconsistent
statements in Claimant’s Exhibit A regarding a continuing
search for employment even though she had accepted a part-
time position tutoring English, Ms. Chen stated that her
"plans were to keep [her] options open." (Transcript, pg.
57). Again, the case law is clear: a person suited for two
types of employment does not qualify for unemployment
benefits if he refuses one merely because he prefers the
other. (Ranno_v. Catherwood, 21 A.D.2d 721, 250 N.Y.S.2d 147
(1964)). The result that workers must accept suitable
employment or be disqualified from benefits does not prevent
such workers from seeking a position more to their liking or
a higher paying position while performing the new
employment. Clearly, Ms. Chen could have continued her
search for a more "fulfilling" job opportunity while re-
employed at MAC. No one begrudges Ms. Chen a job which she
finds challenging and fulfilling. However, the law and the
cases interpreting such law are clear: one must accept an
offer of employment for which she is reasonably fitted by
training and experience.
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Ms. Chen goes into great detail describing the fulfilling
nature of this tutoring position. (One wonders how she
could find the position so rewarding in light of the fact
that she only worked there for several days.) She dismisses
the MAC job as unchallenging. But then Ms. Chen directly
contradicts herself in her letter to Manager Benenfeld
(Claimant’s Exhibit A) wherein she states that she will be
able to increase her tutoring hours in February but that she
will continue to search for work. During the hearing, Ms.
Chen never offered a satisfactory explanation for this
contradiction. This statement and the Benenfeld letter
suggest that Ms. Chen knew that the tutoring position would
never be more than a sporadic, part-time position. Ms. Chen
chose the position which she found more interesting but also
which demanded fewer hours. Again, the law is clear. One
cannot refuse suitable full-time employment for which he is
equipped merely because a different type of employment is
preferred. (Ranno v. Catherwood, 21 A.D.2d 721, 250

N.Y.85.2d 147 (1964)). In the Ranno case, Ms. Ranno was
disqualified from receiving benefits on the ground that she
had no right to refuse suitable full-time employment for
which she was reasonably fitted, to continue part-time
employment so as to gain experience in such employment or
because it was more to her liking. As with Ms. Ranno, Ms.
Chen states that she prefers tutoring as it is more in line
with her education and interests. Ms. Chen knew that the
tutoring position was merely part-time, with a vague promise
of acquiring more students in the future. She also stated
that she would continue to look for work in her letter to
Manager Benenfeld. Under the guidelines set forth in Ranno,
Ms. Chen is not able to make the choice for a part-time
position that she prefers over a full-time position for
which she is reasonably fitted by training and experience.

In fact, the circumstances surrounding Ms. Chen’s decision
to reject stable, full-time employment and accept a
sporadic, part-time position are almost as ludicrous as
those in In re Strazza, 278 App. Div. 1036, 106 N.Y.S.2d 90s
(1951) wherein a baker whose experience was limited to
baking Italian and French breads and cake rejected an
employment offer which consisted of baking American style
bread and rolls! The Court found Mr. Strazza ineligible for
benefits for failing to accept a position for which he was
fitted by training and experience. Surely, Ms. Chen’s job
preferences and her resulting irresponsibility in accepting
a sporadic, part-time job are similarly ludicrous -
especially in today’s depressing economic climate.
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Finding that wage offered was below the prevailing wage rate
thereby allowing Claimant to reject the offer with good
cause was erroneous in that the facts show, and all parties
agree, that Claimant rejected position without knowledge of
salary. As such, a finding based on compensation levels
neither offered nor discussed at the time the job offer was
rejected is irrelevant. A finding based on such
hypotheticals would be absurd and would violate the intent
and the spirit of the Labor Law.

The other reasons that Administrative Law Judge Reisner uses
to support his findings are based on the fact that the wage
listed on Form LO 210.1 (1-89) was less than the prevailing
wage rate for the position. (It is noteworthy that the
determination that the salary noted on Form LO 210.1 (1-89)
was below the prevailing wage rate came three months after
our initial employment offer and five weeks after Ms. Chen
refused employment without knowledge of the salary figqure.

It is undisputed that Ms. Chen declined the offer of
employment without knowledge of salary. Administrative Law
Judge Reisner admits in the Findings of Fact section that
"Salary was never discussed during these conversations," Ms.
Chen had with MAC officials regarding the employment offer.
The transcript clearly shows that Ms. Chen declined the job
offer without knowledge of the salary. (Transcript, pgs. 13,
20, 27). Ms. Chen admits that there was no discussion of
salary (Transcript, pg. 33) and that she declined the job
without knowledge of salary (Claimant’s Exhibit A, Benenfeld
letter, paragraph 4). The affidavits of Mrs. Gilling-
Raynor, Mr. Spector and Mrs. Jacobs also support the fact
that Ms. Chen did not know the salary when she declined the
job offer. Ms. Chen’s attorney admits that salary was not
discussed. (Claimant-Respondent’s Submission, pg. 1
paragraph 2).

!

This issue of prevailing wage is a complete red herring and
irrelevant to the facts of this case, as it is undisputed
that the Claimant did not know the salary until five weeks
after she rejected the offer! To rely on the wage being
below the prevailing wage rate as a basis for finding
eligibility, when everyone admits that Ms. Chen declined the
job offer on other grounds is absurd, and would lead to a
ridiculous result. In effect, it completely disregards the
intent of the Legislature which is to encourage employment
and to provide a safety net for those who are unemployed
through no fault of their own. MAC is doubly outraged.
First, the Unemployment Insurance Division failed to convey
MAC’s re—~employment offer for two months, despite repeated
inquiries. Secondly, they treated a salary figure provided
on departmental Form LO 210.1 (1-89) five weeks after the
job offer had already been rejected (for reasons everyone
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agrees were unrelated to compensation), and after
discussions in which compensation was not even discussed, as
a bona fide salary offer, which it then deemed 1nadequate
Moreover, it confers false importance to a figure prov1ded
after the fact on a departmental questionnaire. There is no
reason to assume that a discussion of compensation - had one
ever taken place - would have had that outcome. Pragmatism
must have consequence in the field of unemployment insurance
law.

By accepting a sporadic, part-time position, Ms. Chen
rendered herself unavailable for weork within the meaning of
Section 591(2) of the Labor Law.

Subdivision 2 of section 591 of the Unemployment Insurance
Law, Labor Law, Art. 18, provides that no benefits shall be
payable to any claimant who is not able and willing to work
in his usual employment or in any other for which he is
reasonably fitted by training and experience. Ms. Chen’s
acceptance of a part-time tutoring position, actually
prevents her from achieving gainful, full-time employment
and should sustain a finding that Ms. Chen was not available
for employment.

These facts are similar to Rhodes v. levine, 53 A.D.2d 769,
384 N.Y.S5.2d 248 (1976) wherein the Court agreed with the
Appeal Board "that one who limits his opportunities for
employment rather than expands such opportunities, evidences
unavailability for employment; and that claimant rendered
herself unavailable for employment by choosing what amounted
to a part~time employment rather than full-time employment."
384 N.Y.S.2d at 249. Similarly, the court in Bollinger v.
Lubin, 2 A.D.2d 924, 156 N.Y.5.24 445 (1956} found that when
a claimant "restrlcted her search for employment to that for
which there were no employment opportunities . . . she was
not available for employment". 156 N.Y.S.2d at 446. Surely,
Ms. Chen’s voluntary acceptance of a part-time tutoring
position which she knew would never amount to full-time work
as evidenced by her statement in the Claimant’s Exhibit A,
Benenfeld letter that "I will continue to loock for work"
limits her opportunities for employment and thus should make
her unavailable for employment. What did Ms.Chen plan to do
- search for additional part-time jobs with the hours and
duties which would suit her needs and desires?

Commissioner’s Exhibit 1 expresses the dilemma clearly by
asking Ms. Chen to "explain fully why you refused full-time
employment in a field that you have experience and training
for a part-time sporadic 1 day a week position." We are
still awaiting an answer to that question.
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CONCLUSION

The facts show that Ms. Chen had full knowledge of the MAC
full-time employment offer when she accepted the part-time
tutoring position. Thus, the findings of the Administrative
Law Judge are erronecus.

Furthermore, Ms. Chen had no knowledge of the salary listed
on Form LO 210.1 (1-89) until five weeks after she rejected
the MAC offer. Basing a finding of eligibility on a
prevailing wage argument would lead to a ridiculous result
and render the intent of the Legislative meaningless.

Moreover, Ms. Chen rendered herself unavailable for work by
limiting her employment opportunities by accepting a
sporadic, part-time position.

The expressed policy of the Labor Law is that unemployment
insurance benefits are intended solely for persons
unemployed through no fault of their own. Labor Law,
Section 501. “The primary purpose of the law is to ease the
hardship of involuntary unemployment due to economic
conditions or other conditions beyond the control of the
employee." (Matter of shanley, 27 A.D.2d 496, 499, 280
N.Y.S.2d 619, 622, Labor Law, Section 501) . Moreover, one
reads numerous articles about the depletion of the State
unemployment insurance fund, and the increasing numbers of

truly needy people who are unemployed through ne fault of
their own.

Clearly, Ms. Chen was not a victim of involuntary
unemployment. She was given the opportunity for full-time
employment in a position for which she was reasonably fitted
by training and experience. She declined this offer of
suitable employment and thus should be declared ineligible
for benefits,

For these reasons, we respectfully request that the decision
of the Administrative Law Judge be reversed.

Respectfully submitted,

Kpnsttc 46l

Lynnette Kelly

Counsel

Municipal Assistance Corporation
For The City of New York

One World Trade Center, Suite 8901

New York, New York 10048
(212)775-0010
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cc: Robert S. Blanc
Of Counsel
The Legal Aid Society
841 Broadway
New York, New York 10003

Chung Yuan A. Chen
76 Charles Street, #2-G
New York, New York 10014-0000
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CERTIFICATION

I, Lynnette Kelly, Counsel to the Municipal Assistance
Corporation For The City of New York, Employer-Appellant,
hereby certify that a copy of this written submission has
been mailed to Chung Yuan A. cChen, Claimant-Respondent and
to Robert S. Blanc, Legal Aid Society, attorney for the
Claimant-Respondent.

./ e v
Lapd (T K"’ éé/

LYnnette Kelly g
Counsel



MEMORANDUM

23 September 1992

MLUNICIPAL
i ASSISTANCE
Board of Directors CORPORATION
FOR THE CITY
Lynnette Kelly Uf/ OF NEW YORK

Proposed Amendments to the By-Laws

Attached for your review are the proposed amendments to the
By-Laws of the Corporation. These changes are non-
substantive in nature and are necessitated by the adoption
of a new City Charter and recent State law amendments
prohibiting the compensation of Corporation Directors.
These materials are sent in advance of the other Annual
Meeting materials as Section 9.2 of the By-lLaws reguires
that Directors be given at least five days in which to
consider any amendments to the By-Laws.

Section 9.2 of the By-Laws requires the affirmative vote of
two-thirds of the Directors to approve any such amendments.
The Directors will be asked to consider such amendments at
the Annual Meeting.

The attached draft indicates the proposed changes by
striking the material to be deleted, and by underlining and
italicizing the new material. Please contact me at your
earliest convenience if you have any comments or
suggestions. Thank you.



BY-LAWS
OF
MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK

Adopted April 7, 1978
As Amended
Through June—3-1982 October 1, 1992

ARTICLE 1

THE CORPORATION

1.1 Name. The name of the Corporation shall be the
"Municipal Assistance Corporation For The City of New York".

1.2 Purposes, Powers and Administration. The Municipal
Assistance Corporation For The <City of New York (the

"Corporation") is a corporate governmental agency and
instrumentality of the State of New York (the "sState")
constituting a public benefit corporation, c¢reated and
existing by and under Article 10 of the Public Authorities Law
of the State as may be amended from time to time (the "Act").
The purpose for which it is formed, the powers which it may
exercise and its administration shall be as set forth in the
Act.

1.3 Beal. The Seal of the Corporation shall be in the form
of a circle and shall bear the name of the Corporation and the
year of its creation.

1.4 Offices. The principal office of the Corporation shall
be situated within the City of New York, at such location as
the Board of Directors shall from time to time designate.
Additional offices of the Corporation may be established by
the Board of Directors, at such other places as it may from
time to time designate.

1.5 Fiscal Year. The fiscal year of the Corporation shall
terminate on the same date as that of The City of New York
(the "city"), which is a present the last day of June in each
year.
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ARTICLE 2
DIRECTORS
2.1 Board of Directors, The Corporation shall be

administered by a Board of Directors (the "Board of
Directors"), which shall consist of such members serving such
terms as specified in the Act.

2.2 chairman. The Chairman of the Board of Directors (the
"Chairman") shall be a Director of the Corporation designated
Chairman by the Governor.

2.3 Powers and Duties. The Board of Directors shall have
such powers and duties as specified in the Act.

2.4 Compensation. The Directors shall serve without salary,
but each Director shall be entitled to reimbursement for
actual and necessary expenses incurred in the performance of
official duties as a Director of the Corporation. and—a—per

= - - ~Wala - (310 s s [y i e 3 0 -

2.5 Payment of ~Cempensation.——The-—compensation Expenses.

Reimbursement of actual and necessary expenses provided for by
Section 2.4 shall be paid only upon the timely submission to

the Executive Director of a written statement setting forth
the amount claimed and the basis therefor. Statements for
amounts claimed as a result of duties performed during a
fiscal year may be submitted prior to July 15 of the
succeeding fiscal year, except that statements for duties
performed subsequent to May 31 may be submitted at any time
during the succeeding fiscal year.
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ARTICLE 3
REPRESENTATIVES

There shall be six five Representatives to the Board of
Directors {the "Representatives"). Each Representative shall
be entitled to receive notice of and to attend all meetings of
the Board of Directors but shall not be entitled to vote at
such meetings. The Speaker and the Minority Leader of the
Assembly of the State, the President Pro Tem and the Minority

Leader of the Senate of the State, the-Beard—ef -Eatimate—of
the—City—aecting—by majority-vete,—and the -Vice-Chairman and
the Speaker of the City Council of the City (as successor to
the office of Vice Chairman of the City Council) shall each be
entitled to appoint a Representative to the Board of
Directors. Each Representative shall serve at the pleasure of
the respective appointing official or body, shall be eligible
for reappointment, and shall hold office until his or her
successor has been appointed. Each Representative shall be
entitled to reimbursement for actual and necessary expenses
incurred in the performance of official duties as a
Representative to the Board of Directors, which reimbursement
shall be paid in accordance with the procedures set forth in
Section 2.5 of Article 2 hereof.
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ARTICLE 4

OFFICERS AND FEMPLOYEES

4.1. Officers. The Officers of the Corporation shall be those
specified in Sections 4.2 through 4.8 of this Article 4, and
such other Officers, if any, as the Board of Directors may
from time to time appoint (the "Officers"). Officers of the
Corporation, other than the Chairman, need not be Directors.
Officers shall have the powers and duties specifically
conferred upon them in these By-Laws. All Officers of the
Corporation, other than the Chairman, shall be appointed by
and shall hold office at the pleasure of the Board of
Directors for terms of one year, and may be removed, either
with or without cause, at any time, by the Board of Directors.

4.2. Chairman. The Chairman shall be the chief executive
officer of the Corporation. The Chairman shall exercise
general policy direction and review of the affairs of the
Corporation and the performance of the Officers, shall preside
at meetings of the Board of Directors at which he or she is
present and shall have such other duties as the Board of
Directors may direct or as may be specified by law.

4.3 Vice Chairman. The Vice Chairman shall assist the
Chairman in the direction and review of the affairs of the
Corporation. He or she shall perform such additional duties
as the Chairman or the Board of Directors shall from time to
time specify, and shall have the powers and duties of the
Chairman whenever the Chairman is unable to act.

4.4. Executive Director. The Executive Director shall be the
chief operating officer of the Corporation and shall have the
duties and powers of general management and superintendence of
the activities of the Corporation, under the direction of the
Board of Directors. In all cases where, and to the extent
that, the duties of the other Officers of the Corporation,
other than the Chairman, are not specifically prescribed by
the By-Laws, resolutions of the Corporation or by the
Chairman, the Executive Director may prescribe such duties.
In addition, he or she shall have all other powers and duties
customarily incident to the office of the Chief operating
officer.

4.5. Deputy Executive Director. One or more Deputy Executive
Directors may be appointed by the Board of Directors, and

shall have such powers and duties as the Executive Director
shall delegate,
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4.6. Counsel. The Counsel shall be the chief legal officer of
the Corporation. He or she shall have all powers and duties
customarily incident teo the office of counsel, including the
rendering of legal advice and opinions with respect to the
Corporation’s activities, and the approval for legal
compliance of all documents of the Corporation.

4.7. Treasurer, The Treasurer shall be the chief financial
officer of the Corporation, and shall have all powers and
duties customarily incident to the office of chief financial
officer, including the keeping of the books of account of the
Corporation and the preparation of the periodic financial
statements of the Corporation. At all reasonable times, the
Treasurer shall exhibit to any Officer or Director of the
Corporation the books of account and any other records which
he or she maintains or causes to be maintained; whenever
requested by the Beoard of Directors, the Treasurer shall
present to it a statement of accounts.

4.8. Secretary. The Secretary shall act as Secretary of all
meetings of the Board of Directors at which he or she is
present, and shall keep the minutes of all such meetings in
books proper for that purpose. The Secretary shall have power
to affix or cause to be affixed the seal of the Corporation to
all contracts, certificates, documents, bonds, notes or other
obligations and instruments to be executed on behalf of the
Corporation and to attest to the same. He or she shall have
charge of the books, records and papers of the Corporation
relating to its organization and management as a corporation,
and shall see that the reports, statements and other documents
required by law are properly kept and filed. In addition, the
Secretary shall have all other powers and duties customarily
incident to the office of secretary.

4.9. Additional Personnel. The Executive Director may from
time to time employ such additional personnel for the
Corporatlon as he or she may deem necessary or appropriate to
exercise the powers, duties and functions of the Corporation
as prescribed by law, either as employees of the Corporation
or as consultants to the Corporaticn.

4.10. Compensation. Compensation of the Executive Director
shall be established by the Board of Directors, and
compensation of all other Officers, other than the Chalrman
and of additional personnel of the Corporation shall be
established by the Executive Director.
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ARTICLE 5

MEETINGS

5.1. Annual Meeting. The Annual Meeting of the Corporation
shall be held on the final Thursday of September of each year
at the principal place of business of the Corporation or at
such other time and place as the Chairman may determine. At
each Annual Meeting, the Board shall elect the Officers of the
Corporation, and shall review the financial statements for the
fiscal year ending the preceding June 30. Notice shall not be
required for the Annual Meeting unless the Chairman determines
that the place or time of the meeting shall be other than as
specified herein, in which event notice of the place, date and
hour of the Annual Meeting shall be given in person or by
telephone to each Director and Representative at his or her
address as it appears on the records of the Corporation, not
less than two nor more than twenty days before such meeting.

$.2. Additional Meetings. Meetings may be held at the
principal office of the Corporation or elsewhere, upon the
request of the Chairman or of any two Directors of the
Corporation. At any meeting of the Corporation, any business
of the Corporation may be transacted.

5.3. Notice. Notice of each additional meetlng, specifying
the time and place thereof, shall be given prior to such
meeting to each Director and Representative, either in person
or by telephone call or writing directed to the usual place of
business of each such person. Notice of any meeting required
to be glven to a Director hereunder shall be deemed to have
been given if a waiver in writing is signed by the Director
entitled thereto, before, during or after such meeting, or if
such Director is present at such meeting. Notwithstanding the
above, no action taken by the Board of Directors at any
meetlnq shall be deemed invalid due to the failure to give
notice as specified in this section.

5.4. Quorum. At all meetings of the Board of Directors, five
Directors shall constitute a quorum for the purpose of
transacting business. In the absence of a quorum, a majority
of the Directors present may adjourn the meeting from time to
time until a quorum is present. No notice need be given of
any adjourned meetlng to Directors present at the meetlng at
which adjournment is taken. Notice shall be given to
Directors not present at such meeting in accordance with the
notice provisions applicable to the meeting adjourned.



BY-LAWS
Page 7

5.5. Voting. At any meeting of the Directors, each Director
present, in person, shall be entitled to one vote. The
Corporation may act by vote of a majority of the Directors
present at any meeting at which a quorum is in attendance.

5.6. Presence. Members of the Board of Directors, or members
of any committee appointed by the Board of Directors, may
participate in a meeting of the Board of DRirectors or in a
meeting of any such committee by means of conference telephone
or similar communication equipment by means of which all
persons participating in the meeting can hear each other, and
such participation in a meeting shall constitute presence in
person at such meeting. Any required notice of the place of
a meeting at which participation is by means of conference
telephone or similar communication equipment shall be
sufficient if it designates as the place of the meeting the
place at which one or more of the participants in the meeting
is located at the time the meeting is held.

5.7. Delegation. The Corporation may delegate to one or more
of its Directors, Officers, agents, or employees such powers
and duties not otherwise delegated in these By-Laws or by law
as it may deem proper.
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ARTICLE 6

COMMITTEES

6.1. Finance Committee. The Board of Directors may, by a
majority of the Directors of the Corporation then in office,
appoint from among its members a Finance Committee to consist
of three or more Directors, one of whom shall be the Chairman
of the Board of Directors, and one of whom shall be designated
by the Board of Directors as Chairman of the Finance
Committee. The Board of Directors may also designate one or
more of the Directors as alternates to serve as a member or
members of the Finance Committee in the absence of a regular
member or members. All members and alternates shall serve at
the pleasure of the Board. Except as provided in Section 6.4
of this Article 6, the Finance Committee shall have and may
exercise all the powers and authority of the Board of
Directors in the management of the business and affairs of the
Corporation.

6.2. Additional Committees. The Board of Directors may, by a
majority of the Directors of the Corporation then in office,
appoint from among its members such other Committees as it may
deem appropriate, with such powers and duties as shall be
prescribed by the Board. All members and alternates appointed
to such other Committees shall serve at the pleasure of the
Board.

6.3. Procedures. For the transaction of business of any
Committee of the Board, a majority of the whole Committee
shall constitute a quorum and may fix its rules of procedure.
Meetings of any Committee shall be held at such times and
places and on such notice, if any, as the Committee may from
time to time determine. Meetings may be called by the
Chairman of a Committee or by the Chairman of the Board.
Except as otherwise specified in the notice thereof, or as
required by law or by these By-Laws, any and all authorized
business may be transacted at any meeting of a Committee. An
attendance record and minutes shall be kept for any meeting of
a Committee by its Chairman or any other member.

6.4. Linmitations. No Committee shall have the power or
authority of the Board in reference to (a) amending the By-
Laws; (b) designating Committees; (c) filling vacancies among
Committee members; (d) removing Officers; or (e) authorizing
the issuance of any notes or bonds or other obligations by the
Corporation, unless the power to authorize an issuance is
specifically conferred upon the Committee by the Board of
Directors. The Board of Directors, by a majority of the
Directors of the Corporation then in office, may disband any
Committee at any time.
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ARTICLE 7

SIGNATURE AUTHORTIZATION

The Board of Directors shall determine who shall be
authorized to sign documents on behalf of the Corporation.
Such authority may be general or confined to specific
instances.



BY-LAWS
Page 10

ARTICLE 8

INDEMNTFICATION

8.1. Indemnification. The Corporaticn shall indemnify any
past or present Director, Representative, Officer, Employee or
Consultant of the Corporation, or the 1legal or personal
representative(s) of any such person, against any claim,
demand, suit, judgment or other action or proceeding, civil or
criminal, including an appeal therein, arising by reason of
any act or omission to act, or allegation(s) thereof, by any
such person in the discharge of his duties on behalf of the
Corporation, including reasonable costs, counsel fees and
expenses, and including amounts paid in settlement or in
satisfaction of Jjudgements or as fines or penalties, in
connection with or resulting from any such claim, demand,
suit, judgment or other action or proceeding, civil or
criminal, whether or not such person continues to be such
Director, Representative, Officer, Employee or Consultant at
the time such costs, counsel fees or expenses shall have been
paid or incurred, except in relation to matters as to which
such person is finally adjudged to be 1liable for gross
negligence or wilful misconduct in the performance of his
duties to the Corporation.

8.2. Representation by Counsel of Choice. In connection with
any such claim, demand, suit, judgment or other action or
proceeding, any past or present Director, Representative,
Oofficer, Employee or Consultant of the Corporation, or the
legal or personal representative(s) of any such person, shall
be entitled to be represented by private counsel of his or her
choice. '

8.3. Advancement of Expenses. The Corporation may, in the
discretion of the Board of Directors, advance expenses
described in Section 8.1 prior to the final disposition of any
such claim, demand, suit, Jjudgment or other action or
proceeding.

8.4. Article 8 Provisions are Additional to those Prescribed
by Law. The provisions of this article shall be in addition
to and shall not supplant any indemnification or other
benefits heretofore or hereafter conferred upon Directors,
Representatives, Officers, Employees and Consultants of the
Corporation by section seventeen of the Public Officers Law,
section three thousand twenty of the Public Authorities Law or
otherwise.
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ARTICLE 9

BY-LAWS

9.1. Adoption. These By-Laws shall be effective as of April
7, 1978, as provided in the resolution of the Corporation
adopting them, and shall supplant, as of that date, any
previously adopted By-Laws of the Corporation.

9.2. Amendment. These By-Laws may be amended by the
affirmative vote of two-thirds of the Directors of the
Corporation then in office, provided that notice of intention
to present such resolution shall be given at least five days
prior to the meeting of the Board of Directors at which the
motion to adopt such resolution is made.

users\wp\board\compare. wpm



One World Trade Cer  Suite 8901
New York, New York i.u48
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

18 September 1992

Mr. John Daniels
DOREMUS & COMPANY
200 Varick Street
New York, New York 10014

Re: Publication of Annual Report Notice

Dear Mr. Daniels:

This letter is to authorize you to place on October 1, 1992
the notice of publication of the Corporation’s 1992 Annual
Report (approved proof attached), in accordance with your
media placement program and estimate dated September 11,
1992 (copy attached). i

Your media estimate for this service is also accepted and
final billing shall conform to our letter agreement dated
May 5, 1988.

Thank you very much.

Singerely,; ‘
(_Q ~ I (g
Quentin B. Spector

Executive Director

QBS:ga
Attachments (2)

cc: Frances H. Jacobs
Denise Dean
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REPORT

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

The Municipal Assistance Corporation
For The Cily of New York has published
its Annual Rapori for the year ended
June 30, 1992. A copy of the Report may
be abtained by writing: Annual Report,
Municipal Assislance Gorporation, One
World Trade Cenler, Suite 8901, New
York, New York 10048.
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Prepared by:
Doremusg Company
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One World Trade Ce: + Suite 8901
New York, New York _.J48
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

18 September 1992

Mr. Michael J. Gentile

E-Z ADDRESSING SERVICE

80 Washington Street

New York, New York 10006

Re: Distribution of 1992 Annual Report

Dear Mr. Gentile:

This letter is to authorize the distribution of the
Corporation’s 1992 Annual Report, in accordance with your
estimate dated September 15, 1992 (copy attached).

You can expect delivery of the Annuals on Thursday, September
24, 1992. However, mailing should not take place until
Thursday, October 1, 1982,

Thank you very much.

Si_c9
;\_%w j L C\

Quéentin B. Spector
Executive Director
QBS:ga

Attachment

cc: Frances H. Jacobs
Denise Dean



September 15, 1992

Ms Giesel Ali

Municipal Assistance Corp.

1 World Trade Center Ste 8901
New York, NY 10048

Dear Ms Ali:

As requested, the following is the distribution for your
quarterly report:

Municipal Assistance Corp. List - 650 names

Our charge is $165.00 for affixing your labels, inserting,
and mailing First Class (including trucking to the Post
Office}.

First Class postage for this report should be $.98 each
and postage would be in addition to the charges above.

Michae 658 X
g =04 =
LAy
G300
C
ORI VNV
uui
160U |
Udu2 ‘
gUZsd0 T

.

The E-Z Addressing Service « 80 Washington Strect, New York, N.Y. 10006 » (212) 4229448



Date.

To:

From:

Re:

MEMORANDUM

September 17, 1992 MUNICIPAL
, ASSISTANCE
Investment Committee CORPORATION
. FOR THE CITY
Quentin B. Spector | g OFNBN;%RK

Draft Investment Report

Enclosed for your review are the following reports in draft
form:

1. The Quarteriy Investment Report for the quarter ending
June 30, 1992

2. The 1992 Annual Investment Report

I will be proposing amendments to the Investment Guidelines
at the Annual Meeting on October 1st to remove references to
the First Resolution and all funds pledged to First
Resolution bonds. The Annual Investment Report includes the
Investment Guidelines as amended (Exhibit 1) and a brief
description of the changes (Exhibit 2).

I will be calling you in the next few days to get your
comments.



Date.

To:

From:

MEMORANDUM
DRApy  jucr

CORPORATION

FOR THE CITY
OF NEW YORK

September 17, 1992
Board of Directors
Quentin B. Spector

Investment Report
Quarter Ending June 30, 1992

The Corporation’s Investment Guidelines require that the
Executive Director report quarterly to the Board of Directors on
the status of the Corporation’s investments. 1In particular, the
Guidelines mandate that the report include an inventory of
existing investments as of the end of the guarter, a summary of
investments made during the quarter, and a listing of "investment
bankers, brokers, agents, dealers, custodians, investment
advisors and auditors used by the Corporation in making or
holding investments during such guarter."

All investments during the quarter ended June 30, 1992 were
Permitted Obligations authorized by the Investment Guidelines.
For the purpose of this report, we have grouped the Corporation’s
various accounts into three major funds:

(1) Debt Service Funds consisting of the Bond Service Fund for
the payment of principal and interest on Second Resolution
bonds; the Bond Payment Fund for payment of principal and
interest on 1991 Resolution Bonds; the Unpledged Revenue
Account; and the Bond Proceeds Account;

(2) capital Reserve Funds consisting of the Second Capital
Reserve Fund and the 1991 Bond Reserve Fund;

(3) Operating Fund.

Attachment A of this memorandum lists the Corporation’s
investments according to these three major funds as of June 30,
1992 (A description of each of the funds is provided in
Attachment E.) Attachment B displays the income recorded by each
of the major funds for the gquarter. The Corporation earned $26.8
million during the quarter.

At June 30, 1992, the amortized cost of the Corporation‘’s
holdings of marketable securities was approximately $1.065
billion. (This is exclusive of approximately $1.394 billion of
bonds of the City of New York.) Attachment C describes the
investment activity within the various accounts during the
guarter. Investments are depicted by monthly transactions which
are categorized by maturity and security type. All funds of the
Corporation are continually invested in direct obligations of the



Municipal Assistance C voration
For The City of New Y. =«

17 September 1992
Board of Directors
Page 2

United States of America, with the exception of up to $3 million
invested in daily repurchase agreements under which the
Corporation purchases and receives securities subject to master
agreements with participating money center banks. Attachment D
provides a listing of the dealers and providers of investment
related services which the Corporation used to carry out its
investment program.

wpifhjlinv.mem



ATTACHMENT A

MUNICIPAL ASSISTANCE CORPORATION FOR THE CITY OF NEW YORK

Debt Bervice Fund
Obligations Maturing
U.S. Treasury
One to Five Years
U.S. Treasury
Total

Second Capital Reserve

Obligations Maturing
U.S. Treasury

One To Five Years
U.S5. Treasury

Over Five Years
U.85. Treasury

Total

Operating Fund
Securities Purchased
Resell

1991 Bond Reserve Fund
Obligations Maturing
U.S. Treasury
One To Five Years
U.S. Treasury
Total

Other Securities:

1991 Bond Reserve Fund

FISCAL YEAR 1992
FOURTH QUARTER INVESTMENT REPORT
INVESTMENT IN MARKETABLE SECURITIES
{In Thousands)

Obligations Maturing in One to Five Years

State and Local Government Securities#*

Total

June 30, 1992
Principal Market Cost
in Less than One Year
$ 305,945 $ 307,851 $ 308,363
89,900 92,653 92,157
$ 395,845 $§ 400,504 S 400,520
Fund
in Less than One Year
$ 13,503 $ 13,561 $ 13,497
451,514 460,719 444,427
188,778 91,071 95,652
8§ 653,795 $§ 565,351 § 553,576
Under Agreement to
§ 2,688 § 2,688 § 2,688
] 2,688 § 2,688 $ 2,688
in Less than One Year
$ 36,007 $ 36,750 $ 36,449
63,535 66,406 64,327
] 99,542 $ 103,156 §$ 100,776
$ 7,391 $§ 7,391 $ 7,391
8 7.391 § 7.391 § 7:.391
§1!159!261 §1;079!050 §1;064!951

*guch securities cannot be sold on the open market and can only be redeemed
prior to maturity at a price imposed by the U.8. Treasury.



ATTACHMENT B

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
FISCAL YEAR 1992
FOURTH QUARTER INVESTMENT REPORT
Record of Income
{$ Thousands)

Fourth Quarter

Income
Debt Service Funds $ 8,633
Reserve Funds 18,119
Operating Fund 21

Total § 26,773
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ATTACHMENT D

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
FISCAL YEAR 1992
FOURTH QUARTER INVES8TMENT REPORT
LISTING OF DEALERS AND
INVESTMENT RELATED SERVICES

During the quarter ending June 30, 1992, the Corporation
made investments in government securities through the
following dealers:

Bank of America N.T. & S.A.

Chemical Bank

Dean Witter Reynolds, Inc.

First Boston Corporation

Harris Trust & Savings Bank

Kidder Peabody

Morgan Guaranty Trust Company of
New York

During the gquarter ending June 30, 1992, the Corporation
entered into repurchase agreements with the following bank:

Morgan Guaranty Trust Company of
New York

The Bank of New York was appointed April 1, 1986 as the
Corporation’s financial advisor. On June 30, 1991 its
contract was renewed for a two year period ending July 1,
1993. U.S. Trust Co. provided transaction processing
services pursuant to the current agreement with the
Corporation.



ATTACHMENT E

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
DESCRIPTION OF ACCOUNTS

Reserve Funds

Second Capital Reserve Fund

The Second Capital Reserve Fund was established pursuant to
the Second General Bond Resolution for the purpose of
creating a reserve for the payment of principal and interest
on Second Resolution bonds. The required funding level is
the succeeding calendar year’s debt service on Second
Resolution bonds. The fund is to be used to pay debt
service on Second Resolution bonds any time the available
State sales tax, stock transfer tax and per capita aid are
not sufficient to pay such debt service. Monies on deposit
in the fund have been derived from proceeds of the issuance
of bonds and State revenues available to the Corporation,
along with retained interest earnings. Amounts in excess of
the regquired funding level are transferred periodically to
the Bond Service Fund and used to pay debt service on Second
Resolution bonds.

1991 Bond Reserve Fund

The 1991 Bond Reserve Fund was established pursuant to the
1991 General Bond Resolution for the purpose of creating a
reserve for the payment of principal and interest on 1991
Resolution bonds. The required funding level is one half
the maximum annual debt service. The fund is to be used to
pay debt service on 1991 Resolution bonds any time the
available State sales tax, stock transfer tax and per capita
aid are not sufficient to pay such debt service. Monies on
deposit in the fund have been derived from proceeds from the
issuance of bonds. Amounts in excess of the required
funding level are transferred periodically to the Bond
Payment Fund and used to pay interest on 1991 Bond
Resolution bonds.



-2- ATTACHMENT E (cont.)

Debt Service Funds

Bond Service Fund

The Bond Service Fund was c¢reated under the Second General
Resolution for the purpose of paying debt service on Second
Resolution bonds.

Monies for the payment of debt service are available from
the following sources: (i) payments made by the State
Comptroller to the Corporation of State sales tax, stock
transfer tax and per capita aid pursuant to periodic
certifications of the Corporation; (ii) transfers of excess
amounts on deposit in the other funds or accounts; and (iii)
interest earnings on monies held in this fund. Monies for
the payment of debt service are transferred from the Bond
Service Fund to payment accounts on the business day prior
to a payment date.

Bond Payment Fund

The Bond Payment Fund was created under the 1991 General
Bond Resolution for the purpose of paying debt service on
1991 Resolution bonds.

Monies for the payment of debt service are available from
the following sources: (i) payments made by the State
Comptroller to the Corporation of State sales tax, stock
transfer tax and per capita aid pursuant to periodic
certifications of the Corporation; (ii) transfers of excess
amounts on deposit in the other funds or accounts; and (iii)
interest earnings on monies held in this fund. Monies for
the payment of debt service are transferred from the Bond
Payment Fund to payment accounts on the business day prior
to a payment date.

Unpledged Revenues Account

The Unpledged Revenues Account consists of monies which are
not pledged to secure any obligation of the Corporation.
These monies are available for general corporate purposes.
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Monies in this Account are derived from (i) principal and
interest payments on New York City bonds held by the
Corporation in exchange for proceeds of the Corporation’s
bonds issued for City capital purposes; and (il) interest
earnings retained on amounts on deposit in this Account.

Periodic transfers are made to the and Bond Service and Bond
Payment Funds for the payment of debt service on Second
Resclution and 1991 Resolution bonds. Such transfers reduce
the amount of State revenues needed to make such payments.

In addition, monies in this Account are used to make open
market purchases of the Corporation’s bonds in satisfaction
of mandatory sinking fund requirements.

Bond Proceeds Account

Proceeds of the sale of bonds by the Corporation are held in
the Bond Proceeds Account until applied to the purposes for
which they were raised and invested pending expenditures.
Earnings on such investments are used to pay debt service
under the respective resolutions.

Operating Fund

The Operating Fund was created under the First General Bond
Resolution and is currently held by the Trustee under the
Second General Bond Resolution and the 1991 General Bond
Resolution (due to the defeasance of the First General Bond
Resolution), to pay the operating expenses of the
Corporation which, for the purposes of the Operating Fund,
include the expenses of the Office of the State Special
Deputy Comptroller and those of the State Financial Control
Board. Monies for this fund are obtained from payments made
by the State Comptroller to the Corporation in accordance
with the Corporation’s periodic certification of needs.
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Section 2925 of the Public Authorities Law of the State of
New York requires that, effective January 1, 1984, the
Corporation annually submit a report on its investments to
the New York State Division of the Budget, with copies to
the Senate Finance Committee and the Assembly Ways and Means
Committee of the State of New York. The Corporation’s
Investment Guidelines adopted pursuant to this statute
specify the annual reporting period as its fiscal year. The
statute requires that the Annual Investment Report include:

1. The Investment Guidelines (Exhibit 1); -

2. An explanation of the Guidelines and any
amendments adopted during the year (Exhibit 2);

3. An annual audit report of the Corporation’s
investments by its independent accountants
(Exhibit 3);

4. The investment income record of the Corporation

(Exhibit 4); and

5. A list of amounts paid to each investment banker,
broker, agent, dealer and advisor rendering
investment associated services to the Corporation
during the year (Exhibit 5).

In addition to the submission required by the statute a

description of each of the Corporation’s funds is provided
in Exhibit 6.

PB:ga



Exhibit 1

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK

INVESTMENT GUIDELINES

as Amended Through October 1, 1992

I. Purpose

A.

Adoption. These Guidelines are adopted by the
Board of Directors of the Municipal Assistance
corporation For The city of New York ("Municipal
Assistance Corporation" or n"corporation"}),
effective as of January 1, 1984, pursuant to
Section 2925 of the Public Authorities Law of the
state of New York.

scope. These cuidelines specify the policies and
procedures relating to the investment, monitoring
and reporting of funds of the Municipal Assistance
Corporation on and after January 1, 1984. For
purposes of these Guidelines, funds of the

Corporation are all monies and other financial
resources available for investment by the
Corporation on its own pehalf or on behalf of any
other entity or individual. All such monies shall
pbe invested at all times to the fullest extent
practicable, and in accordance with the yield,
maturity, and other requirements and restrictions
set forth in these Guidelines. In unforeseen
circumstances, the Executive Director, with the
approval of the Investment Ccommittee, shall have
the right to waive those Guidelines which are not
mandated by resolution or statute when in the best
interest of the Corporation.

Review and Amendment. These Guidelines shall be
reviewed and approved by the Board of Directors
annually and may be amended by the Board of
Directors from time to time.
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D. Investment Policy. These Guidelines,
which incorporate the Investment
Guidelines For Public Authorities
promulgated by the office of the State
comptroller (appended hereto),
conetitute the investment policy of the
Corporation.

TI. Permitted Obligations

Monies in funds and accounts of the Corporation
may be invested, subject to applicable provisions
of the Second and 1991 General Bond Resolutions,
in the following:

A. Direct obligations of the United States of
America, direct obligations of the State of
New York or obligations the principal of and
interest on which are guaranteed by the
United States of America or the State of New
York;

B. Any bond, debenture, note, participation or
other similar obligation issued by either of
the following Federal agencies and backed by
the full faith and credit of the United
States of America: Government National
Mortgage Association and Farmers Home
Administration;

c. Time deposits or other interest bearing
accounts secured by direct obligations of, or
guaranteed by, the United States of America
or repurchase agreements in accordance with
the provisions of Section ITI (F) of these
Guidelines.

IITI. Conditions of Investment

A. The monies of the Corporation shall be invested
pursuant to the following conditions:

1. vyields. Investments are to be made in
permitted obligations at yields equal to or
greater than yields available on United
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States Treasury obligations of comparable
maturity, except when necessary to comply
with restrictions or rebate requirements
under Federal tax law.

Maturities. The maturity structure of
investments are to reflect both current and
anticipated market yields in an effort to
maximize total returns over the investment
horizon given the anticipated distribution of
funds, and taking into consideration the
dates and times when such monies will be
required. No investment shall be made which
has a maturity date subsequent to July 1,
2008.

Reserve Funds. An amount in each of the
Reserve Funds equal to at least 50% of the
total principal and interest payable during
the following 12 month period under each
respective resolution shall be invested in
obligations which mature within five vears.

Sales of Securities. A security may be sold,

provided that:

1.

2.

If at a profit, at any time; or

If at a loss, if the incremental principal
and income to be achieved through the
reinvestment of the proceeds of such sale
will be equal to or greater than the loss
incurred in such sale during the remaining
time to the maturity of the original
investment; or

If at a loss, offsetting profits are realized
through the sale of other obligations; or

If at a loss, the proceeds are invested in
shorter or longer maturity investments in
anticipation of significant changes in
interest rates such that expected total rate
of return on the purchased item will exceed
that of the item sold over a one year period;
or

If at a loss, if the resulting proceeds are
invested in shorter maturities as a result of
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(a) adjustments in the expected schedule of
disbursements or (b) an effort to reduce the
market impairment of the account.

6. Notwithstanding the standards set forth in
subsections (1) through {(5) above, no
security which is an investment in one of the
Reserve Funds wmay be sold if as a result of
such sale the aggregate amortized cost of the
investments of any of the Reserve Funds would

be reduced to an amount less than the
respective Reserve Fund Requirement.

7. Notwithstanding any of the above, in the
event that monies on deposit in any of the
Reserve Funds are required in accordance with
gection 605(2) of each of the respective
resolutions, obligations may in all events be
sold to the extent required in the following
order:

a. Obligations in which the present market
value exceeds the amortized cost
carrying basis;

b. Obligations in which the present market
value equals the amortized cost carrying
basis;

c. Obligations in which the present market

value is less than the amortized cost
carrying basis.

8LEes. Investments may be made in United States
Treasury Obligations--state and Local Govermment
Series ("SLGS") to comply with the arbitrage
regulations promulgated under Section 103 (c} of
the Internal Revenue Code as reguired.

competition. Whenever prudent, securities
transactions should be completed on a competitive
bid basis.

parties. The following are the standards for the
gualifications of brokers, agents, dealers,
investment advisers and custodians:



1.
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Brokers, Agents, Dealers

a. In Government Securitieg: any bank or
trust company organized under the laws
of any state of the United States of
America or any national banking
association or government bond dealer
reporting to, trading with, and
recognized as a primary dealer by the
Federal Reserve Bank of New York
(included in the then current "List of
the Government Securities Dealers
Reporting to the Market Reports Division
of the Federal Reserve Bank of New
York").

b. In Municipal Securities: any broker,
agent or dealer registered with the
Municipal Securities Rulemaking Board.

Investment Advisers: any bank or trust
company organized under the laws of any state
of the United States of America or any
national banking association, any firm or
person which is registered with the
Securities and Exchange Commission under the
Investment Adviser Act of 1940.

Custodians: any bank or trust company
organized under the laws of any state of the
United States of America or any national
banking assocciation.

F. Repurchase Agreements

1.

The Corporation shall be limited to entering
into repurchase agreements which require
repurchase of securities purchased by the
Corporation on the next business day by the
dealer. The Corporation shall not enter into
reverse repurchase agreements.

The Corporation shall not enter into
repurchase agreements substantially in excess
of $3 million at any one time, except, in
order to ensure that all funds of the
Corporation are as fully invested as
practicable:
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a. When suitable maturities are unavailable
for a period of up to one week prior to
a debt service deposit date, amounts in
the Bond Service and Bond Payment
accounts may be invested in repurchase
agreements; or

b. When a dealer with whom the Corporatiocn
had agreed to purchase securities fails
to deliver the securities as agreed the
Corporation may invest monies made
available for the purchase in a
repurchase agreement with the Trustee
until the failed transaction settles.

3. The Corporation may enter into repurchase
agreements with the following commercial
banks: '

Bank of America, NT&SA

Chase Manhattan Bank, N.A.

Chemical Bank

J.P. Morgan Securities, Inc. (Morgan
Guaranty Trust Company of New York)

United States Trust Company (in an
amount not to exceed $2,000,000)

4. Form: The Corporation shall engage in
repurchase agreement transactions only with
those commercial banks listed above which
have executed master repurchase agreement
contracts with the Corporation.

Payments. Payment for investments shall be made
by the Corporation’s custodian only upon
presentation of the physical security accompanied
by the necessary collateral in the case of time
deposits and repurchase agreements. In the case
of book entry form securities payment may be made
only when credited for the custodian’s account at
the Federal Reserve Bank of the purchased
securities received. The custodian may act on
verbal instructions from an authorized person,
such instructions to be confirmed in writing by an
authorized officer.
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IV. Reports

A.

B.

Quarterly. The Executive Director shall prepare
and deliver to the Board of Directors once for
each quarter of the Corporation’s fiscal year a
report setting forth a summary of all investments
made during that guarter, the inventory of
existing investments and the selection of
investment bankers, broker, agents, dealers,
custodians, investment advisers and auditors used
by the Corporation in making or holding

‘investments during such quarter.

Annually.

1. Audit Report. The Corporation’s independent
accountants shall prepare an annual audit
report of the Corporation’s investments for
each fiscal year of the Corporation and
submit such report to the Board of Directors
at the time its annual audit of the financial
reports and books and records is made.

2, Investment Report. Annually, the Executive
Director shall prepare and the Board of
Directors shall review and approve an
Investment Report, covering the fiscal year
of the Corporation, which shall include:

a. The Investment Guidelines;

b. An explanation of the Guidelines and any
amendments made since the date of the
immediately preceding Investment Report;

c. The independent audit report required by
Subsection (1) above;

d. The investment income record of the
Corporation for the fiscal year; and

e. A list of fees, commissions or other
charges paid to each investment banker,
broker, agent, dealer and adviser
rendering investment associated services
to the Corporation during the fiscal
year.
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The Investment Report shall be submitted to the New York
State Division of the Budget, and copies shall be sent to
the New York sState Department of Audit and Control, the
Senate Finance Committee and the Assembly Ways and Means
Committee of the State of New York. <Copies of the annual
report shall also be made available to the public upon
reasonable request,

V.

Applicability. These Guidelines shall govern all

investments initiated by the Municipal Assistance
Corporation on and after January 1, 1984 and shall not
apply to any investments initiated by the Corporation
prior to January 1, 1984. Amendments to these
Guidelines shall govern all investments initiated by
the Corporation on or after the respective dates of
their adoption. Nothing contained in these Guidelines
shall be deemed to alter, affect the validity of,
modify the terms of or impair any contract, agreement
or investment of funds made or entered into in
violation of, or without compliance with, the
provisions of these Guidelines.
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MUNICIPAL ASSISTANCE CORPORATION FOR THE CITY OF NEW YORK

The Investment cuidelines have peen amended to remove all
references to the First Resolution and the funds pledged to
holders of First Resolution bonds as & result of the
redemption of all remaining cbligations outstanding under
that Resolution. They have also been amended to reflect the
removal of Manufacturers ganover Trust company, as a result
of its merger with Chemical pank, from the list of
conmercial panks with which the Corporation may enter into
repurchase agreements.
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FXHIBIT 3

Report of Independent Accountants
August 6, 1992

To the Board of Directors of
Municipal Assistance Corporalion
For The City of New York

We have audited the {inancial statements of Municipal Assistance Corporation For The
City of New York (the "Corporation) as of and for the year ended June 30, 1992, and
have issued our report thercon dated August 6, 1992. Our audit was made in
accordance with generally accepted auditing standards.

The management of the Corporation is responsible for compliance with the
Corporation’s investment guidelines, as amended through September 27, 1991, the
Investment Guidelines for Public Authorities issued by the Office of the State
Comptroller, State of New York, dated July 24, 1987 and the provisions of Section
2925 of the Public Authorities Law (collectively, the "Investment Guidelines™). In
connection with our audit referred to above, we made a study and evaluation of the
Corporation’s significant internal aceounting controls relating to investment
transactions and we selected and tested transactions and records to determine the
Corporation’s compliance with provisions of the Investment Guidelines, including
provisions for the safeguarding of investment assets, for the maintenance of a system of
internal accounting control, noncompliance with which could have a material effect on
the financial statements of the Corporation. Our study and evaluation and our tests
were made in accordance with generally accepted auditing standards and the standards
for financial audits contained in "Government Auditing Standards” issued by the
Comptroller General of the United States. For purposes of our study and evaluation,
we classificd the significant internal accounting controls into the following categorics:
purchase of investments, custody of investments, sale of investments and investment
income.

The results of our tests indicate that for the transactions and records teste 1, the
Carpaoration complied with those provisions of the Investment Guidelines
noncompliance with which could have a material effect on the financial statements of
the Corporation. With respect to the transactions and records that were not tested by
us, nothing camec to our attention to indicate that the Corporation had not complied



EXHIBIT 3 {cont'd)

August 6, 1992

To the Board of Direclors of
Municipal Assistance Corporation
For The City of New York

Page 2

with the provisions of the Investment Guidelines noncompliance with which could have
a material effect on the {inancial statements of the Corporation.

Our study and evaluation and our tests made for the limited purpose described in the
sccond paragraph of this reporl would not necessarily disclose all instances of
noncompliance with provisions of the Investment Guidelines. Accordingly, we do not
express an opinion on the Corporation’s overall compliance with the Investment
Guidelines. However, our study and evaluation and our tests disclased no condition
that we believed to be a material weakness in relation to the Corporation’s investments

as of June 30, 1992,

This report is intended solely for the use of the audit committee, hoard of directors,
management, the Office of the State Comptroller, State of New York, the Division of
Budget, State of New York, the Senate Finance Committee, State of New York and the
Assembly Ways and Mcans Committee, State of New York, and should not be used for
any other purpose. This restriction is not intended to limit the distribution of this
report, which is a matter of public record.

Trite LTk
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EXHIBIT 4
MUNICIPAL ASSISTANCE CORPORATION FOR THE CITY OF NEW YORK
Record of Investment Income

for the Fiscal Year Ended June 30, 1992
($ thousands)

Debt and Bond Service

Funds
Reserve Funds
Operating Fund

Total

For the Quarter Ended For the Fiscal
Sept 30, Dec. 31, March 31, June 30, Year Ended
1991 1991 1992 1992 1992
$ 13,531 $ 10,680 § 5,280 $ 8,633 S 38,124
18,7173 19,064 17,703 18,119 73,659
18 27 19 21 85
§ 32,322 $§ 29,771 $ 23,002 $§ 26,773 $ 111,868

Note: Investment income stated here is net of the Corporation’s estimated federal rebate

liability.

PB:ga .



EXHIBIT S

MUNICIPAL ASSISTANCE CORPORATION FOR THE CITY OF NEW YORK

Company

Payments for Investment Associated Services

The Bank of
New York

U.S. Trust Co.

Comments:

QBS:ga

1.

for the Fiscal Year Ended June 30, 1992

Service Amount
Investment Advisor $ 12,000
Transaction Processing 13,140

The Bank of New York was selected as
investment advisor through a competitive
process for an initial contract period
from April 1, 1986 - June 30, 1987.
Subsequently, the contract has been
renewed for two year periods most recently
from July 1, 1991 to June 30, 1993, for
which period compensation was fixed at
$12,000 anhually. Representatives from
the Bank meet with Corporation staff to
review investment performance and to make
recommendations on a variety of investment
issues, including economic outloock, yield
curve configurations, investment strategy
and dealer credentials. They also meet
with the Investment Committee on such
occasions deemed necessary.

Transaction processing costs in accordance
with the current agreement with U.S. Trust
Co., the Trustee, are charged for
investment transactions executed at the
direction of the Corporation.



EXHIBIT 6

MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK
DESCRIPTION OF ACCOUNTS

Reserve Funds

Second Capital Regerve Fund

The Second Capital Reserve Fund was established pursuant to
the Second General Bond Resolution for the purpose of
creating a reserve for the payment of principal and interest
on Second Resolution bonds. The required funding level is
the succeeding calendar year’s debt service on Second
Resolution bonds. The fund is to be used to pay debt
service on Second Resolution bonds any time the available
State sales tax, stock transfer tax and per capita aid are
not sufficient to pay such debt service. Monies on deposit
in the fund have been derived from proceeds of the issuance
of bonds and State revenues available to the Corporation,
along with retained interest earnings. Amounts in excess of
the required funding level are transferred periodically to
the Bond Service Fund and used to pay debt service on Second
Resolution bonds.

1991 Bond Reserve Fund

The 1991 Bond Reserve Fund was established pursuant to the
1991 General Bond Resolution for the purpose of creating a
reserve for the payment of principal and interest on 1991
Resolution bonds. The required funding level is one half
the maximum annual debt service. The fund is to be used to
pay debt service on 1991 Resoclution bonds any time the
available State sales tax, stock transfer tax and per capita
aid are not sufficient to pay such debt service. Monies on
deposit in the fund have been derived from proceeds from the
issuance of bonds. Amounts in excess of the required
funding level are transferred periodically to the Bond
Payment Fund and used to pay interest on 1991 Bond
Resolution bonds.
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Debt Service Funds

Bond Service Fund

The Bond Service Fund was created under the Second General

Resolution for the purpose of paying debt service on Second
Resolution bonds.

Monies for the payment of debt service are available from
the following sources: (i) payments made by the State
Comptroller to the Corporation of State sales tax, stock
transfer tax and per capita aid pursuant to periodic
certifications of the Corporation; (ii) transfers of excess
amounts on deposit in the other funds or accounts; and (iii)
interest earnings on monies held in this fund. Monies for
the payment of debt service are transferred from the Bond
Service Fund to payment accounts on the business day prior
to a payment date.

Bond Payment Fund

The Bond Payment Fund was created under the 1991 General
Bond Resolution for the purpose of paying debt service on
1991 Resolution bonds.

Monies for the payment of debt service are available from
the following sources: (i) payments made by the State
Comptroller to the Corporation of State sales tax, stock
transfer tax and per capita aid pursuant to periodic
certifications of the Corporation; (ii) transfers of excess
amounts on deposit in the other funds or accounts; and (iii)
interest earnings on monies held in this fund. Monies for
the payment of debt service are transferred from the Bond
Payment Fund to payment accounts on the business day prior
to a payment date.

Unpledged Revenues Account

The Unpledged Revenues Account consists of monies which are
not pledged to secure any obligation of the Corporation.
These monies are available for general corporate purposes.
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Monies in this Account are derived from (i) principal and
interest payments on New York City bonds held by the
Corporation in exchange for proceeds of the Corporation’s
bonds issued for City capital purposes; and (ii) interest
earnings retained on amounts on deposit in this Account.

Periodic transfers are made to the and Bond Service and Bond
Payment Funds for the payment of debt service on Second
Resolution and 1991 Resolution beonds. Such transfers reduce
the amount of State revenues needed to make such payments.

In addition, monies in this Account are used to make open
market purchases of the Corporation’s bonds in satisfaction
of mandatory sinking fund requirements.

Bond Proceeds Account

Proceeds of the sale of bonds by the Corporation are held in
the Bond Proceeds Account until applied to the purposes for
which they were raised and invested pending expenditures.
Earnings on such investments are used to pay debt service
under the respective resolutions.

Operating Fund

The Operating Fund was created under the First General Bond
Resolution and is currently held by the Trustee under the
Second General Bond Resolution and the 1991 General Bond
Resolution (due to the defeasance of the First General Bond
Resolution), to pay the operating expenses of the
Corporation which, for the purposes of the Operating Fund,
include the expenses of the Office of the State Special
Deputy Comptroller and those of the State Financial Control
Board. Monies for this fund are obtained from payments made
by the State Comptroller to the Corporation in accordance
with the Corporation’s periodic certification of needs.
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One World Trade Center, Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

FACSIMILE TRANSMISSION

DATE: 9/15/92 NUMBER OF PAGES: 2
{Plus Cover Sheet)
TO: Felix G. Rohatyn FROM: Quentin B. Spector
MAC
FAX #: FAX #: (212} 775-0042 (XEROX MODEL 7021}

Re: National Infrastructure Financing - Tables F and G

There is a lot of latitude for tapering off spending as illustrated in the
attached Tables. Table F yields only five years at the $20 billion level
with a final amount of $10 billion in the 10th year. Table G which
reflects a more abrupt tapering off, manages a 6th year at $20 billion,
while the 10th, and final, year is $5 billion.

OPERATOR: Carole

NOTE: 1In case of problem with transmission, please call (212) 775-0010
and ask for operator indicated above.

2

PLEASE DELIVER IMMEDIATELY



15-Sep-92
05:18 PM INFRASTRUCTURE FINANCING ANALYSIS
Dedicated Enargy Tax

Assumptions: $billions Table G
Treas. Aate 7.25%
Spread to Treas 0.26%
Leverage X 11.81 Adjustments to Base Spending or Revs:
Debt Structure 30yr,Lvl Dbt Infrastructure Spending 0.00
Local Share % /Yr.Beg. 010 30% i in 4 years RangeYrs o] to s}
Share Loan Mat. (yrs.) [} Energy Revenues 0.00
l.oan Share Avail.{yrs) 0 (Max15yrs) RangeYrs [\) to
Loan Rate 0.00%
Loan Type 1 (Level Principal 1; Level Pmt 2}
USES SOURCES Fed.
Infrastretr Debt Other Total Federal NetLoc. Debt Total Debt Cummulty
YEAR | Spending Service Uses Ugos Gias Tax Share  Proceeds Sources Outstndng Spending Coverage
1 20.00 0.00 0.00 20.00 2.00 0.00 18.00 20,00 18.00 20.00 2.62
2 20.00 1.52 0.00 21.52 4.00 2.00 15.52 21.52 33.35 40.00 2.1
3 20.00 2.84 0.00 22.84 6.00 4.00 12.84 22.84 45.85 60.00 2.04
4 20.00 3.93 0.00 23.93 8,00 8.00 9.683 23.93 55.29 80.00 210
5 20.00 4.77 0.00 24.77 10.00 6.00 8.77 24.77 63.44 100.00 1.82
] 20.00 5.51 0.00 25.51 10.00 6,00 9.51 25.51 7219 120.00 1.58
7 17.50 6.31 0.00 23.81 10.00 5.25 B8.56 23.81 79.86 137.50 1.42
8 13.00 7.04 0.00 20.04 10.00 3.80 6.14 20.04 84.95 150.50 1.32
9 9.00 7.56 0.00 16.56 10.00 2,70 3.86 16.56 87.62 158.50 1.27
10 5.00 7.88 0.00 12.68 10.00 1.50 1.38 12.88 87.69 164.50 1.25
1 0.00 B8.00 2.00 10.00 10.00 0.00 0.00 10.00 86.27 164.50 1.25
12 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 84.73 164.50 1.25
13 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 83.08 184.50 1.25
14 0.00 .00 2.00 10.00 10.00 0.00 0.00 10.00 81.32 164,50 1.25
15 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 79.41 164.50 1.25
16 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 77.37 164.50 1.25
17 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 75.17 164.50 1.25
18 0.00 B5.00 2.00 10.00 10.00 0.00 0.00 10.00 72.80 164.50 1.25
19 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 70.26 164.50 1.25
20 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 B67.53 164.50 1.25
21 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 64.59 164.50 1.25
22 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 61.43 164.50 1.25
23 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 58.04 164.50 1.25
24 0.00 8.00 2.00 10.00 10.00 0,00 0.00 10.00 54.39 164.50 1.25
25 0.00 8.00 2.00 10.C0 10.00 0.00 0.00 10.00 5047 164.50 1.256
26 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 46.25 164.50 1.25
27 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 41.72 164.50 1.25
28 0.00 8.00 2.00 10.00 10.00 .00 0.00 10.00 36.84 164.50 1.25
29 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 31.81 164.50 1.28
30 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 25.97 164.50 1.26
N 0.00 8.00 2.00 10.00 10.00 0.00 0.00 10.00 19.92 164.50 1.54
32 0.00 6.48 3.52 10.00 10.00 0.00 0.00 10.00 14.94 164.50 1.94
33 0.00 5.16 4,84 10.00 10.00 0.00 0.00 10.00 10.88 164.50 2.45
34 0.00 4.08 592 10.00 10.00 0.00 0,00 10.00 7.63 164.50 3.09
35 0.00 3.24 6.76 10.00 10.00 0.00 0.00 10.00 4.97 164.50 4.01
36 0.00 2.48 7.51 . 10.00 10.00 0.00 0.00 10.00 2.85 164.50 5.92
37 0.00 1.68 8.31 ° 10.00 10.00 000 --0.00 10.00 1.37 164.50 10.38
38 0.00 0.96 8.04 10.00 10.00 0,00 0.00 10.00 0.51 164.50 22.53
39 0.00 0.44 9.56 10.00 10.00 0.00 0.00 10.00 0.11 1684.50 85.29
40 0.00 0.12 9.88 10.00 10.00 0.00 0.00 10.00 -0.00 164.50
164.50 240.06 107.30 511.86 380.00 37.35 84 .51 511.86



15-Sep-92

05:14 PM INFRASTRUCTURE FINANCING ANALYSIS
Dedicated Energy Tax
Assumptions: $billions Table F
Treas. Rate 7.25%
Spread to Treas 0.25%
Leverage X 11.81 Adjustments to Base Spending or Revs:
Debt Structure 30yr,Lvi Dbt Infrastructure Spending 0.00
Local Share % /Yr.Beg. 0to 30% i in4 years RangeYrs 0 to 0
Share Loan Mat. (yrs.) 0 Energy Revenues 0.00
Loan Share Avail. {yrs) 0 {Max15yrs) RangeYrs 0 to 0
Loan Rate 0.00%
Loan Type 1 {Level Principal 1; Level Pmt 2)
USES SOURCES Fed.
Infrastrctr Debt Other Total Federal Net.Loc. Debt Total Debt Cummultv
YEAR | Spending Service Uses Usces Gas Tax Share  Proceeds Sources Outstndng Spending Coverage
1 20.00 0.00 0.00 20.00 2.00 Q.00 18.00 20.00 18.00 20.00 2.62
2 20.00 1.52 0.00 21.52 4.00 2.00 15.52 21.52 33.35 40.00 2.1
3 20.00 2.84 0.00 22.84 6.00 4.00 12.84 22.84 45.85 60.00 2.04
4 20.00 3.93 0.00 23.83 8.00 6.00 9.893 23.93 55.29 80.00 210
5 20.00 4.77 0.00 24.77 10.00 6.00 8.77 24,77 63.44 100.00 1.82
6 17.00 8.51 0.00 2251 10.00 5.10 7.41 22.51 70.09 117.00 1.63
7 15.00 614 0.00 21.14 10.00 4.50 6.64 21.14 75.85 132.00 1.49
8 13.00 6.70 0.60 19.70 10.00 3.90 5.80 19.70 80.64 145.00 1.39
9 11.00 719 0.c0 1819 10.00 3.30 4.89 18.19 84.39 186.00 1.32
10 10.00 7.60 0.00 17.60 10.00 3.00 4.60 17.60 87.72 166.00 1.25
11 0.00 7.99 2.01 10.00 10.00 0.00 0.00 10.00 86.30 166.00 1.25
12 0.00 7.99 2.01 10.00 10.00 0.00 0.00 10.00 84.79 166.00 1.25
13 0.00 7.99 2.1 10.00 10.00 0.00 0.00 10.00 83.15 166.00 1.25
14 0.00 7.99 2.01 10.00 10.00 0.00 0.00 10.00 81.40 166.00 1.25
15 0.00 7.99 2.0 10.00 10.00 0.00 0.00 10.00 79.51 166.00 1.25
16 0.00 7.99 2.01 10.00 10,00 0.00 0.00 10.00 77.48 166.00 1.25
17 0.00 7.99 2.01 10.00 10.00 0.00 0.00 10.00 75.30 166.00 1.25
18 0.00 7.99 2.01 10.00 10.00 0.00 .00 10.00 72.96 166.00 1.25
19 0.00 7.99 2.01 10.C0 10.00 0.00 0.00 10.00 70.44 166.00 1.25
20 0.00 7.99 2.01 10.C0 10.00 0.00 0.00 10.00 67.73 166.00 1.25
21 0.00 7.99 2.01 10.00 10.00 0.00 0.00 10.00 64.82 166.00 1.25
22 0.00 7.99 2.01 10.00 10.00 0.00 0.00 10.00 61.69 166,00 1.25
23 0.00 7.99 2.0t 10.00 10.00 0.00 0.00 10.00 58.32 166.00 1.25
24 0.00 7.99 2.01 10.00 - 10.00 0.00 0.00 10.00 54.70 166.00 1.25
25 0.00 7.99 2.01 10.00 10.00 0.00 0.00 10.00 50.82 166.00 1.28
26 0.00 7.99 2.01 10.00 10.00 0.00 ¢.00 10.00 46.63 166.00 1.25
27 0.00 7.99 2.01 10.00 10.00 0.00 0.00 10.00 42.14 166.00 1.25
28 0.00 7.99 2.01 10.00 10.00 0.00 0.00 10.00 37.31 166.00 1.25
28 0.00 7.99 2,0 10.00 10.00 0.00 0.00 10.00 3212 166,00 1.25
30 0.00 7.99 2.01 10.00 10.00 0.00 0.00 10.00 286.53 166,00 1.25
KR 0.00 7.89 2.0 10.00 10.00 0.00 0.00 10.00 20.53 166.00 1.55
32 0.00 5.47 3.83 10.00 10.00 0.00 ¢.00 10.00 15.60 188.00 1.94
33 0.00 5.15 4.85 10.00 10.00 0.00 0,00 10.00 11.82 166.00 2.46
34 0.00 4.07 5.93 10.00 10.00 0.00 0.00 10.00 8.43 166.00 3.10
35 0.00 3.23 6.77. 10.00 10.00 Q.00 0.00 10.00 5.83 186.00 4.03
36 0.00 2.48 7.52 . 10.00 10.00 0.00 0.00 10.00 3.79 166.00 5.39
37 0.00 1.86 8.14 10.00 10.00 000 ... 0.00 10.00 2.21 166.00 7.73
38 0.00 1.29 8.71 10.00 10.00 0.00 0.00 10.00 1.08 166.00 12.44
il 0.00 0.80 8.20 10.00 10.00 0.00 0.00 10.00 0.38 166.00 25.66
49 0.00 0.39 9.61 10.00 10.00 0.00 0.00 10.00 -0.00 166.00

166.00 239.75 106.43 §12.19 3680.00 37.80 94.39 512.1¢



MUNICIPAL ASSISTANCE CORPORATION FOR THE CITY OF NEW YORK

One World Trade Center, Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

FACSIMILE TRANSMISSION

DATE: 9/15/92 NUMBER OF PAGES: 1
{(Plus Cover Sheet)

TO: Felix Rohatyn FROM: Quentin B. Spector
FAX #: {(212) 315-3628 FAX #: 212 775-0042 (XEROX MODEL 7021
MESSAGE: Re: National Infrastructure Financing - Table E

The attached Table E projects that the %$20billion spendin ace can
be maintanined for almost four more vears with the same pattern for
phasing in the local share, and increasing the gas tax an additional
2¢ per gallon in the fifth vear. Note that to ensure coverages don’t

drop below 1.25 times, the eighth year spending is only $i18billion.

OPERATOR: Giesel

NOTE: 1In case of problem with transmission, please call (212) 775-0010
and ask for operator indicated above...

PLEASE DELIVER IMMEDIATELY



15-Sep-92

04:13 PM INFRASTRUCTURE FINANCING ANALYSIS
Dadicated Energy Tax
Assumptions: $billions Table E
Treas. Rate 7.25%
Spread to Treas 0.25%
Laverage X 11.81 Adjustments to Base Spending or Revs;
Debt Structure 30yr,Lvi Dbt Infrastructure Spending 0.00
Local Share % /Yr.Beg. 0to30% i in4 years RangeYrs 4] to
Share Loan Mat. (yrs.) 0 Energy Revenues 0.00
Loan Share Avail.{yrs) 0 (Max18yrs) RangeYrs 0 to o]
Loan Rate 0.00%
Loan Type 1 (Level Principal 1; Level Pmt 2)
USES SOURCES Fed.
Infrastrctr Debt Other Total Federal  Net.Loc. Debt Total Debt Cummulv
YEAR | Spending Service Uses Uses Gas Tax Share  Proceeds Sources Qutsindng Spending Coverage
1 20.00 0.00 0.00 20.00 2,00 0.00 18.00 20.00 18.00 20.00 2.62
2 20.00 1.52 ¢.00 21.52 4.00 2.00 15.52 21.62 33.35 40.00 211
3 20.00 2.84 0.00 22.84 6.00 4.00 12.84 22.84 45.85 60.00 2.04
4 20.00 3.93 .00 23.93 8.00 6.00 9.93 23,93 55,29 80.00 2,10
5 20.00 4.77 0.00 24,77 10.00 6.00 8.77 24.77 63.44 100.00 1.82
6 20.00 5.51 0.00 25.51 10.00 6.00 9.51 25.51 7219 120.00 1.58
7 20.00 6.31 0.00 26.31 10.00 6.00 10.31 26.31 81.61 140.00 1.39
8 18.00 7.18 0.00 25.19 10.00 5.40 9.79 25.19 90.33 158.00 1.25
9 0.00 8.02 1.98 10.C0 10.00 0.00 0.00 10.00 89.09 158.00 1.28
10 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10.00 87.76 158.00 1.25
11 0.00 B8.02 1.98 10.00 10.00 0.00 0.00 10.00 86.32 158.00 1.25
12 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10.00 84.78 158.00 1.25
13 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10.00 83.13 158.00 1.25
14 0.00 8.02 1.08 10.00 10.00 0.00 0.00 10.00 81.34 158,00 1.25
15 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10.00 79.43 158.00 1.28
16 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10,00 77.37 158.00 1.25
17 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10.00 75.16 158.00 1.25
18 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10,00 72,78 158,00 1.25
19 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10.00 70.22 158.00 1.25
20 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10.00 67.48 158.00 1.25
21 0.00 8.02 1.8 10.00 10.00 0.00 0.00 10.00 64.52 158.00 1.25
22 0.00 8.02 1.68 10.00 10.00 0,00 0.00 10.00 61.35 158.00 1.25
23 0.00 8.02 1.98 10.00 10.00 0.00 0.00 1G0.C00 57.93 158.00 1.25
24 0.00 B8.02 1.58 10.00 10.00 0.00 0.00 10.00 54,26 158.00 1.25
25 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10.00 50.32 158.00 1.256
26 0.00 8.02 1.88 10.00 10.00 0.00 0.00 10.00 46.07 158.00 1.25
27 0.00 8.02 1.98 10.00 10.00 0.00 Q.00 10.00 41.52 158.00 1.25
28 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10.00 36.61 158.00 1.25
29 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10.00 31.34 158.00 1.25
30 0.00 8.02 1.98 10.00 10.00 0.00 0.00 10.00 25,68 158.00 1.25
31 0.00 8.02 1.98 10.00 10,00 0.00 0.00 10.00 19.59 158.00 1.54
32 0.00 6.49 3.51 10.00 10.00 0.00 0.00 10.00 14.57 158.00 1.93
33 0.00 5.18 4.82 10.00 10.00 0.00 0.00 10.00 10.49 158.00 245
34 0.00 4.09 5.91 10.00 10.00 0.00 0.00 10.00 7.18 158.00 3.08
35 0.00 325 8.75 10.00 10.00 0.00 0.00 10.00 4.47 158.00 3.99
36 0.00 2.51% 7.49 10.00 10.00 0.00 0.00 10.00 2.30 158.00 5.88
37 0.00 1.70 8.30 - 10.00 10.00 0.00 --- 0.00 10.00 0.77 158.00 12.07
38 0.00 0.83 2.17 10.00 10.00 0.00 0.00 10.00 -0.00 158.00 n.a.
39 0.00 0.00 10.00 10.00 10.00 0.00 0.00 10.00 0.00 158.00 n.a.
40 0.00 0.00 10.00 10.00 10.00 0.00 0.00 10.00 0.00 158.00
158.00 240.45 111.61 510.06 380.00 35.40 94.66 510.06



15 September 1992

Quentin B. Spector

Giesel Ali

MCDONALD Calendar Refills

I need your approval to have a
of $78.25 to cover the cost of

calendar refills #01615AC @ $9.

shipping and handling.

Thank you.

MEMORANDUM

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

check made up in the amount
our order of 8 McDonald
00 each and $6.25 for

Quéntln ﬁ Spector
Executive Director



MUNICIPAL ASSISTANCE CORPORATION FOR THE CITY OF NEW YORK

One World Trade Center, Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

FACSIMILE TRANSMISSION

DATE: 9/14/92 NUMBER OF PAGES: 1
(Plus Cover Sheet)
TO: _Felix G. Rohatyn FROM: Quentin B. Spector
MAC
FAX #: FAX #: (212 775~-0042 (XEROX MODEL 7021)

Re: National Infrastructure Financing

Table D reflects a local share increasing from 0% the first year to 30% the
4th year. Otherwise inputs are the same as Table €. As you would expect

coverages drop as a result of the increased federal burden. However, they -
are still ample.

OPERATOR: Carole

NOTE: In case of problem with transmission, please call (212) 775-0010
and ask for operator indicated above,

4

PLEASE DELIVER IMMEDIATELY



14-Sep-92

04:55 PM INFRASTRUCTURE FINANCING ANALYSIS
Dedicated Energy Tax
Assumptions: $billions Tabile D
Treas. Rate 7.25%
Spread to Treas 0.25%
Leverage X 11.81 Adjustments to Base Spending or Revs:
Debt Structure 30yr,Lvi Dbt Infrastructure Spending 0.00
Local Share % /Yr.Beg. Varies 2 RangeYrs 1] to 0
Share Loan Mat. (yrs.) 0 Energy Revenues 0.00
Loan Share Avall.{yrs) 0 {(Max15yrs) RangeYrs 0 to i}
Loan Rate 0.00%
Loan Type 1 (Level Principal 1; Leval Pmt 2}
USES S8OURCES Fed.
Infrastretr Debt QOther Total Federal Net.Loc. Debt Total Debt Cummulty
YEAR | Spending Service Uses Uses Gas Tax Share  Proceeds Sources Qutsindng Spending Coverage
1 20.00 0.00 0.00 20.00 2.00 0.00 18.00 20.00 18.00 20.00 2.62
2 20.00 1.82 0.00 21.52 4.00 2.00 15.52 21.52 33.35 40.00 2.1
3 20.00 2.84 0.00 22.84 6.00 4.00 12.84 22.84 45.85 60.00 2.04
4 20.00 3.93 0.00 2393 8.00 6.00 9.93 23.93 55.29 80.00 1.68
5 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 54.67 80.00 1.68
[ 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 54.01 80.00 1.68
7 0.00 4.77 3.23 8.00 8,00 0.00 0.00 B8.00 53.29 80.00 1.68
8 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 52.52 80.00 1.68
9 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 51.69 80.00 1.68
10 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 50.80 80.00 1.68
11 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 49.85 80.00 1.68
12 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 48.82 80.00 1.68
13 D.00 4,77 3.23 8.00 8.00 0.00 0.00 8.00 47.72 80.00 1.68
14 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 456,63 80.00 1.68
15 0.00 4.77 3.23 .00 B8.00 0.00 0.00 8.00 45.25 80.00 1.68
16 0.00 4.77 3.23 8.00 8,00 0.60 0.00 8.00 43.88 80.00 1.68
17 0.00 4.77 3.23 8.00 8.00 0.00 .00 8.00 42.41 80.00 1.68
18 0.00 477 3.23 8.00 8.00 0.00 0.00 8.00 40.82 80.00 1.68
19 0.04 4.77 3.23 8.00 8.00 0.00 0.00 &.00 39.12 80.00 1.68
20 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 37.28 80.00 1.68
21 0.00 - 4.77 3.23 8,00 8.00 0.00 0.00 8.00 35.31 80.00 1.68
22 0.00 477 3.23 8.00 8.00 0.00 0.00 8.00 33.20 80.00 1.68
23 0.00 477 3.23 8.00 8.00 0.00 0.00 8.00 30.02 80.00 1.68
24 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 2847 80.00 1.68
25 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 25.84 80.00 1.68
28 0.00 4.77 3.23 B.0O 8.00 0.00 0.00 8.00 23.02 80.00 1.68
27 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 19.98 80.00 1.68
28 0.00 4.37 3.23 8.00 8.00 0.00 0.00 8.00 16.71 80.00 1.68
29 0.00 4.77 3.23 8.00 8.00 0,00 0.00 8.00 13.20 80.00 1.68
30 0.00 4.77 3.23 8.00 8.00 0.00 0.00 8.00 8.42 80.00 1.68
31 0.00 4.77 3.23 8.00 8.00 0.0G 0.00 §.00 5.36 80.00 2.47
32 0.00 3.24 4.76 8.00 8.00 0.00 0.00 8.00 2.52 80.00 415
33 0.00 1.93 6.07 8.00 8.00 0.00 0.00 8.00 0.78 80,00 9.52
34 0.00 0.84 7.16 8.00 8.00 0.00 0.00 8.00 -0.00 80.00 na
a5 0.00 0.00 8.00 8.00 8.00 0.00 0.00 8.00 0.00 80.00 na
36 0.00 0.00 8.00 8.00 8,00 0.00 0.00 8,00 0.00 80.00 na
ar 0.00 0.00 8.00 8.00 8.00 0.00 - 0,00 B8.00 0.00 80.00 n.a
38 0.00 0.00 8.00 8.00 8.00 0.00 0.00 8.00 0.00 80.00 n.a
39 0.00 0.00 8.00 8.00 8.00 0.00 0.c0 8.00 0.00 80.00 n.a
40 0.00 0.00 8.00 8.00 8.00 0.00 0.00 8.00 0.00 80.00
80.00 142.98 153.31 376.29 308.00 12.00 86.29 376.29



MUNICIPAL ASSISTANCE CORPORATION FOR THE CITY OF NEW YORK

One World Trade Center, Suite 8901
New York, New York 100438
Telephone: (212) 775-0010

FACSIMILE TRANSMISSION

DATE: 9/14/92 NUMBER OF PAGES: 1
{Plus Cover Sheet)
TO: Felix G. Rohatyn FROM: Quentin B. Spector
MAC
FAX #: FAX #: (212) 775-0042 (XEROX MODEL 7021)

Re: National Infrastructure Financing

Attached is a Table C, prepared pursuant to our discussion moments ago, to
supplement the analysis sent this morning. It demonstrates that $20
billion a year can be easily financed with gas tax increases of 2¢ per
gallon per year for 4 years. Note that the coverages are very high leaving
ample capacity for future expansion of the progranm.

OPERATOR:

NOTE: In case of problem with transmission, please call (212) 775-0010
and ask for operator indicated above.

PLEASE DELIVER IMMEDIATELY




14-Sap-92
03:58 PM

INFRASTRUCTURE FINANCING ANALYSIS
Dedicated Energy Tax

Assumptions: $biilions Table C
Treas. Rate 7.25%
Spread to Treas 0.25%
Leverage X 11.81 Adjustments to Base Spending or Revs:
Debt Structure 30yr,Lvl Dbt Infrastructure Spending 0.00
Local Share % /Yr.Beg. 30% 1 RangeYrs [¢] to 0
Share Loan Mat, {yrs.) 0 Energy Revenues 0.00
Loan Share Avail. (yrs) 0 (Maxt5yrs) RangeYrs o] to
Loan Rate 0.00%
Loan Type 1 (Level Principal 1; Level Pmt 2}
USES SOURCES Fed.
infrastretr Debt Other Total Federal NetLoc. Debt Total Dabt Cummultv
YEAR | Spending Service Uses Usas Gas Tax Share  Proceeds Sources Outatndng Spending Coverage
] 20.00 0.00 0.00 20.00 2.00 6.00 12.00 20.00 12.00 20.00 3.94
2 20.00 1.02 0.00 21.02 4.00 8.00 11.02 21.02 22.90 40.00 3.08
3 20.00 1.95 0.00 21.95 6.00 6.00 9,85 21.95 32.62 60.00 2.87
4 20.00 2.79 0.00 22.79 8.00 6.00 8.79 22,79 41.06 80.00 2.26
5 0.00 3.54 4.48 8.00 8.00 0.00 0.00 8.00 40.61 80.00 2.26
8 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 4012 80.00 2.26
7 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8,00 39.59 80.00 2.26
8 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 39.03 80.00 2.26
=1 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 38.42 80.00 2.26
11 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 37.76 80.C00 226
1 0.00 3.54 4.46 8,00 8.00 0.00 0.00 8.00 37.06 80,00 2.28
12 0.00 3.54 4.46 8.00 8.00 0.00 0.00 B.00 36.30 80.00 2.268
13 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 35.49 80.00 2.26
14 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 34.62 80.00 2.26
15 0.00 3.54 4.48 8.00 8.00 0.00 0.00 8.00 33.68 80.00 2.26
16 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 32.67 £0.00 2,26
17 0.00 3.54 4.46 8.00 8.00 0.00 B.00 8.00 31.58 80.00 2.26
18 0.00 3.54 4.46 8.00 8.00 Q.00 0.00 8.00 30.41 80.00 2.26
18 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 29.16 80.00 2.26
20 0.00 3.54 4.46 8.00 8.00 0.00 Q.00 B8.00 27.81 80.00 2.26
21 0.00 . 3.54 4.46 8.00 8.00 0.00 0.00 8.00 26.36 80.00 2.26
22 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 24.80 80.00 2.26
23 Q.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 23.13 80.00 2.26
24 0.00 3.54 4.46 8.00 8.00 .00 0.00 8.00 21.33 80.00 2.26
25 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 19.39 80.00 2.26
268 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 17.31 80.00 2.26
27 0.00 3.54 4 48 8.00 8.00 0.00 0.00 .00 15.07 80.00 2.26
28 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 12.67 80.00 2.26
29 0.00 3.54 4,46 8.00 8.00 0.00 0.00 8.00 10.08 80.00 2.28
30 0.00 3.54 4.46 8.00 8.00 0.00 0.00 8.00 7.30 80.00 2.26
31 0.0 3.54 4.46 8.00 8.00 0.00 0.00 8.00 4.32 80.00 3.18
32 0.00 2.52 5.48 8.00 8.00 0.00 0.00 8.00 212 80.00 5.04
33 0.00 1.59 6.41 8.00 8.00 0.00 0.00 8.00 0.59 80.00 1075
34 0.00 0.74 7.26 8.00 8.00 0.00 0.00 8.00 -0.00 80.00 *¥xawkhaw
35 0.00 Q.00 8.00 8.00 8.00 0.00 0.00 8.00 0.00 80.00 FrwwRAnER
38 0.00 0.00 8.00 8.00 8.00 0.00 0.00 8.00 0.00 BO.00  *wAwahikd
37 0.00 0.00 8,00 / B8.00 8.00 0.00 --- 0.00 8.00 0.00 BO.0Q  FwAiaEER
38 Q.00 0.00 8.00 8.00 8.00 0.00 0.00 8.00 0.00 80.00  Fwwrwkkw
39 0.00 0.00 8.00 8.00 8.00 0.00 0.00 8.00 0.00 80.00 ETHkEkkRkw
40 0.00 0.00 8.00 8.00 8.00 0.00 0.00 8.00 0.00 80.00
80.00 106.07 18769 373.76 308.00 24.00 41.76 373.76



Duate.
To.

From.

MEMORANDUM

14 September 1992 MUNICIPAL
) ASSISTANCE
Felix G. Rohatyn CORPORATION
. FORTHEATY
Quentin B. Spector OF NEW YORK

National Infrastructure Finance

Unfortunately, it is not possible to attain $80 billion of
infrastructure spending by the fourth year with only an 8¢
increase in the gas tax. Table A projects a maximum of $55
billion, and even then, coverages drops to around 1.05X.
Coverages this low might still secure a ‘AAA’ rating for the
entity’s bonds if it limits borrowing to $100 billion over 4
years.

If revenues are permitted to increase to $10 billion (10¢
higher gas tax) an %80 billion program can be financed as
shown in Table B. Again, to ensure the highest ratings,
this projection assumes a covenant that the borrowing
program will be limited to $115 billion in 4 years.

Note alsco in both cases I have assumed a 30% local share.

You mentioned that the Clinton campaign had considered on-
budget financing for this program. That may be the best
solution if the program is to be both this small and
substantially complete in four years. Conversely, if this
is to be the beginning of the more ambitious program that we
have discussed, and there is a possibility for a still
further increases in the gas tax, a dedicated revenue
financing entity seems more justifiable. However, if that
is the case, it would be unfortunate to shackle the entity
with the covenants indicated above.



14-Sep-82

11:;06 AM INFRASTRUCTURE FINANCING ANALYSIS
Dedicated Energy Tax
Assumptions: $billions Table A
Treas. Rate 7.25%
Spread to Treas 0.25%
Leverage X 11.81 Adjustments to Base Spending or Revs:
Debt Structure 30yr,Lvl Dbt Infrastructure Spending 0.00
Local Share % /Yr.Beg. 30% 1 RangeYrs 0 to 0
Share l.oan Mat. (yrs.) 1) Energy Revenues 0.00
Loan Share Avalil.{yrs} 0 (Max15yrs) RangeYrs 0 to 0
Loan Rate 0.00%
Loan Type 1 {Level Principal 1; Level Pmt 2}
USES SCOURCES Fad.
Infrastretr Debt Other Total Federal Net.loc. Debt Total Debt Cummulty
YEAR | Spending  Service Uses Usos Gas Tax Shara Proceeds Sources Outstndng Spending Coverage
1 20.00 0.00 0.00 20.00 2.00 6.00 12.00 20.00 12.00 20.00 3.94
2 30.00 1.02 0.00 31.02 4.00 8.00 18.02 31.02 29.90 50.00 2.36
3 40.00 2.54 0.00 42.54 6.00 12,00 24.54 42.54 54.14 90.00 1.73
4 55.00 4.62 0.00 59.62 8.00 16.50 3512 59.62 88.70 145,00 1.05
5 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 B7.76 145.00 1.05
B 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 B86.75 145.00 1.05
7 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 85.67 145.00 1.05
8 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 84.50 145.00 1.05
g 0.00 7.59 0.41 B8.00 8.00 0.00 0.00 B.00 83.24 145.00 1.05
10 0.00 7.69 0.41 8.00 8.00 0.00 0.00 8.00 51.89 148.00 1.05
1 ¢.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 80.44 145.00 1.05
12 0.00 7.58 0.41 8.00 8.00 0.00 0.00 8.00 78.88 145.00 1.05
13 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 77.20 145.00 1.08
14 0.00 7.59 041 8.00 8.00 Q.00 0.00 8.00 75.40 145.00 1.05
15 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 73.46 145.00 1.05
16 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 71.38 145.00 1.06
17 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 69.14 145.00 1.05
18 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 66.73 145.00 1.05
i9 0.00 7.59 0.4 8.00 8.00 0.00 0.00 8.00 64.14 148.00 1.05
20 0.00 7.59 0.41 8.00 8.00 0.00 0.00 B8.00 61.36 145.00 1.05
21 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 58,37 145.00 1.05
22 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 55.15 145.00 1.05
23 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 51.70 145.00 1.05
24 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 47.88 145.00 1.05
25 0.00 7.59 0.41 8.00 8.00 .00 0.00 8.00 43.99 145.00 1.08
26 0.00 7.58 0.41 8.00 8.00 0.00 0.00 8.00 30.69 145.00 1.05
27 0.00 7.59 0.41 8.00 5.00 0.00 0.00 8.00 35.08 145.00 1.05
28 0.00 7.59 o4 8.00 8.00 0.00 0.00 8.00 30.12 145.00 1.06
29 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 24.78 145.00 1.056
K]t] 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 19.05 145.00 1.05
31 0.00 7.59 0.41 8.00 8.00 0.00 0.00 8.00 12.88 145.00 1.22
32 0.00 6.58 1.42 8.00 8.00 0.00 0.00 8.00 7.27 145.00 1.58
33 0.00 5.05 2.95 8.00 8.00 0.00 0.00 8.00 2.77 145.00 2.69
34 0.00 2.97 5,03 8.00 8.00 0.00 0.00 8.00 -0.00 145.00 na
a5 0.00 0.00 8.00 B.00O 8.00 0.00 .00 8.00 0.00 145.00 n.a
36 0.00 0.00 8.00 8.00 8.00 0.00 0.00 8.00 0.00 145.00 n.a
37 0.00 0.00 8.00 8.00 8.00 0.00 0.00 8.00 0.00 145.00 n.a
s 0.00 0.00 8.00 8.00 8.00 0.00 0.00 8.00 0.00 145.00 n.a
39 0.00 0.00 8.00 8.00 8.00 0.00 0.00 8.00 0.60 145.00 n.a
40 0.00 0.00 8.00 8.00 8.00 0.00 0.00 8.00 0.00 145.00
145.00 227.79 68.39 441.18 308.00 43.50 89.68 441.18



14-Sep-92

11:24 AM INFRASTRUCTURE FINANCING ANALYSIS
Dedicated Energy Tax
Assumptions: $billions Table B
Treas. Rate 7.25%
Spread to Treas 0.25%
Leverage X 11.81 Adjustments to Base Spanding or Revs:
Debt Structure 30yr,Lvi Dbt Infrastructure Spending 0.00
Local Share % /Yr.Beg. 30% 1 RangeYrs 4] to 4]
Share Loan Mat. {yrs.) 0 Energy Revenues 0.00
Loan Share Avail.(yrs) 0 (Max15yrs) RangeYrs 0 to 8]
Loan Rate 0.00%
Loan Type 1 {Level Principal 1; Level Pmt 2}
USES SOURCES Fed.
Infrastretr Debt Other Total Federal Net.lLoc. Dabt Total Debt Cummuliv
YEAR | Spending  Service Uses Uses Gins Tax Share  Proceeds Sources Outstndng Spending Coverage
1 20.00 0.00 0.00 20.00 3.00 6.00 11.00 20.00 11.00 20.00 6.44
2 35.00 0.93 0.00 35.93 6.00 10.50 19.43 35.93 30.33 56.00 3.10
3 50.00 2.58 0.00 52.58 8.00 15.00 29.58 52.58 59.80 105.00 1.87
4 80.00 5.08 0.00 85.08 10.00 24.00 51.08 85.08 110.07 185.00 1.08
5 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 108.92 185.00 1.06
6 0.00 8.41 0.59 10.00 10,00 0.00 0.00 10.00 107.68 185.00 1.06
7 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 106,35 185.00 1.08
8 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 104.92 185.00 1.06
9 0.00 2.41 0.59 10.00 10.00 0.00 0.00 10.00 103.38 185.00 1.06
10 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 101.73 185,00 1.06
11 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 96.96 185.00 1.08
12 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 98.05 185.00 1.06
13 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 95,99 185.00 1.06
14 0.00 .41 0.59 10.00 10.00 0.00 Q.00 10.00 83,79 186.00 1.06
15 0.00 9.41 0.58 10.00 10.00 0.00 0.00 10.00 891.42 186.00 1.06
16 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 §8.87 185.00 1.06
17 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 86.13 185.00 1.08
18 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 83.18 185,00 1.06
19 0.00 9.4 0.59 10.00 10.00 0.00 0.00 10.00 80.01 185.00 1.06
20 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 76.61 185.00 1.08
21 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 72.95 185.00 1.06
22 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 69.01 185.00 1.06
23 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 64.78 185.00 1.06
24 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 60.23 185.00 1.06
25 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 55.34 185.00 1.06
26 0.00 g.41 0.59 10.00 10.00 0.00 0.00 10.00 50,09 185.00 1.06
27 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 44 .44 185.00 1.06
28 0.00 9.41 0.59 10.00 10.00 0.00 0.00 10.00 38.37 185,00 1.08
29 0.00 g.41 0.59 10.00 10.00 Q.00 0.00 10.00 31.84 185.00 1.06
30 0.00 2.41 0.59 10.00 10.00 0.00 0.00 10.00 24.82 185.00 1.06
31 0.00 9.41 0.59 10.0Q 10.00 Q.00 0.00 10.00 17.27 185.00 1.18
32 0.00 8.47 1.53 10.00 10.00 0.00 0.00 10.00 1010 185.00 1.46
33 0.00 6.83 317 10.00 10.00 0.00 0.00 10.00 4.02 185.00 2.31
34 0.00 4.33 5.67 10.00 10.00 0.00 0.00 10.00 -0.00 185.00  ¥awkkxdak
35 .00 0.00 10.00 10.00 10.00 0.00 0.00 10.00 0.00 185,00  Axvkahiex
36 0.00 0.00 10.00 10.00 10.00 0.00 0.00 10.00 0.00 185.00  FHHwswdaEx
37 0.00 0.00 10.00 10.00 10.00 0.00 0.00 10.00 0.00 185.00  H¥wRkkkak
38 0.00 0.00 10.00 10.00 10.00 0.00 0.00 10.00 0.00 185.00  wrIkwwAFE
a9 0.00 0.00 10.00 10.00 10.00 0.00 0.00 10.00 0.00 185.00  F¥¥wRaAE
40 0.00 0.00 10.00 10.00 10.00 0.00 0.00 10.00 0.00 185.00
185.00 282.18 86.41 553.59 387.00 55.50 111.08 553.59



MEMORANDUM

Date: | 13 geptember 1992 MUNICIPAL
7o | - ASSISTANCE
: Jim Hawley CORPORATION
— ‘ FOR THE CITY
: Quentin B. Spector OF NEW YORK

Re: | National Infrastructure Financing

vou asked how long an annual spending peak of %40 billion could be
sustained versus the $45 billion peak analyzed in my September 9
memo. In response, I’ve provided Tables Ia and ITIa which
correspond with the tables in that earlier memo. To ease
comparison, the chart below summarizes all four tables.

COMPARISON ACCELERATED vs MORE GRADUAL SPENDING PATTERNS

Spending
(8billions)

PEAK

TOTAL MINIMUM SPENDING

TABLE PROGRAM 5-¥YR 10-YR 20-YR CAPACITY* COVERAGE _X YEARS
I Front Ld-peak $45b 185 365 480 708 1.27X $45X4
Ia Front Ld-peak $40b 170 355 515 713 1.25X% $40X6
I 1 yr slip-peak$45b 150 365 515 716 1.26X $45%6
I1Ia 1l yr slip-peak$40b 140 340 550 724 1.25% $40X7

*Total capacity equals total Infrastructure Spending plus
Other Uses less Federal Debt Outstanding at end of 40th year.

cc: Felix Rohatyn
carol O’Cleireacain
Bill Thomas

(_t\.\\i_t-) v mavar (R m&é_;\j_,-\ o L}\ \ o \\ [CIREINN /L RS EAN e RS Y \;_'.',\5



11-Sep-92
11:656 AM

INFRASTRUCTURE FINANCING ANALYSIS
Faderal Financing From Energy Revenues & Defense Savings

Assumptions: $billions
Treas. Rate 7.40% Table la
Spread to Treas 0.25%
11.64
- i
USES SOURACES Fed.
Infrastretr Debt Other Total Federal Nel.lLoc. Debt Tolal Debt Cummulty
YEAR | Spending Service Uses Usos Rev&Savs Share Proceeds Sources Cutstndng Spending Coverage
1 20 Q.00 0.00 19.50 3.00 5.85 10.656 19.50 10.65 20 8.20
2 30 0.91 0.00 30.41 7.50 8.85 14.06 30.41 24.61 50 513
3 40 212 0.00 41.62 10.80 11.85 18.87 41.62 43.25 90 3.85
4 40 3.74 .00 43.24 14.40 11.85 16.99 43.24 59.81 130 3.50
5 40 5.20 0.00 44.70 18.20 11.85 14.65 44.70 73.83 170 3.05
6 40 6,46 0.00 45.96 19.70 11.85 14.41 45,96 87.43 210 2.64
7 40 7.70 D.00 47.70 20.30 12.00 15.40 47.70 101.82 250 2.30
8 40 .03 0.00 49.03 20.80 12.00 16.23 49.03 116.81 290 2.03
9 35 10.42 0.00 45,42 21.20 10.50 13.72 45.42 129.04 328 1.87
10 30 11.60 0.00 41,60 21.70 9.00 10.80 41,60 138.21 355 1.53
1 25 12.53 0.00 37.53 19.20 7.50 10.83 37.53 147.09 380 1.44
12 20 13.46 0.00 33.46 19.40 6.00 8.06 33.46 152.94 400 1.38
13 15 14.16 0.00 29.16 19.60 4.50 5.06 29.16 158.28 415 1.37
14 15 14.59 0.00 29.59 20.00 4.50 §.08 29.59 160.65 430 1.34
15 15 15.03 0.00 30.03 20,20 4.50 5.33 30.03 163.01 445 1.32
16 15 15.49 0.00 30.49 20.40 4.50 5.59 30.49 165.34 460 1.30
17 15 15.97 0.00 30.97 20.70 4.50 8.77 30.97 167.55 475 1.28
18 15 16.46 0.00 31.46 21.10 4.50 5.86 31.46 169.53 490 1.26
19 15 16.97 0.00 31.97 21.30 4.50 6.17 31.87 171.46 505 1.25
20 10 i7.50 0.00 27.50 21.80 3.00 2.70 27.50 169.54 515 1.25
21 5 17.73 0.97 23.70 22.20 1.50 0.00 23.70 164.54 520 1.28
22 5 17.73 1.47 24,20 22.70 1.50 0.00 24.20 158.16 525 1.30
a3 5 17.73 1.87 24.60 23.10 1.50 0.00 24.60 153.37 530 1.32
24 5 17.73 217 24.90 23.40 1.50 0.00 24.90 147.14 535 1.34
25 5 17.73 2.47 25.20 23.70 1.50 0.00 25.20 140.43 540 1.36
26 5 17.73 2.87 25.60 2410 1.50 .00 25.60 133.21 545 1.38
27 5 17.73 317 25.90 24.40 1.50 Q.00 25.90 125.43 550 1.39
28 5 17.73 3.47 26.20 24,70 1.50 0.00 26.20 117.06 855 1.39
29 5 17.73 3.47 26,20 24.70 1.50 0.00 26.20 108.05 560 1.39
30 ] 17.73 3.47 26.20 24.70 1.50 0.00 26.20 98,35 565 1.39
31 5 17.73 3.47 26.20 24.70 1.50 0.00 26.20 87.91 570 1.47
32 5 16.81 4.39 26.20 24.70 1.50 0.00 26.20 77.58 575 1.58
33 5 15.60 5.60 26.20 24.70 1.50 0.00 26.20 67.67 580 1.77
34 5 13.98 722 26.20 24.70 1.50 0.00 26.20 58.63 585 1.67
35 5 12.52 8.68 26.20 24.70 1.50 0.00 26.20 50.35 590 2.19
36 5 11.26 9.94 26.20 24.70 1.50 0.00 26.20 42.70 585 2.46
a7 5 10.03 11.17 26.20 24.70 1.50 C.00 28.20 35.7M 600 2.84
38 5 8.70 12.60Q 26.20 24,70 1.50 0.00 2820 29.50 605 3.38
39 S 7.31 13.89 26.20 24.70 1.50 0.00 26.20 24.21 610 4.03
40 5 8.13 15.07 26.20 24.70 1.50 0.00 26.20 19.69 615
615 506.72 117.33 1236.08 846.10 183.60 206.35 1236.05



11-Sep-92
11:35 AM

INFRASTRUCTURE FINANCING ANALYSIS
Federal Financing From Energy Revenues & Defense Savings

" Assumptions: $hillions
Treas. Rate 7.40% Table lla
Spread to Treas 0.25%
- i
USES SOURCES Fed.
infrastrctr Debt Other Total Federal Net.Loc. Debt Total Debt Cummulty
YEAR | Spending  Service Uses Ugos RevBSavs Share  Proceeds Sources Outstndng Spending Coverage
1 10 0.00 0.00 9.50 3.00 2.88 3.65 9.50 3.65 10 23.92
2 20 0.31 0.00 19.81 7.50 5,85 6.46 18.81 10.08 30 12.55
3 30 0.87 0.00 30.87 10.90 9.00 10.97 30.87 20.95 60 7.95
4 40 1.81 0.00 41.81 14.40 12.00 16.41 41.81 36.15 100 5.81
5 40 3.14 0.00 43.14 18.20 12.00 12.94 43.14 48.72 140 4.64
6 40 4.25 0.00 44,25 19.70 12.00 12.55 44.25 60.75 180 3.81
7 40 5.32 0.00 45.32 20.30 12.00 13.02 45.32 73.09 220 3.23
8 40 6.44 0.00 46.44 20.80 12.00 13.64 46.44 85.88 260 2.78
9 40 7.62 0.00 47.62 21.20 12.00 14.42 47.62 99.26 300 2.45
10 40 8.85 0.00 48,85 21.70 12.00 15,15 48.85 113.15 340 1.89
1 35 10.16 0.00 45.16 19.20 10.50 15.46 45.16 127.10 375 1.69
12 30 11.48 0.00 41.48 19.40 9.00 13.08 41.48 138.43 405 1.55
13 25 12.61 0.00 37.61 19.60 7.50 10.51 37.61 149.27 430 1.48
14 25 13.61 0.00 38.51 20.00 7.50 11.01 38.51 157.98 458 1.40
15 20 14.48 0.0 34.46 20.20 6.00 8.26 34.46 163.66 475 1.35
16 20 1517 G.00 35.17 20.40 6.00 B.77 3517 169.58 495 1.30
17 15 15.92 0.00 30,92 20.70 4.50 5.72 30.92 172.15 510 1.29
18 15 16.41 0.00 31.41 21.10 4.50 5.81 31.41 174.51 625 1.26
19 15 16.81 0.00 31.91 21.30 4.50 6.11 31.91 176.86 540 1.25
20 10 17.43 0.00 27.43 21.80 3.00 2.63 27.43 175.39 550 1.26
21 5 17.66 1.04 23.70 22.20 1.50 0.00 23.70 170.94 555 1.28
22 5 17.66 1.54 24.20 22.70 1.50 0.00 24.20 166,15 560 1.31
23 5 17.66 1.94 24.60 2310 1.50 0.00 24.60 161.00 565 1.33
24 5 17.66 2.24 24.90 23.40 1.50 0.00 24,90 155.45 570 1.34
25 ] 17.66 2.54 25.20 23.70 1.50 0.00 2520 149.48 575 1.36
26 5 17.66 2.94 25.60 24.10 1.50 0.00 25.50 143.05 580 1.38
27 5 17.66 3.24 25.80 24.40 1.50 0.00 25.90 136.13 685 1.40
28 5 17.66 3.54 26.20 24.70 1.50 0.00 26.20 128.68 580 1.40
29 5 17.66 3.54 26.20 24.70 1.50 0.00 26.20 120.66 595 1.40
3o 5 17.66 3.54 26.20 24.70 1.50 0.00 26.20 112.03 800 1.40
31 5 17.66 3.54 26.20 24.70 1.50 0.00 26.20 102.74 605 1.42
32 - 17.35 3.85 26.20 24.70 1.50 0.00 26.20 93.05 610 1.47
33 5 16.79 4.41 26.20 24.70 1.50 0.00 26.20 83.17 615 1.56
34 5 15.85 5.35 26.20 24.70 1.50 0.00 26.20 73.48 620 1.70
35 5 14.52 6.68 26,20 24.70 1.50 0.00 26.20 64.37 625 1.84
36 5 13.41 7.79 26.20 24.70 1.50 0.00 26.20 £6.68 630 2.00
37 ] 12.34 8.86 26.20 24.70 1.50 0.00 26.20 47.40 635 2.20
38 5 11.22 9.08 26.20 24.70 1.50 0.00 26.20 39.60 640 2.46
39 N 10.04 1116 26.20 24.70 1.50 0.00 26.20 32.38 645 2.80
40 5 8.81 12.39 26.20 24.70 1.50 0.00 26.20 25.85 650
650 497.25 10011 1246.36 846.10 194.70 205.56 1246.38



MEMORANDUM

Date: | 11 September 1992 MUNICIPAL
_ ASSISTANCE
To: | Felix G. Rohatyn CORPORATION
. FOR THE CITY
From: | Quentin Spector OF NEW YORK

Re: | Firefighter Labor Contract

You might have be alarmed as I was by the account of the
tentative settlement with the firefighters in today’s Times.
While the story indicated the costs were well within the
City’s constraints, the reduction of the work week from 42
to 40 hours alone represents a 5% increase. If true,
impossibly large concessions will be required to hold the
contract to the 4.5% stated cost. Contrary to the story,
nowever, the City has not granted a work week reduction in
the contract, but has agreed to discuss means for financing
such a reduction through additional concessions.

An overview of the proposed raises and means of financing is
as follows:

FY 91 FY 92 FY 93
Raise: 3.5% 4.5% 4.5%
Funding:
Budget FY91 1.5 1.5 1.5
Budget FY92 - 1.5 1.5
Budget FY93 - - 0.0
Pension Savings 0,85 0.85 0.85
2.25 3.85 3.85
Concessions Needed 1.15 0.65 0.65

“.

While I haven’t seen the details of the concessions, it
appears that they can be easily financed by the proposed
elimination of one personal day, an additional fifteen hour
tour, a reduction of vacation days for newly appointed
firefighters and the elimination of "blood days".
Firefighters are given a day off with pay when they give
blood.

(_‘\’\:UD NV TE "%LN_QA)



One World Trade Center ite 8901
New York, New York 100=.
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

11 September 1922

Ms. Leslie Richards-Yellen
240 Locust Avenue
Freeport, NY 11520

Dear Ms. Richards-Yellen:

Thank you very much for your letter expressing interest in a
job here at the Municipal Assistance Corporation. I‘m sorry
but there are no vacancies requiring your gualifications at

present.

We would like to keep your resume on file in case such a
position should become available in the future.

Best wishes in your job search, and thanks again for your
interest.

Y,

"
fhnglfgwﬁ;J
Q entih B. Spector
Executive Director

QBS:ga



One World Trade C 21 Suite 8901
New York, New York 10048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

10 September 1992

Mr. Nicholas V. Scoyni
P.0O. Box 1189
Montauk, New York 11954-0898

Dear Mr. Scoyni:

I am responding to your letter of September 7th to Mr.
Rohatyn Unfortunately I have no suggestion as to how to
require Citibank branch accept your bearer bonds. However,
T have two suggestions that might be useful in solving the
problem you describe.

First, with respect to the bonds which have matured, I
recommend you send them by registered mail to the address
listed below:

CITICORP, NAIB

Receive & Deliver Department
20 Exchange Place- 17th Floor
P.0O. Box 1154

Wall Street Station

New York, New York 10268

Include a cover letter of instruction, i.e. payment
directions with your name, home address, social security
number. You should also include a filled-out W-9% Form,
obtainable at your local bank branch, so Citibank will not
be required to withhold a portion of your payment pursuant
to tax law. Your letter should list the bonds by bond

number and also list coupons if they are not attached to the
bonds.

By use of registered bonds you minimize the risk of loss in
the mail. You also avoid the risk of losing your bonds,
through automobile accident or theft if you continue to
maintain custody of them. Also if handled directly by
Citibank’s paying agent department, the bank will not charge
a service fee as it has already been paid by the
Corporation.

Second, if you have any additional MAC bearer bonds I would
strongly recommend that you register them in your name. As
registered bonds they will be reissued to you in your name
and address. The registrar, U.S. Trust Company, will be



One World Trade Ce  : Suite 8901
New York, New York 1,048
Telephone: (212) 775-0010

MUNICIPAL
ASSISTANCE
CORPORATION
FOR THE CITY
OF NEW YORK

10 September 1992

Honorable David N. Dinkins, Mayor
ATT: Philip R. Michael, Director
OFFICE OF MANAGEMENT AND BUDGET
7% Park Place/6th Floor
New York, New York 10007

Honorable Edward V. Regan, Comptroller

ATT: William McCormick, Supervisor of State Revenues
Revenues Section/Bureau of Accounting
NEW YORK STATE DEPARTMENT OF AUDIT AND CONTROL
A. E. Smith Office Building
Albany, New York 12236

Gentlemen:

Pursuant to Section 3036-a of the Public Authorities Law of
the State of New York, enclosed herewith is Certificate
Number 99 of the Chairman of the Board of Directors of the
Municipal Assistance Corporation For The City of New York
(the "Corporation") to the comptroller of the State of New
vork and to the Mayor of The City of New York, dated
September 10, 1992.

Certificate Number 99 relates to the cash needs of the
Corporation for the 1993 fiscal year with respect to the
Series 45 through Series 68 Bonds issued pursuant to its
Second General Bond Resolution and to its Operating Fund
regquirements.

Singerely,

! IV = _,é’C, ,\/
guéntin B. Spector
Executive Director

LK:ca
Enc.
cc: Attached



Municipal Assistan-  “orporation
For The City of New York

10 September 1992
Honorable David N. Dinkins, Mayor

Honorable Edward V. Regan, Comptroller

Page Two

cc:  Alexandra Altman, Esq.
Mr. Alan L. Anders
Ms. Darcy Bradbury
Mr. Michael Gibbons
Robkert R. Grew, Esqg.
Ms. Frances Higgins Jacobs
Lynnette Kelly, Esq.
Mr. Richard Kelly
Donald J. Robinson, Esq.
Mr. Rudy Runko
Mr. Pat Santivasci
Allen L. Thomas, Esq.
Mr. Michael J. Zino



MUNICIPAL ASSISTANCE CORPORATION
SCHEDULE &

Date Required

Amount on_or Before
Bond Service Fund Under
Section 3036-a of the
Public Authorities Law,
Established Pursuant to
the Second General Bond
Rescolution Adopted
November 25, 1975% $ -0~ 09/15/92
128,185,000 . 10/12/92
128,184,000 01/12/93
128,184,000 04/12/93
125,620,000 06/25/93%%
TOTAL (Fiscal Year 1993) $510,173,000
Operating Fund Under
Section 3036 of the Public
Authorities Law
$ 13,400,000 01/12/93
TOTAL (Fiscal Year 1993) $ 13,400,000

* Any payment or payments on October 12, 1992 or January 12, April
12, or June 25, 1993 from revenues derived from the sales and
compensating use taxes imposed pursuant to Section 1107 and 1108 of
the Tax Law and stock transfer tax imposed pursuant to Article 12
of the Tax Law are subject and subordinate to and after payments
required on or about such dates under certificates of the Chairman
of the Corporation delivered pursuant to Section 3036 of the Act.

** To the extent payments made to the Corporation for the 1993
fiscal year on or before June 25, 1993 are less than the amount
certified as set forth above, the deficiency shall be required to
be made up from the June 30, 1993 payment to the COrporatlon
subject and subordinate to the payments referred to in the prior
footnote.

10 September 1992
Certificate Number 99

wplk\3036-a.cer



CERTIFICATE NUMBER 99 OF THE CHAIRMAN
OF THE BOARD OF DIRECTORS OF
THE MUNICIPAL ASSISTANCE CORPORATION
FOR THE CITY OF NEW YORK TO THE COMPTROILER
OF THE STATE OF NEW YORK AND TO
THE MAYCOR OF THE CITY OF NEW YORK

Pursuant to Section 3036-a of the Public Authorities lLaw of the
State of New York, the undersigned, Chairman of the Board of
Directors of the Municipal Assistance Corporation For The City of
New York (the "Corporation"), hereby certifies to the Comptroller
of the State of New York and to the Mayor of the City of New York

the revised schedule of cash requirements of the Corporation.

This Certificate and Schedule A hereto which is incorporated herein
expressly revise any and all certifications heretofore wmade
pursuant to said Section 3036-a in respect of bonds issued pursuant
to the Second General Bond Resolution to the aforesaid Comptroller

and Mayor.

IN WITNESS WHEREQOF, I have hereunto set my hand and affixed the

seal of the Corporation this 10th day of September 1992.

bk, @44

Felix G. Rohatyn
Chairman

wphlk\3036-a.cer






